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EEC draws up new 

take in 

strategy to limit fibnfrom 
imports from Japan sas? 1 "** 

THE Bazik of England 

BY GUY DE JONQUIERES IN LONDON and increased its freedom 

. GILES MERRITT IN BRUSSELS S“?h™ge°ta"nS^sS 

.unwinding a large part of 
temporary assistance givez 

PLANS FOR -a broad new stra- limit other types of exports, product categories. money markets over the 


Europeans to 


■Hii 


on 



By Peter Riddell. Economics BY RICHARD JOHNS IN LONDON AND JOHN VYYLE5 IN BRUSSELS 

Correspondent 

t> l. A SERIOUS CLASH between As yet senior officials of the 

inti cazsK of England has Washington and the EEC now Nine, drawing up proposals for 

InrrflQCOfl ite fvaaJnn, ■ . - _ . _ . . . *_* . . 


increased 11s freedom of seems virtually certain as a approval by the Foreign Minis' 
manouvre oyer the ti m i n g of result of the European Com- ters and eventual endorsement 
any change in interest rates by munity’s insistance on pushing by the Community summit in 
unwinding a large part of the ahead with a major Middle East Venice next week, have not 
temporary assistance given to iziitiative. agreed on the Drmciolel of dis- 


tegy to reorganise the EEC’s including cars. It fears that Particularly strong resistance | five months: 
p^de relations with Japan, negotiations on this will prove is expected from Italy, which 
involving proposals to limit cer- politically very difficult, and operates extensive national 
tain key categories of Japanese can be tackled only over a restrictions on Japanese imports, 
exports, are being drawn up by longer term. Sales of Japanese cars in Italy, 


money markets over the past 


initiative. agreed on the principlel of dis* 

The move, will involve a new patching an emmissary. Some- 
policy statement on the contro- in particular. West Germany— 


officials at the European Com- EEC Commission officials 
mission in Brussels. insist that such limits should be 

They hope that the main genuinely negotiated, and not 


EEC Commission officials for example, are limited to a 
insist that such limits should be few thousand a year. 


Sales of Japanese cars in Italy, to .extend, as it has previously, 
for example, are limited to a its short-term loans to the clear- 


About £lbn win be withdrawn versial issue of Palestinian are known to have reservations 
from the market on June 12 and Arab representation and the because of their wis^ not to 
17, as the Bank has decided not possible despatch of a high-level offend Mr. Carter a .d strain 
to .extend, as it has previously, emissary to the Middle East. the alliance, rather dan out of 


w tnousana a year. | jng banks. These have been in Foreign Minister and chairman 

Officials in Brussels expect the I the form of facilities for sale of the EEC Council, may go to 


emissary to the Middle East. the alliance, rather flian out of 
Sig. Emilio Colombo, Italian any belief that tbe Camp David 
Foreign Minister and chairman process has a future. .• 


The wording of a craft state- 


Wmmm 


elements of the strategy can be imposed undaterally by the EEC. fuu 13-niember commission to and repurchase of Government Washington in the near future ment about the Palestinian 
decided in timeto enable the and “ e Community must discuss the proposals before the securities. for consultations with President Arab's right to self-fletennina- 

Community to open negotiations be Prepared to offer Japan con- en d of this month. If they are The Bank is still however Ji “ jn y Carter. His visit would tion has been decided upon by 
with the Japanese Government ce §? obs m return. approved, the commission will being cautious It' has can- at the request of the U.S, the officials. Accordingtodiplo- 

which will yield concrete agree- _They emphasise that both probably ask the Council of eellprf rprait nf fsnnm nf Government in its anxiety to mats, it is a significant advance 


purities. for consultations with President Arab's right to self-fletennina- 

The Bank is still, however, Carter- His visit would tiou has been decided upon by 


with the Japanese Government ce §? obs m return. approved, the commission will being cautious It' has can- at the request of the U.S, the officials. According to diplo- 

which will yield concrete agree- JTiey emphasise that both probably ask the Council of celled recall of £5 00m of suecial p ov ernment in its anxiety to mats, it is a significant advance 

ments by tbe end of this year. ad es are dissatisfied by the out- Ministers next month for a deposits from the market due faead off ^ * £ind diplomatic on the last collective view spelt 

One of the first priorities will jS.SLHiS 1 mandate t0 °Pen negotiations on June 16. This is in addition br i ns an end out at the UN General Assembly 


UL UIC ULDb 111 ILIA JUC9 WJ11 S — ^ LW LLULL^ 

be to persuade Japan to limit j® with Japan - 
the number of colour television ^ now envis 3ffed, the Corn- 

sets and tubes which it exports i* b a ^i aloei ^ mission’s plans to negotiate 

to European countries in the JJJ? 1 S n f a SL m 525f l V 1 o£ ,imits on Japanese television 
next four or five years. r?c e EEC bas and mbe would super- 


next four or five years. TT C 1,35 and tobe exports v 

Japan is prevented from Wltb tbe U.S. sede the voluntazy restraints 

exporting tubes and sets bigger The commission would like in which now apply 
than 20 in by the terms of the particular to relax or eliminate market, concludec 
patents governing the PAL altogether many national quotas British manufacb 
colour system. These terms are imposed by EEC governments Japanese exporters, 
due to expire at the end of this on a variety of products of which The Commission 


to cancellation last month of a 
separate £500m of special 
deposits. 

The result will be tbat, of 
£2bn lent to the market, haH 


which nW LZ\v * Tt£ wiI1 be repaid t0 ^ Bank “ d 
market, conduded half wi " rema “ in the market 

British manufacturers and The announcement was 


to the stalled Egyptian-Israeli on behalf of the European Corn- 
talks on a form of autonomy for znunity by Mr. Michael 
the Palestinian Arab inhabitants O'Kennedy, then Irish Foreign 
of the occupied West Bank and Minister. 

Gaza Strip. The mai oAmerican concern 

President Carter is still is that the term “statehood” 
adamant that the Camp David should not be used and tbat the 


« ■*. - . , — — i/ariu ouuuiu ui/L ou uouu uiiu uihl lu& 

naif win remain m the market accords, the framework for the Nine should not edge closer to 
The announcement was stalled negotiations, provide a recognition of the Palestine 

favourably - received yesterday basis for a comprehensive Liberation Organisation. 




by the gilt-edged market Prices settlement of the Arab-Israeli 
of short-dated stock rose by up conflict But, with varying 


As for the appointment of an 
emissary, the extent of Mr. 


ConttasntaJ television manu- including ceramics and footwear, pose statnitorv" restinctions "on 12 while longs gamed £3. degrees of conviction, all mem- Carter's objections woum 

cturers, notably the Dutch These have caused growing Solurae of JapanSe imports te ^ genreal v,ew was that bers ^ the Community believe depend on the status and the 


facturers, notably the Dutch These have caused growing volume of Japanese imoorts in 1De 8 enreai v,ew was *b at ™® ?® rs M “ e 

Philips group, have told the irritation in Tokyo, particularly deference to West Germ an v ™°T es . ^™ ove a . potential the peace P 

EEC that unless urgent as some are aimed exclusively which is opposed to the idea of ° bs1 ? cle before. a decision on form is nea 

measures are taken a surge of at Japan and pre-date the legislated trade barriers Minimum Lending Rate. Any be revived. 

Japanese exports next year will creation of the EEC. _ It proopses to seek a less ^ 


moves remove a potential 
obstacle before a decision on 


change is still not expected until 


seriously threaten survival of But the commission faces a formal “ understanding n with* at * east 11,0 end ne3rt mont b- 


the 1 European 
industry. 


the peace process in its present brief of the man appointed, 
form is nearly dead and cannot In the meantime the Nine 
be revived. are- also vigorously pursuing 

In an atmosphere of mount- plans for a resumption of the 
ihg aggravation, Mr. Yitzhak defunct Euro- Arab dialogue at 


television difficult 


difficult task in persuading the Japanese, who will be asked Assistance to the market was 
governments of the Nine to dis- to commit themselves not to originally given to relieve the 


Shamir, Israeli Foreign Minis- -higher level and in a form that 
ter, bas had talks over the past would, in contrast to the past. 


The.^EC.!, enmlnlng Hie mantle many of the_ quotas, exceed the level of EEC market *“ 5 ? "* oSes! 


possibility of asking Japan to which cover more than 50 share in the past few years. 

Silkin launches Labour 

■ ’ i 

campaign for withdrawal 


BY ELINOR GOODMAN, LOBBY STAFF 


caused by heavy sales of gilt- 
edged stock and by exceptional 
revenue payments to the Gov- 
ernment. 

The Bank said yesterday “The 
recent severe reserve-asset pres- 
sure on the banking system bas 
eased considerably in the pre- 
sent banking month, but not 
sufficiently for the whole of the 
£l|bn of temporary relief out- 
standing in mid-May to be with- 
drawn.” 


in the Netherlands and Den- 
mark. the two members of the 


European Community tradition- EEC policy. 


cedence to economic ones, 
representing a major shift in 


•ally most sympathetic to Israel. 
He is scheduled to visit Brussels 
at the weekend. 


On this topic, however, there 
are some misgivings because 
Egypt has been suspended 


Although he suspended uni* - from membership of the Arab 


laterally ’ the . autonomy talks 
last month. President Anwar 
•Sadat, of Egypt, bas issued a 
plea that the Camp David 
accords, associated with last 
yearia peace -treaty with Egypt, 
should not be abandoned and 


League as a result of the peace 
treaty. 


withdrawal would have to be unconditional commitment to UI ® ed U.S., instead. 


Wiuuua<«llt *>VU1U UUV t Ll/ UJILUUUI LlUUOi LIl UlllllllH HIII Ml _____ - ~ 1 ■ — « . — . - _ . 

considered if they were not withdrawing from the Market 15 principally because cen- exact concessions from Israel. 

fnrthenminE. 7 a it JEEJr® itorket ^ government spending is Following Mr. Carter’s stei 


altogether. 

Our Labour 


writes: 


MR. JOHN SELKIN, the withdrawal would have to be unconditional commitment to 
shadow Industry Secretary, and considered if they were not withdrawing from the Market 
a leafing candidate for the forthcoming. altogether. 

Labour leadership when Mr. But yesterday, with Mr. Silkin Our Labour Staff writes: 
Jaines Callaghan goes, yester- as their standard bearer, the Britain’s largest union, the 
day launched a campaign to Labour Common Market Safe- Transport and General Workers, 
commit tbe next Labour guards Committee argued in a yesterday confirmed its support 
government to unconditional new pamphlet, that a commit- f or jfr Callaghan as party 
withdrawal from the Common ment to try yet again to renego- leader 


Caterers 
seek £65 


a ®*- A NEW basic minimum of £65 
stern for staff in licensed hotels and 


as their standard bearer, the Britain’s largest union, the 
Labour Common Market Safe- Transport and General Workers, 


government to unconditional 
withdrawal from the Common 


trai government spending is Following Mr. Carter’s stern for staff in licensed hotels and 
again exceeding revenue. This warning, that the U.S. would restaurants is being sought by 
has been reflected in a drop of veto any European attempt to the unions on the wages council 
a point -or more in short-term amend UN Security Council which fixes minimum wage rates 
interest rates over the past resolution 242. the guidelines for the 690,000 workers in the 
week - for all previous peace-making industry. 


Market. naze cnuun s zerms oi memoer- jj r jjoss Evans, its general 13 — wauimul remmui-eu «uj> »u«j uuuiae ui 

■“ ’The canmaiCTi coiiDlcd with ship w as bound to fsiil. Britain’s secretary was cartful to hav , ® Bjuiks fiction thit mar ket fiction, 

moves .’to make MPs more randuded his union’s support on its loy- JSSJ? *52 


tiate Britain’s terms of member- 


leader. 


these changed circum- attempts, all of the Nine have 


stances it is possible — without renounced any sudb course of submitted 


for the 690,000 workers in the 
industry. 

The claim is th esame as that 


year by the 


accountable to the annual con- isy outside Europe. 


fere nee, could make it very T^ e w bi<* has just leader. 


alty to a democratically elected 


which it hopes will be debated S underatood . to be Mr. Carter's i A. KSS? W53K 

^eon thejeadership ^he ^ about Munmum Lending g-J* — n concern on the ■— igjgg 


difficult for pro-Marketeers like under 100 MPs. including three Mr. Clive Jenkins, general 
Mrs. Shirley Williams and Mr. °? ier shadow cabinet Ministers, secretary of the Association of 
William Rodgers to stay in the mrciuated a two-part resolution Scientific, Technical and Mana- 
Labour ranks. which it hopes will be debated gerial Staffs, took a stronger 

Dr. David Owen, the former a t this year’s party conference. jj ne on the leadership when he 
Foreign Secretary, and another The first part calls on the next said that he and other union 
committed European, yesterday Labour Government to repeal leaders had not only pledged 
described the move as the most Section Two of the European their support to Mr. Callaghan 
certain recipe for splitting the Community’s Act so as tD return but had urged him to stay on 
Labour Party that could be to Westminster control over all and fight the next general 
imagined. EEC legislation in Britain. election. 

■Labour's present position on This is already party policy, TGWU evidence to pary 


ifc the next few weeks. But mission's political directorate 
the authorities have slightly earlier this week discussed and 
tightened conditions by ensur- came close to agreeing on a 
ing that £lbn is repaid. This diplomatic mission to Arab 
gives them greater control over capitals and Israel. That is 


unions. 


£ in New York 


S2. 3 185-3205 : £2 .2940-2960 
1.52-1.44 die 1.45.1.35 dia 
3.87-5.79 dis 3.54-3.47 dis 
*9 40-9.25 dis 9.1M.95 dis 


imagined. EEC legislation in Britain. 

■Labour's present position on This is already party policy, 
Europe is that fundamental but the safeguards committee 
reforms are essential and that added to this a demand for an 


and fight the next general 
election. 

TGWU evidence to pary 
inquiry. Page 11 
Politics Today, Page 23 


Land Securities £108m issue 


BY ANDREW TAYLOR 

LAND SECURITIES Invest- 
ment Trust, Britain's biggest 
property company, announced 
yesterday that it was seeking 
to raise about £108m from 
sihareholders in the largest 
rights issue the City bas seen 
for several years. 

.After the announcement the 
group's share price fell from 
328p to 310p. Ordinary share- 
holders are offered one new 
-share at 263p for every six 
now held. Comparable terms 
are offered to convertible share- 
holders. . 

The issue comes at a time 
when Landsit has faced criti- 
cism from some quarters of the 
properly market for not becom- 
ing more active in new develop- 
ments. 

Mr. Peter Hunt, Landsifs 


managing director, stressed 
that the group would not em- 
bark on a major new develop- 
ment programme. Instead the 
rights issue cash would be 
almost entirely to increase the 
value and income from the 
group's property portfolio. 

This is to be achieved by a 
programme of refurbishment 
and redevelopment of existing 
sites. Landsit will seek to buy 
in freeholds and leases of 
properties where it already has 
an interest 

At tbe end of March the 
group was committed to capital 
expenditure of £66m. A large 
slice of this is to be spent on 
two big Central London pro- 
jects, refurbishment of Devon- 
shire House in Piccadilly and 
development of the King 
William Street site in the City. 

_ CONTENTS 


After partial revaluation of 
Landsifs property investments 
earlier this, year, value of the 
portfolio is estimated at 490p a 
share, 456p once the effect of 
tbe rights issue, fully under- 
written by J. Henry Schroder 
Wagg, is taken into considera- 
tion. 

Brokers to the issue, closing 
at 3 pm on July 1, are Rowe 
and Pitman and Cazenove and 
Co. 

Last month the group had pre- 
tax profits Of £38. 1m, 44 per 
cent higher than . in 1978-79. ; 
Dividends for the year ending 
March 31, 1980 were 7Bp net 
The group has not included a. 
dividend or profits forecast with 
the announcement of the rights 
issue. 

Property news Page 32 
Lex Back Page 



Hope you enjoyed your tzip to SlliconValley 
where you spoke of your ambitions for the U. Kfc 
chip filled future. 

Didyoutaiowthaiyour dreamhas alreadybeen 
reahsedin Swindon, England? ■ 

Whynofc sendforthe Swindonl’iaotKIeaadgefc 
details of our chip based companies. 
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EUROPEAN NEWS 


Cossiga’s survival could hinge on local poll 


BY RUPERT CORNWELL (N ROME 


THE CAMPAIGN for Italy’s 
regional and local elections 
closes tonight with scarcely any 
indication of what the outcome 
will be. 

Technically, 43m Italians will 
vote on 15 new regional govern- 
ments. 86 provincial and 6,590 
city administrations throughout 
Italy, but the issues have been 
purely national. The result will 
be almost as important as that 
of last year’s inconclusive 
general election, end will be of 
vital importance to the survival 
of the centre-left coalition 
government of Sig. Francesco 
Cossiga. 

- The campaign began amid 
general indifference, but has 
been transformed by last week's 
Donat Cattin affair into the most 
venomous confrontation between 
Communists and Christian 
Democrats in 20 years. 

The dogfight suddenly stilled 
yesterday as politicians on every 
side mourned Sig. Giorgio 
Amendola, the Communist elder 
statesman who died at the age 
of 73. 


One of the earliest and most 
tenacious opponents of fascism, 
Sig. Amendola had - become 
increasingly critical in recent 
years of his leadership’s strategy 
in national politics and the 
Italian trades union movement 

For the Christian Democrats, 
the election is a first test of the 
popularity of the harder anti- 
communist line of the new 
party leadership. 

For the Communists, it is a 
chance to show that the decline 
in their support evident at the 
June 1979 general election has 
been halted, or even reversed,, 
now that the party is taking a 
tougher line in opposition to the 
present coalition. 

The hard line has been 
nowhere more apparent than in 
the Communists' attitude to the 
Donat Cattin case, where they 
are seeking to re-open the 
inquiry into whether the Prime 
Mini ster unwittingly helped in 
the flight of wanted terrorist 
Sig. Marco Donat Cattin, son of 
Sig. Carlo Donat Cattin, the 
former Christian Democrat 
Party vice-president. 


not 


OUTGOING REGIONAL GOVERNMENTS 
Communist dominated Christian Democrat dominated 


Lombardy 
Vcneto 
Abrvzzo* 

Molise 
Basilicata 
Campania - - 

Puglia 
Calabria* 

• The Marche region is ruled by a Socialist-led coalition, with external - 
Christian Democrat support. 

• Vulnerable administrations. 


Piedmont* 

Liguria* 

Emilia Romagna 
Tuscany 

Umbria 

Lazio* 


The ' Communists clearly 
believe that the issue may 
lay bare the ruling party’s 
abuse of power and could be 
an electoral winner. But the 
Christian Democrats feel that 
their opponents may have made 
a bad misjudgment of the 
public mood, especially given 
the reputation for integrity of 
the Prime Minister himself. 

Socialists, Republicans and 
Christian Democrats, the three 
coalition partners, have all 


rallied around Sig. . Cossiga. 

Earlier fears of a sudden 
Government crisis have been 
banished, almost certainly until 

after the round of international . 

meetings that Italy is playing in Liguria, Piedmont and Lazio, 
host to this month. , A swing the other way would 

Wbat happens thereafter will shake the -Christian Democrats* 


cular, .fare poorly, and 
hang onto something’ hear the 
12. per cent they. won. in the 
last regional elections of 1975, 
the old splits between right and 
left of the Socialist party will 
reappear, and perhaps oblige 
the party to poll out, .thus 
precipitating another govern; 
inent crisis. 

Most expectations are that the 
smaller parties, particulary the 
Liberals and the- Social Demo- 
crats who were dropped from 
Government two months ago, 
may do weEL This would only 
increase the discomfort of the 
Christian Democrats. 

In purely regional and local 
terms, a serious drop from the 
33.4 per cent won by the Com- 
munists in 1975 would imperil 
their regional administrations 


hinge on the results of this 
weekend's poll. A good per- 
formance by the coalition part- 
ners will strengthen Sig Cos- 
siga’s government in office. But 
should the Socialists in parti- 


grip in Calabria and Abrnzzo. In 
main cities, Communist-led 
municipalities in Turin and 
Naples are at risk, as is- the 
Socialist/ Communist alliance 
in Venice. 


Austria raises 
charges to cut 
budget deficit 


By Paul Lendvai in Vienna 


AUSTRIA'S Socialist Govern- 
ment has approved measures to 
reduce the budget deficit for 
1981. Increases in postil 
charges, rail and road fares 
and social security contribu- 
tions and drastic economies 
are being made to achieve a 
reduction in expenditure. The 
draft budget for the year coin- 
ciding with the calendar year, 
is due to be presented to Par- 
liament this autumn. 

The package will yield only 
Sch 3bn f£X0Im) in extra 
revenue. To reduce, as planned, 
the next budget deficit, exclud- 
ing debt repayments, to 2.5 per 
cent of gross domestic product, 
federal spending plans will have 
to be pruned substantially. The 
net budget deficit reached 3JB 
per cent last year and Is 
expected to total 32 per cent of 
GDP this year. 

Almost 15 per cent of freely 
disposable public expenditure 
will have to be devoted to ser- 
vicing the national debt. 


Finnish coalition outlines 1981 budget policy 


BY LANCE KEYWORTH IN HELSINKI 


FINLAND'S centre-left coalition 
cabinet presented Parliament 
today with a working paper 
containing the outlines of its 
policy for the 1981 budget which 
it will be finalising during the 
summer. But, while the govern- 
ment, which has been in office 
for just one year, is likely- to 
survive long enough to present 
the budget Bill in September, 
it may not live to see it passed. 

It has been bedevilled .by 
internal dissensions for weeks 
and only a last minute com- 
promise between the Social 
Democrats and Communists on 
one side of the coalition and the 
Centre party and Swedish 
People’s party on’ the other 
prevented Mr. Mauno Koivisto. 
the Prime Minister, from 
•throwing in the towel a week 
ago. 

The compromise was agree- 
ment on a so-called anti- 
infiationary programme and 
soda 1 security package. The 
main points are embodied to the 
Government’s working paper for 
the budget BilL 


The anti-inflationary measures 
proposed are limited to the post- 
ponement this year of FM l-2bn 
££141m) of public sector invest- 
ment, creaming off private sec- 
tor liquidity by making the saw- 
milling and pulp branches pay 
about FM 260m in export 
deposits, and ordering a broad 
section of industry to freeze 
some of its earnings in a special 
fund. Employers' will have to 
pay 025 per cent of their pay- 
roll costs in child allowance pay- ' 
meats- from July 1980 to : 
February 1983. 

. As a concession to. industry, 

. the temporary turnover tax 
reliefs on new investments in 
productive buildings and 
machinery will be extended to 
the 'end of 1981. However, 
industry is being asked at the 
same time to postpone sew 
investment projects. Thus, the 
main burden of cooling what 
the Government claims is an 
overheated economy is again 
being placed on industry. For 
the consumer, - there is the 
assurance of more take-home 
pay to 1981, when tax scales 



Mr. Kotvlsto: dissensions 
administration. 


wrack 


will again 
inflation. 


be adjusted for 


a return to the ’old Finnish 
political custom of solving 
current party disputes by mort- 
gaging the future. 

The reform of the pension 
scheme now agreed for 1981-85 
is going to add at least FM 2bn 
and possibly as much as FM 4bn 
to public expenditure. No 
concrete proposal has been 
made for funding these addi- 
tional outlays, but increased 
taxation would seem to be toe 
only practical solution. Yet an 
the eight parties represented in 
Parliament are committed to 
reducing direct taxation. 

The Government says in its 
working paper that ft was advis- 
able to prepare a budget for 
1981 that Is " more or less 
neutral in its effects." Later in 
1981, - when total economic 
growth is expected to fall to 2-3 
per cent from this year’s 6 per 
cent, stimulatory measures can 
be introduced in supplementary 


The most alarming feature of - budgets, 
toe Government’s proposals is- Inflation, “the greatest threat 
the social package of family to economic policy,” is cur- 
supports and pension reform, rently running at an annual 12 
It is not only inflationary, it is per cent 


Moscow 
expects 
100,000 
for Games 


THE Soviet Union has eat its 
estimate of ‘ the foreign 
visitors to toe Olympic 


Games in Moscow next month 
from np to 300,000 to only 
100,000. 

The new estimate was given 
by Moscow's mayor, Mr. 
Vladimir Promyslov. . He 
declined to rhg decrease 

with the U.S.-inspIred boycott 
over the Afghan invasion and, 
indeed, asserted that the 
American effort had faffed 
since 85 countries will be 
sending teams to the g ames . 

The mayor said that 
Roubles 32bn (£2.0m) bad 
been spent preparing for the 
games, an original 

Russian estimate of Roubles 
220230m. But Mr. Poon&slov 
later maintained in answer to 
questions that file higher 
figure was earmarked for 
normal city expenditures 

which had merely., been 
brought forward for the 
Olympics. - The . actual cost, 
he stiff, was Roubles 300m- 
400m. 

Western observers believe 
that the real figure is much 
nearer £L3bn. Of fids, about 
£220m is in hard currency 
and includes the cost of a 
modem airport terminal built 
fay the West Germans, a 28- 
storey French-boil t hotel to: 
Moscow and another with 500 
rooms to Leningrad, 

Mr. Promyslov said that the 
Olympic factories at all 99 
sites in five dries were 
virtually ready. These include 
the Olympic village, a set of 
18 new 16-storey blocks of 
fiats Which were to have 
housed 12,000 athletes. This 
number could be eat tor up to 
half .to the absence of - the 
U.SL, West German, Japanese, 
and other large contingents. 


Strike in France 


French trade unions yester- 
day staged a third major 
strike and demonstration in 
three weeks against changes 
to the social security system, 
writes Terry Dodsworth In 
Paris. The action, inspired fay 
the Communist-led CGT 
union, hit public transport, 
electricity supply and news- 
papers, as well as closing 
many doctors’ surgeries. 



BY Y1CTOR1UYFETZ W STOCKHOLM 


SWEDEN LOST nearly. If per The Strike has- shut- poit^^to?t 
cent of its foreign currency,. normally handle .75 j?er <fent of 
reserves in toe last two weeks seaborne exports, but Vobo anff- 
of May, due maInty to ; toe some .other big exporters’ - have 
strike by 2,400 members oif toe found ‘ alternative " routes - to 
maverick. Harbour- - Workers’ handle part of their goods. 
Union, which has seriously hurt . Late - .on Wednesday, - toe. 
exports. • • Harbbur Workers’ Union execn- 

ffc . was tte; lar gest: -currency. 7 ***? ^decided. to.: continue the 
outflow ianepi January, . when strike i nd e fin itely, ~ refusing : to 


high 1 interest rates -abroad Zed 
the ffiksbank' (central tank) to 
raise toe discount rate I: per 
cent to an all-time high of 10 
per cent u .’ 

At toe end of May toe Riks- 
bank's reserves stood ‘.at SKr 
14.4bn (£L4SSba) following a 


accept the agreement signed last 
Sunday fey . toe ' . Transport 
Workers’ . Union , involving a 
10- per cent -wage rise- from 
July 1. The harbour, workers, 
excluded some years ago from 
the 45,000 - strong ‘ Transport 
Union, and from the blue-collar 
Labour Confederation., want a 


ceding fprtrajgrt- Balancing this contract' -j •' 

* In- the south-west city of 
torawn by toe National . HeZsingborg, Sweden's second 
Debt Office. ■ ;■ . . -largest port,- a prosecutor, has 

For May. as a whole toe out- said he will indlet some 20 
flow: was SKr 2.4bn,;fefl3anceff by .dockers Yon trespass charges 
SKr l.Om - in net Government after they tried -to block- Trans- 
borrowing abroad. 'For. January- port. -Union members from .un- 
May tottoisive .the' drain was Joading several sbJtps, including 
SKr &7bn and state loans from toe. British ’roB-dn/roli-pff vessel 
foreign sources grew by SKr . Cicero which had arrived, from 
7J9bn. *•■.- FelixstoWel - - . 

This week toe Federation of Sftrtefoff dockers in the small 
Swedish Industries said that if south-eastern port of- Qskar- 
the strike, today entering its shamn voted- to return to Wotk 
sixth week, continues to toe end " for fear they would lose their 
of June^ Sweden stands to lose jobs because shippers were 
SKr. ton (£41 5m) to -exports -or diverting : their business to 
a third of the expected volume, unaffected ports.' . Y • t y 


EEC BUDGET DEAL 



something in return 


BY JOHN WYLE5 IN BRUSSELS 



BRITAIN GAME under, pres- 
sure here yesterday to make 
concessions on enefgyand farm 
prices nbw that toe row over its 
contributions to the European . 
Economic Community have- 
been settled. Although toe bud- 
get deal has been accepted - by . 
all EEC governments and was 
toe breakthrough the - British 


the special deal for the UK in 
1981 unless there were first a 
farm price settlement;- ^ . ' 

ThiB would be totally . un- 
acceptable to the UK, whose 
ambassador also heard from 
his West-J Gee pair- colleague 
that Bonn, which is wrestling - 
with domestic budget .problems 
as ?* result of the deal, would 
like jRrSee ^ea{^-fie±ibili£y in 
ahd ga£- production , 


. were seeking, it is by po. means 
guaranteed to frahsfbrm tffe-' -UK’s 
UK’s often testy relations with . policies; 
its community, partners. > r - West,. ^Germany Jias long 
. .. . sought as onderttktog that the 

This was .dear yesterday at ' UK would istep up oil and gas 
toe regular weekly meeting' of output, to provide mare for its 


TO MAKE FRIENDS 


IN EUROPE. 


EEC ambassadors. Both West 
Germany and France indicated 
that they expected. Britain to 
| offer, something in. return for 
the spedal arrangement which 
should reduce British budget 
payments to Brussels by more 
than $2bn by the end of 1982. 

France's ambassador again 
insisted that the- UK should 
not seek to hold up any. farm 
price agreement next year., 
Britain’s threat to do. this' was 
a major fretor in bringing the 
Eight todoa budget settlement ; 
last Friday. Fearing British, 
efforts to seek a stern- clamp- 
down on. farm price rises;. 
France warned yesterday that 
it would not .pay its share, of- 


.community .partners if there 
were a. general shortage, hot', 
serious, enough to trigger inter- 
national crisis measures. . 
: - .The uropean . Co mmi s si on jan- 
bounced yesterday that- - if" 
would now start procedures: to 
secure the . approval of . toe 
European Parliament for a 
1980 budget, : possibly. ..at -a 
: special seession on June 2627. 

The Commisskm is also -mm- 
ihg.to complete new regulations 
-for ; the UK’s agreement by_ 
next week -Of greatest interest . 
wfll' be the .regulation; allowing 
for specially increased expendi- 
ture ' in -Britain on' programmes . 
ranging from urban renewal to 
transport, sewage and , coal 


In feet, we should say, more friends. Already 
in a number of European countries hundreds of 
thousands of people are telling the exact time with 
a Ricoh, watch, they are taking beautiful photo- 
graphs with a Ricoh camera. 

Nevertheless, our place in the European mar- 
ket is still a humble one, especially by comparison 
with our great popularity in our home market of 
Japan or throughout the countries of the Middle 



can cut payments deficit 


BY TERRY DOOSWORTH M PARIS 


continents* 

We’d like to change that because we believe 
in our products. It is our philosophy to offer the 
best possible quality for the most reasonable price, 
whether it’s a camera, watch, or advanced office 
equipment We always try to satisfy people with 
the. right product at (he right price. 

Nowthatyouknowsomethingmore about 

us, do you want to be friends? 


YUGOSLAVIA SHOULD be 
able to reduce, its 1979 “current 
| -account deficit of : a3.4bn,’by a 
substantial amount ' this -year as . 
officially hoped, the Organisa- 
tion for Economic 'Co-operation 
and Development say# .in its 
latest annual .country review.. 

The survey, says there should 
be a. very marked -slowdown in 
toe growth of domestic demand 
this year, while the depreciation ' 
of the currency add a recent 
deal to Improve-., access for ' 
Yugoslav- products in EEC 
markets should help . exports. 
This means that a-: deficit of k 
$2bn this year can be: obtained. k 

But toe OECD warns that 
even a decline to domestic - 


demand will -not bring inflation 
under control. Spedal, arrange- 
ments. seem necessary, it says,' 
to bring. a steady .reduction in 
the ;ratie of - labour cost 
-increases.;:-.. '. ... - / .. 

The OECD doubts that' Yugo- 
slavia wpl-bring down inflation 
as rapidly as officially- suggested. 
Against an increase to consumer 
prices of about 22 per emit last 
year,, toe authorities have set . 
a . target Of a. little 'over 19 per 
cent for 1880. . 

Although . the ' OECD accepts 
that a significant i m pr o vement - 
can be expected ■ later to foe 
year,, rising- oil prices have 
already. , helped raise .prices fay 
26 per. cent ill- foe. first throe 
months of; this 'year;.' 







Swiss jbank disclosiirB law 
passed by Upper House 


BY B«i} KHINDAWA iN Berne 




Ltd,15~5, 1-Chomei Minairu-ADyania, MinatDii3, , Ibkyo 107 s THpan. 


THE TRADITIONS, freedom 
of Swiss banks to refuse to dis- 
close information.. - concerning 
accounts of foreigners suspected 

of tax fraud will be reduced, by 

the result of a lav to . toe final 
stages of approval by Pariia 

ment • 

The Upper' House . approved 
on. Wednesday, a draft law 
requiring the Government To 
give legal help, to any country- 
seeking information about tte • 
dealings with Swiss banks of 
people accused of tax evasion, 
and fiscal fraud. . - 

. The law,, which has yet to be 
approved by the Lower House., 
defines fiscal fraud more widely 
than in toe ' past Previously, 
legal help was given only 
where Switzerland was bound ' 
to do so under bilateral, treaties 
»d the offence committed.-, to? 
the foreign- countcy was- j.* 
criming one under law: 


would be 'given 1 to any foreign 
. Government In all • cases of fe- 
cal fraud. But.it exchidte. assis-. 
: feance.' where • .other r ".foreign 
economic -or monetary ', regnla* 
tions ^ aire vioJated; such ns 
formijff . exchahge: rtties. , ’ 
i. The. help . glven vould -fee 
-limited to mattefs.iyce notiflra- 
• pen doc uments , toe- haxtdwg 
' efvest of- fifes ‘arid information, 
sBarches..' and f .^gdiptoistiative 
measures. PrpseCtdabiC >?ould be 
nndertakeh. --imbf. i' whfefe” Sms* 

- laws are bfokep, . 

. ~ Tbe1law will ; Dot jflace any 
' obligations -on- h tfnfe -lnitv under 
. a gentiemeii's ■ agreenipnt banks . 
help foe Swiss' Government with 
' information : Wbcp toery is sob* 
5tential_ reason- to* sr - ^ “* 
aimted fraud'-'^: /;•. - 
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EUROPEAN NEWS 


Bonn seeks to share 


burdenwithstates 


- BY JONATHAN CARR IN BONN 


UN A neat piece at pre-election 
strategy, the' West German coali- 
tion Government has thrown 
part: of : toe ^-responsibility for 
meeting Britain’s EEC budget 
bill on .the. political opposition. 

A* .the same time, if has man-' 
aged to avoid further cuts in 
the individual budgets of Bonn 
Ministries : this year, tins pre- 
venting further squabbling be- 
tweeh^ the Social. Democrat 
(SF3>)' and Free Democrat 
(FDP) partners.. /- 

A key architect of ftdsefegaiit 
manoeuvre, whic h corn ea ; jpst 
before the start of FDP aid SFD. 
national : cbpgresses, is . Herr 
Hans Matthoefer, the Finance 
-Miiflster, and -.a Soaal Demo- 
crat, who. gave details' yesterday 
to the .Press, -! His comments 
came after a nine. hour Cabinet, 
meeting. on Wednesday at which 
it Was agreed, Tglu ctantly , to 
accept , the .EEC' budget deal' 
worked out by the tone Foreign 
Ministers in Brussels last. week; 

. West Germany ■ is the-, biggest' 
single contributor to this accord, 
and in , theory ‘has to pay DM 
2J>3bo (£600m) over 1980 and 
198! into ,the ■ pool to cut Bri- 
tain’s bjUL However, Herr Matty 
boefer took away the breath of 
some -of his. listeners by reveal- 
ing that Bonn could spread its 
payments into. 1982 as well • 

.. Tfvi.g is because of-! differences 
in the West German and British 
budgetary yearsi with the - for- 
mer the same' as a. calendar year 
and- the latter starting in April. 
This means that- the payments 
for the -two British years* April 
1, 1080, 1 to March 31, 1981, and 
April 1, 1981, to March 31, .1982 
can be spread over three West 
German budgets./" 

Herr Matthoefer revealed that 
he bad DM 600m already tacked 
away in hi* .1980 .budget (to the 
end of December) to help; meet 
the British bill. , He was jjtbt 
ready .to. increase State borrow- 
ing nor could he see anywhere 
to. make expenditure cuts, so no 
more could" be done on the EEC 
side this year. • 

For his 19SL, budget, year he - 


expected that a sum of DM1.8bn 
would be needed, DM500m of 
it carried over from 1980. As 
matters stood. Herr. Matthoefer 
said, the Federal Government 
could not pay this bill alone 
and, therefore, demanded help 
from the laender — the federal 
states with which Bonn divides 
up tax revenue. 

The Minister said that either 
the laender must hand over a 
bigger percentage of value 
- added tax revenue to Bonn or 
taxes would have to be raised 
next year, oh petrol; and spirits 
to particular. 


Haficmde-Nedfrianden 
JHLV^ established sd DeHlj 
Mflff wm!e -N«ic rtandg i" 
finance CotponJlSou 

fCma^ao) N.V 9 


(Curafao). 


iq coiqistDes lor the 
joial year i979 and 
jteSonaJ&WedateR. 
Finance Corporation 
acao) MV. also the 
rtofiheTnisteeaPB 1 
able free of charg e 
jWets of debentares 
mortgage bonds 


of the f&siHJierifiMied 

w ga a iff at MIBiflr®* 


- Herr Matthoefer: spreading, 
the load, . 

This faces the laender, the 
majority of which are run by 
members "of the • opposition 
Christian Democrats' (CDU) and 
Christian -Social Union (GSU), 
with a serious dilemma. 

Xf they pay up, they will be 
helping finance the policies of 
-a government they are seeking 
to unseat in the general election 
on October 5. If they do not 
the SPD-FDP Government will 
stress that it is forced to raise 
taxes Because of what it will 
try to portray as the lack of 
European responsibility among 
the CDU-CSU: 

: Herr Matthoefer also made no 
secret of his concern about the 
farm price: - settlement which 
forms part of the Brussels 
accord, and warned that the 
EEC might well face a financial 
crisis in the second half erf next 
year. .But his budget strategy 
has . given- heart to- coalition 
parties which only a few days 
ago Were swapping insults over 
the British settlement 

The FDP congress begins in 
Freiburg today with a speech 
-byHerr Hans Dietyich.Genscher. 
its party chairman; and the 
Foreign. Minister. The SPD 
congress will begin on Monday 
in Essen, where Chancellor 
Helmut* Schmidt is expected to 
refer hr strong -terms to the 
current -state of the European 
Community and its finances. 


Legislation 
will ease 
banks’ role 
in Italy 

8/ Rupert Com well in Rome 

LEGISLATION, WHICH at 
last will put Italian public 
sector bankers on the same 
legal footing as their private 
sector counterparts, is likely 
to be approved by the Cabinet 
shortly after this weekend's 
regional elections. 

The draft Bill, which has 
extremely important fcmploca- 
tions for the smoother opera- 
tion of Italy’s buffeted bank- 
, lug system, is to bring the 
country’s banking legislation 
formally into line with other 
EEC nations. All-pasty sup- 
port is expected to assure it a 
relatively tranquil passage on 
to the statute book. 

In the past bankers ip the 
state controlled area of the 
system were vulnerable to 
much more 'serious charges 
than private bankers over Ill- 
fated loan operations. Increas- 
ingly, this vulnerability has 
been exploited by magistrates, 
especially over the recent 
spate- of politico-financial 
s ca ndals. 

The two most notorious 
examples have been the 
Investigations into the 
collapse of the Soeieta 
I talian a. Reslne (SIR) 
chemical concern of Sig. Nino 
XtovelH, and Into Italcasse, the 
central Italian savings bank 
institute. 

. The first case saw Dr. Paolo 
Baffi, then governor of the 
Bank of Italy, and the cream 
of the country's banking 
establishment at one stage 
facing charges of misdirecting 
public funds. The second led 
to. the dawn arrest of 39 top 
regional savings bank execu- 
tives last March, again on the 
orders of investigating 

magistrates. 

However, the new Bill 
would remove this threat and, 
with it, a source of great 
. anxiety which has much 
impeded the functioning of 
public sector credit institutes, 
both in their short and in 
particular their medium term 
operations. 

It would also represent the 
first- major overhaul of the 
much criticised legislaTTon 
dating back to 1936 by. which 
Italian banking is funda- 
mentally still governed. 

• The main uncertainty now— 
and it is one that might cause 
considerable controversy — is 
whether the amended legisla- 
tion should be made retro- 
active. 


Danish vote . 

A Danish opposition attack on 
tire bundling of -a Saudi 
Arab! mi oil contract by Mr. 
Pool Niefson, the Energy 
Minister, may find the Serial 
Democrat Government in a 
minority in a parliamen- 
tary debate on . Monday, 
writes Hillary Barnes 
in Copenhagen. There is 
serious doubt whether the 
Government will manage to 
find support for a resolution 
to counter a motion of no- 
coofideisee in the Minister. 
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Mideast pcace and Carter’s rebuke: a dilemma for Europe 


PRESIDENT Jimmy ' Garter’s 
. remarkable warning ‘ to -the 

European Community - not to 
interfere in the .Middle East 
Peace process has highlighted a 
serious rift, witiph. the Alliance* 
over how to,. resolve a problem 
which vitally affects the security 
of the West. : 

The - Administration has 
asserted that. the Camp David 
peace ' process— Mr. . - Carter’s 
major foreign -policy success so 
far^-remaihs the -only basis for 
a comprehensive settlement of 
Arab^IsraeJi conflict . 

The -Nine, .on, the other ~ franfl, 

. believe that- to 1 be a simplistic 
and possibly- dangerous view- 
point. The y ■ consider a : major 
new . ; parti is now required- 
either to broaden or possibly to 
replace’ the Camp David frame- 
work and salvage the autonomy., 
talks, which; they see as hope* 
lessly : deadlocked. 

Tbe Enropean conviction is 
strengthened by the growing 
turmoil -of Arab - protest and 
Israeli action on the West Bank, 
where -the maiming of two 
prominent Arab mayors earlier 
this week has reinforced the 
hardening of Palestinian atti- 
tudes. It is also clear that the 
Palestine Liberation Organisa- 
tion (PLO) has emerged, from 
its latest deliberations in a more 
truculent and intransigent mood 
than it has been tor some time. 

But with the credibility of the 
Western.- .Alliance . -seriously 
damaged by the Iran crisis and 
the Afghanistan invasion, the 
European Community is faced 
with a serious dilemma. . 

The choice of whether to pro- 
ceed with an independent initi- 
ative is especially difficult,. since 
it might well provoke an even 
stronger reaction from M> - 
Carter- in, the run-up to the U.S. 
Presidential election, and push 
Mr. Menahem Begin, the Israeli 
Prime Minister^. -ipto .an even - 
more . .intransigent set - of 
policies. 

.The furthest the Nine have 
gone so far was the statement 
hi toe UN General Assembly 
last September acknowledging 
that tire Palestinian people were 


BY RICHARD JOHNS IN LONDON AND JOHN WYLE5 IN BRUSSELS 


entitled within the framework 
set by a peace settlement to 
exexrise their rights to deter, 
mine , their own future as 
a people.” 

'Since then both Lord Carring 4 
top, the British Foreign Secre- 
tary, and President Giscard 
d’Estaing of France have toured 
the Gulf. They returned 
deeply., impressed that', the 
-moderate oil producers, notea bly 

- Saudi Arabia, find ; intolerable 
the prospect of a negotiating 
vacuum while the world awaits 
the outcome of the U.S. elec- 
tion. Paris, Bozin and London 
have- been made to understand 
that a European initiative 
would be welcomed by the 
Arabs. 

In - March President Giscard 
spoke of the need fpr Pale- 
stinian self *■ determination, 
.semantic but significant advance 
on the statement to the General 
Assembly because the phrase is 
reckoned to imply statehood. 
-While the European Community 
is not yet ready to recognise the 
PLO as the sole and legitimate 
representative of the Palestinian 
people the Nine are more or less 
convinced that at some point the 
organisation, must be brought 
into the arena of Western 
diplomacy. The hope is that it 
might then be induced to drop 
the objective of dismantling the 
Jewish state. 

The Community considers the 
Camp David -peace process to be 
virtually dead, and it now has to 
consider three questions: 

• What initiative can it take 
towards reviving the impetus 
towards a comprehensive settle- ' 
ment? 

• Should it be aimed at expand- 
ing or replacing the narrow 
formula provided by the accords 
agreed in association with the 
Egyptian-Zsraeli peace treaty? 

• Can- the Community con- 
tribute anything positive? 

- In the spring Lord Carrington 
suggested an ammendment to 
UN resolution 242 of 1967 (the 
framework of all previous 
attempts, to solve the Arab- 
ia ra eli dispute) to include the 
principle of the right of the 


President Giscard . 


Implied Palestinian statehood. President Carter ... a warning. Prime Minister Begin g 
intransigent. Lord Carrington * . . change in Resolution 242. 


Palestinians to self-determina- 
tion. Britain and- other members 
of the Community,' with the pos- 
sible exception of France, had 
already concluded that it would 
be counter-productive to take 
any action that would risk a U.S. 
veto in the Security Council. 

The Nine have not been able 
to produce any alternative plan 


-to solve the Palestinian problem, 
but two complementary proposi- 
tions are now being discussed. 

First, there has been discus- 
sion on the common recognition 
of the Palestinians' right to 
self-determination, and this is 
more than merely a device to 
win favour with the Arabs, The 
Nine believes such a move 


could help ease tension hi the 
Middle East and make up for 
fundamental deficiencies in the 
Camp David accords. 

Second, there has been talk 
about reviving the “ Euro-Arab 
dialogue ” — dormant since the 
end of 1978 — ait a higher, 
possibly foreign ministerial 
level with PLO representation. 


These exchanges had gone on 
for three years, but bad been 
hampered by Arab insistence 
that politics, specifically the 
Palestinian issue, be given equal 
importance to economic co- 
operation and oiL 

Initial impetus for resump- 
tion of the dialogue came from 
the Arab League at a meeting 


Nablus mayor transferred to Jordan hospital 


BY DAVID LENNON IN TEL AVIV 


MR. BASSAM SHAKA, the 
mayor of Nablus who was 
injured by a bomb in his car 
on Monday, was transferred 
to a hospital in Amman, 
Jordan, after his condition 
had deteriorated. His legs 
were partly blown away In an 
explosion which Palestinians 
believe was the work of 
Jewish extremists. 

The doctors treating him in 
Nablus, the largest town on 
die Israeli-occupied West 
Bank, said that the mayor had 
contracted gangrene and 


required additional treatment 
for which the local hospital 
was not equipped. Mr. Shaka 
and his family rejected an 
offer of treatment in an 
Israeli hospital. 

The condition of Mr. Karim 
Khalaf. the mayor of 
Ram all ab, who was seriously 
injured by a car bomb the 
same day, has also 
deteriorated. Doctors fear 
that they may have to 
amputate his right leg 
because of poison spreading 


from bis wounds. His left foot 
was blown away by the bomb. 

The security forces investi- 
gating the bombings were 
yesterday reported to be con- 
centrating their inquiries 
among the Jewish settlers in 
Kiryat Arba, near Hebron' on 
the West Bank. 

Arab leaders held a protest 
meeting in Nazareth yester- 
day and appealed to mayors in 
the occupied territories not to 
resign, because this Would not 
solve the problem of the 
occupation, they said. 


The mayors of Gaza and 
Bethlehem resigned earlier in 
the week and are now under 
strong pressure from the 
Israeli authorities and the 
hard-line forces within the 
Palestinian camp to withdraw 
their resignations. 

Israeli troops attacked 
Palestinian targets in the 
Lebanese port of Sidon, kill- 
ing or wounding a number of 
guerrillas, the army’s spokes- 
man annonneed in Tel Avis 
yesterday. 


with EEC officials in Home early 
in March. The Arabs did not 
make recognition of the PLO a 
precondition, but the Nine are 
now prepared for the dialogue 
to embrace tins central issue. 
Id itself, this represents an 
important shift 

Any pronounced shift towards 
Palestinian self - determination 
and direct dealings with the 
PLO at official level would, of 
course, he anathema to Israel. 
Hence the strenuous diplomatic 
campaign by it to head off any 
initiative and the almost 
hysterical denunciation by Mr. 
Begin on Monday when he 
accused ** all the people of 
Europe of co-operating with the 
destoyer” (Hitler) by handing 
over Jews to the Nazis. 

The danger, perhaps not' 
fully appreciated by the Nine, 
is that they could provoke the 
Israeli Premier and his col- 
leagues into an even more 
dogmatic, stubborn and extre- 
mist position or, even worse, 
prompt them into more repres- 
sive measures in the occupied 
territories and armed inter- 
vention in Lebanon. 

Mr. Begija’s attitude betrayed 
a concern about the European 
Community, whose friendship 
Israel needs. And the Nine 
must calculate whether a shift 
towards the Palestinian cause 
might increase Israel’s sense of 
isolation, thereby further erod- 
ing the base of the country's 
weakened Government and im- 
proving the chances of the 
coalition tolling before the end 
of its appointed term in 
November, 1981. The return 
before the end of the year til 
a Labour Government, even 
with an absolute majority, 
would not necessarily improve 
the chances of a settlement. 

Mr. Yitzhak Rabin, the 
shadow premier, and Mr. 
Shimon Peres, his rival, believe 
the only solution to the Pales- 
tinian problem lies in some 
arrangement with King Hussein 
of Jordan. The Camp David 
accords assumed or hoped for 
his eventual participation in a 


settlement despite the fact that 
the Hashemite Monarch was not 
consulted and that this would 
be bitterly opposed by the 
radical Arabs. 

King Hussein welcomed the 
prospect of a European iaitiah 
tive after seeing President 
Giscard in February, and the 
Saudi regime feels the same 
way. Disillusioned with the 
failure of the U.S. to keep the 
Shah in power, seeking security 
within the bosom of Arab con- 
sensus, and seeing the recovery 
of Jerusalem as important as 
the liberation of Kabul, it is 
anxious for any way to break 
the Camp David deadlock. 

To a lesser extent, the same 
is true of the other Gulf States. 
The trouble is that they tend to 
see toe unformulated European 
initiative — to use the words of 
a senior European diplomat — 
as “ a rampant stallion locked 
behind the stable doors and 
waiting to be unleashed so that 
Arab honour can be restored 
and Palestinian grievances be 
put to right.” 

Syria has placed Itself be- 
yond toe scope of the Camp 
David process; Libya has 
turned to Moscow for susten- 
ance; and Iraq, the rising 
power of the Arab world, re- 
mains resolutely opposed to 
negotiation. The PLO is pur- 
suing its own diplomatic initia- 
tive with West Europe as vigor- 
ously as ever, but the tendency, 
probably stimulated by Israeli 
policy in toe occupied terri- 
tories, has been towards total 
and bloody confrontation. 

As much as ever a compre- 
hensive settlement of toe Arab- 
Israeli dispute may seem a mir- 
age. The European Community 
can have no choice but to 
search for ways and means to 
find a solution. Oil supplies 
must remain a fundamental 
pre-occupation. Britain and 
France have long recognised 
that there can be no effective, 
enduring settlement without 
satisfying Palestinians and 
they appreciate that must 
eventually mean dealing with 
the PLO. 
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U.S. and China move to 
cement closer relations 


BY DAVID BUCHAN IN WASHINGTON 


South Korea 
acts to 
stimulate 
economy 


Carter faces Democratic 
revolt on oil imfwW yito 


The US. Statement is an By Ron JUdnnbon in Seoul 


By Roger Matthews in Cairo ' NEW ACCORDS on air travel. New York, Chicago and The U,S. statement is. an By RonJUdonbonin Seoul 

shipping, export credit and Honolulu, while a civil aviation- important success for C hin a s 

EGYPT'S budget will be in consular relations are being agreement could open up direct foreign policy. Far years THE SOUTH KOREAN Govern' 

surplus for the first time in negotiated between the U.S. air travel to China by the Peking has condemned detente ment of Mr. Park Cboong Ho on 

modern history during the and China to cement the new autumn. > Export-Import Bank as a fraud. It has tried to woo which has been in office for a 
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oviium; BY DAVID BUCHAN W WASHINGTON 

PRESIDENT CARTER'S deeply- - Senator ■' Edward .-. Kennedy's Mr. -Cdtfor has accosed Con- 
By Ron Jlldnnbon in Seoul unpopular ofl. import fee plan refusal so far.to concede victory Vgresfiohal leaders :dfr* political 
THE SOUTH KOREAN Govern- appeared doomed yesterday, as • to Mr. Carter, is evidence of- the awantice^rin first basing the 

ment of Mr Park Cboong Hoon, tbe UB- Congress completed lack- of party unity, behind, the. orf fee when joint A^nfistra-. 
«wiivi«i.r«Awwi»6 ^ — 5 -.- ■« — sj — t ' - ;tuHtiCengrass&naf ^JU^otiataoas 


coming financial year. Dr. Ahdul relationship between the two credits to China to buy U.S. 


as a fraud. It has tried to woo whidh has been in office for a “® ?eS to block going into President 
Western nations away from con- -fortnight, has now introduced effect - ■■ Mr. Gar 


„ ^ ment by a senior official, Mr. 

a *? ouncei “. ei ? t w “ Richard Holbrooke, Assistant 
KrJ" 1 : scepticism and secretary ' for Far Eastern 


to resolution, officials say- 


Mr. Deng, who is 76, said that 


fortnight new introduced effect - : Mr. Carterk* by thdCcm- 

a series of refiationary measures The President has committed' stitution, m days within which -w: JtMth,. and-toea backing 
to stimulate activity in the himself to using bis veto power to act on the - Congressional away . from *t because of the 
depressed, domestic economy to ignore the Congressional blocking - resolution on: ; the; approach^ of tfceNovember etec^ 
and to halt a rapid increase in action, arguing that tb^in^rt import _fee. He . is, : ; h oweye r^ eogfc; Q’Neflt SpeHkCT ' 


greeted with scepticism and fL. p”’_ Fastcm CoIIna MacDongaii adds: although he^.planned^ to .resign - * " .. purchases. ' ■ than that,' because the- resolu-/ of- the- House, and" <®e ; of the: 

bewilderment by Western. Is j th^us! China’s senior . Vice-Premier, from the Vice-Premi^hip at The ceiling on .domestic p J5ut ^ ^ ^ the votes tion Is attached. to a temporary. fewCapitol Hffl leaders to stick 

economic analysts who had been was no longer interested in ^ Xiaoping, yesterday ?^e National 'SSSrf-Shll 31 ^ against him— 376 to ,30 int he extension of the Federal Gov-' with the President tm.toisi®ue i 

expecting an increased deficit ^ China simply; * a ^^^“^was “th£^ SfSarty SSd * . 

ov^^Wret°w^ sX ‘ £ SgfL pte'M 

sldat Remodelled 1 now berating so broad that Union and China. - advisory post more than 829,000 unemployed. ^ override trim. - purchases of -foreign ofl by an is ddingeVeryto^^^ 

they went . beyond “the At the same time Debg con- . Mr. Deng has said several Interest rates on most types It ^ first time ini estimated 100,00a barrels a: day emm -amsemtign.”^ 


unemployment 


fee is vital to curb foreign oS expected to act much sooner . 


over, his new job three weeks U “J“- . . + , „.. 9 „ epo handldn^s" towards the Soviet will retire altogether to an projects. At present there are 

Mdat W remodeWSpff^ now^e^^' b^ X Union and China. ' - advisory post , more than 829,000 un^pl^ed. by ah- 

they went . beyond "toe At the same time Debg con- Mr. Deng has said several Interest rates on most types It ^ ^ first time Ini estimated 100,000 barrels a: day 

du^Ms flS Setto iS triangular diplomacy of the firmed that he was planning to times that he plans to give up of loans ana overdrafts have. ^ whrfe ot president- Carter’s and partly to raise revenue by 

S m MM 4 it 35 it early 1970s" between the U.S. resign from his vice-premiership the senior Vice-Premiership, been reduced by one percentage ^hit e House term that~he might more than SlObn to put the 

ZlSt- vLrrS * 1 r* Jr! \Z 52 Jc and the two Communist powers, this summer. He also con- This has provoked speculation point and tariffs on Imports of hxve a veto overturned. Con- 198081 hndget into surplus. - 


handedness " towards the Soviet ' will retire altogether tn an projects. At present there are 
Union and china. advisory post more than 829,000 unemployed. 


At the same time Debg con- Mr. Deng has said several I Interest rates on most types 


mem on June l£ He said it early 1970s" between the U.S. resign from hi 
would have three aims: to check ?n d 


He also con- 


point and tariffs on Imports of a vet0 overturned. Con- 1980-81 budget Into smpihB. 


Energy, conservation wfll : be 
discussed between Mr.. Carter ' 
and- major. European leaders, at. 


motion to rerif^hntPWMlth he said. The Holbrooke state- firmed that the disgraced Gang that his apparent protegfi, Vice- various luamy goods have be^. - ^ struck a soar note However, quite ‘apart- from =tha-.- forfeconung .-Venice. , 

and toi mDTO VP thpmana Zmn nt ment in fact sets an official seal of Four-Chairman Mao’s Premier Zhao Ziyang, will take raised by 20 per cent. These fj rthe president in the week in the political opposition in Con- eromranc- summit ... v.V: 

of thp Pfflnomv on what has been evident since widow and her colleagues — over his post, or possibly even two measures are seen as which hc . finally won enough gross to the plan, the fee is OPEC ml producers, are ^so ■. 

econuiuy. goviet invasion of would go on public trial later the post of Premier. This is at mainly psychological, as_ the TVemocratic narty delegates to under cbaUenge in the courts due to meet, next week. Mr. , 

One of Dr. Meguid’s first acts Afghanistan. this year, though the proceed- present held by the more con- prime rate remains at 23.0 per . fairiv ^ of re-nominstiott and has not been pot into effect "CTNeill said “Tbe OPEC^aiun- 

on taking office was to change China is expected soon to be iugs would not be open to ventional Maoist Hua Guofeng, cent while the import cut Capitol Hill Democrats have Both the courts and- Congress - tries. ^ ^may Increase .the E«ce of. 

the start of the financial year allowed to set up consulates in foreigners. 4 who is also party chairman. mainly affects 50 consumer _ layed a ma jieiorroLelnstocea have, objerteff. to the President : oil 20 per: cent in toe next,® . 

from January 1 to July 1. In the products. Slayed a major role in opposing seeking to pass bn the import tojgO aa y% ~ . >• ' :-V - 

January budget earlier this year . The overall effect of the the import fee. This, along with fee. ' ;. Editorial canine*; rage 3*. . . 

the then-government forecast a q 11 1 • fTT 1 _ • package wiH be to boost • • ■ ■ - : * • 

^T to£ frrrr°^ Emergency declared in 1 ranskei «r to «s 

In toe new budget Dr. Megind C> •/ partly through liberalisation of 

QUENTIN PE& IN JOHANNESBURG 

a small surplus. . craw nf amortronrv was where mariv Indian hiffh mime National Partv leader- ihan/t/mmpnr 


mainly affects 
products. 


Emergency declared in Transkei 


BY QUENTIN PEEL IN JOHANNESBURG 

A STATE of emergency was where 


Indian 


I lfl I ryUlvUiPl domestic credit growth to an 

XU JL X CXXX»3XW'X annual rate of 43^ per cent, 

partly through liberalisation of 
bank lending and partly 
• through the Government’s 

high ruling National Party leader- abandonment of its commitment 


mainly affects 50 consumer pl ‘ d a ma jieIorroLelnstocea have objected to the President oil 20 per cent in toe flext.60 

products. played a major role in opposing seeking to pass on the import toJQ. da y^ :. ^ V - 

Tbe overall effect of the the import fee. This, along with fee. ; E fctorial emmei&iri^ge. xz , 

package ’ will be to boost ’ 
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Bid to close rift with Kennedy 
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At the same time Dr. Meguid declared yesterday in Transkei, schools have been affected by ship over the statement by Mr. ^ a balanced budget. °lk Washington cuRRorumw i . .. .. -.r 

pledged that erosion af people’s South Africa’s first independent the boycott. ' Hennie Smit, the Minister of Ahoat 75j000 new iobs - are PRESIDENT CARTER is seek- House later’ yesterday with ehaHengbs' to'try to- prevent Mr. 

incomes through inflation would tribal homeland, because o£ a However in Cape Town 4&e Posts, who said toat Africans tn be created by the fnVtncniisprve his overall vib- Senator Kennedy. The President lnscribed.-on' statebaHots for 

be halted and said he was in- boycott of classes and disturb- Committee of 81 students and were not being allowed into a year holding tnrv in the l980 primary elec- has said he does not expect the Anderson getting his - name 

troducing measures to increase ances by school pupils and col- school pupils co-ordinating the new multi-racial President’s no more toan tions bvtrvme to heal the deep -Massachusetts Senator to throw the November election ns, an. 

lSB!S d J^S ? ??*% °! lege students. . ^ . boycott there was reported to Council because their - thought g g p o£ the workforce, breach wtto Senator Edward in toe toirie qaftAly,_ after toe independent - - 

nPTUHlTC Thp total pffpot Tiu « n «t«mnwfwvMAvi4 aaitiaI rln/l Vl OVA QCrrOdrl in YiwtnniTil a +r» wall mmaamac’ 1 utai*a +nn clour w v “ j_ v _ ... .« w _ . _ . « _ AJk es. a am Ca. -Tat* ~ 'A V nC witr*.- 


incomes through inflation would tribal homeland, because of a 
be halted and said he was in- boycott of classes and disturb- 


sodal benefits. Tbe total effect The announcement coincided have agreed in principle to call processes ” were too slow. 


This will still be higher than 


of these policies would be to wit h a reported decision by it off from next Monday. The His remark brought angry th “ inh w fiEnire ast last 

inject £600m into the pubbe s coloured (mixed-race) pupils in students were said to have reaction from a number of black ^ J when the South Korean 

pockets. The Government had Cape Town to call off their long- decided to abandon their pro- leaders, who condemned both devalued bv 15 5 Der 

earlier promised to increase running schools boycott, which test against “inferior education" the Minister’s remarks and the t 
subsidies on a number of basic jxas since spread to all parts of because they believed it was proposed council. — 

iwmarind i ti aic r- « e—:' nnf ■•ki.l.- ■ Thp CnVerDTnftnt n3S (leduCU 


Kennedy inside his own Demo- latter’s five primary wins: on 
cratic party and to fend off the Taesday. - . - - 


tier's five primary wins: on “ So far, TIT. Anderson has sue-' 
iesday. • - cedded in doing .this in b nly 

Kennedy supporters in the three states,' apd- he toces' an 


commodities. 

Asked to explain how. this 


South Africa. 

The Transkei proclamation. 


not achieving any thing . 


SSaSMM Chief . ThhOorernment hu dedded 


was compatible with elindnat- 1 issued by President Kaiser 


Meanwhile a remarkable par- Minister of the Kwazulu’ home- to maintain concessionary export 
liamentary gaffe . by a South land, said toat anyone who n*w credits at toe present level of 

Afriran rahinpt Wlnigtor cdpthc novtironot-ml in tVia PrAgidpnfK 12 CCHt. 31 lC3St QnUl tile 


threat to his political .base Kennedy supporters in roe tnree stares, ago na jxoib an 
posed by Mr. John Anderson party are urging the President nphai battle -hr toe comts to 
running as an Independent in to treat . gingerly and -wito succeed elffwtoere. . •' 

toe Presidential election. " . circumspection the senators -Mr.. Carter is- going tijroagh. 

If toe President fails in tois feelings. - He is- apparentiy the medium of toe Democratic 
twin task, observers believe he embittered ‘by Mr. . ..Garters National Committee, whidi bes 
could lose to Mr. Ronald Reagan point-blank refusal to ^engage budgeted 4K25^)OOand is recruit- 


ing the budget deficit the Matanzmia and his .brother, African Cabinet Minister seems participated in the President’s iSw ?t,hm ^November. Ths Carter White him in debate through, toe- long toglawym?foftoe legal spaiv 

Minister pointed to increased Chief George Matanzima, toe likely to undermine the latest Council would be seen as ®l? + irS 0 d S p ?i D ^ 2S House hadconsfdered toe for- -drawn out primaries. ' .... . . 

revenues from crude oil sales Prime Minister, follows spora- efforts by Mr. P. W. Botha, the endorsing Mr. Smifs views. » JJ® rate 10 iD ^ mer California Governor toe O ntoe -other. hand, Represen- ring against the ‘ Andersorr 
and the Suez Canal. Together die unrest at schools, and toe Prime Minister, to bring other Similar reaction cama from at ®m-year. Republican to beat— but tative Morris UdaU, a liberal ^ its artinn 

these two items would bring m closure of a teacher training population groups into South coloured and Indian leaders, Although a «* • - — - — J -- - me iJrtu-mainiains.nB acuon 


an adifitioiral £6S4m during the I college. 


next 12 months, he said. 


Disturbances continued in stitutional process 


**1 am well satisfied with this P arts ? South Africa There was 

package. There wiU not be g yesterday, including Durban, embarrassment 

deficit, which will be a tremen- 

dous improvement, and I have 

frozen all Government expendi- T| j _ go 

ture. which in real tenns, means I 1 1 

a saving of 20 per cent.” X. UUI MAX XX 1XIXX X" 

The fact that the increase in 

revenue would outstrip the in- BY ANDREW WHITLEY IN TEHRAN 


^ S 00111 coloured and Indian leaders. Altoough toe measimes jre that reckoning wgs made with- Democrat who. was placed m a ^ ^toetoteS of or&erring 

Africa’s hitherto all-white con- who have already expresed con- aimed mainly at toe domestic out degree ^ mtty jfr. not dissimilar posiiton when he 4L 

!. siderable reservations about the sector, the overall effects are Reagan h as won in his party' ran against Mr. Carter four is 

shock and exclusion of blacks from the expected to add about £214m to toe present polarisation years ago, said yesterday it was 


within tbe proposed body. 


the current account deficit J among Democrats. 


Poor turn-out for Tehran march 


taking it to an estimated £2,35bn- 
£2.57bn for the full year. 


Three die in 
harbour fire 


NatSonaT Committee is under: 


Minister said. He thought an "? 

International Monetary Fund 

team, due in Cairo later this seventeenth^ 


PLANNED DEMONSTRATIONS There was a more impressive ing was made dear in Ayatollah 113100111 ilfv 

in Tehran and In Iran's provin- show in Isfahan, a stronghold Khomeini’s opening message, in • 

dal cities, to mark toe of Islamic militancy, where which he hoped the result would THJtEE^ people^were killea an d 
seventeenth anniversary of an delegates attending an inter- be 


Dr. Henry Kissinger, toe for- Carter toe nomination now. • sucheffSrt. — ' 

mer Secretory of State, who Mr. Carter has some SOO more, ^ang ^such effort. 
recent!-* backed a candidacy delegates than toe 1,668 . .Mri Anderson failed earlier in 

effort by Mr. Gerald Ford, the majority to get toe. Convention toisyear’s Republican primaries, 

former President in -order to Nomination. For Senator Ken- < precisely because be Is more 

stop Mr. Reagan, has tois week nedy to try to reverse that ^attractive to -many. Democrats, 

urged Mr. Reagan’s elevation to " would offend ;a, heU of a lot ■ who -tike his social liberalism 
toe White House. of people.” Mr, DdaU said. ■ V more than Mr. Carteris poBaes, 

Mr -Carter was to hold a On his other flank, Mr. Carter' and who respect ^him- more 


month would be well pleased abortive uprising led by national conference on toe oppressor” (the UX). 
with toe result Ayatollah Khomeini against toe United States role in Iran were Several - speakers, i 

w .. , nnftil , former Shah, flopped yesterday token to watch Mr. Clark and Mr. I 

sStt-s ssiirri 


by customs due had to be paid 
in hard currency. At noon yes- 


degates attending an inter- be “ toe condemnation of toe uiore than a ■ hundred injured 

itional conference on toe oppressor ” (the UX). when a fire and a series of 

nited States role in Iran were Several - speakers, including |*P l0S10 ^ . swept across Port 
ken to watch Mr. Clark and Mr. Bertel etti Kla ^ gl Malaysia 

The four-day conference was Vincenzo; head of toe Italian S 0 rte from^Kuala Lumpur °^’ 

le to end last night with an Confederation of Workers, report6 &om Lumpur 

. . . n ... ,, , , • . _ ■ c:. .MWvk.n.M fftnvtnv 


Several - speakers, including 
Mr. Clark and Mr. Bertel etti 


Participation in the capital’s agreed statement Some 300 .called for toe immediate release 


Six warehouses, storing 

SitoVSitem^ 'w^lSSSJS event wSs limited largely to dilegates -from 54 countries, of the U,S. hostages held in chemicals fertilisers, rubber, ff||« PIPOITIP CUT 

S! toporters canraena members of toe big bazaar com- most of .them unofficial - Tehran. • v . u Palm oil and paint were 1UI CICtUXt tdl 

line o/ credit with Egyptian nnmity and clergy-led contin- representatives, attended. TBf J* 8 .- delegation, which destroyed jud damage 

and joint venture ba^sand gents from the poorer districts The unexpected arrival of; a ■ h SS The^ioSS BY- IAN HARGREAVES IN NEVlT YORK . . 

will not have tn use the so- of east and south Tehran. Left ten-man delegation from the Stote Departments wishes, held ringgits wm ). ine souro - . . ^ . 

railed “own exebanee" market wingers, radical Moslem groups U.S., Ted by Mr. Ramsey Clark, separate meetings with Presi- port area ban closed. GI jlp AND WESTERN Indus- ‘ chlonde hatteries. 
225 J255: • former Attorney General, dent. Abol Hassan Bani-Sadr, indefinitely and traffic is bemg. tries, toe New ■ York con-' / Among toe clan 


damage was 


crucial meetin gat toe hWlte is mounting a series of legal Kennedy. . : y . 

‘Breakthrough’ claim Argentina 

. _ helps to 

for electric car re«*edufe 

BY. IAN HARGREAVES IN NEW' YORK RntiVIfl (fpKf 
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New ■ York con-' ; Among toe claims made for 


aeration?. 


at home. 


biliiy. The purpose of the meet- -Foreign Minister. .- 


mile away. 


Ethiopia poised for another Ogaden drive 


BY JAWS BUXTON 


ETHIOPIA is reinforcing its each day from the Ogaden into them i nattadrs or wito mines. JUfSiKriASS 
Hoops in toe Somali-populated Somalia and more than 600.000 Partly to retortion, Ethiopian •» ZO-jnle drere out 
r> *v_ — . — . — v» in .inmff • h*w occasionally near toe nortnern aomau 


Ogadep region in toe south-east people are reported to be In aircraft 


of toe country and is taking refugee camps there. 


delivery of extra Soviet military The Ogaden is semi-arid and Somalia itself. 


bombed towns and villages in border. 


In toe Somali refugee camps, 
nomads claim that Ethiopian 


equipment suitable for counter- almost, entirely populated by Ethiopia Is now reported to Sban troopTare encoittag- 


insurgency. 

Western intelligence officials 


nomadic Somali herdsmen, be redeploying troops from its ^ +vj e exodus by machine- 
Fighting there has not ceased northern province of Eritrea, henJSf poisoning weds 


believe toat toe Ethiopians are since Somalia's defeat by Cuban, where there has been a lull destroying crops. Yet from 
preparing a major campaign to and Ethiopian troops using in toe bitter guerriHa war. Ethiopia come tales of Somali 

defeat Somali guerrillas in the mainly Russian equipment In The Ethiopians are also said farees shepherdin g whole 

Ogaden. But Western diplomats toe 1977-78 war. It has intend- to be taking delivery of what co mmuni ties across toe 

in Ethiopia are sceptical about fled in the past six months. Western . intelligence officials border against their will, pre- 

Somali claims that Ethiopia is The Western Somalia Libera- «dl “ abnormally high M quanti- them from 'returning 

trying to achieve a _ final solu- tinn Front guerrillas are ties of Russian arms, suitable and forew the menfolk to loin 



an. electric power unit for cars - "can . be folly recharged . within 
and trucks which It believes wilt six. to eight hours* overnight in 
put 34m electric vehicles on Ui£ a ; garager It -is:. -almost one 
roads by the year 2000: . . ’ quarter the . weight of a com- 

Mr. Jim Judelson. the com- parable lead add battery: Its 
.pany president, who is ad ■ energy density. i&- four times 
engineer, bailed the super- greater than rival /had . Arid 
battery system as “a: major systems, meaning it can pro- 
achievement m toe world of vide u- pto four times .tbe watt 

■high technology and one of the hours; per pound of lead acid 

most meaningful developments batteries, 
in technology since toe fern of It is virbiaHy failsafe in- toat 
toe century." ' its graphite pkitea are not sub- 

These bold claims, in an in- .’ ject to deterioration aid he- 
dustiy littered with dis- cause Its multiple ceH structure 
appointed expectations, have so would permit : a ; single' .cell 
far been tested in a Volkswagen failure with negligible loss of 
car and a Japanese van,: .. power- G . and. W says it has 

The VW Rabbit, known id., tested the system without any 

Europe as the Golf, has demon- failure over, an 'equivalent of 
straled a range of 150 miles at 200,000 miles; *' 

55 mph (the legal limit in toe - The technol<tgy, one' of six 


by exterminating or believed 


The Western Somalia Libera- call aDnormany nign quauxt them from returning Despite heavy Soviet involve- ft c ). rts claimed acceleration main battery systems being re- 

tion Front guerrillas are ties of -Bumum arms, ^soica Die and forcing the menfolk to join ment in Ethiopia, the UB. is _ fa - 0 ’ to 30 mph m 9B seconds, searched in the world, stemmed 


toivnig^out Somalis from Its strengthened by regular troops guerrillas.- ■ Somali merchants are the Somali side. Negotiations: a cruciai limitation on previous - ties as a rirrc producer and 

temtones. officially “on leave” from the Because of virtual drought allegedly being forbidden to for toe U.S. to take over toe electric vehicle prototypes and later' from Its work on energy 

The guerrilla fighting coin- Somali army. Ethiopian and since 1978, pasture in the trade badly needed butter oil former Russian naval and air the Gulf and Western storage systems, 

cides with drought and famine Cuban garrisons, toe latter Ogaden'.- has disappeared and across toe border with Ethiopia, force base at Berbers as part of vehicle is conceived only as a Mr. Judelson -said G- and W 

affecting 5m people id the numbering more than 10,000, herds of animals have been Critics of President Siad its plan to increase its presence second car for -toe two-car planned to open a full-scale 

Ogaden and other parts of have been confined to the main dying. At- Iml on the Wabl Barre's regime suggest that in the Indian Ocean have been family. production facility ' for- i the' 

Ethiopia, as wen as thousands settlement^ only occasionally Shebeile river at the heart of ' Somalia is deliberately inoreas- delayed because of toe gap The company claims to have power system In 1983r84.' 

more in Somalia, southern- journeying between them in toe region, relief officials say ing the number of refugees and between Somalia's request for swept away a number of critical So far, G and VT has spent, 

Sudan, northern Uganda, and heavily protected -convoys. The only 1,250 sheep end goats stepping up the fi g h ti n g as a $lbn (£428m) in economic and handicaps in toe development $16m oh the project on top of 

northern Kenya. Some 1,500 WSLF often claims to have remain alive oat of -flocks of diversion from political diffietd- military aid over five years and of what Is fundamentally ; a 827m committed by. the Govern- 

MAicfBoa 41*0 eain tn ho rmecinff lnflinfAfl haemx ... aaa a tto -nr-. . . - - jv ■ ' : 


been fo f ^ and ground attacks on ^ guerrillas. 


reluctant- to become involved on 


is O to 30 mph m 9.8 seconds, searched in the world, stemmed 
Range an dspeed have been initially from G and W^ activi- 


offidally “on leave” from the 


refugees are said to be crossing inflicted heavy casualties on 650,000. An Oxfom official ties at home. 


the U^S. offer of 5540m. 


Doreen Gillespie reports on the new President leading Peru back to democracy 

Economic doubts as Belaunde arrives 


CRITICS of Peru’s .first civilian 
president in 12 yean complain 
that Sr. Fernando Belaunde is 
a long-winded speaker who 
slips a' geography lesson -into 
every speech. He will talk 
fondly of a highway in toe 
jingle which he started during 
his first presidency, or mining 
cam ps high in the* Andes or 
irrigation for coastal deserts. 

He is a great traveller who 
knows and loves Peru's varied 
territory. But he is one of 
few people to whom decentrali- 
sation is not just a catchword 
in a country where the bulk of 
industry and business is in 
Lima, toe capital 

An architect and a university 
professor, who has been active 
in politics since he was elected 
to Congress in 1946, Sr. 
Belaunde started travelling fay 
canoe, barge and donkey in 
toe Peruvian backwoods before 
he launched his first presiden- 
tial campaign in 1956. Despite 
a strong showing he did not 
become President until a third 
attempt in 1963, only to be 
ousted by the armed forces 
towards toe end of his term 
in October, 1968. 



Sr. Fernando Belaunde Terry 

Arquitecto Belaunde, as be 
is known — Latin Americans 
often use professions as titles — 
hag made his comeback at the 
age of 67, largely on . the 
strength of his personal pres- 
tige. Although his presidential 
term ended in disarray, jh* 
came away with a reputation 
for idealism and honest. ' 
When he takes office on JiHy\ 
28, he will attempt to introduce > 
an ambitious social programme. 


He has promised to create a 
million new jobs over the next 
two years, both to ; improve 
.agricultural production, which, 
has dropped . sharply- over toe 
last 12 years, and to improve' 
toe standard of living among 
the 17m population. ■ 

Sr Belaunde intends to main- 
tain Peru’s position as a self- 
sufficient oil producer, and to 
promote small-scale projects in 
irrigation, transport, marketing 
and cooperative purchasing. . 

Once a fiery politician who 
fought a duel with an opponent' 
in ms youth. Sr Belaunde is sow 
seen as a Centrist senior, 
statesman able to attract sup-, 
port from most of .toe political 
spectrum. But opponents still 
doubt his ability to hold the : 
country together, and. to main- 
tain toe economic stability 
achieved in the last two years 

by the military government. 

At toe moment Peru is poised 
for a rapid economic recovery 
following the discovery of large 
new quantities of oil, which 
nave considerably eased the' 
balance, of. payments crisis of. 
toe mid 1970s. The Govern-' 



ment .reinforced this trend- with 
unpopular economic measures 
which Included the elimination 
of 'food subsidies and tight 
restrictions on wages and pub- 
lic spending. 

The outgoing head of ' the 
central bank, Dr. Manuel. 
Moreyra, is one who warns that 
any attempt by the new presi- 
dent to reflate the- economy, 
quickly will negate many of the 
gains of the last couple of years. 

■ Dr. Moreyra said the military 


economy which was ready for 
democracy, and that he hoped 
Sr Belaunde would not be too 
quick to dismantle bis predeces- 
sor’s policies. 

was at least leaving an orderly 

Peru’s net international 
reserves are nearing $ltm com- 
pared to debt of £L3bn two 
years ago. From a period of 
contraction, toe economy is 
growing 5 per cent 1 nreai terms 
this year and internal savings' 
have almost tripled. Realistic' 
interest . rates and exchange 
rates have ensured that toe 
country is saving more than it 
is spending,' according to Dr, 
Moreyra. 

High mineral prices have also 
helped give Peru, a trade 
surplus of $1.4bn last year, with 
similar prospects for 1980. 

Foreign debt has been 
reduced, debt service is 35 per 
cent of export revenue, and 
Peru has regained, a good credit 
rating. Dr. Moreyra said. 

Inflation is still a problem. 
Prices rose 74 per cent in 1978 
and 68 per cent last year. The 
present government expects it 
to drop to 50. per cent fay tbe 
end of tois year. 


series of interconnected zinc- ment and research agencies. 


Solomon backs NY 
free banking zone 


BY DAYIO LASCfLLES IN NEW YORK 


WALL STREET has been 
encouraged by a. statement by 
Mr. Anthony Solomon, toe new 
president of the New York 
Federal Reserve, toat he 
favours the establishment of a 
free banking zone to attract 
more . international banking 
business to toe UB., and give 
Washington a bigger say in con- 
trolling toe Euromarkets: 

Mr. Solomon did not specific- 
ally. say he thought the zone- 
should be established In New 
Yrk, bat his view are toe 
firmest indication yet oi higlh 
level thinking within.- toe 
Federal Reserve system,' though 
they have not been endorsed by 
toe Fed Board itself. 

Mr. John Jorell, vice-chair- 
man of Manufacturers Hanover,' 
toe New York bank which has 
spearheaded moves to get the 
zone established, said be 
thought Mr. Solomon's state- 
ment marked' something of a 
breakthrough at tbe Federal 
level, and was “most positive." 


Addressing toe annual' meet- 
ing of the New York Bahkers- 
Assodation earlier this week, 
Mr. Solomon said: “ The pro- 
posed international ■ banking 
fodlity is consistent 'with tbe 
national interests of the I T 5^ 
and could strengthen our hand 
in international discussions of 
bow offshore markets should be 
treated.'" \ « - ' 

Mr. Solomon based Jiix views 
on. the argument that foreign 
banks still have a competitive 
advantage oyeor domestic banks 
In the UB. markets because of 
loopholes ■ in toe regulations. 
But this could be evened cat jn 
a zone fre' of toe Fed'S reserve 
requirements, state taxes, and 
interest rate ceilings." 

-But he said, h e would prefer 
to see a return of Eurodollar 
S“5ft US., and foreJS- 
based deposit and loan business 
serviced from the UB. 

SS, F * ede -l? esenfe to'Wash- 
lngton has stffl to comment' on 
the proposal. 


- ByHaghO'ShaUghncny v". 

■ THE ARGENTINE' Central 
Bank isihejpidg BoBvfajwito 
Lite ' Current: hrternatiobal^ fin-' 
andal problems but, ' despite 
the new raqiprochement wWt 
Brazil, ; Argentina does not in- 
tend _ to . assist ; the\:.Biazffisn 
authorities with toedr bal- 
ance of paymete difficulties. 

.This was 'stated in JUsndon 
yesterday Toy meroh&^iff toe; 
Argentina eeonomic xnissfrBi 
at present touring. Western 
Europe. - ' -4* ...Nf _ •• V. 

• Sr. FrandSed" ; Soldati, 'm 
. director of Hie central Tnmk^ ' 
disclosed Chat; at sugges- 
tion :-o£-. : top • 

Monetary FW W the tavi-; 
tation of! the ■' Sptfoian Gov- , 
eminent, her vras^ holping- : 
Bolivia wito-Ms ' negotiations' : 
to - secure': a ‘ rescbttlulfng of 
its foreign 'debt '■ 

This stood at $3.ton hot • 
June. The total of export 
absorbed, . by ■ debt servicing 
this year Is 40 per cent eon*: 
Pared with 29 per ceiit in 
1978. . > 

Bolivian . imports - donbled - 

to 1978 and 1979 and oQ Pfo 1 

auction, which ' had i given . 
-Bolivia a.- minor boom to toe 1 - 
early 1970s, feU away bwt 
year. The outlook- for 1 tin;, 
BoUy ia’s major Ert^orL is nU- ' 
.certain. ; v r \ 

Sr, Soldatt - Indicat ed ■ that . 
todMa was seeking betv ^ sa 
: ;tt50m r :4uid. ; ^ tni-mix 

-this-. .. years, . - v — 

I - Bankers,, however, 

.. coun try will niyd 
_ sum weD to; excess- this 
to SoWatoVhaHeed 
Federico . Ifonus,' who.jte 
rtiJrtie-of.fdreign'^-- j - ‘ ~ 

, .at.Tthe conomy Mii 
adamant matv?- 

■ itoilj atit t be coihinj^Vfia 

the: size and 

• < * e “i is cansfog some amri^y 
at present That- . Is tatelY 
problem,’*:- Sr. Soldatt - oom- 

nfented. -'. .^ - I -v-, - - 

grationx-b«stween- ; to 
eountxte^ inaugurated hy the 

. toil ot . General Joae 

Jjguelrotot, ^he -Brazilian 
Prtndeui^ fo . Buenos Afrett 
. ;Wmud,Tather concentrate :tm 
. co-o pet a Hon in suck fields is 
toe; automotive industry *and 
:^ .ggppiy - of Argeritine 
.fo • *ra&rSr. 
.-.Solflatl. .. and fe,-. Dumas 
emplmstsed. - : . 

^Reuter reports frranr' la' 
««: . Three . bomb ' , hbste 
.rocked Santa Xfrnz, 

tf esterday,: as 'ten-: 
sion between toe civilian ’ 
Gavermnent and:^ toe^artned 
comBimed : ifojv rise, 
ifoUpWng jfoe derision of tbe 
Jg®sra*Lto put ;Gem Basizer, - 

toe former 
mail, on trial. " 
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ENERGY REVIEW: CHINA 


BY TONY WALKER IN PEKING 


Offshore oil revolution in the 1980s 


CHIN A, . despffe'.territoriiafr dis- 
putes with several of its neigh- 
bours, inducting . Japan, over 
offshore .areas . believed . to. be 
rich in oil; is pressing ahead 
with an ambitious 'survey and 
exploration .programme which .' 
could see .fee, beginning of-' 
large-scale . offshore oil produc- 
tion by the toad- to late-1980s. 

. Last week it was fcmronnced 
that two freisch. companies — 
S ociete Nationale Elf . Aquitaine 
and Totatrhad. signed joint 
exploration and .development 
agreements with Chma’s Petro- 
leum Corporation: for leares . in 
the Bohai Gulf. These are just 
two' of a number of agreements 
the Chinese ..are negotiating 
with' foreign corporations and 
governments 1 for offshore . oil 
development ’ 

In -Tokyo last . week during 
the visit by China’s Premier, 
Htia Guofeng, a joint venture 
agreement was concluded for 
prospecting -and exploitation of 
areas , of the Bohai Gulf by the 
Japanese National Oil 'Company 
and the China' 00. and Natural 
Gas Exploration and Exploita- 
tion Company.; •" 

The signing of the agree- 
ment makes it dear that Peking 
is not allowing its' dispute with 
Tokyo over areas of the East 
China. Sea affect development 
plans, in spite of a stem 
editorial . in - the' Co mm u n ist 
Party ' newspaper, People's 
Daily,, last month. This aceused 
Japan of turning a deaf ear” 
to Chinese ; protests about 
Japanese and South Korean 
plans to test drill in an -area 
CZmrn ' regards as part of- its 
cbntinnental shelf. ■ 

Japan, and Sooth Korea 
signed ' an- agreement in ' 1974 
to designate certain areas of 
the East. China Sea ^jotot de- 
velopment zones * and have 
ann ounced they will soon begin 
full-scale exploration. 


Discussions 


.■Western diplomats to Peking 
say the vigorous Chinese- pro- 
test . should not be ' taken too 
seriously, and - that it is in 
neither governments’ -interests 
to allow, the dispute to affect 
relations.' ' - ; 

-The agreements signed -last 
week point ‘to 4’ -quickening of 
activity - in- the oil exploration 
business which is likely .'to- build 
up through this year* -Within 
the past "few weeks representa- 
tives of severaUoreign oil com- 
panies, -including v British 
Petroleum,' have visited Peking 
to d&cus the -results ^st, seismic 
surveys oondjicted to a nuxfibej 
of concession . areas ‘.la r 'lhe' 
Yellow Sea and South China 
Sea. 


•It is .also rumoured that 
China is-- setting up a new 
f super ” energy ministry under 
Yu' Qluli,. head -of the. State 
Planning Commission 'and one 
of •: Chine's most respected 
administrators, to oversee the 
development of the country’s 
energy resources. It was Mr. Yu, 
then in charge of the Petroleum 
-'Industry Ministry, who oversaw 
the: construction to. the late 
'1990s and early 1960s of Daqing 
oilfield in China's north-east 
which now provides . between 
40-50: per cent of the country’s 
needs. • 

‘ One of the main tasks' of the 
: new ministry would be to ensure 
that China reaps the mavirnuni 
benefit from agreements reached 
to exploit its extensive reserves. 

'. = Estimates vary wildly: as to 
how much oil China has both 
offshore and onshore, but 
according to U.S. Central 

- Intelligence Agency forecasts, 
based-, on scanty evidence, 
reserves amount to about 40bn 
barrels onshore and a similar 
amount " offshore. Shale oil 
reserves are said to be consider- 
able. Most experts agree, 
however, that predictions 
commonplace in the mid-1970s 
that China would be the. next 
oil giant were at best 
premature. 

: - The Januaiy-Februaiy edition 
of China Business Review, the 
publication . of the National 
Council for U.S .-China trade, 
forecast that by 1990, China 
could be exporting 50m metric 
tons of oil per year, which could 
pay for around 23 per cent of 

- projected imports. This forecast 
compares with the figure today 
of abort 12m tons' paying for 
13 per cent of imports. 

The main constraint on 
China's oil imports is rapidly 
rising demand, which is 
expected to limit future exports 
to around 10-12 per cent of total 
onshore . production,” the 
magazine says. “"With onshore 
production faltering due to the 
depletion of the Daqing oilfield, 
and modest results to date from 
new field in Hebei province and 
' regions further inland, the 
outlook is for slow growth of oil 
output to the next few years.” 
' This analysis mates it doubly 
imperative that China gets on 
with the job of exploiting its 
offshore reserves. 

China Business Review says 
that if China - can hold the 
iekp'ort share of onshore produc- 
tion steady at 12 per cent, 
exports could achieve 15m 
metric tons by 1984. _ . 

' * Beginning In 1985, however, 
the start up of offshore produc- 
tion .could -significantly boost 
export^ by approximately 20 per 
cent per year to 50m tons by 
1990.” 

“ Given these conservative 


PEKING:*: 1 


tip 

a** 


Oil Projections 
Through The 1980’s 




YELLOW '.SEA 


SHANGHAI' 


\ 


e h 


MACAO 



EAST OKA SEA 



-TEXACO 


mc®cl SU0IH BfflA SEA 


UTi:h k -i VT.T) 


i — Bypothetral median Urn 

using Untse base point 
dam 


OOffehore oi fields 
*- Underwater nuefine wiffi 


SonreelOn* Buwm Rmm 


estimates,” the magazine says, 
“ China’s oil revenues could 
approach U.S-$16bn in current 
terms by 1990, a sum equivalent 
to 23 per cent of China's 
projected imports in that year. 
With present oil exports 
accounting for only 13 per cent 
of the value of China’s total 
imports, this increase will 
represent a substantial and 
probably critical, contribution 
to China’s modernisation 
programme.” 

. While China Business Review 
describes these estimates' as 
“ conservative,” they are, 
nevertheless, based on reason- 
ably ambitious predictions 
regarding the speed at which 
China can be expected to get 
on with allocating exploration 
leases and concluding 
production contracts. 


A number of foreign corpora- 
tions are in the process of 
completing seismic surveys over 
vast areas of coastline, stretch- 
ing from Bohai Gulf in. the 
North to the Gulf of Tonkin 
and the South China Sea. The 
surveys are expected to be 
completed within the next few 
months and China has indicated 
it will open - up one-third of the 
surveyed area in the second 
half of the year for competitive 


bidding for exploration, and 
development rights. 

Companies which have 
carried out seismic surveys in 
areas allocated to them in the 
Yellow Sea and South China 
Sea are not being given pre- 
ference in developing those 
areas. They will have to take 
their chances when tenders are 
called. 

China has broken its offshore 
areas up into three sections for 
survey, exploration and 
eventual development. These 
areas are: — 

• The Bohai Gulf where the 
Japanese and the French are 
the operators. Preliminary 
exploration work is more 
advanced in the Bohai than 
elsewhere as demonstrated by 
the agreements reached last 
week. 

Under the agreement 
between the Japan National 
Oil Company (JNOC) and the 
Chinese, Japan will provide 
about US$200m for exploration 
and each side will spend about 
US$500m on development. In 
return, Japan will receive, a 
little more than 40 per cent of 
the oil' when it comes on 
stream. The exploration zone 
Covers about 15,000 square 
miles in the southern and 


western sections of the Gulf. 

The agreement reached by 
Total and Elf Aquitaine 
extends over 10,000 square 
miles in the Northern Bohai. 
Under the terms of The agree- 
ment, the French companies 
will pay 49 per cent of explora- 
tion and development costs and 
take a share of production. 

• -The Yellow Sea. which the 
Chinese have divided between 
British and French operators. 

Elf Aquitaine is at the head 
of a group of companies survey- 
ing 30,000 square miles of the 
Yellow Sea stretching out from 
the Shandong peninsula while 
BP is surveying about 15.000 
square miles of the Yellow Sea 
north of Shanghai. 

• The South China Sea where 
American companies have 
signed agreements to conduct 
surveys in six concession areas. 
Operators for these concessions 

are Phillips. Chevron, Texaco, 
Exxon. Mobil. Atlantic Rich- 
field and Amoco. 

At least 30 companies are 
participating in the seismic 
shootings in the eight conces- 
sion areas spread across the 
Yellow and South China Seas. 
Some companies end govern- 
ment-run corporations, notably 
JNOC, are participating in more 
than one of the surveys. 

A complicating factor so far 
as survey work in the South 
China Sea and Gulf of Tonkin 
is concerned is the territorial 
dispute between China and 
Vietnam. China has granted 
concessions for survey work in 
a number of areas claimed by 
Vietnam. The Vietnamese, for 
their part, have signed explora- 
tion contracts for oil searches 
in areas claimed by China. 

Peking is locked in a par- 
ticularly bitter dispute with 
Hanoi over the Paracel and 
Spratly Islands in the South 
China Sea, made all the more 
intense by China’s recent dis- 
covery of oil in the Paracels. 

As already mentioned. China 
has run into problems main- 
taining a surplus f° r esport. 
This is despite persistent (and 
often confusing) reports of new 
discoveries or expanded esti- 
mates of reserves at existing 
fields. 

In 1979 production of crude 
slowed dramatically after years 
of solid increases — in the order 
of 20 per cent over the decade 
ending in 1977. 

The Chinese have responded 
to reports that production is 
nmning down at Daqing by 
makin g much of the field’s 
potential, revealing in a- New 
China News Agency despatch in 
April that a number of new 
deposits had been discovered on 
the fringes of the field. 

Other major Chinese onshore 
fields are the Shengli oilfield on 


the East China coast and the 
Rengiu oilfield in Central 
Mhebei province. 

The slowdown in production 
and higher than expected 
domestic consumption is 
causing the Chinese problems 
meeting commitments to over- 
seas purchasers, notably the 
Japanese. In an effort to keep 
about 12 per cent of production 
for export, China has sought to 
limit domestic consumption by 
switching oil-fired generators 
back to coal. 

Authorities have also 
introduced rigorous conser- 
vation measures. 

While production may have 
slowed, the price of oil has 
continued to rise dramatically, 
more than compensating for 
reduced growth. In 1979 China 
started the year charging Japan 
U.S.S13.90 a barrel and finished 
up selling it to Japan at 
U.S.S20.OO per barrel in line 
with OPEC rises. The price to 
“ friendship ” customers such 
as Thailand was 323.65 a barrel, 
up from $11.40 in the first 
quarter of the year. 


Methodical 


China is also seeking to sell 
more refined products on the 
spot market and in this appears 
to be having some success. 
Unlike some areas of activity 
in which they are involved, the 
Chinese, in their oil develop- 
ment plans, appear to be 
tackling the business in a 
methodical fashion. 

Last month it was announced 
that preliminary agreement had 
been reached with the Hughes 
tool company to build a factory 
in Sichuan province to manu- 
facture drill bits for the oil 
industry. According to a brief 
New China News agency 
announcement the plant will 
cost about U.S.$250m and take 
several years to construct. 

China is also preparing at 
least one of its coastal cities for 
a big influx of foreign oilmen. 
At Zbanjiang in South East 
China, work is already is pro- 
gress to develop the port as a 
supply base for exploration and 
development to the South China 
sea and the Gulf of Tonkin. 

All this, of course, costs 
money. Oil industry experts 
estimate that it will cost about 
U-S.JlObn to bring China’s pro- 
duction both onshore and off- 
shore up from 106m tons to 
200m tons. 

On the present world price 
there is every prospect of a 
splendid return for the invest- 
ment costs of oil exploration 
and bringing on stream — -if the 
oil is there is reasonable 
quantities. 
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Today’s Financial Times Survey is going to appear a second 
time— to World Business Weekly on July 21st. 


World Business Weekly is a close relative of the FT— 
it is published each Monday In New York as a 64-page 
magazine containing news items and background on world 
business trends. Material from the Financial Times is 
specially selected and re-edited for the htternsrtionally- 
minded business community of North and South America. 


Since its launch in October 1978 “ WBW ” has attained 
a weekly circulation of 20,000. predominantly in the USA, 
with a wide distribution among the different business 
centres. It is rated as a first-class guide to wha t is 
happemng in the business world outside the Americas. 


On July 21st a specially condensed and adapted version 
of today’s Survey will tell America all about International 
Property. 


If you would like to help us tell the story by taking 
advertising space in WBW, get to touch at once with: 


NEW YORK 

Bud Ward, Advertising Director 
World Business Weekly, 135 West 50tb Street 
New York. NY 10020 - Tel: (212) 245 7784 - Telex: 428554 


' LONDON 

Richard Oliver, International Advertisement Manager 
World Business Weekly 

Brackeo House. 10 Cannon Street. London EC4P 4BY 
Tel: 01-248 8000 - Telex: 889027 
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Nigerians stick to 
line on oil 
groups with SA ties 


tough 


BY MARK WEBSTER 

THE NIGERIAN Government 
has issued its starkest warning 
to date that it will take the 
same tough line as the previous 
military regime over oil com- 
panies dealing with South 
Africa. 

Mr. Akporode Clark, the 
country's delegate to the UN, 
threatened in Wednesday’s 
Security Council meeting that 
Nigeria would seize any vessel 
entering its waters known to 
have carried oil or arms to 
South Africa. 

President Shehu Shagari, 
Nigeria's head of state, has 
made it dear since he came to 
power eight months ago that 
there will be no change to the 
military's tough line on com- 
panies which did business with 
South Africa. 

But his administration had 
been expected to take a more 
pragmatic stand than the 
military regime, which had 
nationalised British Petroleum's 
interests in Nigeria because of 
the nature of the comp.inj'’s 
dealings with the Republic. 

Britain is in a particularly 
sensitive position in Nigeria 
because of irs hirti profile both 
as the forme coloriel power 
and the hietest. trading partner 
with the country. 

T he UK rurs a substantial 


trade surplus with Nigeria and 
in 1977-78 sold more than £lbn 
worth of goods to the country. 
Although trade fell last year, 
reflecting the poor performance 
of the Nigerian economy and 
measures taken against British 
companies, trade could again 
top the £lbn mark this year. 

Britain's important links with 
South Africa therefore make it 
a perfect target for retaliatory 
measures by the Nigerian 
Government if it should choose 
to make a dramatic gesture 
similar to the BP move. 

BP's loss of its 20 per cent 
interest in the joint operating 
company She! 1-BP came after a 
Somh African-owned tanker, 
the Kulu. which had been char- 
tered by BP, called at a 
Nieerian port. 

The Nigerians were already 
incensed by that when the UK 
Government agreed to let BP 
sell more oil to Europe from 
(he North Sea. so releasing non- 
embargoed oil from other coun- 
tries for sale to South Africa. 

At the time of the nationali- 
sation. on the eve of the Com- 
monwealth Conference in 
Lusaka. Nigeria described the 
Government decision as a 
“thinly disguised plot” to sell 
Nigeria* crude to the RenubUc 
— a charge strongly refuted by 
BP. 


Hunting for trade in francophone Africa 


“ IF THE FRANC ZONE is a 
French ‘ chasse gardee ' then 
we will have to do' some poach- 
ing," a British trade official 
said recently. 


day held a conference called 
Passport to Francophone Africa. 
The meeting dealt with ways of 
entering the fast-expanding 
market in francophone Africa 


BY MARK WEBSTER 

policies at regular meetings the zones have followed a policy 
allowing individual countries a of living within their means, 
ceiling on credits from their "The West African zone, for to 
central banks appropriate to stance, tries 


His fighting words refer to . and the difficulties which mlgbt 
that grouping of former French be encountered. 


colonial nations in Central and 
West Africa that have become 
known as a private hunting 
preserve — a chasse gardee— for 
French interests because of 
their almost unchallenged 
domination of traditional ex- 
port markets within the zone. 

Businessmen blame their 
lack of success on the language 
problem, the poor communica- 
tions with any European capital 
but Paris, and the relative 
strength of French goods 
throughout the zone. But they 
also point out that the opera- 
tions of the franc zone — especi- 
ally the guaranteed parity be- 
tween the French franc and 
the local currency — makes trade 
with France a much more 
straiehtforward proposition. 

Nonetheless, buslnesraen 
have -also reported signs of 
a marked willingness among 
franc zone member nations to 
diversify their trading partners 
and encourage investment from 
other nations. It is a market 
businessmen are anxious to 
penetrate because of the com- 
parative success of such 
economies as Cameroon. Gabon 
and. althnufh it is now experi- 
encing difficulties. Ivory Coast. 

As a sign of the growing 
interest In the franc zone by 
British companies, the London 
Chamber of Commerce yester- 


There are 12 African 
countries in the franc zone, 11 
of which are members of the 
two big groupings in West and 
Central Africa. The twelfth, 
Mall, has a separate agreement 
with ’France under which its 
central bank is jointly managed. 
Although the agreements 
between France and the two big 
groupings vary slightly, they 
operate on the same principles. 

The West African Monetary 
Union (UMOA) comprises the 
Ivory Coast, Senegal. Togo, 
Benin. Niger and Upper Volta. 
They have a joint central bank 
based in Dakar. Senegal. 

The Customs Union of Central 
African States (UDEAC) is 
made up of Cameroon, Gabon, 
Chad, the Congo and the Central 
African Republic, and.its central 
bank is sited in Donala, 
Cameroon. 

Although both zones have 
been in operation since before 
independence, they have 
significantly altered their 
relationship with France with 
the signing of new treaties in 
1972 and 1973. Following those 
treaties, the headquarters of the 
groupings were moved from 
Paris to Africa, and the French 
representation on the. governing 
boards was reduced. 

Under the treaties, the mem- 
bers agree common monetary 


their needs. They pool all their 
foreign exchange reserves and 
permit their partner countries 
to go on drawing as long as'they 
have a safe level of reserves. 


to maintain 
reserves giving about three 
months import cover for all 
member countries, although this 
is now down to around two 
months. 



Tbey also allow free transfers 
both within the zone and out- 
side. 

The rules on free transfers 
make the zone countries particu- 
larly attractive to exporters 
because the zone currency — 
the Communaute Flnanciere 
Africaine — CFA franc is fully 
convertible. 

In the past, France has rarely 
been called on to provide back- 
ing for its own reserves because 


But the poor performance of 
the Ivory Coast's economy, 
traditionally the strong man of 
the gronp, makes it cextain:that 
France will have to allow the 
zone to become overdrawn oh 
the operations account which 
the central banks each have 
with the French Treasury. Into 
that account they must pay a 
high percentage (65 per cent in 
West Africa and 80 per cent 
for Central Africa) of all their 


foreign exchange when they are 
in surplus- But they also have 
unlimited overdraft facilities 
when they need them. 

.. The benefits for the zone 
countries are deaf. They have 
a stable currency, a central 
bank which cannot answer to 
whims of any one government 
which demands more credit than 
is .considered wise; and the 
policy of free transfers has 
made them attractive to outside 
investors. ■ 

France’s main - benefit is 
trade. France -exported 
FFr 20.3hn {£2.1bn) to the franc 
zone countries in 1979 .while it 
imported some FFr I3.8bn 
f£L4bn) from • them. The. 
healthy trade surplus .has-' been 
a characteristic since the zone 
was founded, and French 
business has taken advantage of. 
the stable conditions, in the 
countries and the free’ transfers. 

But there is also the. con- 
troversial .aspect of how much 
political influence the zone gives 
the French.- The zone has-been 
attacked as an example of- neo- 
colonialism by some other 
African states’ . though, in 
private, they may envy the 
stability of the zone's member 
economies. 

France strongly, denies such 
claims, bnt, nevertheless, rein- 
forces its strong ties with the 
member countries' by giving 
them some 75 per cent of its 
total foreign aid. Diplomats say 
this fact naturally gives France 
a strong say in the country's 
affairs. 



It’s easy to complain 
out advertisements. 


Every week, millions of advertisements appear in the press, 
on posters or in the cinema. 

Most of them comply with the rules contained in the 
British Code of Advertising Practice and are legal, decent 
honest and truthful. 

But if you find one that in your opinion, is wrong in some 
way, please write to us at the address below. 

Wd like you to help us keep advertising up to standard. 


Japanese plan VHD deal in U.S. 


BY CHARLES SMITH: FAR EAST EDITOR. IN TOKYO’ 


MATSUSHITA ELECTRIC con- 
firmed yesterday that it has had 
talks with General Electric of 
the U.S- on joint promotion 
and manufacture of the VHD 
system for video disc players. 

If the talks are successful 
Matsushita will make an 
arrangement with GE similar 
to that announced in April be- 
tween the Victor Company of 
Japan the originator of the 
VHD system) and Thorn EMI. 
The tie-up with GE would give 
the VHD system its first foot- 
hold in the U.S. market, just as 
the Victor-Thorn agreement 
opened the door to the British 
and European markets. 

' The -VHD (video high density 


disc) system is one of three 
competing formulas in the 
video disc market The other 
two, both in a more advanced 
stage of readiness for the 
market than VHD. are the 
optical system developed by 
Philips and the stylus system 
pioneered by RCA.. 

The Philips system is already 
on sale in some parts of the 
U.S., while the RCA formula 
should go on sale early next 
year. Matsushita said yester- 
day that it hoped to have VHD 
formula equipment on sale in 
the U.S. by Christmas.’ 1981. 

The partnership between 
Matsushita and Victor in devel- 
oping and promoting the VHD 


system has followed a similar 
course to the same' two 
companies’ collaboration in 
video tape recorders. Victor, a 
51 per cent-owned subsidiary of 
Masushka, . developed the VH5 
formula -for video tape recor- 
ders which was then taken up 
by its parent/ 

Matsushita signed agreements 
with a number of U.S. electrical 
companies for joint sales or 
manufacture of the VHS system 

An important difference 
between the history of rheVHS 
system and that of the VHD so 
for is that production , tie-ups 
with foreign companies seem to 
be proceeding the spread of the 
system inside Japan. 



Swiss edict on trade with Iran 


The Advertising Standards Authority.* 

If an advertisement is wrong, we’re here to put it right. 

ASA Lid., Brook Housejomngton Place, London WCE 7HN 


BY BRII KHINDARIA IN GENEVA 



Rum 
flavoured 

Wine 

dipped 

Afresh 

new 

taste! 


1 


OLD PORT 
Trpped 
Cigarillos 
Straights 


RRRper 
Pack of 5 

£1.15 
." £1.15 
£2.80 


afeoaaSatte; 

WHITE OWL CIGARS 
Tipped £1.15 
Slim *N Mild £2.80 


Ask for them at 
your tobacconist 


How to subscribe to 
42 international publications 
tor as little as £8.50 a year 

Keep abreast with international business news by 
subscribing tp the unique newsgathering services of 
McCarthy information Ltd. 

Everyday we scan the leading newspapers and magazines 
published in the world’s business centres. We can provide 
you with cuttings on virtually, any company you m ight be 
interested in. You can have theinformation on either an 
industry by industry, continent by continent or company by 
company basis. 

Start by cutting out this coupon and team how to keep up-to- 
date with the world's business news. 


THE SWISS Government has 
sent a letter to industrialists 
asking them to “respect the 
normal framework" in business 
deals with Iran in sectors 
affected by trade embargoes im- 
posed by the U.S. and the EEC. 

The aim is to avoid taking 
advantage of any gaps created 
by the embargoes. The letter, 
sent on Wednesday by Mr. Paul 
Jolles. director of the Federal 
Foreign Trade Office, condemns 
rhe taking of hostages by Iran 
but adds that Switzerland can- 


not join the trade embargoes 
because of its policy of political 
neutrality. 

One result of this_ policy is 
that Swiss embassies often pro- 
vide communication links 
between hostile Governments 
and Switzerland is at present 
handling U.S. affairs in Iran. 

Representatives of Swiss 
industry saw the letter as a for- 
mality aimed at alleviating _ 

fears of U.S. companies forced ' _ $20bn (£8.6bn) in cash, gold 
to end dealings with Iran. These and jewellery Jn Swiss banks in 
representatives do rot expect the last days of his rule. 


any major openings in Iranian 
markets because they think- the 
EEC's embargo will not have 
much effect 

The present Iranian Govern- 
ment has so far not threatened 
Swiss oil supplies,, but is, dis- 
pleased because of Switzerland's 
r.efusal to investigate the Shah’s 
wealth. The Iranians claim that 
the Shah placed more than 


Turkey sets 
up new 
repayment 
programme 

By Metro Munir in Ankara 

THE TURKISH Government 
has announced a sew pro- 
gramme for liquidating debts 
to foreign suppliers .of about 
$L8bn (£mm). V. 

The programme cancels the 
original version. Introduced 
fry-fhe free enterprise Suley- 
man Demirel Government 
more than four- months ago. 

- Drafted inrfoe light of Critj^ . 
clsnr. and recommendations 
from the suppliers, fo* P™ - 
graimne is likflly to be final as 
the: Torjdsb authorities have 
Incorporated every recom- 
mendation found - - to ho 
feasible in view- of the sharp 
economic crisis facing -their 
country. . 

. The programme' offers two 
repayment - options, one . In. 
Turkish lira and. the other In 
foreign currency. . .... 
.Those who opt fo t the 

foreign currency sebeme will - 
accept repayment oyer 10 
years, with the first 'instal- 
ment disbursed at the end of 
the 54fo month. Consequent 
payment will be in semi- 
annual instalments of 7-5 per 
cent tf ~the total for the first 
right arid 10 per cent for the 
rest. . • 

' Repayment would he made 
In- five foreign currencies, 
each carrying a - different 
interest rate: 6 per cent for 
TJ.S. dollars, 4 per cent for 
D-Marks. 8 per cent for 
. sterling, 7 per eent for the 
French franc and 3 per cent 
for the Swiss franc.. 

Repayment in -Turkish Lira 
rill he made immediately for 
debts' of up to SlWfoO and fn 
12 eoual ■ two-monthly instal- 
ments for sums above ' this. 
The programme . indicates 
fields in which the Turkish 
lira could be ntflfsed locally, 
including establishing tourism 
and trade centres.. buying Into' 
Turkish commutes or making 
new Investments. • . • 

A new stipulation in- the 
programme allows suppliers 
to transfer their ontstandfrig 
claims to thfrdf parties. Debts 
of up to- flm can he trans- 
ferred to foreign banks, or 
financing institutions which 
would jW announced to the 
Tnrkid) Ce»»*ral Rank. Debts 
exropdiiig this : sum mov. he 
transferred . ■ • ’ f® Turkish, 
fo«*!en «r other creditors. 

SirnnHm should anolv to 
the central hank In wrffiiig hr 
August 30 stating which 
notion they choose. 

• W. & T. Avery, has won a 
£160.000 contract from the 
Yemen Arab Republic to 
build, install - and service 
seven axle weighers for foe 
North , Yemen : Hhfoway 
Authority. The 40-tonne- 
capacrty machines win be 
sited at the- port of Hodeidah 
and four other stations where 
they will control vehicle 
weights to.'- prevent road 
damage ; by over-loaded axles. 
The equipment will be In- 
stalled by Weighing Machine 
Services of Dubai, an Avery 


1 Return to: Barbara Bryant, McCarthy Information Ltd, 
g Manor House, Ash Walk, Warminster, Wiltshire BA12 SPY 

I Tel: Warminster (0985) 215151 

I Name 

J Company 

■ Address 



INVEST IN 50,000 
BETTER TOMORROWS ! 

50,000 people in the United Kingdom suffer from progressively 
paralysing MULTIPLE SCLEROSIS— the cause and cure of which are 
still unknown— HELP US BRING THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the 
CARE and WELFARE OF MULTIPLE SCLEROSIS sufferers and to 
continue our commitment to find the cause and cure of MULTIPLE 
SCLEROSIS through MEDICAL RESEARCH. 


Please help — send a donation today to: 

Room F.L, The Multiple Sclerosis Society of GE. and NX, 
286 Munster Road, Fulham, London SW6 6BE 



World wine ! 
production j 
up by 20% : 

By Gareth Griffiths 

WORLD WINE production rose ‘ 
by 20 per cent last year to a . 
record 7 ,97b n gallons, although 
the increased harvests led to • 
falling prices and a squeeze on ■ 
margins- j 

A' UN Food and Agriculture : 
Organisation report just issued : 
in Rome forecast that European • 
Economic Community stocks . 
will grow this year from 1.64bn 
gallons to 1.91bn. The EEC 
accounted for much of the 
Increased production, and the 
surplus is expected to add to 
the Community’s "wine lake" 
problem. 

Production costs rose sharply 
around the world last year, and 
profits have declined. The pre- 
vious production record was set 
in 1973-74, although the figure 
was 263m gallons lower than 
last year. 

Figures for vineyard acreage 
show a shift away from Europe 
and North Africa to the 
Americas. The U.S. is emerging 
as a major wine market Con- 
sumption last year in the main 
producing countries of France 
and Italy was down. 

No price rise 
for Nordic pulp 

By William Du"fore<: in Stoekho'r 

THE FINNISH and Swedish 
pulp manufacturers will keep 
their prices unchanged during 
the third quarter of this year. 

Finncell, the sales organisa- 
tion for the Finnish mills, have 
announced it would maintain a 
price of $545 a tonne for the 
lead quality, bleached sulphate 
pulp, for deliveries until the 
end of September. 

In Sweden, Stora Kopparberg 
was the first company to make 
a similar announcement. 

However European paper- 
makers can expect to pay more 
for Nordic pulp io the last 
quarter. Mr. Fitz Franken- 
haeuser, FlsnceU’s assistant 
managing director, said if the 
market remains firm, prices 
would have to go up in October 
because the mills needed higher 
profit margins. 


To the Holders of. 

Itel Finance International N.V, 

10% % Guaranteed Debentures Due 1993 

As of the close of business on June 22, 1979, J. Henry Schroder Bank & Trust Co mp a ny (the 
"Trustee") was appointed Successor Indenture Trustee under the Indenture dated as of May 
1, 1979 (the “Indenture") with Itel Finance International N.V. (the "Company") and Itel - 
Corporation (the “Gu arantor "). This Notice is published by the Trustee to inform Holders of . . 
said 10V4% Guaranteed Debentures due 1993 of certain recent developments. • j' ' . . 

Under Section 301 of the Indenture it is provided that the Debentures issued thereunder 
shall bearinterest from their date at the rata of 10VM6 payable annually on. May lin. each' year: 

The C om pany failed to make the payment due on May 1,1980 and, accordingly, there was a . 
default in the payment of interest. Under Section 501 of the Indenture, -a default in. the pay- 
ment of interest upon the Debentures whan such interest becomes due and payable becomes an 
“Event of Default" when such default co n tinues for a period -of thirty (30) days. Mora' than. .■ 
thirty (30) days having elapsed since the default in the payment of interest on May 1, 1980, 
this failure has became an “Event of Default”. Section 502 of the Indenture provides Hint if . 
an Event of Default occurs and is continuing either “the Trustee or the. Holders of not leas 
than 25% in p r in c i pal amount of the Outstanding Debentures may declare tbs principal of 
all tiie Debentures to be due and payable immediately, "by a notice in writing to the' Cofopahy ' 
and the Guarantor (aod to the Trustee if given by Holdm) and upon any such declaration such 

principal shall become immediately due and payable.” 

Section 512 of the Indenture states as follows:' / . 

The Holders of a majority in principal amount of the Outstanding Debentures shall have 
the right to direct the time, method and place of conducting any proceeding far any.’-” 7 
remedy available to the Trustee or exercising any trust or power conferred oh tha'Trustee, ' 

provided that ", J 

(1) such direction shall not be in conflict with any role of law or with tins Jhdentnra, 

(2) the Trustee may take any other action deemed proper by tha Trustee which is not 
inconsistent with such direction, and 

(3) the Trustee need not take any action which, it determines might be unjustly- ' 
prejudicial to the Holders not joining in the giving of such direction. ■ 

Section 601(e)(3) and (4) provides that: ' . . ^ 

(3) the Trustee shall not be liable with respect to any action taken, suffered or omitted 

to be taken by it in good faith in accordance with the direction of tha Holders of a majority ■ 
in principal amount of the Outstanding Debentures relating to- the time, method-- and ■ ■- 
place of conducting any proceeding for any remedy available to foe Trustee, or. exercising 
any trust or power conferred upon the Trustee, under this Indenture; and' . ■_ - 

(4) so provision of this Indenture shall require the: Trustee to expend own. ■ 

foods or otherwise incur any financial liability in the perfor m ance of any. of its duties here- " 
under, or in the exercise of any of its rights orpowerv^f it shall have reasonable grounds 
for believing that repayment of such, funds or adequate indemnity such risk or 

liability is not reasonably assured to it- ^ .. . . .-.J , T_ - . 

The Debenture holders are referred to the Indenture for a more complete deKrfpfo» of foe 7 
rights of Debentureholders and their remedies subsequent to ah occurrence of an Evenl oT V 
Default. Copies of the Indenture are available fur examination at foe Corporate -Trust . 

of the Indenture Trustee during normal" business hours. The Debentureholders are : further J 
referred to foe most recent “Annual Report pursuant to Section 13 or 15(d) of the Securities . 
Exchange Act of 1934”, Form 10K, “tha Quarterly Report pursuant to Section 13 or 15(d) of 
foe Securities Exchange Act of 1934”, Form 10Q, and foe “Current Report pursuant to Section 
13 or 15(d) of the Securities Exchange Act of 1934 p , Form 8K, prepared by Ital Corporation 
and on file witirtbe Securities and Exchange Commission in Washfogten,.D.C'for financial and’: 
other information on Itel Corporation, the Guarantor of the Debentures refected to herein. '- 
On the basis of information currently available to- it, the Trustee does not 'intend, at this V 
time* to declare the principal of all the Debentures to become due and payabk immodiabdy^ 
However, the Trustee -is c ontinuing to review information cmnwAig the Company's and - 
tfaa Guarantor's current circ umst anc e! including information regarding foelr fir,™-?*! 
and the relative rights of creditors, so that it may determine whether it wUL pursmnt to ■ 
Section 502 of foe Indenture, declare the principal of all the Debentures tube due an* payable 
immediately. Tha Trustee may consider other possible action pursuant to foe provisions of - 
the Indenture. ..... 

The Notice is bring published pursuant tp^and in accordance with tha reumrements of 
Section 602 of foe Indenture and a copy thereof is bring sent to ea& securitie» ewfornge bn 
which tha Company h ai advised the Trustee that the Debentures am listed.' "- ' ' 

New York 10015 (212> 269-6500, or Joseph Cberviu, e£T i/oU*£L 

485 Madwon Avenue, New York, New York 10022 (212) 935-7«i^^Sri!to^ fod tSS.r- 

J. HENRY SCHRODER BANK &. TRUST COMPAI^, 

- Suo««serIn 2 aritora 2 nrnfm . 
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UK NEWS 


PAYE error ‘shows 
need for more 
income tax staff 


HHANClAt IMES REPpRIHfc 

THE 27 PER CENT clerical 
error rate in PATE income tax 
assessments shows the. clear 
need fox. an . increase in Tntan«^ 
Revenue stafE, says Mr. Tony 
Christopher, general secretary 
of tiie . Inland -Revenue Staff 
Eedeiatioi. 

Spe^jda^ of disdosuras by Sir 

Lawrence ■ Airey, chairman of 
the Board o£ Iiffand Revenue, 
of substantial error rate s dis- 
covered in spot checks in 43 
PAYE offices, Mr. Christopher 
said it was, disgraceful that the 
public was overcharged, and 
that they should be “ tra in 
armir. 

The results of the spot checks, 
if applied to the wbole nation, 
would mean that some taxpayers 
were overcharged a total of 
£18m in the 1977-78 tax year 
while others were undercharged- 
a total of £25 itl 

Sir Lawrence volunteered the 
test data to the Commons Pub- 
lic Accounts Committee on 
Wednesday afters general ques- 
tion ' on errors in PAYE 
accounts. 

Asked if he thought Sir Law- 
rence was trying to make a case 
for more .Revenue staff, Mr. 
Christopher said he was struck 
by the fact that in his testimony 
Sir Lawrence carefully avoided 
calling for more staff. “We find 
that quite alarming.” 


He thought that Sir Lawrence 
might have wanted to discredit 
.the PAYE system is the hope of 
.accelerating the Revenue's com- 
puterisation programme, and 
adoption of self-assessment 

“He was just showing that the 
quality of service has fallen off. 
We agree.” 

He’ objected to Sir Law- 
rence's suggestion that “miUr 
industrial action by Inland 
Revenue staff last year 
accounted for much of the 
problem. 

"We suspect the majority of 
errors comes from frequent 
building society interest rate 
changes. These are coded into 
PAYE, and require sophisti- 
cated corrections. Many may 
not have been done." 

Public awareness of the 
error rate would lead more 
people to seek checks, even if 
that clogged the system. “The 
public should be demanding the 
service ti is entitled to.” 

. Mr. Christopher said that the 
union welcomed computerisa- 
tion because it wanted the 
Department to have high tech- 
nology, offer highly-skilled jobs 
and produce a high-quality ser- 
vice. 

He feared that this was the 
worst time to do it, as staff cuts 
were being made. 


Companies’ liquidity 
deteriorates further 

BY PETER RiDDBi, ECONOMICS CORRESPONDENT 


THE LIQUIDITY position of 
companies deteriorated further 
in hte first three months of this 
year to a level only slightly 
better than the worst position 
during the intense squeeze of 
1974-75. 

This is shown by the Depart- 
ment of .. Industry's quarterly 
survey of -company liquidity, 
published today in summary 
form in British Business, the 
departments ' weekly journal. 
Detailed results . .will be pub- 
lished next week. 

The board conclusion is that 
the liquidity, ratio — the relation- 
ship betwen ^ financial assets 
sudh , as ensh ■ and bank deposits 
and liabilities such as. borrow- 
ing declined, to betwen’-thc 
levels of the second and third ' 
quarters of >974. The worst o? 
the 1974r75 * liquidity squeeze 


was at the end of 1974. 

The deterioration refects the 
pressure from squeezed profit 
margins and the cost of carry- 
ing excessive levels of Indus- 
trial- stocks. The general expec- 
tation is that liquidity will 
worsen In the coming months. 

A slightly surprisnng feature 
of the summary's conclusion is 
that the liquidity of non-manu- 
facturing companies declined 
by more than that of manufac- 
turing companies in the -first 
quarter. 

The liquidity ratio of non- 
manufacturing companies fell 
during the period, to its lowest 
level since the quarterly survey 
started -at t^be; end of .1969; In 
absolute terms, however, the 
liquidity ratio Of non-manufac- 
turing remains significantly 
higher than that of manufac- 
turing companies. 


Drop in- quarterly current 
account deficit to £417m 


BY DAVID MARSH 

BRITAIN'S deficit on the cur- 
rent account of the. balance of. 
payments narrowed- to £4l7m in . 
the first ; quarter, seasonally 
adjusted, -from £711 m. in the 
fourth quarter of last year and 
a quarterly average .of £580m 
during the. whole of 1979. 

The Improvement compared 
with the previous quarter was 
mainly a result of an increase 
is the surplus on ' invisibles 
from £34m to £306m. according 
to figures , from the . Central 
Statistical Office published yes- 
terday. 

The visible trade deficit was 
little changed at £723m, coin-, 
pared with £745m in the fourth 
quarter last year. However, it 
was about £L00m below the 
average quarterly deficit, for 
1979, m ainly because of an 
improvement in the balance of 


oil trade. 

.: The surplus on invisibles — 
the sum of transactions in ser- 
vices, interest profits and divi- 
dends (ipd) and transfer*— 
was much the same as the quar- 
terly average for the first nine 
months of last year. 

The surplus on services is 
Tnainta faring its earlier level, 
but the ipd balance is showing 
an adverse trend due to the 
bufld-cp of profits remitted 
abroad from companies involved 
in North Sea ofl and gas pro- 
duction. The net contribution 
to the EEC budget was lower In 
the first quarter than during 
the 1979 quarters. 

The surplus of £lbn on capital 
account (including unidentified 
transactions) continued the sub- 
stantial net inflows that 
occurred during 1979. 


BALANCE OF PAYMENTS £m 

T9X7 1978 1979 


1979 1980 

4th qtr. Istqtr. 


Seasonally adjusted 
Visible trade (balance) 
Invisibles (balance): 
Sendees 

Interest, profits and 
dividends 
Transfers 
Total 

Current balance 


“W39 

+23*0 

+201 

—1,146 

+2^015 

-224 


—1,493 -3*312 

+3375 +3374 

+1,061 +153 

-13H -2,434 
+2,425 +993 

+932 -2319 


— 745 -723 

+876 +872 


—189 

-653 

+34 

-711 


-8 

—558 

+306 

-417 


Not seasonally adjusted 


Current balance 
Investment and other capital 
transactions 
Balancing item 
Balance for official financing 
Allocation of Special 

Drawing Rights 
Official financing 
Official reserves (drawings on, 
+: additions to, — ) 

Other official financing 


-224 +932 —2319 -516 -586 


+4,406 

+3*179 

+73«1 


-3,199 +1,779 
+1,141 +2351 
—1,136 +1,711 


-122 

+608 

-30 


+105 

+879 

+398 


— — +19S — +180 


-9388 

+3327 


+2329 -1359 
-1303 -847 


+116 

-86 


-346 

-232 


Source: Central Statistical Office 


Georgian silver salvers 
auctioned for £15,000 


V 




SOTHEBY’S SOLD a. collection 
of ftn g Ksh silver yesterday for 
£158,900. Some of the "best items 
failed to .sell because of iigh 
reserves mid the bought in. per-, 
centage was 37. 

Top price was the £15, ^(k 
plus the 11.5 per cent buyer’s 

SALEROOM 

BY ANTONY THORNCROFT J 

premium and P 
pair <rf George U silva- gilt 
Avars' toade for Georg e Bo oth, 
second Bari , of Warrington m 
1743. bv Da vid "Wiliaume H of 

London^ similar pair made 


Go-ahead 
for nuclear 
station 
fuel rods 

By Martin Dickson, Energy 
Correspondent 

THE CENTRAL Electricity 
Generating Board has begun 
the process of acquiring fuel 
rods for its first pressurised 
watr reactor (PWR) nuclear 
power station. 

It has issued a letter of 
intent to British Nuclear Fuels, 
authorising the company to 
build the fuel rods for the 
American-designed station. 

T he CE GB intends to build 
the PWR as toe first station in 
a major nuclear expansion pro- 
gramme announced by the 
Government last December. A 
choice for future reactor types 
will t hen be made between the 
PWR and its British rival, the 
Advanced Gas-cooled Reactor 
(AGR). 

Construction work on the 
PWR was originally planned to 
start in 1982, but has now 
slipped to 1983-84. 

Westinghouse is supplying 
toe technology for toe 1,100 
MW station, is expected to be 
sited at Sizewell, Essex. The 
CEGB recently instructed the 
National Nuclear Corporation, 
which oversees Britain’s nuclear 
construction programme, to 
start toe design and manufac- 
ture of the PWR’s steam supply 
system. 


BNOC to name 
oilfield ‘Clyde’ 

BY MARTIN DICKSON, ENERGY CORRESPONDENT 


THE British National Oil Corpo- 
ration has given a name— the 
Clyde Field — to one of its 
North Sea discoveries and has 
announced the first steps to- 
wards its development 

Clyde field, which was dis- 
covered in June, 1978, lies 200 
miles East of Dundee on block 
30/17B. 

BNOC. operator for toe field, 
said yesterday that it had 
awarded two contracts for pre- 
liminary engineering studies for 
production facilities there. CJB/ 
Earl and Wright will undertake 
the basic design of a jacket or 
platform structure. Davy McKee 
(Oil and Chemicals) will cany 
out basic design work on toe 
production platform's topside 
facilities. 

Recoverable 

The Corporation has said it 
might submit a development 
plan to the Government for 
approval by mid-1981. 

Naming the field as M Clyde n 
Is expected to set a precedent 
for the British National Oil 
Corporation to name its dis- 
coveries after Scottish rivers. 

The corporation is already 
toe operator for one producing 
field. Thistle, and one under 
development, Beatrice. But 
Clyde is the first it will have 
developed from the time of dis- 


covery. Its partners in the field 
are Esso and Shell, 

CSyde is a medium-sized field 
whose recoverable reserves are 
estimated by stockbrokers Wood 
MacKenzie to lie in toe 200m 
to 300m barrels range. Water 
depth in toe area is approxi- 
mately 260 feet. To date three 
well have been drilled on the 
main geological structure and 
consideration is being given to 
the drilling of a further 
appraisal well this year. 

81 Norwich Union Life Insurance 
Society was named yesterday as 
a member of a consortium 
headed by Marathon Oil which 
will submit applications for off- 
shore licences in toe UK seventh 
round. This is thought to be 
the first time that an insurance 
company has taken a direct in- 
vestment stake in North Sea 
exploration. 

Two of the large Clearing 
banks — Barclays and National 
Westminster — announced re- 
cently that they intended to 
join consortia for toe seventh 
round. 

Other members of the group 
for which Marathon will be 
operator are: IMS Energy — a 
subsidiary of London Merchant 
Securities — and LL. and E. 
I UK) — a subsidiary of Louisiana 
Land and Exploration. 

id of gunfire at BNOC. 
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Weir to 
cut 900 
Scottish 
jobs 

By Ray Reiman, 

Scottish Correspondent 

WEIR GROUP, the UK’s largest 
pump manufacturer, is to cut 
its Scottish workforce by 900 in 
a move to restore its competi- 
tiveness. 

The group— a major exporter 
— signalled its distress last 
month with profits sharply 
down from £7.6m to £2.Xm, 
and yesterday Mr. Ramsay 
Spence, a ma n aging director of 
the main operating company, 
Weir Pumps, was despondent 
about future prospects. 

In common with other engi- 
neering firms, the company had 
entered 1980 facing poor de- 
mand and rising costs, he said, 
but there was no prospect of 
an improvement in market con- 
ditions before the end of 1981. 

Most of toe redundancies will 
be at Weir Pumps* plants in 
Glasgow and Alloa, Clackman- 
nanshire, but 120 are also likely 
at Weir Westgarth, the 
specialist subsidiary making 
desalination equipment 
Mr. Spence blamed particu- 
larly the high value of sterling 
and toe effect of inflation on 
material prices and wages for 
making the company uncom- 
petitive with overseas rivals. 

A £12m investment pro- 
gramme bad, however, provided 
the company with good facili- 
ties for production research and 
product development, he said. 


Granada given leave 
to appeal against 
BSC leak ruling 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


GRANADA TELEVISION has 
won its plea to be allowed to 
make a final challenge to a 
court ruling that it must name 
the British Steel Corporation 
employee who leaked confiden- 
tial documents to the World in 
Action progr a mme. 

Three Law Lords decided yes- 
terday that the matter was of 
such public importance that 
Granada should be allowed a 
last appeal. Lord Diplock said 
toe appeal would be heard on 
July 14 or July 17, depending 
on the Lords' other business. 

Granada was given leave to 
appeal despite strong opposition 
from BSC. The corporation's 
counsel. Mr. Leonard Hoffman. 
QC, said the case was of con- 
siderable urgency for BSC. 

'‘It is faced with malting im- 
portant decisions and, at the 
moment, it is unable to do so. 
Its high officers are usable to 
have frank discussions among 
themselves because they do not 
know who to trust" 

Mr. Hoffman said there had 
been further leaks within the 
past two weeks. “ Another docu- 
ment was leaked to the 
Financial Weekly, from whom 
we have had undertakings as to 
any further dissemination. 

“The question of trying to 
obtain toe identify of toe source 


from them is held up pending 
your decision,” be told toe Law 
Lords. 

The documents leaked to 
Granada formed the basis of a 
World in Action programme on 
February 4. They were subse- 
quently - returned to BSC buf 
markings that might have 

enabled their source to be 
identified were obliterated. 

Sir Robert Megarry, the Vice- 
Chancellor, ruled that Granada 
had no legal right to protect its 
informant His decision was 
upheld by three Appeal Court 
judges who said Granada had 
behaved so responsibly that it 
bad forfeited the normal right 
of the media to protect toe 
sources of their information. 


Tax plea for 
old buildings 

THE OWNERS of historic 
buildings need greater tax help 
to encourage them to keep 
bitildings in good repair, says 
toe Historic Buildings Council 
for England in its annual report 
It is important that problems 
are spatted early. Many build- 
ings do not qualify for grant 
aid and therefore need tax con- 
cessions. 



£14300 to Koopman. An- exten- 
sive, service of table silver made 
■in Queen Anne style in 1885 
sold for £9,000 and a pair of 
William and Mary table candle- 
sticks realised £7,500. 

, Also at Sotheby’s a Kakiemon 
, dish of toe late 17to century 
. went for £6300 in an auction of 
. Japanese works of art- A similar 
, -dish realised £4,500 last year. A 
■ large Arita apothecary’s bottle 
of around 1700 also made 
£6#», 

At Christie’s oak furniture 
retailed £1^488, Harris toe 
London dealer, paid £2,700 for a 
=. large oak refectory table of toe 
• i7fh- century. . A set of six 
. walnut dining chairs Of 17th ; 
century design fetched £2,500. 


HOW THE NEW TALBOT SOLARA WILL LIGHT UP YOUR UFE. 


THE LOOK 

The new Talbot Solara radiates 
style, but not without purpose, 
its aerodynamic shape drastically 
reduces wind resistance and noise, 
and dramatically increases fuel 
economy (Up to 46.3 mpg from the 
1600 5-speed at a constant 56 mph). 
THE POWER 

With Solara there’s no trade-off 
between economy and power 
Our 1300 and 1600's develop more 
horsepower than most conventional 
engines of the same capacity. 

THE CHOICE 

The brilliant new seven car 
Solara range includes 1300 and 


1600 engines, 4 and 5-speed 
manuals, an automatic, and LS, GL, 
GLS, and top of the line SX. All with 
a spacious, airy interior. 

THE EXTRAS ARE STANDARD 
The Solara SX comes 
equipped with trip computer; cruise 
control, power steering, electric 
windows, central door locking and 
more. And no matter which Solara 
you opt for they’re all fitted with 
electronic ignition, heated rear 
windows, reclining seats, radio, 
and inertia reel seat belts. 

THE STRENGTH 

The strength of the Talbot 
name is behind every Solara with its 



proven and comprehensive 
warranty, 10,000 mile servicing, and 
the ‘Extra Care Policy.' 

7 HE PRICE 

£4,068 to £6,370. And you’ll 
be surprised at the deal your Talbot 
dealer will offer. 

If these facts haven't shed 
enough light on the new Solara, 
see your Talbot dealer and ask for a 
test drive. Light up your life. 


TALBOT 

ON THE MOVE 
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Tinplate 
workers 
on short 
time 


By Robin Rcevas, 

Welsh Correspondent 

SHORT-TIME WORKING is 
being introduced at British 
Steel Corporation's tinplate 
plants because of a decline in 
orders of some 15 per cent from 
a year ago. 

Tbe weekend shift at the 
three works, at Trostre, 
Velindre and Ebbw Vale, ail in 
South Wales, will be cut out at 
least until the annual closure 
toward the end of July. 

For many of the 9,000 
workers at the three plants the 
cut will mean a reduction in pay 
of up to £20 a week. 

BSC hopes that the cut is 
only temporary- Large quanti- 
ties of tinplate were contracted 
from abroad by its traditional 
customers during the three- 
month strike. Once this 
material, bought from the U.S. 
and the Continent, has been 
used, it hopes for more orders. 

The corporation is clearly 
nervous that a number of its 
major customers may carry out 
a threat made during the strike 
to reduce permanently their 
dependence on BSC supplies. 

Stressed 

Metal Box, the leading can 
manufacturer, confirmed yester- 
day that it had reduced its 
offtake from BSC for the time 
being. Because of uncertainty 
created by the strike it had 
contracted to buy some 75.000 
tonnes of tinplate from U.S. and 
Continental sources, some 15 
per cent of Its annual usage. 

A company spokesman 
stressed that no policy decision 
had yet been taken to reduce 
BSC's traditional 90 per cent 
share of its tinplate purchases 
permanently. Future polity 
was still under discussion in- 
house and with BSC. he said. 

Under BSC’s ** slimline ” 
retrenchment programme the 
tinplate group is due to lose 
about 500 jobs in this financial 
year .trimming the labour force 
of the three tinplate plants to 
some 3,500. 

Last month BSC announced 
closure of Ebbw Vale's No. 1 
galvanising line, with SO 
redundancies. Earlier this week 
It gave notice of closure of its 
narrow hot strip mill at White- 
head Works, Newport, with 240 
redundancies. 

These job losses are modest, 
even though in Ebbw Vale some 
6,000 steel jobs have dis- 
appeared in six years compared 
with the 20,000 Welsh steel 
redundancies being effected, or 
already implemented, at 
Shotton, Port Talbot and 
Llanwern. 


Order delays mar 
shipbuilding revival 


BY WIUJAM HALL, SHIPPING CORRESPONDENT 


RECOVERY PLANS for 
British Shipbuilders are being 
jeopardised by the non- 
appearance of promised pub- 
lic sector orders for ships. 

Orders for only four of 
some 25 ships promised by 
the Government before the 
end of 1980 as its contribution 
to British Shipbuilders* plan 
for restructuring the British 
shipbuilding industry, have 
materialised so far. 

British Shipbuilders senior 
executives who are attending 
a major shipping exhibition 
in Greece, are eoneerned that 
if the promised orders for 
auxiliary tankers, hydro- 
graphic vessels and others do 
not appear soon, the 
nationalised shipbuilding in- 
dustry will be blown seriously 
off course. 

When it agreed its plans 
with the Government and 
trades unions for running 
down the capacity of the UK 
shipyards last year. British 
Shipbuilders set itself a target 
of winning 45 new orders 
(equivalent to an annual out- 
put of 400.000 grt) to main- 
tain work at its “core” ship- 
yards during the rundown of 
the labour force. 


For its part, the Govern- 
ment agreed that the public 
sector would order a number 
of ships. British Shipbuilders 
has now won orders for 42 
merchant ships and has very 
nearly met its target several 
months ahead of schedule. 

In addition, the unions have 
agreed to only a modest 
increase in wages for the 
year, and British Shipbuilders 
executives are worried that 
the improved Industrial rela- 
tions climate may be under- 
mined by the public sector’s 
inability to meet Its side of 
the bargain. 

British Shipbuilders had 
framed its corporate plan in 
the light of anticipated orders 
for up to 30 ships from the 
public sector. The absence of 
these orders is now leading to 
shortages of work at a number 
of yards, of which Cammell 
Laird on Merseyside is the 
worst affected. 

Scott Lithgow on Clydeside, 
Swan Hunter in the ' North 
East and a number of smaller 
yards are also starting to be 
hit. The yards axe carrying 
surplus labour in anticipation 
of the promised orders. 

If the workforce is dis- 
banded It will be difficult to 


undertake Die. orders when 
they finally arrive, and the 
public sector might be forced 
to look to overseas shipyards 
• to meet Its requirements. 

The failure of the orders to 
materialise is a result of the 
cutback in- public sector 
spending and a_ review of the 
country’s defence needs. 

British Shipbuilders' 
recovery plans have been hard 
hit by the long UK steel strike 
earlier ' this year; Now the 
missing orders are jeopardis- 
ing efforts to meet its tight 
financial limits in the current 
financial year. 

Many of British Ship- 
builders’ senior executives 
are taking part in the 
Posidonia International Ship- 
ping Exhibition in Greece. At 
the start of the week the 
corporation announced orders 
for 66 ships worth £55m and 
has high hopes for winning 
orders for the Austin and 
PickersgiU-designed B-35. 

This .ship is a 35,000 dwt 
handy-sized bulk carrier 
. which British Shipbuilders 
hopes will. ' become the 
“ tramp ” ship of the 1980s, 
parallelling the success of the 
SD-14 during the previous 
decade. 


BAe Baby Censored defence report 

Airbus 
in £37m 
order 


raises 



issue 


BY MICHAEL DONNE, DEFENCE CORRBPONDENT 


Doubling of mortgage tax 
relief called for 


By Michael Donne, 

Aerospace Correspondent 

THE FIRST order for the new 
British Aerospace BAe 146 
four-engined short-haul feeder- 
liner—the “Baby Airbus" — 
has come from an Argentine air- 
line, LAP A, which has ordered 
three, with three on option, to 
a total value of 585m (about 
£37m). 

The airline, tineas Aereas 
Privadas Argentinas, is a pri- 
vately-owned operator, flying 
internal routes in Argentina, 
based on Buenos Aires. 

It has ordered two Series 100 
aircraft, seating SS passengers, 
and one : of the larger 1 02- 
seat er Series- 200 aircraft, with 
options on another three Series 
200s. The Series 100 jets are 
for delivery in September and 
October. 1982, and the Series 
200 from March, 1983. 

British Aerospace will have 
spent more than £100m in re- 
search, development and initial 
production of the BAe 146 
“ Baby Airbus " by the end of 
this year but foresees a market 
for several hundred through 
the 1980s, especially in under- 
developed countries. 


DIFFERENCES OF view be- 
tween a Commons committee 
and the Ministry of Defence 
have led to censorship of the 
committee's report on ammuni- 
tion storage-sites for British 
Forces in West Germany. Al- 
though the report is published, 
the Ministry of Defence secured 
the* deletion of substantial parts 
from the committee's draft. 

Though ammunition sites may 
be of less public interest than 
other issues examined by the 
Defence Committee, the issue is 
regarded nevertheless 'by the. 
committee as raising - a vital 
question as to how much in- 
formation ought to be revealed. 

The committee’s report ex- 
presses dissatisfaction with the 
present situation, and re- 
affirms the committee’s inten- 
tion to examine afresh in every 
one of its inquiries “ the argu- 
ments for and against publica- 
tion in the light of the circum- 
stances of each case.” 

The committee says the 


Ministry of Defence wanted 
parts of its report eliminated 
on security grounds, and says 
it did not find such a task easy 
to cwnjfly with. “Indeed, we 
challenged a number of pro- 
posals made; and were not 
entirely convinced by the ex-' 
planations offered.” , ; 

■ The committee adds that 
■ while - it does not wish to 
present to potential enemies, 
information prejudicial - to 
national security, “it is the com- 
mittee’s main doty, to inform the 
House of Commons on . defence- 
matters and report thereon, and 
to do so in as full a manner as 
is possible” . 

The latest report reveals 
the committee’s - deep -concern 
about current levels of ammuni- 
tion-storage in Western Europe. 
It says that from its inquiries 
it has discovered that different 
national forces in NATO “may 
not be provided with the 
ammunition supplies sufficient 
to fight a wax of the same 
duration.. 


■ “That being . so, the Coo- 
mander-in-Chief, other tilings 
being equal, would have to plan 
-for a period of conventional 
war. no longer than that able 
to be sustained by the corps 
with - the - lowest -v. level- of 
supplies. He might .therefore be 
forced to xecommend thfi prema- 
- ture introduction -of tactical 
nuclear weapons into the battle. 

“It is of panimotmt im- 
portance that all allied forces 
plan 7 for and "stock upi to the 
NATO minimum ' level - of 
supplies." ' 

, The co mmi ttee also recom- 
mends that steps should be 
taken to get NATQ-.wide agree- 
ment on -the basis for. the calcu- 
lation of ammunition expendi- 
ture rates and consequent 
levels of stocks -for both land 
and air forces. . 

First Report from the Defence 
Committee, 1979-80: Ammuni- 
tion 1 Storage Sites for . British 
Forces Germany HMSO, Com- 
. mand 556, £3.75. 


BY MICHAEL CASSELL 

AN IMMEDIATE doubling of 
the mortgage tax relief limit 
from £25.000 to £50.000, is being 
called for by the House- 
Builders Federation. 

The Federation claims the 
present limit which has not 
changed since 1974. is disrupt- 
ing the “ free flow ” of the 


bousing market and will become 
progressively more damaging. 

Because of fears that an 
apparent lack of commitment by 
Treasury Ministers to continu- 
ing mortgage tax relief could 
jeopardise its future, the house 
builders are also seeking clarifi- 
cation of the Government’s 
policy on the subject.- 


The Federation says Clause 
26 of tiie Finance Bill, due to 
go before a Commons standing 
committee next week, provides 
an opportunity to lift the 
£25,000 limit It says extending 
home ownership, one of the 
Government’s principal social 
“ constantly turning over," with- 
out blockages at any point 


Prime property yields ‘stable’ 


PRIME PROPERTY YIELDS 
remain at their most stable 
level for 10 years, according to 
Healey and Baker, the London 
surveyors and estate agents, 
writes Michael Cassell. 

It points out that in two years, 
during which minimum lending 
rate has swung between 6J per 
‘cent and 17 per cent prime 
yields have moved by only one- 
half per cent 

Healey and Baker says that 
predictions by some sectors of 
the property market nine 
months ago that yields would 
rise have proved wrong. It 
claims the stability results from 


increased demand for . prime 
property stock when the indus- 
try was unable to produce 
sufficient investment oppor- 
tunities. 

According to trie agents, the 
success of recent auction sales, 
notably for secondary invest- 
ment properties in - the south 
east, indicates healthy demand 
from the non-institutional 
sector. Prices have been 
“ keen.” 

The company commented: 
“ We believe that the under- 
lying philosophy of investors in 
these times of economic 


uncertainty, with high levels of 
inflation, is that buildings 
provide an excellent hedge ami 
that commercial properly in 
particular can over time- show 
growth beyond that seen in 
other sectors of the market 

“ Nevertheless, in the last 
six months there has been a 
clear diminishing of rental 
growth, particularly . In the 
shopping sector, and rates are 
now nearer to the average long- 
term figure of 12 per cent per 
annum compound • than the 
unrepresentative levels achieved 
over the last two to three years.” 


Fewer jobs 
in textile 
industry 

By Rhys David 

EMPLOYMENT in textiles fell 
last year by 30,000 to just over 
450,000 and has been declining 
at an eten faster rate this year, 
according to the annual report 
of the British Textile Con- 
federation published today. 

The industry’s exports at 
£1.8bn were a new record in 
value but were no higher in 
volume, while imports again 
rose, increasing 10 per cent by 
weight. 

Mr. Leonard Regan, chairman 
of Carrington Viyella and pre- 
sident of the British Textile 
Confederation, blames the UK 
economy and weaknesses in the 
EEC’s textile trade policies for 
many of the industry’s prob- 
lems. 

The Confederation concedes 
that the bilateral agreements 
negotiated by the EEC with the 
main Far East suppliers have 
worked reasonably well Much 
greater problems have been en- 
countered with the EEC’s asso- 
ciate countries in the Mediter- 
ranean and in the ACP 
(African, Caribbean and 
Pacific) groupings of countries. 


Sevemside Rolls-Royce bidding 
smarted to W U S - 


A MAJOR new airport may be 
developed on Sevemside, on the 
Welsh side of the Severn 
Estuary, writes Michael Donne. 

The possibility is being sup- 
ported by Gwent comity council 
and the Guild of Air Pilots and 
Air Navigators. 

Mr. Graham Powell, Gwent 
County Council chairman, will 
today support the plant at the 
public inquiry at Crawley into 
tiie proposed second passenger 
terminal at Gatwick Airport 

Mr. Powell says the area 
involved, about 5,000 acres of 
shallow estuarine waters on the 
Welsh coast between Newport 
and Chepstow, would be readily 
reclaimable, and that communi- 
cations to and from the area by 
road and rail are good. 

He said there was a work- 
force of more than 600,000 
within a 20-mile radius of the 
site, and the area needed new 
industry and other forms of 
employment urgently. He 
believes an airport on the river 
would create a minimum 
environmental disturbance. 

Mr. Powell suggested that to . 
create a major international air- 
port on the site would not 
create a major new demand for 
additional facilities, such as - 
homes, schools and shops. Most 
of these existed, so that in 
terms of public investment “this ' 
would seem an extremely cost- 
effective area in which to 
locate such a major employ- 
ment-generator . as an inter- 
national airport" 


ROLLS-ROYCE is bidding to will offer -its airliHe . customers 
fnstai its eiigififts in two new a choice, so that -Rolls-Royce 


types of U;S. jet airliner being 
planned, writes Michael Donne. 

One is the Boeing 737-300 
airliner, a derivative of tiie 
h ig hly successful short-range 
737. whicb could use the new 
Rolls-Royce/Japanese RJ-500 
engine. The other is the 
McDonnell Douglas Advanced 
Technology Medium Range 
(ATMR)’ transport, which could 
use the Dash 535 version of .the 
RB-211 engine used on the 
Boeing 757 airliner. 

Rolls-Royce teams recently 
visited Boeing in Seattle and 
McDonnell - Douglas 
Beach. California, 
detailed presentations. 

The campaign to win accep- 
tance of the RJ-500. an engine 
of about 22,000 lbs thrust, for. 
the Boeing 737-300 is believed 
to be more advanced. ■ 

This is a hew -model of the 
737. of which more than 800 of 
earlier model were sold to 95 
customers world-wide. It is 
intended primarily to- offer up 
to 20 per cent improvement in 
fuel-consumption at a time of 
soaring fuel costs. 

For this reason, Boeing is 
examining two types of engine. 


could be competing with .the 
CFM-56 for. years. : 

■ The" - McDonnell -. Douglas 
ATMR is a design for-a twin- 
engined, 17&eeat.. airliner in- 
tended to compete with the 
Boeing 757 - short-to-medium 
range jet. already - being 
developed. The ATMR is likely 
to be formally launched later 
this year. 


Prepared 


Although 'primarily designed . 
in ..around the new. U.S. Pratt and 

Tnaldnf Whitney JT-1QD-232 ragine "of 
B 32.000 lbs thrust the McDonnell 
Douglas ATMR must offer a 
choice of engines if it is to win 
the maximum number* of 
customers. .*': . • . 

As & .result, tiie : company is 
prepared to consider also the 
Rolls-Royce RB-211 Dash: 535C 
and the U.S. General! Electric 
CF6-32C1, both of- which are 
about 36,500 lbs thrust but could 
be “ de-rated " to 32*000 lbs to 
meet the ATMR’s needs. " ' 

Rolls-Royce has various ver- 
skms.of the RB-211. installed on 
the .’ Boeing . 747 Jumbo, the 


the Rolls-Royce RLSDO, ,ahd.-tbe_ Boeing .757 _ and the EoCkheed 
CFM-56 Dash 3, built by the ' 

Franco-U.S. . (Suecma-General 
Electric) consortium. 

Provided Boeing cad be satis- 
fied about both engines' prices, 
delivery-dates and perfor- 
mances, it is likely the company 


TriStar jets. It beft eves' that, 
.with so . inany v . Jie.vf aSrfhier 

ifrmnsttry to^^aboaitiasmany 
as possible, ta jremaln in -tile 
front rank of.baternatipnal aero- 
engine 'manufacturers. "■ 


“Where better for anyone 
to spread their wings than 
beside theAseasidef 


“Iliya folks.* 


I’m Irvin and I’ve adopted a 
Town. A New Town— Irvine on 
Scotland's west coast. 

How a place with a 1,000 year 
history ended up NEW, I didn’t find out 
till later. 

This is my story. 

. How it happened for me— 
bow it could happen for you . . . 

Quite natural really, you see 
I outgrew the nest— needed much 
more room to develop. 

Don't be fooled by these 
good looks . 

Fm no bird-brain, I’m going 
to be successful— that's why I 
settled on Irvine. 

Sure the financial ■ 
incentives were right— but I was 
looking for something more— . 
something special. An extra that 
money couldn't buy and Irvine 
was the only New Town in the .UK 
that had it— a seaside . 
environment. 

The Beach, acres of Beach, 

Parkland, Harbou r. Fishing, 

Boating, in fact all the pleasures 
we gulls and humans share. 

The place thrives on 
enterprise, social and industrial . . ; ■ 

Beecbams, Volvo Trucks, 

Hyster, Wilson’s Sporting Goods 
are just a few of the big 
companies who settled on Irvine 
and prospered. 

Don't just take my word for 
it— I only handle the introductions— : 
speak to Mike Thomson, the Commercial Director for 
Irvine Development Corporation on 0294-214100 or drop 
him a line to Perceton House, Irvine, Ayrshire KAU 2AL, 
or send the coupon below for full information package”. 


Irvine 

Settle on Irvine by the sea. 




Name. 


"I 

I 

I 


Company^! 


Address. 


1 
I 

FT i‘ 
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AUof these securities having been sold, this announcement appears as a matter of record ohfy„ 


NEW ISSUE 



$75,000,000 

ALLIS -CHALMERS 

CREDIT CORPORATION 


12 % Notes Due 1990 


Lazard Freres & Go, 


The First Boston Corporation 


Goldman, Sachs & Go. 


Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pierce, Fenner & Smith Incorporated 

Bache Halsey Stuart Shields 

Incorporated 

Dillon, Bead & Co. Inc. 


Salomon Brothers 
Bear, Steams & Go. 


£. F. Hutton & Gompany Inc. 
Shearson Loeb Rhoades Inc. 
Dean Witter Reynolds Inc. - 
ABD Securities Corporation 
Daiwa Securities America Lie. 


Warburg Paribas Becker 
x . uwv 

Blyth Eastman Paine Webber 

Jncoiponted . . 

Donaldson, Lnfkin&Jenretie Brexel Bnml&inLamBert: 

Kidder^P^hody & Go. X. F. Rothschild, Unterbexg; tonkin 

Smith Barney, Harris Upham & Go. 

Incorporated • - 

A. E. Ames & Go. 

incorporated ' ■ 

Atlantic Capital 

Corporation ' 


Wertana&Go., Ik(£ 
Dominion BhennHes Lus; 

Basie Securities Gorpoiadibit 


EnroPartners Securities Corporation. 


Kleinwort, Benson New Court Securities Corporation 

Incorporated 

Nomura Securities International, Tnr. 

May, 1980 


Robert Fleming 

; ' Incorporated . ; ^ 

* The Nihio Securities Go. 

Inter ji «tfana£ Inc. 
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Vfed Process 


Suddenly you’re having to leam a whole new language. The language of word 
processing. Like any other it can be confusing at first. 

We can help you leam the new language. We’ll be happy to tell you all we know 
about word processing. The potential. The pitfalls. The ways it can help you. 

Rank Xerox are the business products company you know and trust. Trust us to 
teach you word processing. 

For information, without obligation, pick up the telephone, dial 100 and ask the 
operator for Freefone 2279. Or post the coupon. It won’t be long before we’ll have 
you fluent in the language of word-processing. 


RANK XEROX 

Setting the standards 


‘RjfdL Vin%l»i 
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•• Lisa Wood looks at the Government’s road spen ding programme 

A steady speed on highways to the future 


New director for 
BP Chemicals 


SPENDING ON b uildin g aptf 

improving roads is to be. main- 
tained in .real terror over the 
next four years but will ' not 
increase, according - fa .. .the 
Government’s White .Paper oh. 
its road ■ pro g ra mm e, published 
yesterday. . . ; 1 

The . White .Paper, the first 
comprehensive statement of the 
Government's - policies - for the 
trunk road system in England, 
allocates- about fSOOm a year 
for this,. with £90m- a- year more 
to be spent on maintenance: ' ' 

But this total yearly expendi- 
ture- of £290m compares with 
£603m' iri 1974-75 at November, 
1978,; . prices.:’ ' . . 

Mr. Norman. Fowler. Minister 
of Transport/ s^|d: - “The: road- 
programme strikes .a .balance 
between what we would tike to 


. funds will be taken up by a 
- number of nationally important 
•contracts." 

.Much of the balance will go 
to complete the top-priority M% > 
London orbital motorway, the 
'orbital routes around 'Man- 
chester and SOUth Of fi rming ., 
ham, and other major schemes. 

In examining the major routes 
to- the ports, the White Paper 
says further improvements to 
the A13 to Tilbury, the A34 and 
M3 to Southampton, the A12 
and A604/A25 routes to the 
Haven ports and the extension 
Of -the M180/A18 tO iTrmlnghain 
are " “ particularly important." 
Bottlenecks on other major 
routes had to be removed, such 
as those on the Ml and A1 in 
Hertfordshire, the M27 route 
around Southampton and the 


EXPENDITURE ON TRUNK ROADS 1974-7S TO 7983-84 
- - - - <£m at Nov. 1978 prices) •' 

. I9TO-79 7979-80 1980-81 1987-82 1982-81 7981-84 


New construction 
and improvement 280 287 

Maintenance 89 93 


295 295 


do and what we can afford. 
Spending is being stabilised at 
the level inherited from the last 
administration'. . 

“As far as' road construction 
is, concerned our priorities are 
•' to meet the needs of industry 
and to kaftp heavy lorry traffic 
away from towns and villages." 

He said most major industrial 
routes should 'be completed -by 
by the- mid-1980s and thereafter 
the road programme would con- 
centrate on. by-passes, dealing 
with specific local problems, 
and maintenance. 

The White. Paper says: 
"While - we. are ; providing 
around £300m a. year for new' 
construction and. improvements, 
only about £20 0m Drill actually 
be available for major hew road 
-schemes. 

•‘Of the remaining £100ra a 
year, about £15m is accounted 
for by . small . . improvements, 
about £3(ftn • by land •. acquisition, 
£15m by ancillary works such 
as noise insulation and motor- 
way communications, and £40m 
by the cost of preparation and 
supervision: - ' ; 

. “So on present plans about 
£800m will be available over the . 
next four , years- for new con- 
struction work. , Nearly half : of 
this has abcbady been committed ' 
and the bulk of- the remaining 


0 . 393 391 388 388 

approaches to Bull Docks. 
These should be finished by the 
mid-1980s. 

Other . slightly longer-term 
schemes, such as the M40 from 
Oxford to Bir min gham and the 
extension of the North Circular 
Road to London's Dockland, 
" should not be held up for lack 
of . resources," says the White 
Paper. 

The Government also wants 
.to fit into its programme as 
many by-passes, as possible, for 
towns such as Wimbourne, 
Colchester, Lincoln, Berwick 
and Leominster. To do this, 
some big . projects have had to 
be abandoned, modified or post- 
poned. Schemes to be deferred 
include the M20 between Maid- 
stone and Ashford and the 
A6(M) Stockport North /South 
By-pass. 

. The Government** total pro- 
gramme consists of nearly 400 
schemes, .at . a total estimated 
cost of nearly- £3-5bn. The 
White Paper says: “The pro- 
gramme outliden in the previous 
administration’s Roads White 
Paper was based -on an over- 
optimistic estimate of the 
easiest possible start date for 
each scheme. Nor did ft allow 
for- the likely constraints-on the 
nvafiftbility of hinds. " . 

It . warns that unless more 


i resources are available for road 
; construction in the later 1980s. 

many schemes, not Included in 
i its immediate programme up to 
1 1984. will not be started for 10 
( years or more. 

A further warning is that 
’ expenditure in any year must 
be within the cash limit for that 
1 year. 

There are inevitable difficul- 
ties in controlling a programme 
with long lead times within an 
annual cash limit The White 
Paper says: M The planned 
pattern of expenditure can be 
adversely affected by factors 
beyond control, such as the 
weather, market conditions and 
the settlement of contractors’ 
claims relating to work in 
previous years. 

"If for these reasons, spend- 
ing is higher than estimated or 
costs rise faster than expected 
we will not be able to carry out 
within the cash limit all the 
work originally planned — still 
less, the reserve schemes. 

“ While these factors can 
work in either direction, we 
must keep a margin in hand in 
order to hold the risk of breach- 
ing the cash limit to a mini- 
mum. This means that spending 
should normally be slightly 
below the cash limit, but ex- 
ceptionally that for 1979-SI is 
therefore being reduced by a 
comparable amount." 

' Since the beginning of the 
1960s, 1,300 miles of N motorway 
have been built at a cost 
£4bn in current prices, along 
with 5,000 miles of trunk road. 
1.400 of them dual carriageway. 
The White Paper says one of 
its key aims is to ensure the 
proper protection of this 
investment. This was urgent in 
such cases as older, heavily 
trafficked sections of the Ml. 
M5 and M6. There will be about 
40 major motorway contracts 
this year including a number of 
complete reconstruction jobs. 


Motorists’ dr ink 
offence record 

THE NUMBER of proceedings 
against motorists for drink and 
drug offences last year will 
probably reach a record of 
73,000, according to a new 
report 

That will be an increase over 
the previous year of nearly 13 
per cent while the number of 
drunkenness offences by 
pedestrians in the year rose by 
more than 7 per cent. 


THE TRUNK 
ROAD SYSTEM 


Motorways 

Completed 

„ r Undercoost ruction 

or*Pianned 

All purpose roads 

==* Completed 

«»«. Under construction 
orPlanned 

^IHaMMrikiwiaBS 
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Road resurfacing costs sought 


BY ELAINE WILLIAMS 


A CALL to the Government to 
consider whether the Post Office 
and other organisations which 
dig up roads for repair work 
should meet resurfacing costs 
has been made by the Associa- 
tion of County Councils. 


“ The highway authority is in- 
creasingly faced with the cast of 
resurfacing or reconstruction 
works which have nothing to do 
with normal wear and tear," the 
association said. 

Organisations which needed to 


carry out repairs under the road 
must pay for infilling holes. But 
the association said this work, 
“as every road-user will recog- 
nise.” rarely restored the high- 
way to its original condition. 


Mr. Alan T. Gregory is to join 
the Board of BP CHEMICALS - 
Mr. Gregory is a director of BP 
Trading with special responsibili- 
ties for the UK, and for BP 
Group External Affairs. He is 
also a director of BP Oil and BP 
Petroleum Development. 

★ 

Mr. C. J. P. Watney will be- 
come grou p managing director of 
HAWKER M ARRIS on August 1 
in place of Mr. ML E. WhUeloek, 
. who will be retiring but will con- 
tinue as a non-executive direc- 
tor. Mr. Watney joins the com- 
pany from H. P. Buhner Hold- 
ings, where he has been a direc- 
tor and managing director of 
the cider division. 

★ 

STAUFFER CHEMICAL COM- 
PANY has appointed Mr. Ernest 
Bachofoer as director general 
of the Europe division. He re- 
places Mr. M. J. Turk, who will 
be returning to the company's 

headquarters at Westport, 

Connecticut next August, 
jl r 

Mr. Peter Cobb, export sales 

manager of HARVEYS OF BRIS- 
TOL, will be leaving the company 
in July to take up a new appoint- 
ment as executive director of 
Harveys associate company 
COCKS URN, SMITHES AND 
CIA LTDA., of Oporto. 

9r 

Mrs. Patricia Bisset, Mr. Gil- 
bert Jarvis. Mr. David Smith and 
Mr. Gilbert Smith have joined 
the Board of KEITH PROWSE 
AND CO. Hr. John Tjaden has 
been appointed secretary. 

* 

Mr. R. B. Bo.tc&erby has re- 
signed from the EUROPEAN 
ARAB BANK GROUP. For 
nearly two years he has held the 
dual positions of managing direc- 
tor of European Arab Bank, Lon- 
don, and managing director of 
European Arab Group. Tbe com- 
pany states that it has become 
increasingly apparent that these 
roles are incompatible and as Mr. 
Botcherby would not like to give 
up his London post he has de- 
cided to leave the group. 

* 

Mr. John Raisfan. chairman 
and chief executive of Shell UK. 
has been appointed chairman of 
the CONFEDERATION OF BRI- 
TISH INDUSTRY'S Europe Com- 
mittee. He succeeds Sir Derek 
Ezra, who retired from the post 
last month. 

* 

Mr. H. J. Bragg has been ap- 
pointed managing director of 
CA LOR GAS HOLDINGS. His 
appointment follows the deci- 
sion of Mr. P. V. Colebrook, a 
managing director of IG Gas. 
the UK parent, and chairman of 
Its executive committee, to hand 
over his direct responsibilities 
for Calor Gas following the in- 
crease in the spread of IC Gas's 
activities resulting from the 
recent ascquisition of CompAjr. 
Mr. Bragg, who has been with 


Calor for tea years ana Is also 
a director of IC Gas, will con- 
tinue as managing director of the 
Calor Group Limited, Mr. Cole- 
brook remains on the Board of 
the holding company and as 
Chairman of Calor Group 
Limited. 

★ 

Mr. Terry Madden has joined 
the Board of VERO ADVANCED 
PRODUCTS. 

★ 

Dr. Max Adler has resigned 
from the Board Df BQWHURST 
but will continue as a consultant 
to tbe company. Mr. Desmond 
Ballard has been appointed 
director and secretary. He was 
formerly associate director, 
client liaison services. 

* 

Mr. R. T. MacPfacrson, chair- 
man and chief executive officer 
of Allstate and Mr. Richard 
Haayen. senior executive vice 
president of that concern, have 
been appointed non-executive 
directors of FEDERATED IN- 
SURANCE COMPANY. Mr. Mac- 
Pberson is also deputy chairman 
and managing director of Mallin- 
son-Denny. 

+ 

Mr. Douglas S. Timms has been 
appointed a director of STAVE- 
LEY INTERNATIONAL based 
in New York. He will be 
responsible for investment and 
disinvestment strategy in the 
U.S. and Canada. For the last 
10 years Mr. Timms bas been 
the president and chief executive 
officer of the Landis and Gyr 
Swiss multi-national interest in 
the U.S. 

* 

Mr. Charles J. A. Jamieson has 
been appointed chief financial 
officer of PREMIER CONSOLI- 
DATED OILFIELDS. He was 
formerly with the financial 
department of Gulf Oil Inter- 
national. 

★ 

Mr. Roger £. Anderson, chair- 
man of Continental Illinois 
National Bank and Trust Com- 
pany of Chicago, has been 
installed for a one-year term as 
the president of the INTER- 
NATIONAL MONETARY CON- 
FERENCE. The new vice presi- 
dent of IMC is Mr. Luc V. 

Wauters, chairman, Alamanij- 
Kredietbank Group, Brussels. 

■* 

Mr. Anthony J. Carter has 

been appointed manager — bank- 
ing of INTERNATIONAL MEXI- 
CAN BANK. 

* 

Mr. Geoffrey Harrison-Dees 

and Mr. Ronald L. Jones have 
been appointed directors of 

Simco and Mr. Harrison-Dees 
has also joined the Board of 
Saturn Fund Management Com- 
pany. Both companies are part 
of tbe MERCANTILE HOUSE 
HOLDINGS GROUP, as is Saturn 
Management where Mr. Garry 
Johnson has joined the Board. 
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Financial Hines Friday June 6 198Q 


BASE LENDING RATES 

A B.N. Bank 1 ? % a Hambros Bank 17 % 

Allied Irish Bank ...... 17 % ■ Hill Samuel 517 % 

American Express Bk. 17 % - " ~ *' *** " 


Amro Bank 17 % 

Henry Ansbncher 17 % 

A P Bank Ltd ... 17 % 

lArbuthnot Latham ... 17 % 
Associates Cap. Carp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit & Cmee. 17 

Bank of Cyprus 17 % 

Bank of N.S.W 17 % 


C. Haare & Co .tl7 % 

Hongkong & Shanghai 17 % 
industrial Bk. of Scot. 171% 

Keyser Ullmano 17 % 

Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd. 17 % 

Lloyds Bank ............ 17 % 

Edward Maoson & Co. IS % 

Midland Bank 17 % 

Samuel Montagu 17 % 


Banque Beige Ltd. ... 17 % a Morgan Grenfell 17 % 


Banque du RJione et de 

la Tamise SA. ,17J% 

Barclays Bank 17 % 

Bremar Holdings Ltd. IS % 
Brit. Bank of Mid. East 17 % 

Brown Shipley 17 % 

Canada Perm't Trust... IS % 

Cayxer Lid. 17 % 

Cedar Holdings 17 % 

i Charterhouse Japhet ... 17 % 

Chou I ar tons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 37 % 

Eagil Trust 17 % b 

E. T. Trust Limited 17 % 
First Nat. Fin. Corp.... 194% - 
First Nat. Secs. Ltd. ... 19 % 

Robert Fraser 17 % j 

I Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 
Grind Jays Bank J17 


National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminater 17 % 

Ryl. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait IT. % 

Whileaway Laidlaw ... 174% 

Williams & Glyn's 17 % 

Wintrust Secs. Ltd. ... 17 % 
Yorkshire Bank 17 % 

Mem bora of thi Accepting Houses 
Co mm it we. 

7 -day deposit! 15%. 1 -month 
deposits 15 1 »%. 

7 -tiny deposits on sums of 00.000 
end under 15%. up to £25.000 
15» 4 % end over £25.000 15V.’.. 
Calf deposit* over £1.000 15%. 


Guinness Mahon 17 % s Demend deposits 15%. 


UK NEWS - LABOUR 


TUC may organise 






BY JOHN LLOYD, LABOUR CORRESPONDENT 


THE TUC is considering extend- 
ing its representations on behalf 
of the unemployed and pen- 
sioners to a direct negotiating 
role with the Government. . . 

Mr. Jenluns said yesterday 
that it . was time that the TUC 
played a role in how the “ social 
wages fund " was allocated. His 
concern was motivated by fore- 
casts, many for long terms of 
more than 2m unemployed, and 
Increased incidence of enforced 
“ earty retirement.” 

He said that recent research 
by A5TMS showed that many 
industrial workers were being 
laid off in their fifties, with low 


expectations of further employ- 
ment 

ASTMS has made policies for 
a “ social wage ” a central part 
of its concern in the past year. 
It has publicised the concept of 
unions providing “ whole-life 
security,” rather than merely 
job security. 

The proposal, already dis- 
cussed by the TUC's powerful 
Finance and General Purposes 
Committee and approved by the 
Genera] Council for further de- 
tailed consideration, is an im- 
portant part of the general re- 
view of orgainsation and struc- 
ture by the TUC in the next 12 
months. 


The most radical idea, from 
Mr. Clive Jenkins, general sec- 
retary of -the Association of 
Scientific. Technical and Mana- 
gerial Staffs, is for the TUC to 
issue “TUC cards" to the un- 
employed and pensioners, and 
to organise them in much the 
same way as trade • unions 
organise their members. 

Other unions have remained 
more sceptical .of this initiative, 
as Mr. Jenkins admitted. It 
was likely to -be discussed at a 
special meeting of the Finance 
and General Purposes Commit- 
tee’, possibly over an entire 
weekend. 

The proposals will be dis- 


cussed by the TUC Social In- j 
su ranee and Industrial Welfare : 
and Employment Policy Com- J 
mittees before - coming back to j 
the Finance Committee. Late l 
in the year a consultative docu- : 
meat for circulation to TUC- 
affi listed unions will be drafted, j 

The proposal as described by I 
Mr. Jenkins would present for- [ 
midable organisational prob- « 
lems, and would be likely to i 
meet stiff resistance from the j 
Government if adopted. 

However, the TUC and a , 
number of unions are concerned 
about future falls in member- 
ship, and would consider 
seriously ideas for substantial 
growth. 


bar on BL plan 

BY PHILIP BASOTTT,' LABOUR STAFF., 


Mobil deal with drivers i Whitehall 


MOBIL bas agreed a pay deal 
for its tanker drivers and 
ancillary staff, taking basic pay 
14 per cent above that paid to 
drivers at most other major oil 
companies. 

The settlement, which took 


EDUCATIONAL 


An extra language 
is a strong selling point 


LEARN 


BY NICK GARNETT, LABOUR STAFF 

effect from May and runs for 
12 months, follows three interim 
payments made by the company 
to this group of workers since 
last summer. 

Mobil agreed with the Trans- 
port and General Workers Union 
last year to change the settle- 
ment date to May from the 
traditional November, leaving 
the company out of phase with 
the rest of the oil industry. 

Mobil agreed a basic rare of 
£78 to operate from November. 
1978. Since it has marl; interim 
last year, a further 6 per cent 
payments of 6 per cent in July 
in November and a topping up 
increase at the beginning of 
this year to bring the rate to 
£92. in line with the £92 basic 
rate for drivers at the other 
maior companies. 

Mobil has now concluded a 
new 12 month agreement lifting 
the basic rate for its 525 drivers 
and depot workers to £105. 
Because of the change in Mobil's 


The most effective way of learning an extra language is simply by speaking 
it: this is the Berlitz principle. The method: by using intensive programmed dialogues 
with trained tutors we can adapt courses to suit any need at every level, from the 
beginner to the more advanced - with proven results. 

You choose the time and the place. With Berlitz you could, soon be 

speaking an extra language. And that' s a strong selling point 

Give us a call today. 


BERLITZ 


since 1878 

London Oxford Street 485 1 93 VWell* Hone 486 IMfJRmim Sqm re 486 1931 Croydon 686 2862 Birpjinjfham 643 4334 
Leeds 35536 Manchester 22B 3607 Edinburgh 226 2677 


settlement date, the other oil j 
companies did not appear • 
yesetrday to be worried by the ■ 
deaL 

Union officials made clear ! 
however that the Mobil rate will ; 
be used as a base from which : 
they will try to build a pay ; 
settlement in the other oil com- 1 
parties at the end of this year. : 
There has been some suggestion j 
of a target of at least £110 j 
which would be a rise of about . 
20 per cent \ 

Five of the major oil com- { 
panies — Shell. BP, Esso, Mobil 1 
and Texaco — are in various J 
stages of negotiations, in some 1 
cases far advanced, on improv- : 
ing productivity within their . 
distribution services. • 

Shell and BP are thought to ' 
have put forward a package of j 
proposals which have been : 
fairly well received by shop ; 
stewards although payments ! 
attached to the proposals have ! 
still to be agreed. 


Nurses spurn appeal 


BY PAULINE CLARK. LABOUR STAFF 


A GOVERNMENT appeal to 
Britain’s 490,000 nurses to 
accept that there could be no 
extra money to meet their pay 
demands was rebuffed yesterday 
by the Royal College of Nurses, 
traditionally the most moderate 
of the nurses’ unions. 

Miss Catherine Hall, general 


Extracts from the Statement by the Chairman, 
Mr. M. J. Babington Smith, at the 113th Annual 
Genera] Meeting held in London on 5th June 1980 



Ottoman Bank 


I »m very sorry « have to advise you of the deaths of two 
Members of your Committee. Monsieur Francois Antoine, who 
joined rhe Committee in January 1964, died on 29th May 1979. 
and Monsieur Raaad Aksan was assassinated by terrorists in 
Istanbul on 9th November last. Your committee have invited 
Monsieur Pierre Haas and Monsieur Andrt Autheman to fill these 
vacancies. 

TURKEY 

During 1979. the Turkish economy continued to be affected 
by the missive balance of payments deficit, inflation grew at 
more than 80% per annum whilst industrial output slackened. 

A new Government .was set up under the leadership of Mr. 
Demire! and, although outside the period under review, one 
should mention the important and constructive economic 
measures taken by the new Government at the beginning oF this 
year, including the further devaluation of the Turkish lira from 
106 to about 160 to the Pound. 

Despite these difficulties, our branches succeeded in greatly 
expanding their business. Our legal status in Turkey has not 

changed. 

HOTEL COMPANY, ISTANBUL 

This has been a difficult year for our Horel Company. 
Although their lease still had about seventeen years to run, the 
Intercontinental Hotel Group unilaterally terminated it in July 
1979 at a time when the hocel in Istanbul was closed by a strike. 
This action his been referred to international arbitration so that 
no more should be said now. 

SOCIETE NOUVELLE DE LA BANQUE DE 
SYR1E ET DU LIBAN .. 

In 1979. with a view to developing the business of Soci4t£ 
Nouveile de la Banque de Syrie et du Liban. we and Paribas sold 
to a first dass Lebanese group an equal number of shares amount- 
ing in all to just under one third of. the capital: 

In spite of the uncertainties in the Lebanon, the business of 
our associate bank has made much progress. The' J979 Balance 
Sheet will total LL 87B million against LL 768 million in 1978. 
The net profit will have increased from LL 745,000 in 1978 to 
about LL 3,675,000. in view of these results, the. Board will 
propose a dividend of LL 12 per share. 

As a further development of their business, -5NBSL estab- 
lished in 1979 a subsidiary in France .under the name of SNB5L- 
( Europe). 

BANK OF TEHERAN 

Turning to the Bank of Teheran, you are ho' doubt aware 
that last. year the government of Iran decided to nationalise -all 
banks operating in that country. We have, of course, submitted 
a' claim for compensation to the authorities. 

PLAGEFIN 

Another of rhe Banks investments is a Luxembourg holding 
company. Plagefin, set up to handle part of our portfolio. 


Incorporated in Turkey with Limited Liability 


It is a wholly owned subsidiary with a paid up capital of 
$8 million. 

This company acts, in effect, as a department of the Bank 
and its existence In no way changes the value of the Bank's 
assets or of its shares. 

BALANCE SHEET 

In 1979 our -Turkish business grew substantially in local 
currency terms. However, the devaluation during 1979 of the 
Turkish Lira against Sterling by 50% has resulted in our Balance 
Sheet totals, which are of course expressed in Sterling, being 
£99 million or 27% lower than in 1978. 

PROFIT AND LOSS ACCOUNT 

The profit for the year of just under £2.75 million exceeds 
that for 1978 by £401,000. No remittance was received in 1979 
in respect of Turkish profi ts of previous years. We have recently 
received the sum of £777 .000 being the Turkish profits for 1978 
and 1979. 

After deducting the profits awaiting transfer at the end of 
1979 and adding the balance brought Forward from 1978, an 
amounc of £2,1753327 is available. Out of this total, your Com- 
mittee has decided to transfer £450,000 to Reserves and to 
recommend an unchanged dividend oF £3.10 per share absorbing 
£1 ,55Q,0OQ, 

If this is approved, there will be payable, in conformity with 
Article 40 of the Statutes. £33436 per whole share to the holders 
of Founders' Shares requiring £72.222 and a similar amount to 
Members of Committee, leaving. £30.583 to be carried forward 
to next year, 

SHARE VALUE 

Towards the end of last year, and again quite recently, 
there was public speculation purporting to ' establish the asset 
value for the Bank’s shares. The Committee wish to put share- 
holders on guard against the danger of being misled by such 
comments. 

The greater part of the Bank’s assets, none of them, alas, 
in gold, is_ denominated in currencies other than 5teriing. The 
valuation », therefore, subject to ail the Fluctuations of these 
other currencies against. Sterling. 

Furthermore, we have Investments in businesses domiciled 
abroad, the value of which can only be assessed on the basis of 
their activities as going concerns in their place of domicile. 

Difficult as assessment might be, your Committee consider 
that they would, be failing in their duty towards shareholders if 
they did not draw attention to the exaggerations in the reports 
I have mentioned - . 

Your Committee, on bases approved by the Auditors, are 
of .the opinion that the net assets of the bank stood at about £60 . 
per share at the end of the year under review. 


Copies of the Report and Accounts will be obtainable from: 

The Secretary, Ottoman Bank, Representative Office, 2/3 Pftifpot Lana, London EC3M 8AQ 


secretary of the RCN, which 
today draws up plana to ballot 
on industrial action, said use of 
nurses as “front-line troops" 
in the battle against inflation 
could not be tolerated. Nurses 
had always been used as the 
scapegoats of Government 
economic polices. That was 
demonstrated by their low pay. 

Miss Hall was responding to 
a statement yesterday by Mr. 
Patrick Jenkfn, Social Services 
Secretary. He said the Govern- 
ment would not allow the 
nurses' annual pay rise to 
exceed the 14 per cent cash 
limit for the Health Service. 

He told West Midlands Area 
Women's Conference at Chel- 
tenham that the need to counter 
inflation was at »he heart of 
of Government strategy. 

“If we can keep public 
spending under tight controL 
if we can progressively reduce 
the amount the Government has 
to borrow, if we can bring 
interest rates down, and if we 
can keep a firm hold on the 
money supply, then, provided 
people behave sensibly and 
rationally, inflation will come 
down," he said. 

On nurses’ pay he said he 
did not have unlimited money 
for the Health Service. If more 
was spent on pay, there would 
be less for services. 

“It is not as if nurses have 
a particularly strong case, as has 
been the position in earlier 
years," he said. “What we are 
asking the nurses to do is to 
agree to a pay settlement which 
is already calculated to cost 
more than 20 per cent." 


‘Breadline’ 
wages for 
part-timers 

By Our Labour Staff 


THREE QUARTERS of all 
women working part-time — 
more than 2.75m — earn bread- 
line wages, according to a 
special report published yester- 
day on Britain's part-time wor- 
kers. 

■ Launching a campaign by the 
National Council for Civil 
Liberties and the Low Pay Unit 
to improve the lot of the 
country's 4.25m part timers, the 
report Called for' a change in 
Government attitudes towards 
the group. 

Ms Jennifer Hurstfield, senior 
lecturer in sociology at the City 
of London Polytechnic and a 
research associate for die LPU, 
pointed out in her report, 
entitled Part-Time Pittance, that 
the group, was an important 
section of the country’s work- 
force, almost half the part- 
timers in the EEC 

She said that although one 
British ' worker In every five is 
in this group, they received "a 
bad ■deal" and were generally 
paid much lower hourly rates 
than full-timers. - 

Research showed that the 
2.75m women earned less than 
£1.50 an hour last year, the 
equivalent of the supplemen- 
tary benefit level for a typical 
family. 

It was -emphasised that the 
figures were an underestimate. 
A third of part-time workers 
were left out o£ Government 
figures because their weekly 
pay was too low. 


censure 
by Evans 

By Philip Bassett, Labour Staff 


THE GOVERNMENTS econo- 
mic strategy will come under 
attack at the TUC Congress 
and the Labour Party con- 
ference in September .in 
strongly-worded motions on 
unemployment being put for- 
ward at both by the Trans- 
port and General Workers' 
"Union. 

This week the Manpower 
Services Commission rubber- 
stamped a battery of economic 
forecasts predicting that un- 
employment will exceed 2m 
by the end of 198L 

Both motions will be 
particularly aimed at -the 
Government's public expendi- 
ture cuts and high Interest 
rates. 

Mr. Moss Evans, TGWU 
general secretary, said yester- 
day that the spending cuts 
were one of the major factors 
forcing up the level of un- 
employment. He also criticised 
the Government's plan to set 
up business enterprise zones. 
He said few companies would 
be able to take up the oppor- 
tunity which seemed to be 
offered by the zones because 
of prohibitive interest rates. 
• The TGWU has suffered 
over the past three months 
what Mr. Evans described as 
a “fairly substantial” drop 
in membership. The fall is 
in line with many predictions 
for a likely decrease in over- 
all trade anion and TUC 
membership. 

The union has lost about 
23.006 members, falling from 
2,083,000 at the time of its 
last executive meeting in 
March to the present figure of 
2.060.315. 


BL’s LARGEST UNION, the 
Tr ans port and 'General Workers, 
is to consider at a, special dele- 
gate conference of its members 
whether to continue its- opposi- 
tion to the recovery plan put 
forward for the -company by Sir 
Michael Ed ward es, its chairman. 

The union has . - until - . now 
maintained- its firm- stand 
against the- plan, .despite the 
work-force ballot held by the 
company last year in which 
workers overwhelmingly 

endorsed plan with an 87 
per cent vote. ‘ : . 

But Mr. Moss Evans; TGWU 
general ' secretary, .announced 
yesterday that the union execu- 
tive ha i decided this week to 
test the union's policy at a ona- 
day conference in Coventry 
later this month, which would 
draw up a recommendation for 
the executive. 

The executive considered this 
week a report oh BL : commis- 
sioned by the union from Euro- 
finance, a . Paris-based consult- 
ants' group. The report advises 


the union to- support the BL plan 
and to avoid exposing the com- 
pany to “ shpri-texin shocks.” : 

: ' Mr; Evans said ' that- .the-, plan, - 
which wilt itself be considered 
by . the delegate conference;.' 
“support a great . dear of '.what 
we said.” It would be in the 
Interests ‘ of hoth ' BL: ai id :the 
motor industry for the company 
to ta^e a 'more ' expansionist - 

role. ‘ -yy 

The TGWU. is considering 
withdrawing from the -Confeder- 
ation of Shipbuilding . and En- 
gineering Unions, but the execu- 
tive this vyeek deferred taking 
a . deasfoH on .the; issue until 
after, the CSEU’s annual con- 
ference later this month. . - 

Mr. Evans said, that BL was 
pulling "out of the Engineering 
Employers’ Federation, pro- 
bably: next month, and as. a re- 
sult *hoo useful purpose will be 
served In the. CSEU accepting 
the responsibility of . overlook- 
ing the affairs of the unions in 
BL.” 


CEGB not to attend 
Isle of Grain talks 


BY JOHN LLOYD 

THE CENTRAL Electricity 
Generating Board will .. not 
attend talks at the TUC today 
aimed at ! settling the inter- 
union dispute at the £560m Isle 
of Grain power station construe- . 
tion site, the hoard's largest 
project: 

However, all unions involved 
m the dispute are expected -to 
attend, together, with the 
Thermal Insulation Contractors’ 
Association, which represents 
the companies who contract for 
insulation work. 

They will meet members of 
the TUC’s Finance and General 
Purposes Committee, including. 
Mr. Ray Buckton of the train 
drivers’ union, AS KEF, Mr. 
Lawrence Daly, general secre- 
tary of the National Union of 
Mineworkers, and Mr. Geoffrey 
Drain, general secretary of the 
National Association of Local 
Government Officers. : . 

The dispute centres : on the 
insistence, .of the General: and 
Municipal Workers Union that 
insulation engineers, or 1 aggers, 
receive a high open-ended bonus 
rather than work for a maximum 
of £4.60 an hour, which - has- 
been accepted by the other craft 
unions on the site.' 

The Taggers organised by the 
f5MWU have been replaced by 
trainee laggers. supplied by. the 


Amalgamated . . Union -. of 
Engineering. Workers' construe-: 
tion section, the Electrical and 
Plumbing " Trades Union and 
others— a further cause of dis- 
pute between the two sides. - 

In a leaver to Mr; Leo Mur- 
ray. the TUC general secretary, 
Mr. Ron Burbridge, the CEGB s 
director of projects, says the 
Board’s . position . - has - not 
changed since ! a 1 .meeting on 
Grain at the TUC oh March 25. 

Mr. Burbidge said lagging 
conracts had been "formally 
allocated to two of 1 he major 
site contractors, Babcock Power 
and the General Electric Com- 
pany.' He thus did not consider 
it appropriate to enter the dis- 
cussions 

' ".The hard- line taken by the. 
CEGB will strengthen, the hand, 
of the craft unions, led by Mr. 
John Baldwin,- general secre- 
tary of the AUEW construction 
section, He argnei that the 
craftsmen will not iaccept: lower 
bonuses than the laggers, and 
that : unless- lagging work con- 
tinues. the board. will closedown 
the site. ‘ ‘ - 

However, the GMWU is cam- 
mitted to calling Out its laggers 
..from' other CEGB rites, ' and 
from - operating - stations from 
June;' lo if the' TUC falls- to 
resolve the -issue. 1 ; 
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At the Annual General Meeting held on April 29, 19S0 under the' 
chairmanship of Mr. Francois GISCARD d’ESTAING, Chairman and- Chief ' 
Executive of the Bank, assisted by Mr. Georges ASSEMAT Htmorarv - 
Chainnan and Mr. Albert BOUVIER, member of the Board arid Managing 
Director, the shareholders of the B.F.C.E. heard the reading^ofYfh| 

. Chairman’s letter along with the Board’s report and the .miditoris report 
after which they approved the balance sheet and the accountsrfor the year 
ending December 31, 1979. - . 

w total works out this year at approximately 

FF i40 billion and shows an overall progression of +20.6% Le ‘ sliffhtZr 
higher than the +19.5% for the previous year. ■ 

tn marked (+24.5%) together wiUi the 

to clientele and bank-rto-bank operations of which the oustanding global 
amount reaches FF 34.2 billion thanks, in particular, to the credits extended " 
m foreign currencies by the Head Office and,- even more so, those pf the New 
York branch. - The restriction on credits in Francs and the re-integration ’ 

S^irMQTQ 3 P^entages pro^essiyely mcreasS^om: 
15% to 30% in 1979) of export credits not originally subjected to restriction- 
have, however, slowed down B.F.C.E. expansion. in this 

On the other hand, with a +20.7% and a total of FF 93^- billion. 
T £ PJ-ocedures for financing exports at short; iHhW 
long term in which the BF.C.E. intervenes has been rather, less sustained 
diSr^ nti Ta rf' Bn - md ™ dually ’ these three categories of, financing have- evolved' 
a^FF S + h0rt term Progressing sharply .(.+27.5%i„ 

?H? 11 ? 1 ^ on L and : I ? edlu f n term 111 satisfactory fashion' ( + 19.6 % at' 

term ’ 38 foreseen - shows a siow-K 

, U°der the “Off-Balance Sheet” heading, one notes a -sutetantiaT ■ 
development m guarantee bonds and documentary credits. ' ■ 

TJe gross banking margin has grown by! 6.5%v The Dracteeds of : 
?! F 2 nc T F easu fy have beenaffectai 
rise m the price of- money on the money onarket and the :: 

^ <? T edlt squeeze, whereas classic banking: conamssions for 
signature and services advanced vigorously. «j«mussipns ror = 

vw ;(Uter appropriati ons for depreciation and. provisions, of whit* 

period. 45 ' 8 nulll0Il as a ? aiBSt W «,4 toUlion for the previo^ 

The dividend has been fixed at 7 , 5 % (Tax ■ 

for the 1978 accounting period and approprirtiS^Xffiervfe^af^m ' 
imllion as against FF 11.9 million for the previoS ^^- “ , 

to in February 1980. as well as deben^ ^ ? 

needs of the Bank issued for FF 300 million and TT<s* m?ir current ■ : 
reinforce the Bank’s means for aettom d US? ^ mi^^.-cameta •; 
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UK NEWS - PARLIAMENT and POLITICS 



hint on 
repeal of 
rates plan 

Ely fHbonPauJey in Brighton 

THE STRONGEST Mat so far 
that .a_‘future Labour .Govern?. 
. merit would _ repeal die present 
Government's proposal to re- 
piece the- rate support grant 
system wfth the- -controversial 
block grant .plan, was given 
yesterday* by Mr. Roy Hat- 
tersley, OpposltionEnviropment 
spokesman. . 

“What is intolerable about 
the Govennneot’s proposals Is 
that cenitral resources should be 
divided and (fistribatfflin : a 
wav which -compels and coerces- 
individual councils to take de- 
cisions which their, elected rep- 
resentatives believe to be 
against ’ the interests "of "their 
areas.” Mn Hattersley told loca* 
authority chief executives and 
treasurers at the Chartered In- 
saute of Public Finance and 
Accountancy Conference ' in 
Brighton, 

He was yoeaklii.v at a time 
when wominent Tories were 
also reviviuc their attacks on 
the block jrrant olan. 

Sir John. Grape on. chairman 
of the Association . of County 
Councils policy committee, has' 
criticised the plan sharply this 
week. 

Mr. Peter Bowness. Tory 
chairman -V. pf- the London 
Boroughs _• Association and 
leader of Crpvdon Council, told 
the conference that local 
government should hot aban- 
don the block kraut battle until 
the prouosais were finally law. 

Mr. Hatfersdev- said: “The 
next Labour Govermnent will 
restore ■ financial autonomy to 
locel governments." 

“To distribute grant in a way 
that punishes arid ; penalises 
council’s that either raise 
higher ates -than the Govern- 
ment thinks peeessasa. or spend ; 
more on- services than the 
Government thinks necessary* is 
a denial of local democracy” 
he said. . 

The block grant plan Is con- 
tained in tiie. Local Government 
Planning and Land Bill, which 
is expected to : begin its’ report 
-stage in the Commons at the end 
of- this month: : - ■ 

In a -.final bid to- persuade • 
Ministers to modify pr abandon 
the - proposal,' -local- : authority 
associations are to ask for the 
next meetingof the Joint Con- , 
sulfative ' Council on Local 
Government Finance to be held 
^before the-rejwrt. rtage„ JBut *U l. 
the main principles of block 
grant seem certain to survive 

intact 7.- 

Civil Servants are, at tins late 
stage, stm having great .diffi- 
culty in putting the -working 
detail onto the theoretical prin- .. 
ciples of block, grants. Mr. 
Hattersley said this. ‘bness”. was 
another example, of- the econo- 
-mic illiteracy of the Govern- 
ment’s policies; ■ 

He also warned^ that if the 
Government, penalised some 
Labour authorities for . levying ." 
"excessive” rates in. the pound 
this year, . ; the Labour Party 
would take up -the rights of the 
councibr in law, - ... . ' 


Thatcher stands firm on monetarism Government to force 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


THIS PRIME MINISTER re-em- 
phasised in the Commons yes- 
terday the Government’s deter- 
mination to stick to firm mone- 
tary policies and criticised high 
..wage increases that were not 
related to productivity. 

~ - In -exchanges during -question 
time, she also indicated that 
she bad not ruled out the possi- 
bility of making shares in all 
..nationalised industries gener- 
ally available to the public. 

Mr. William Hamilton. (L, 
Fife Central), recalled that Sir 
Keith Joseph, the Industry 
Secretay, had been in Calif or- 
oia saying that Britain was mak- 
ing progress away from “stag- 
flation.” . 

Can you give a single shred 
of evidence that this is happen- 
ing? ” asked Mr Hamilton. 

He suggested that Sir Keith, 
who had visited America to 
obtain investment for Britain's 
silicon chip industry, would 
have been better employed in- 
vesting the second tranche of 
£25zn of Government funds in 
Inmos in the UK. 

Mrs Thatcher said that Sir 
Keith was concerned to boost 


the micro-electronics industry 
in this country because it was 
expanding and taking on more 
labour. Exports of micro-electro- 
nics -so far this year were about 
30 per cent up on last year. 

On the question of Inmos, she 
said that the last Labour Gov- 
ernment bad given the com- 
pany £25m through the National 
Enterprise Board to set up a fac- 
tory in Colorado Springs, but 
this had only so far resulted in 
37 jobs in Britain. 

“ We are considering very 
careful ly what conditions we 
shauld attach to any more 
money that goes in that direc- 
tion,” die emphasised. 

Mr James Callaghan, the Op- 
position leader, intervened to 
complain that she had not 
answered Mr Hamilton’s ques- 
tion about stagflation. There 
was a year by year decline in 
industrial production and daily 
announcements of redundancies. 

He wanted to know what the 
Government was going to do 
about unemployment which was 
going to get much worse over 
the coming months. 

The Prime Minister agreed 


that there was a substantial 
number of redundancies, but 
reminded Mr. Callaghan that he 
and other Labour leaders had 
said: “ One man's wage decrease 
can cost aether man his job.” 

That is what could happen as 
the result of hig hwage settle- 
ments. Some of these increases 
were now totally unrelated to 
productivity. They were pricing 
wbol firms out of the market 
and people were choosing to 
buy more competitive products 
from overseas. 

Returning to the attack, Mr. 
Callaghan said that it was the 
high level of interest rates on 
which the Prime Minister had 
made a false start last Tuesday 
— and the Government’s mone- 
tary policy which was having 
a more direct effect on jobs. 

He told her that she bad to 
take responsibility for unem- 
ployment in addition to blaming 
the trade unions for it. 

Mrs. Thatcher retorted: “No 
one can create genuine jobs by 
printing more money. That only 
creates more inflation and that 
leads to more unemployment” 

She pointed out that the Man- 


power Services Commission had 
said that the generation of 
permanent new jobs was out- 
side Its powers. 

Mr. Tim Eggar, (C, Enfield 
North), asked her to confirm 
that it remained the Govern- 
ment’s intention to return the 
ownership of nationalised 
industries directly to the people. 
He urged her to consider 
whether shares of public cor- 
porations, such as BNOC, should 
be given directly to all citizens, 
taxpayers and pensioners. 

“ Such a proposal would 
encourage ownership, lead to 
the recognition of the need for 
profit and ensure that no further 
nationalisation could be taken 
up by any future Labour Govern- 
ment’' he added. 

The Prime Minister told him 
that where nationalised 
indsutries were being sold to 
the public, the Government 
believed that those who worked 
in them should have first pre- 
ference on purchasing the 
shares. 

A scheme for making such 
shares available to the public 
had been partly carried out in 



sale of unused 
public sector land 


William Hamilton: 
no evidence on “ stagflation ” 

Vancouver, but this bad involved 
a smaller number of people. 

As far as Britain was con- 
cerned, she said. " we would not 
at any rate rule it out” 


TGWU backs Left S. Africa wage code row 


on Labour reforms 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


BY PHILIP BASSETT, LABOUR STAFF 


THE Transport and General 
Workers’ Union, the biggest 
union affiliated to the Labour 
Party, has placed its weight 
behind the movement for 
greater accountability in the 
party, which has been spear- 
headed by the party’s Left 
wing. . 

The TGWU, which has 
L25m afflifatwi members, 
-says i& its evidence to the 
party’s Commission of 
Inquiry, published yesterday, 
that the “principle of demo- 
cratic accountability is 
"essential to restore the due 
authority of the leadership, 
whether at the level of Party 
"Leader or the question of 
MPs re- selection.” 

" The union stresses the 
importance that both pro- 
cesses are. established as 
routine party operations so 
that democratic authority and 
credibility will not he called 
'into question at times of 
inevitable, .stress and policy 
division." 

. WhOe- supporting the 
re-election .of MPs and the 
election of the party leader 
by an electoral college, the 
lmioii & less clear-cut in Its 
response to the question of 
how. the election manifesto 
should be drawn up. 

It rejects any “ hasty altera- 
tions ” to the present system, 
and says that any changes 
should be “ very carefully 
considered.” While the union 
voted at last year’s party con- 
ference for constitutional 
changes ■which would give the 
party’s NEC the final decision 
on the manifesto, in its evi- 


dence it goes no further than 
to offer to examine this “in 
the light of other constitu- 
tional reforms proposed.” 

The onion admits that 
“ some suspicions still linger ” 
over accusations that, because 
of the bout of strikes in the 
winter of last year, the unions 
damaged Labour’s re-election 
prospects. Bat it says that “ in 
our opinion most of the 
wounds have been healed.” 

After ' contributing a 
record E71&310 last year 
from its political fund to the 
party, the onion is unwill- 
ing to accede to the large- 
scale increase in the unions 
political levies being sought 
by. some sections of the 
Party- 

• John Lloyd vnrites: The 
TGWlTs position was broadly 
supported yesterday ny the 
Union of Construction, Allied 
Trades and Technicians, which 
has .backed the mandatory 
reflection of MPs, the elec- 
tion of party leader by an 
electoral college and the 
drafting of the manifesto by 
the NEC. 

The resolution committing 
the union to support these 
reforms, which was debated 
at the union’s biennial dele- 
gate conference at Bourne- 
mouth. was opposed by the 
executive, which asked for it 
to beremitted. However, It 
received overwhelming sup- 
port from the delegates. 

The union would have to 
more than doable its present 
levy of 32p per year to meet 
a 50p affiliation fee. 


Foreign students ‘still applying* 


BY IVOR OWEN 



Neil Kfrmeek:: sharp attack. 


APPLICATIONS FROM over- 
seas students to enter univer- 
sities in Britain in October are 
holding up well despite the 
substantial increase in fees 
imposed by the Government, 
Mr. Mark Carlisle, the Educa- 
tion Secretary, told the 
Commons last night 

accused Opposition leaders 
of' being as “ shrill ” as some 
leading academics in attacking 
the decision to save nearly 
£100m over the next three years 
by switching the fees paid by 
. overseas students to a full-cost 
basis.; 

Mr. Carlisle reported that by 
the end of March the nomlber 
of applications from overseas 
students was 12 per cent down 
on last year, when there were 
four applicants for every place 
available. 

- "While admitting that the full 
picture would not become clear 
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until October, "he added that 
applications for post graduate 
places were also “standing up 
ver well indeed.” 

An Opposition motion de- 
ploring the increase in over 
seas’ students’ fees and the 
damage likely to be caused to 
British institutions of further 
and " higher education was de- 
feated by 292 votes to 230, a 
Government majority of 62. 

Mr. Neil Kinnock, Labour’s 
Shadow ducation Minister, led 
a bard hitting attack on the in- 
creases by accusing the Gov- 
ernment of cynically breaking 
faith with those throughout the 
world, especially in the Com- 
monwealth. who looked to 
Britain for educational succour 
and opportunity. 

Mr. Kinnock contended that 
from September, overseas 
students in Britain would be 
faced with the highest educa- 
tion fees in the world. 

To Labour cheers, he con- 
trasted the effect this develo> 
ment would have in enabling 
universities behind the iron 
curtain to recruit overseas 
students with the sabre rattl- 
ing by the Prime Minister 
againnst the “red menace.” 

Mr. Kinnock recalled that the 
committe of vice-chancellors and 
principals had protested that the 
financial effect of the Govern- 
ment’s policy would be “deva- 
stating" for a number of insti- 
tutions of higher education. 

Mr. Paul Dean (C.. Somerset 
North) made it clear that he was 
oce of a number of Tory back- 
benchers “ not finding it easy to 
support the Government on this 
matter.” 

Lord Diplock 
to monitor use 
of phone taps 

LORD DIPLOCK, chairman of 
the Security Commission has 
been appointed by the Prime 
Minister to monitor the use of 
phone tapping by the police 
security services. 

The appointment of a senior 
member of the judiciary to 
cany' out a - continuous inde- 
pendent check on the intercep- 
tion of communications was 
promised by Mr. William 
Whitelaw, Home Secretary, 
last April, following a Govern- 
ment review of phone tapping 
procedures 


A LABOUR demand for a 
mandatory code making British 
companies reveal their wages 
and conditions in South Africa 
was rejected last night by Mr. 
Cecil Parkinson, Minister for 
Trade. 

In a written Commons ques- 
tion. Mr. Michael Meacher. 
(Lab. Oldham West), said a 
large number of British com- 
panies operating in South 
Africa had refused to provide 
information on African working 
conditions as recommended by 
tile EEC Code of Conduct 

He called for legislation to 
make reporting under the code 
mandatory. 

But Mr. Parkinson told him 
that of the 100 British com- 


panis liable to report, only 19 
had failed to do so for the year 
ended June. 1979, compared 
with 36 for the previous report- 
ing period. The case for 
mandatory reporting was thus 
weaker than it was under the 
Labour Government 

In another written question. 
Mr. Dennis Skinner, (L., 
BoLsover) asked the Govern- 
ment to publish the names of 
33 British companies who were 
paying African workers less 
than the poverty datum line. 

But Mr. Parkinson said it was 
not right to publish a list of 
names based partly on subjec- 
tive judgment, which might be 
misleading. 

Earlier, the subject had been 


raised in the Chamber when Mr. 
Phillip Whitehead (L., Derby 
North) said the Prime Minister 
had a “double personal obliga- 
tion ” to publish the list in view 
of the involvement of a sub- 
sidiary of Burmah Oil. 

He also said that reports sug- 
gested that Britain’s Labour 
attache in Pretoria, who advised 
on employment practices, was to 
retire and his role would be 
phased out. 

Mis. Thatcher assured him, 
however, that the report was 
wrong and the attach^ was to be 
replaced by someone with the 
same functions. The facts under 
.the voluntary code were avail- 
able for inspection in the 
Commons library. 


BY GARETH GRIFFITHS 

THE GOVERNMENT yesterday 
named the 21 areas in England 
where it intends to force local 
authorities and nationalised 
industries to sell unused land 
to the private sector for 
development 

Mr. Michael Heseltine, 
Environment Secretary, said be 
hoped the scheme would start 
by the beginning of next year. 

A series of registers will be 
drawn up, listing all public 
sector ownied land which is 
unused or waste ground. The 
minimum size of land to be 
registered is one acre. 

The areas listed are pre- 
dominantly in the North and 
are generally suffering from 
inner city decay and high 
unemployment They cover the 
conurbations of Merseyside. 
Manchester, Newcastle upon 
Tyne, Leeds, Bradford, 
Coventry and Birmingham. 

Dudley and Stoke are also 
included. In the South, Bristol. 
Ealing and Wandsworth are 
named. 

The Government wants to see 
the waste land disposed of as 
quickly as possible. Under the 
provisions of the Local Govern- 
ment and Planning Bill, the De- 
partment of tiie Environment 


will be able to direct public 
sector organisations to sell off 
their land on the open market . 
The project is currently running 
six months ahead of schedule. 1 

Mr. Heseltine refused to i 
specify how long he is prepared , 
to allow local authorities and 
nationalised industries to estab- 
lish beneficial planning uses for 
their land. 

However, he ruled out “pro- 
tracted negotiations.” He said 
local authorities had been pre- 
sented with an opportunity to 
improve the environment and 

their financial position. 

Mr. Heseltine said be re- 
garded the amount of public 
waste land- as a major prob- 
lem. The Department had no 
exact figures on the amount of 
land involved, although in 
Liverpool about 1,000 acres . 
were waste. 

Local authorities, nationalised 
undertakings, new town authori- 
ties and regional planning 
boards are covered by the regis- 
ters. Inspite of earlier sugges- 
tions that the nationalised in- 
dustries were the major culprits 
in refusing to dispose of un- 
used land, Mr. Heseltine said 
he was unable to opportion 
blame. 


Next week in Parliament 


COMMONS 

Monday: Health Services Bill, remaining 
stages. 

Tuesday: Tenants’ Rights etc. (Scot- 
land) Bill, remaining stages. Debate 
on the Report of tho Committee of 
Three on Community Institutions. 
Wednesday: Tenants' Rights etc. (Scot- 
land) Bill, remaining stages. 

Thursday: Debate on disablement., and 
afterwards on the construction 
industry. Motion on the Diocese in 
Europe Church Meesure. 

Friday: Debate on the Report of the 
Committee of Inquiry into the Engineer- 
ing Profession under the chairmanship 
of Sir Montague Flnniston. 

LORDS 

Monday: Housing Bill, second reading. 


Iren trading sanctions order. Export 
of Goods (Control) (Iran Sanctions) 
Order. 

Tuesday: Employment Bill. Committee. 
Sea Fish Industry Bill, second reading. 
Wednesday: Debate an the Govern- 
ment's monetary policies and their 
*' damaging effects ” an trade Invest- 
ment and employment. Licensing 
(Amendment) Bill, committee stage. 
Licensed Premises (Exclusion, etc.) 
Bill, third reading. Debate on the 
broadcasting licence fee and BBC 
expenditure. 

Thursday: Employment Bill, committee 
stage. Pool Competitions Act 1971 
(Continuance) Order. 

Friday: Employment Bill, committee 
stage. 


THE NAME OF 
TOUR PENSION FUND 

MANAGER GOULD 


BE BARCLAY 




So, what’s in a name? Well, let’s just 
say that when it comes to entrusting the 
care of your company’s pension fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
Barclays Banklrust Company is a wholly- 
owned subsidiary of Barclays Bank. 

It is also one of Britain’s largest and 
longest established trust colorations, 
anefit heads a specialist division of the 
Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 

That’s one of the reasons why the 
aon fund tx)rtfoIios'managed b 


Barclays Bank Trust Company has 
the experience, the skill and the resources 
your employees expect you to look for in 
pension fund management whether it be 
for the complete fund or a substantial part 
of the portfolio. 

And, by the way, we are equally good 
at pension fund administration. 

If you would like acopy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company, please write to: 

David Moss, Executive Directot 



unaportti 

Bank irust Company indi 
household names. 

Butthere are other reasons, too. 


toy 

me 


Juxon House, 94 St Pauls Churchyard, 
London EC4M 8EH. 


ment is all about performance 
-maximum growth with 
minimum risk , . 

That’s why the man- 
Lent team you 
>se needs to have 




not just a tag name 
but alot of wis- 
dom and the information and ability to 
make the right decisions at the right time. 
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BARCLAYS BANK. TRUST COMPANY LIMITED 
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POWER 


Motor consumption 
could be cut 


HORS AND HORS technical 
attention is being paid to the 
fact that the widely used induc- 
tion motor is a somewhat serious 
offender in the matter of energy 
waste. 

According to Simon Relays 
(SRI) of Sandhurst, which is 
about to introduce a significant 
energy saving unit into the UK, 
the problem centres around the 
intermittent use of such motors 
in many applications (a power 
press is a good example) and 
the fact that the motor, 
particularly if it is a re-fit, may 
be running below full load con- 
ditions because it has been 
overspecified for safety reasons. 

A basic fact of the induction 
motor is that although it is an 
efficient machine on rated full 
load, at anything less, the 
efficiency drops off: this is 
basically because the unit is 
still connected to the full mains 
voltage whereas a weaker mag- 
netic field from the stator would 
do the job just as well and less 
current would be taken. 

Probably a man called Frank 
Nola at NASA was the first not 
only to see this but to set about 
designing a cheap electronic 
device to overcome the problem. 
An era of declining relative 
electronic costs was also on his 
side. 

The unrequired current 
through the motor is dissipated 
as heat and has to be paid for, 
the bill increasing the longer 


• TRANSPORT 


the unit runs on less than full 
load. 

The device invented ny 
in effect examines the extent of 
the mechanical and adjusts the 
input voltage to suit; it per- 
forms the .task moment by 
moment and the input adjust- 
ment is instantaneous. 
Interestingly, Nola was forced 
to think in these terms to cut 
down the power supplied to 
items such as pumps "and fans 
in spacecraft and later saw the 
prospects of applying- the idea 
industrially. 

Pay-back time for the user 
could have -been a problem for 
any designer who thought along 
these lines in the' past, but 
modem electronics costs indi- 
cate a period of three years 
in all but smaller machines. 

instantaneous detection of 
the load percentage is achieved 
by a circuit which continuously 
looks at the phase angle between 
voltage and current, the angle 
increasing as the load decreases. 
This signal is then used to 
reduce the voltage applied to 
the motor. Although the pulse 
techniques used can distort the 
waveform of the line current 
taken, the effect seems unlikely 
to be any worse than that of a 
TV set and in any event the 
company could undertake har- 
monic filtering if necessary. 

According to an article in the 
U-S. journal Electrical Energy 
management, which uses. AJD. 


Reduces brake testing time 


PROMISING TO keep up with 
the speed of assembly work on 
the modern production lines of 
the motor car industry is a 
range of vacuum testing and 
pressure filling plants for car 
and transport brake systems 
introduced by Leybold-Heraeus, 
16 Endeavour Way. Bumsford 
Road. London SW19 (01-947 
9744). 

Common feature of the plants 
is that the circulating brake 
fluid is regenerated during each 
cycle. Degassed and demois- 
turised. the brake fluid is 


pressed into the brake system 
and then sucked off by vacuum. 
A two-stage rotary vane pump 
evacuates the brake system via 
the brake fluid tank, and a 
check for major leaks is carried 
ont during the evacuation pro- 
cess. 

When the system has been 
evacuated, there is a further 
check for minor leaks, says the 
company, and if the results are 
satisfactory, the degassed and 
demoisturised brake fluid is 
forced in to the evacuated brake 
system via a special adapter 


while all the drain nipples on 
the brake cylinders, of .the 
wheels remain closed through- 
out the entire process. 

Main benefits of the system 
are the elmination of certain 
operations (such as connecting 
and disconnecting vacuum 
lines), simultaneous testing of 
all brake systems for major and 
minor leaks, quicker assembly 
and satisfactory filling of brake 
systems, and cleanliness at the 
assembly lines. • 

This new range of plants' is 
also adaptable t radiator fiHing - 


.Fmant^ '-Tinies Friday 6 1980 


little figures, about two thirds 
of the electrical energy gener- 
ated in the UjS. is consumed by 
motors (although they are not 
all induction motors), a stagger- 
ing 1100 bn kilowatt hours per 
year. Some 90 per cent of this 
is industrial, the remainder 
driving home appliances. 

The equivalent oil consump- 
tion is six million barrels 
daily, so that even one per cent 
saving amounts to 60,000 bar- 
rels daily. The figures for the 
UX, although over one order 
less, nevertheless have the 
same implication. 

■ But there are clearly pros- 
pects of savings well in excess 
of this, and when motors are 
used for any length of time on 
no load (it often happens in 
machine tools for example) 
savings in the 40 to 60 per cent 
bracket applicable at .those 
tunes would translate to per- 
haps the five to ten per cent 
region overall 

In tills country Simon Relays, 
2 St Michaels Road, Sandhurst 
Surrey, is distributing the de- 
vice which physically is not 
much bigger than a cigarette 
packet It anticipates both 
directly supplying and negoti- 
ating fflamifae t p ring by other 
companies. 

Production of single phase 
units stilted at the end ofjast 
year in the U.S. where some 
100,000 devices have already 
been sold. In the second half 
of this year a three phase unit 
now under development will be 
launched. 

Already the unit is develop- 
ing something of a pedigree in 
the UK where it has been ex- 
amined by Exeter University, 
whoj&d no adverse comments 
that were serious, by BP, ‘and 
by “ a very large chemical com- 
pany " that obtained better re- 
sults than .it expected. 

As electricity prices continue 
to soar, there seems little doubt 
that the unit, protected by. a 
NASA patent, will meet with 
success and one suspects, might 
well appear in dne course in 
other designs that will produce 
the same results. 

GEOFFREY CHARUSH 


INSTRUMENTS 


Senses tbe flammable gases 


GAS MONITORING 'equipments' 
for sensing flammable gases in 
hazar dous areas - and -aJar-able- 
to detect hydfogen sulphide and 
oxygen are available from Euro- 
Scientific of Parkstone, Poole, 
Dorset BH15 3FF (0202 735495). 

These units, whic h are 
approved to BASEEFA SFA 
3009 1972 and British Standard 
4683 Part 2, for Group 2c 
hazardous conditions, can b'e 
mounted in various ways or sup- 
plied as battery powered port- 
able instruments. In fixed 
systems, the remote sensor is 
cable-connected to the read-out/ 
alarm /control electronics .box 
which contains circuits to drive 


the sensor and provide a 
nominal 4 to 20 mA output. 

The- company- -has employed 
a constant temperature sensor 
drive for use with the electro- 
catalytic sensors; the method 
diverts part of the bead heating 
current so as to keep bead tem- 
perature constant, thereby gen- 
erating a signal proportional to 
gas concentration.' Zero stabi- 
lity is -improved, the bead is 
protected from burn out at high 
gas concentrations and levels 
between zero and 100 per cent 
by volume can be measured in 
liquid petroleum gas stores and 
transportation containers. 

Other sensors available are a 
diffusion cell for measuring 


Clock is easy to see 


ation and incorporates recharge- 
able batteries which:, enable 
timekeeping to be maintained in 
the event of mains failure. 

The two-inch-higfi LED dis- 
play features an automatic 
brightness Control for various 
ambient light .conditions. . The 
dock is suitable for wall-desk or 
console mounting, and can be 
provided with a security lock 
to prevent unauthorised tamper- 
ing. 


READABLE AT distances in 
excess of 20 metres and sug- 
gested for use in offices, labora- 
tories, control rooms or large 
public areas, is a timepiece with 
a two-inch-high six-digit display, 
available from Wharton Elec- 
tronics. 42, High Street, Princes 
Risborough, Bucks. (08444 3849).. 

It uses a high-stability quartz 
crystal time base to provide a 
typical in-service accuracy of 
better than two seconds a 
week independent of mains vari- 

• FINISHING 

Priming and surfacing 

FOLLOWING ITS introduction 
at Bodyshop 80 (July 10-11, 

Wembley) a new two-pack wet- 
on-wet priming and surfacing 
product, Antocryl Filler,. 'is to 
be test-marketed In the London 
area, says Sikkens UK, Didcot 
Industrial Estate, Station Road, 

Didcot, Oxon { 0235 S14281 ). -• 

This uses equal volume of 
hardener and a filler, thinned 
with one of the thinners from 
the Autocryl range, does not 
require immediate drying add 
sanding, and can be applied 
direct to bare metal. 

• HAND TOOLS 

Heavy-duty grinders 


oxygen above or below normal 
atmospheric and a semiconduc- 
-tor -Sensor, which-is. jpedfic'-to: 
hydrogen sulphide. 

Known as the 300 series, this 
equipment in rack-mounted 
form can provide up to 10 
independent channels of. 
measurement in a common test/ 
readout module occupying only 
89 mm of racking height in 19 
..In. (483 mm) racking. 

‘ Each channel module . can 
provide automatic . alarm and 
control functions at two preset 
levels. This version is aimed at 
the petrochemical . and offshore 
industries, . but there are - two 
" other simpler fixed versions, and 
a portable unit 

• COMPONENTS 

Works like 


ashuttle 


In the car manufacturing and 
: repair industries it has already 
proved in. practice a paint finish 
: at least as good as sanded, 
surfaces, says the maker, while 
saving up to 20 per cent over- 
all working time. Its •' use 
enables a car to be placed in 
the spray booth where the 
vehicle can be primed, sur- 
faced and finish ed in one place 
. and at less cost 

Application must ..be in a 
properly ventilated spray booth,- 
not only for safety, but also to 
avoid the ingress of dust 


ABLE TO be controlled lightly 
and speedily — even with gloved 
hands— is a range of heavy-duty- 
angle grinders just launched by 
Black and Decker, Bath Road, 
Hannonds worth, Middx. (01-759 
2411). 

Primarily for industrial use, 
with respective speeds of 8,000 
and 6,000 rpm, one of these 
angle grinders has been used by 
West - German sculptor,' Paul 
Schneider, for cutting grooves 
in a 12-ton natural sandstone 
block for a work exhibited in 
the grounds of the Punjabi 


University*' - 

More usually operated in a 
working environment -for indus- 
trial applications, the models 
weigh only &2 kg and 6.4 kg 
respectively, ' are ' double- 
insulated, and minimise operator 
fatigue by embodying a quiet 
gearbox and patented shock- 
absorber system, and a forward 
airflow, away from the user’s 
face. 

Available in either 240V AC or 
li5V AC form, the SMEA 822 
is- listed -at £129 and the SHEA- 
622 at £132 (both excL VAT). 


A VALVE intended for systems 
where two inlet flows are to 
be directed alternately through 
a common outlet port bas been 
put on the market by Hydraulic 
System Products, Queensgate 
House, 23 North Park Road, 
Harrogate HG1 5PF (0423 
509661). 

The flow of oil through either 
inlet port moves a piston to the 
opposite end of the valve block, 
automatically isolating the 
alternate inlet, and .directing 
■flow to“the outlet. •— "*• 

Four sizes are available with 
i” and i". ports suitable for 
flows . of 23-113 titres per 
.minute..- Wampum working 
pressure of all models is 350 
bar. . . 


Small parts 
at low cost 

SPECIALISING IN smdti and 
medium runs of polyurethane 
moul dings including makers' 

products to customers’ specifica- 
tions, is a new company. Sands 
Trade Moulders. Crispin Palace, 
Kettering, Northante . 

“ Company says.it can produce, 
quickly ' and inexpensively. 
Instrum ent housing, machine 
sub-assemblies, industrial com- 
ponents and other mouldings. 

In many instances, total pro- 
duction cost of the moulded part 
will work out to. be much less, 
expensive thap an equivalent 
part made by metal casting or ' 
fabrication, and the rapid turn- 
round offered says the company . 
could save a. number - r of 
problems for a wide range of ' 
manufacturers. *•.-•. . 


m COMPUTERS 

Lessens th e 
risk of 
error ^ 

COMPUTER PROGRAMMING 
language Pascal,' subject of a 
good deal of comment in recent 
times, is making an appearance 
at Computerline, the Weybridge 
multi-access bureau, which 
: cl aims it will be the first pro-, 
fessional bureau to provide, 
finalities for developing and 
■r unning ..programs ' in the 
language. 

■ Plessey, with which ■ Com- 
- puteriine is - associated, has 
acquired the Hark 2 system, of 
‘ Pascal from Queen’s University, 
Belfast, and to make the pro- 
gramming task especially easy 
Computerline has produced, a 
new - interface for hertfrinter-- 
active and batch use.. . .. . 

A number of simplifications 
and- clarifications result ' from 
the use of Pascal, says the com- 
pany. The. language contains. 35 
words- which : have ■ specific • un- : 
changeable meanings . but there 
are- -another" 70 thatcairbe - 
initially p re-declared to provide 
common types', of operations. : 


r 


control with! 


i THORN 
RUMTION 

R u geley, St a its , Lr« land 

Controls for industry 


The total of 105 should be com- 
pared, .says Computerline, with 
the lists -of ov&r 250 key-words 
with which users of other lan- 
guages have to become familiar. 
■ The language's ■ structure, 
including . sub-ranges .. and 
symbolic . values, ..not only 
enhance documentation, speed 
and space,- but also provide 
inbuilt safeguards. •: . 

’ For. example if the- word 
-“hotep’-ir one of the declared 
words - ,. Pascal , will define the 
appropriate -range .of- sub- 
. numbers zero to 23 so that any 
attempt -• to-assign a 'iaumber 
outside this range will : be 
signaBed -.is an. error.' 

More from' the company at 
Stetiofi Road/Addlestone, "We y- 
bridge, Surrey KX15 2PW(0923 
4029SL 


Speaks the answers 


A COMPUTER: ierrice. is now 
being offered, in the Milton 
Keynes and Northampton area 
which is aimed at streamlining 
the day-to-day running of-whote; 
Baling businesses by making 
available a voice response 
facility. 

Blak elands Computer. Sexv 
.vices. Yeomans Drive, B lake- 
lands. Milton j Keynes (0903 
607671) * is making use of 7 a 
Racal audio response umtrand a 
Service is already provided, for 
the 380 dealers of a leading 
European car maker. ; • :•••'.•• 

The resulting ' experience has. 
prompted the company to offer 
the service to wholesalers whose 
salesmen need only p. telephone 


Land portable terminal to com- 
municate. v / 

' By. simply -dialling the ' com- 
puter’s number the salesman 
has . instant 'Access' id: files, 
records, costings, delivery times 
and much other information. 
Data can -be sent to the com- 
puter. from the small terminal ; 
which . is similar to a pocket 
calculator and clips on to the 
telephone. - Replies come back 
in the' form either of spoken - 
words. or tones.-. .• 
i. : It I&. expected that' smaller 
companies win use -the:service 
while larger ones might evalu- 
ate the idea before direct pur- 
chase irom RacaL v 


Powerful supercomputer 


AN ANNOUNCEMENT . has ; 
been made by Control Data 
Corporation - of., “ the wpiM’s 
most' powerful: supercomputer-, 
system, the Cyber .205/? \ 

This machine' is . claimed to .be 
more than three times faster 
than -any _ computer . currently 
available and is: able to perform 
up to 800m operations per 
second.! -' . •*.. 

Cyber 205' is .aimed at large- 
scale scientific and. engineering - 
applications of the kind needed 
by tile oil indnstcy. nudear 
power designers,, weather jmd; 
environmental organisations for 


real' time; forecasting, land for 
ecological studies! " 

The. . machine --can have a 
-central memory; capacity-- of_up 
.to .4m words, a. virtual . memory 
capacity ranging to 22 trillion 
(million miRJony worda, com- 
bined vectoc/scalerprocessing, 
both 64;; and. 32 bit.arifbmetic 
operations and up to. 16 input/ 
output ports each able te handle 
200 megabits per second,- giving 
a total inpol/output bandwidth 
of -33bri bits/sec;: tim highest in 
the industry. • • f>; .. • 

Control . Data 6 , ; at 179 
Shaftesbury Arehi^ ^xindon 
■WC2 (01;240 3400). l 
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Richard Ellis also have offices in: 

San Francisco, Singapore. Johannesburg, Durb9n . Melbourne. Adelaide Brisbane. 


16,146 sq.ft (1,5Q0m' 
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Perth 


Brussels 

BELGIUM 

35 Square de Meeus. 
Sought after business area 
82.160 sq.ft (7,633m 2 ) 
Each floor 
9,680 sq.ft (900m 2 ) 

TO LET 


London 

ENGLAND ■ 

1 Mount Street Berkeley Square, MayfeirWf. 
Banking and ancillary offices air-conditioned. 
15.405 sq.fta431m 2 ) 

TO LET 


Contact SnAon Street Office 


Amsterdam 

HOLLAND 

Aurora Building Amsterdam. - j M 
Centraffv located modem office accommodation. 


Contact Brussels Office 


Paris 

FRANCE 

Les Mercurialesl, Place 
des MercurialesBagnoiet 
Paris 93100. 

Ultra modem office tower 
offering every amenity 
with parking for 575 cars. 
Suites from 

2,691 sq.ft (250nr) 

Total area 

322,917 sq.ft (30,000m 2 ) 

TO LET 


Contact Paris Office 


AUSTRALIA 

Allendale Square,- 
77 St. George’s Terrace. 
Ideally situated in the . 
commercial and financial 
centre of Perth. 

30floors of quality office 
accommodation with car 
parking in basement and 
connecting shopping 
concourse. 

FOR LEASE 


Contact Perth Office 


Glasgow^ 

SCOTLAND 

90 St Vincent Street 
Prestige city centre offices. 
Threefloors, • 

15,000 sq.ft (1,394m 8 ) 

TO LET 


Contact Scottish Office 


England 


TO LET 


Contact Amsterdam Office 


UNITED KINGDOM 

38 Motorway Service 

„ :a\ Areasthroughout 

England. 

125year ground 

S&SlSifikl’. leases forsaJe 
at peppercorn 

i «-=» 3 fc#VgjF rents, subjectto 
current leases with 
- existing operators. 

^J^IiASES FOR SALE. 

Contact Comhill Office 


Houston 

UNITED STATES OF 
AMERICA 

Office Towet; 

1010 Lamar Avenue. Houston. 
200,000 sq.ft (18,580m 2 ) 
available September1980. 
Fully air-conditioned, 
connected via private tunnel 
system to all major 
buildings in the Houston 
centra] Business area. 

TO LET 


Contact Atlanta Office 


SPAIN 

V'i Torre Rio] a, 

1 Calls Rosario, 

Pino 14/16 Madrid. 
Air-conditioned. 6Jrfts 
and parking for 650 cars. 
240,350 sq.ft (22,331m 2 ) 
In units from 
4,144 sq.ft (382m 2 ) 


For further details of these 

and other Properties contact: 

Richard Ellis 
International Property 
Consultants 


TO LET 


Contact Madrid Office 


Hong Kong 

FAR EAST 

Lap Hong House, 

50 Gloucester Road. 
WanChai 
Office Tower. 
13O.OODsq.ft.a2.077m 2 ) 

FOR SALE 


Contact Hong Kong Office 


Cape Town 

SOUTH AFRICA 

San lam Golden Acre, Cape Town. 

Luxury office accommodation situated above 
shopping complex ‘a city-withirva city’. 
18floors.170,000sq.ft (15,800m 2 ) 

FOR LEASE 


Contact Cape Town Office 


Warrington 

ENGLAND 

Prestige Distribution Centre situated between 
Manchester and Liverpool with good accessto 
man Motorway routes. 

125,000 sq.ft ai,613nr9 

FOR SALE/TO LET 

Joint Agents: MasoaOwen&fiartners 


Contact Manchester Office 


< 5-1 C c.f I i.oiidOM FC3V 3PS England 
klep)«Qn<M>:-/f,3 0 VJyT*.*lej £37732 

6/-7 Qiuton 1 ondon W1X SIMJ fnqlnnri 

Ta^pJn -nqOI-4: 1 ?' (T*7f? If In 2t;74:)W 

Yo;LhouM» Vfrk Manchester Mo<> 2DL- England 

ick’phon^ Of 1-230 933‘jTi>lex 567359 

;5 Hi*peStr<<*1 Gl.i:V;owGr 6AJ. Scotland 
iolf phniif 041 *7.04 lo!f-x 7 706*1 7 


Avenue de^Arto 39. SU* No 3. B- 1040 (Sunsets Belgium 
telephone 51 3 til 57'felex 76091 

17 Kuedel.iB.Hunie. '/5nriG P.ifis. Frano* 

Telephone 5630(308 Telex 290370 

t e dxeplcin - ;3. 101 7 PS Amsterdam. Nrthf-rioncLs 
Telephone ?ti ?691 Telex 15494 

Pdilicio Iberia Mart. Pedro icixeira 3. Madrid 20. Spain 
T^k'iihone 4533600 loin* 42/Ub ■ 


2002 Arrv: icon jnVrrijiton. 1 ! Tower . 
it, ;t Queen's Hoad Conti at Hong 
Teleohone 3 LilC’Oa latex 60094 

107 ftP Onhe ThltMii-t Sguaie CajiV Town 20* d; 
Telephone- M .'fil 5 0Tn>o* *-77 | 3?t 


• ' 2::tti Fluor AiWid jiir SqiM'e 7 7 S>t Gr*< -rgr.- s FeiMC£. Perth. 

Suite 1015 3443 Peachtree Rond. NF. Atlanta Georgia 30326 Western Aus;ialu 6000 . 
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The uncertain economic situation inevitably ranks 
high m any appraisal of the international 
property scene, hat perhaps the single most 
Important trend which characterises the change 
in the market is the accelerating rate at which the 
ownership of property is being transferred to 
pension funds, insurance companies and other 
institutions which appreciate the potential 
of property as a long-term investment 
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INTRODUCTION 

MICHAEL CASSELL 


AN understandable air of 
caution surrounds many of the 
world's major property markets 
as the Westers economies con- 
front a recession which seems 
hound to put the virtues and 
advantages of property develop- 
ment and investment through 
another testing time. 

There remains an underlying 
confidence about prospects for 
property, which has recently 
enjoyed a buoyancy not gener- 
ally experienced since the early 
part of the past decade, hut 
there is at the same time a 
realistic acceptance that no one 
sector of any economy can com- 
pletely escape the impact of an 


international scene beset by 
high interest rates, inflation, 
rising and longer-term un- 
employment, fluctuating output 
and uncertain demand. 

Inflation, as the Americans 
are quickly learning, can -do 
more to highlight the benefits 
of property as an investment 
than perhaps anything else, 
though excessive and prolonged 
inflati on can as dramatically 
undermine the economic base 
on which demand for property 
of aH types is founded!. 

The uncertain economic back- 
drop inevitably ranks high in 
any appraisal of the current 
international property scene, 
but perhaps the single most 
important trend which charac- 
terises the market’s (hanging 
shape is the accelerating rate 
at which the ownership of real 
estate is being transferred to 
the pension funds, insurance 
companies and other investing 


institutions who appreciate the 
potential in property as a long- 
term investment 
In the UK, there has been an 
active property investment mar- 
ket for 15 years, with demand 
from a wide range of institu- 
tions— same formed specifically 
with real estate in mind— grow- 
ing to account for total annual 
investment in excess of £lbn. 

It is a concept which the 
British— ^rath some very mixed 
results— were also largely 

responsible for introducing 
more widely in Europe and 
which is now spreading further 
afield as investors seek an option 
likely to perform at least as well 
as more traditional alterna- 
tives. In a totally logical step, 
though one which the entre- 
preneurial developer will resist, 
the institutions are moving on 
to become big developers in 
their own right 
The United States has in the 


past few years seen a risingquestionably unviable on a 
volume of domestic, ixistitu- short-term basis, 
tional investment in the With the - long-sta nding 
property sector, with pension surplus of space in many inter- 
funds and life insurance com- national centres— a legacy from 
panies becoming progessively . the last world-wide round of 
more committed in the shape of construction activity — now 
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of standing properties and new 
development schemes. 

Their involvement remains 
relatively small in terms of the 
huge investment resources at 
their disposal' but it is one 
Which now seems guaranteed to 
grow fairly spectacularly. 

With its good performance 
record and with general rental 
levels which look remarkably 
cheap when set against those in 
other parts of the world, par- 
ticularly bearing -In mind their 
exclusive rather . than non- 
inclusive nature, it is not sur- 
prising that the U.S. real estate 
market is also fast becoming a 
centre of major interest on the 
part overseas institutions. Faced 
with the wish to commit sub- 
stantial proportions of their 
investment funds (boosted 
daily by inflationary growth) 
into property they confront the 
problem of actually doing so. 

Reluctance 

The institutions* continuing 
reluctance to adjust standards 
even marginally downwards in 
the face of a fairly common 
shortage of prime opportunities 
has meant that they have been 
faced with a choice of bolding 
property investment at current 
levels or looking wider afield 

It is a regular criticism of 
the big institutions that they 
adopt a sheep-like response 
when it comes to investment 
trends, but although there has 
undoubtedly been a re- 
emergence of enthusiasm' for 
overseas ventures the concept 
has been taken up with widely 
varying degrees of ’ enthusiasm. 

But in the major property 
markets around the world the 
pressure from local and over- 
seas funds, all vying for a 
limited supply of prime invest- 
ment opportunities, has brought 
yields down to what are often 
historically low levels. 

As for the property developer, 
the level of international 
activity has remained compara- 
tively modest — exceptions like 
Singapore prove the role— with 
recollections of days gone by 
still conditioning the response 
of many companies. 

Much more important than 
unhappy memories, however, is 
the impact of high, international 
interest rates on current pro- 
jects. now invariably exposed to 
minimal profit margins and 


almost totally absorbed, there 
will be a need for a fresh round 
of development But for the 
developer, interest charges are 
high and building costs are 
often pushing up at a rate sig- 
nificantly ahead of inflation. 
There has also been substantial 
pressure on land prices in some 
locations, as planning and build- 
ing controls squeeze the pool of 
available development sites 
(though, in the longer-term, 
they help sustain an upward 
pressure on capital values). 

The uncertainties have not. 


however, universally proved too 
much of a deterrent for 
developers eyeing a good oppor- 
tunity away from home and 
g/rmg even find themselves with 
more projects in hand overseas 
than they do in their own 
markets. 

It seems dear that any 
significant tell in building costs 
and in interest rates will stimu- 
late a fresh wave of develop- 
ment in many major locations 
and what has inevitably become 
a cyclical market will enter a 
new phase. 

But it seem equally apparent 
that the boundaries of what 
have until now constituted the 
international property develop- 
ment and investment markets 
are expanding. More hinds 
certainly are now beginning to 



)est Germany enjoys a relaticetg enviable position in the 
international property market Above: the sabstantialty 
refurbished Koufmannshatis shops and office complex in 
central Hamburg 


assess the risk and returns from 
investing in property in develop- 
ing countries, . whether \ via 
acquisition of standing schemes 
in the guise of direct developer. 

Developments in the inteiv 
national office market illustrate 
the potential. While the main 
markets continue to be . 'tire 
advanced industrialised . coun- 
tries it is evident that - those 
with tile fastest growth rate are 
in the rapidly developing coun- 
tries of the world, such as 
Brazil, Argentina, - Indonesia, 
Singapore and Hong Kong. i-. - 

In countries like these, the 
demand for space is rising as 
financial, professional' and busi- 
ness services expand sod' only 
the most modern -facilities 
capable of accommodating the 
latest in office technology are 
generally considered to be 
acceptable. 

Multi-national companies also. 
see the developing' nations as 
having an important role in 
their strategic plans ... and. 
together . with the' financial 
institutions, are moving in and 
swelling the market for rented 
space. 

In the same way; demand for 
modern industrial space, from ' 
which the multinationals can 
operate high technology busi- 
nesses, is rising In the develop- 
ing countries as well as in the 
industrialised economies . The 
increasing flow of manufactured 
and part-manufactured goods 
between countries has also 
resulted in the need for 
i mproved and larger warehous- 
ing facilities dose to inter- 
national transport links. Flexi- 
bility of use has become ah 
essential pre-requiste of most 
modem Industrial space,; a 


trend ? which lias enhanced its' 

appeal ia tke eyes ef iuyestara 
see king ” uninterrupted .-. and 
growing rental income. 

.. The retail property, sector hi. 
many international -locations is 
also, imdetgbtng wSht" proiifisbs- 
to be a major transition. Energy 
costs threaten to- have a' signifi- 
cant impact on. the pattern of 
shopping development, not least 2 
in the United States where the 
out-oftows retail complex has 1 : 
flourished on the baric of plentiv 
fill and cheap supplies of fttei 
and the Americans’ traditional 
readiness to travel;- substantial 
distances. 

City areas 

. In l ithe TLS4 in particular, 
there is almost bound to be a 
switch back into central city 
areas as shoppers become less 
prepared to make, long and 
regular 'Journeys. The result 
could be the growth of very 
large* *o**e*top ,, topping 
centres and tiie spread of loca- 
lised retail outlete wttir tindted 
stocks.--- = : - - - - : v ' 

rt fs mis type of detailed con- 
sideration which the institution 
and developer has, in- a market 
place subject to inrtiahf change, 
to consider far more closely than 
would have in' the past been 
acceptable. 

The move -towards interna* 
tionalism in. property has been' 
firmly established, despite the 
fluctuations in the rate, at which 
it progresses.' The growiiqj 
ability : of the foreign-based in- 
vestor or multi-national com- 
pany to move finance freely and 
to remit profits and revenue can 
only help ensure that the trend 
continues. - ' •’ 
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THE PROPERTY MARKET in 
Holland has for six months 
shown few signs of significant 
chang e and it seems likely that 
present trends will continue 
until . the country’s economic 
situation improves. 

The Dutch economy toiled to 
grow between 1978 and 1979 and 
while policies now in hand are 
intended to stimulate some 
growth in 1980 the backdrop Is 
rising inflation (though still 
modest by some standards) and 
high unemployment, now 
common in most western 
nations. 

There are some encouraging 
pointers, however, not least the 
fact that wage claims are 
moderating in the wake of 
measures designed to keep pay 
rises under control. There is 
also a prospect of rising indus- 
trial output during the present 
12-month period. The outlook 
for new investment nevertheless 
•remains uncertain in view of 
the historically high level of 
interest rates. 

But beneath all the problems, 
Holland can boast & reasonably 
sound economy and a political 
stability which is likely to keep 
it a useful business base for 
foreign investors. 

One of the country's advan- 
tages is its geographical loca- 
tion — well placed to serve the 
low countries. West Germany, 
France and Scandinavia, and 
linked to a motorway network 
which permits easy movement 
of goods to most parts of con- 
tinental Europe. 

New industries 

The Dutch Government is 
anxious to attract foreign invest- 
ment and has recently been 
emphasising the need to estab- 
lish a new generation of high 
technology industries. From 
the point of view of overseas in- 
vestment in property itself, the 
market clearly no longer sup- 
ports the type of foreign in- 
terest and purchasing which 
characterised the early years of 
the last decade, although some 
fresh buying activity combined 
with a legacy of old acquisitions 
ensures a continuing overseas 
presence in the property world. 

The difficulty now confront- 
ing any potential investor in 
Holland is the severe shortage 
of prime properties. As in 
some other countries, the 
scarcity of good investment 
opportunities has driven the 
domestic investing institutions 
overseas, although some 
observers sow believe the early 
enthusiasm for foreign ventures 
has begun to die down. Others 
feel, however, that Dutch fund 
managers will continue to diver- 
sify their portfolio into selected 
overseas markets, for example 
in the UJ5. and West Germany. 

The domestic investment mar- 
ket is strong in terms of pen- 
sion fund Interest and some 
overseas investors are finding 
opportunities in reversionary 
shop deals which tend to be 
undervalued by the local funds. 

But while the local picture 
for institutional investors is 
buoyant corporate and private 
investors have, to contend with 
a less favourable tax position, 
and as a result demand from 


"these sources tends to be weak. 
Some localised and special situa- 
tions can, however, be profitably 
identified for individual 
investors. 

Despite the rise to interest 
rates, the investment market has 
remained fairly health and there 
are few indications that any of 
the major Dutch funds or other 
local investors are deriding to 
withdraw, even temporarily, 
from the market 

According to Savilis, the UK 
agent with an operation in 
Holland, the domestic market 
has seen a slight falling off in 
demand for industrial invest- 
ments (though significant letting 
activity is still reported to some 
major industrial centres) but 
offices and shops continue to find 
ready buyers. 

Portfolios 

Savilis says: “ We believe that 
some of the funds will Over the 
next year be reassessing their 
portfolios and we think ft fe- 
likely that a steady flow of pro- 
positions will come forward on 
to the market, albeit that very 
few of them will be prime. 

“ If bank borrowing rates 
remain high, obviously the 
attractions of sale and leaseback 
may make themselves felt, and 
indeed there are signs of this 
today.” 

With the supply of first elacc 
commercial investments ex- 
tremely limited, yields are low, 
although the situation has eas ed 
somewhat over the last six 
months in the wake of higher 
borrowing rates. * 

For prime shops, yields now 
stand at around 5i-6i per cent 
(up to 8 per cent tor second- 
aries), while tor offices the 
figure is around 54-6$ per cent 
(up to S per cent for 
secondaries). Industrial pro- 
perty yields range . from about 
7 to 8 per cent (84 for 
secondaries). 

In a review of the Dutch 
market agent Richard Ellis says 
it currently provides “ some- 
thing of a mixed bag.” In 
centres such as Amsterdam, for 
example, there is a severe 
shortage of good quality office 
space whereas Rotterdam has a 
surplus. Some localities within 
the most prosperous Randstad 
region need new development, 
but deterrents and controls 
make it more difficult to de- 
velop commercial - property for 
the letting market which has 
emerged In the past two decades. 

In addition, traffic problems in 
the older towns make some 
central areas less attractive to 
both office employees and 
shoppers, which in turn sends 
occupiers elsewhere for com- 
mercial premises. 

Of the - three principal 
property sectors, the industrial 
and warehousing market 
(largely concentrated • to the 
Randstad, where prime rents 
are now between El 8090 a sq 
m) has been the first to reflect 
the lack of recent growth to the 
Dutch economy, though demand 
for smaller units of space (500 
sum or less) has been buoyant 
' The Dutch Government pro- 
vides a wide range of incentives 
to encourage industrialists to 
move beyond the traditional 
areas, notably to the north end 
Groningen, where investment 
premiums are available. The 
longest established incentive is 
the regional investment 
premium, available to the indus- 
trial or service sectors if they 
invest to economically weak 
areas. Aid is available for com- 
panies which move outside the 


Randstad, while the selective 
investment regulations intro- 
duced to 1975 impose a levy on. 
investments in. the western and 
central parts of the Netherlands. 

In the shops sector, retailers 
are feeling the impact of rising 
unemployment and wage - con- 
trols, while competition^ bpfween 
major outlets ..is becoming 
intense as they seek to spread 
their overheads by raising turn- 
over, even at the cost of reduced 
margins. 

The large cities continue to 
attract retailers with first class 
covenants, and competition has 
ensured that rentals have con- 
tinued to rise, although interest 
has grown in large, new shop- 
ping centres on the edge of 
towns or out-of-town rites. 

Prime rents for retail space to 
Amsterdam now stand at around 
FI 1^00-1,600 per sq m (Kal- 
verstraat). though ’ some units 
are .attracting rentals of up to 
FI 2,000. Average rents in The 
Hague and Rotterdam are about 
FI 1,200. 

In the office sector, demand 
for space over the- last yeas has . 
been strong and rental growth 
has grown significantly, a . trend 
which seems likely to moderate. . 
In Amsterdam, vacant offices 
have been hard to find and 
occupiers have to some extent 
been deterred - by additional con: 
tools on vehicular access to tire, 
central area. 

Restraints on new building 
and renovation continue to pre- 
vent any significant new supply 
of space in the city centre. 
Accommodation is being left 
vacant, however, ..by occupiers 


moving to suburbs such as Die- 
man and Bxjhnenueen, where 
substantial development con- 
tinues, and this trend could 
lead to sonrc wetfufihfc of cen- 
tral V rente' ^ wbldi ' currentiy 
range downwards from H 350 a 
sq m for prime space. 


The Hague areadisplays signs 
of an over-supply of. office .space, 
even if only in the short-term. 
The market is bring affected by 
reduced demand from Govern- 
ment’ Ministries, but. continu- 
ing interest to. central area 
offices from international com-' 
.panies is helping to offset lower 
take-up by the public Sector. ‘ 
Rente per ^sq m- now stand at 
around; FI 250-275-.. - J 
In Rotterdam, the develop- 
ments which to recent years 
have created a- surplus of space 
are steadily being taken up but 
toe considerable over-supply of 
modern , office accommodation is 
uatikriy^ to; be greatly .reduced 
to -the short term, although 
rental levels, are being main: 
tatoed to. an active market 
Rents are around FI 225-250 on 
average. 

. As for development prospects, 
activity is dictated, by the high 
level. of Interest rates and con- 
struction costs^ In addition, the 
developer has- to contend with 
additional charges if he intends 
to- build, in -the most favoured 
locations. .-A shortage of cen- 
tral a rest r prime- sites 'where 
development will be permitted 
is also forring tip the jprice of 
land. • - 


At last . . , FREEDOM 

to invest your money abroad \ 

We are In a position to offer you flats and houses in the - 
choicest regions of Switzerland. 

Mortgages up to 60% from 5w«w bantoi. 
in terwc rate of only 535 . 

For further details please contact: 

■ Mr*. Alda WaUer, V*» CMasodir =-- V- 

• ’ CH 69ST Gastano, Switzerland • 
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WEST GERMANY 

. CHIUSTWE.MOJR ....; 


ESTATE AGENTS’ reports on. 
the West German property , mar- 
ket over the past six months are 
more bullish than they have 
been since the halcyon days of 
the early 1970s. The - first to 
proclaim the new decade was 
Weatherall Green and Smith, 
which, late ' last autumn, 
declared:. “Scars ‘ from the 
economic down-turn of the mid- 
1870s are fully' healed,” 

■ More recently, Richard f.ihs 
said that “1879 proved to be the 
best year 'for the German 
property market since the boom 
days of the early 1870s," Jones 
Lang: Wootton’s latest detailed 
study of .Frankfurt also 
declared "a remarkable turn- 
round” . and anticipates “that 
rents could rise dramatically in 
the next few years.” 

The economic background to 
this confidence, however, is not 
unalleviated prosperity. Since 
last year, when we noted that 
inflation through 1978 had been 
running at 2i per. -cent,- that 
level rose to 4 per cent last - 
year and is forecast to reach 5 
per cent this year. 

For the firsrtizpe in 15 years, 
there was a balanc eof payments 
deficit which could double this 
year to DM 18m, as oil prices 
continue-, their inexorable climb 
and imports consolidate their 
position' . as file result of the 
high international value of the 
Deutsch Mark during the latter 
half of.the last decade. 

Interest rates, too. have been 
raised significantly in the past 
12 months as the West German 
authorities have followed the 
new internationally popular 
route of monetary control of 
inflation. 


Long-term mortgage finance, 
available as low as 6i per cent 
at one period last year, now 
"costs about 8 per cent— high 
by German standards. It is also 
less than easy to obtain as a 
result of some tightening ‘by 
the authorities on the banks’ 
access to certain avenues of 
credit 

But these factors are relative 
and the West German economy 
still remains the envy of the 
industrialised world with a real 
rate, of growth forecast for the 
Gross National Product as it has 
been for the past five years. 

Genuine prosperity, in short, 
is being maintained-— although 
the underlying ndicators sug- 
gest that optimism needs to be 
'salted with caution, at least 
short-term, until the ani-infUh 
tlooary programmes can be fully 
evaluated. 

The picture is certainly very 
different from the early 

years' of the last decade when 
foreign (particularly British) 
developers and investors flooded 
the market with schemes based 
on euphoric . extrapolations of 
historic growth patterns with 
scant regard for potential down- 
turn. 

The lessons have been 

learned; the penalties paid; 
caution underlines current fore- 
casts. 

' The over-supply of the mid- 
seventies, which followed the 
development hysteria of 1970-73, 
has now generally been 

absorbed although there are 
still marked variations between 
different cities, Frankfurt, 
Dusseldorf, . Hamburg and 

Munich malting the running. In 
these towns, development is now 
lagging demand. 

JliW’s . assessment of the 
Frankfurt office market fore- 
casts a take-up rate of about 
150,000 sq metres this year 
(slightly higber than for 1977, 
the peak of the last five-year 
period). On this . basis, with 


about 200,000 sq metres on the 
market- JLW believes there is 
about 1$ years’ supply of space 
in the banking sector, less than 
a year’s worth in the “west 
end” and not more than 1§ 
years’ worth in the rest of the 
central area. 

This imminent shortage 
underlines the progress made in 
office rents during last year 
which is certain to be consoli- 
dated in the current year. Prime 
rents reached their peak— -DM30 
per square metre per month — 
in 1973: until early last year, 
the trend from there was noth- 
ing but downwards. Now, 
agents are- talking of “ well 
over DM- 25" for space in the 
banking sector, with some prime 
general commercial locations 
able to claim the occasional 
DM 30. Hamburg has also had 
an occasional letting at this 
level, while in Dusseldorf prime 
property has recently been let 
at around DM 25. 

Warning 

Richard Ellis does warn, 
however, that the; short-term- 
shortages currently a feature of 
the forecasts, could turn round 
into over-supply -within a. couple 
of years, in certain' regions. 

. In Munich, for example, .the 
agents point out that supply is 
expected to rise tenfold in the 
next two years to reach 79.000 
sq.- metres. Though about half 
of this could be taken up by the 
Bavarian authorities the 
remainder may be enough to 
subdue the market In Frank- 
furt by contrast central area 
sites are difficult to find and 
tight planning control on re- 
development intensifies the 
problem. 

If the office sector, then, is 
looking healthy, the shops sec- 
tor is even more buoyant Al- 
though some British developers 
did undertake shopping schemes 
in Germany in the early 


’seventies, the overall new 
space created was negligible. 
Since then, the pattern of shop- 
ping has been changing steadily 
and within the past two years a 
new trend has become dear. 

Tbe first and still primary im- 
pact was the authorities' con- 
version to the attractions of 
pedestrianisation. At first, the 
improvement in turnover in 
such areas was slow but in re- 
cent years retailers have been 
paying substantial premiums to 
get into pedestrian areas where 
turnover can rise by as much- as 
40 per cent within a couple of 
years. Not even the likelihood 
of significantly higher rents and 
service costs expected in the 
near future, is a detefrenr. 

Secondly, as JLW indicates, 
“from a position where most 
shops were in family hands, 
there are now an increasing 
number of multiple chains 
which are expanding on a 
national basis, while many local 
retailers wish to expand region- 
ally." 

Richard Ellis puts some of 
this change down to the success 
of 'the .pedestrianised central 
areas which have helped “ pro- 
mote comparison shopping in 
the main dty centres often at 
the expense .of smaller retailers 
serving . local communities. 
Evidence suggests that this. . . 
B>s ' encouraged the spread of 
chain store outlets in most of 
the principle towns.” 

Agents are united in believ- 
ing that the retail sector offers 
excellent prospects for both in- 
vestors and developers. For 
the former, the attractions must 
lie in tbe outlook for rental 
growth as initial yields are al- 
ready as low as 5 per cent. 

For the developer, the attrac- 
tion is that 10-year money at 9 
per cent appears to provide a 
comfortable margin deypite ex- 
tremely high construction costs 
of perhaps DM 350 ner cubic 
metre, on Richard Ellis's esti- 
mates. 


Increase in confidence 


FRANCE 

CHRISTINE MOIR 


IN THE. PAST 12 months, the 
French... .commercial, property 
market has displayed a quiet 
strength. . Overall, It has not 
quite fulfilled the. promise, of 
the early ^art . of 1979 when the 
indicators were signalling a 
possible mini-boom. However, 
it • has shown , considerable 
resilience in the ' face at 
worsening economic conditions. 

France is suffering from the 
international recession which is 
producing amarketf deteriora- 
tion in the' balance of payments 
position, a high. ...level of 


unemployment (10.6 per cent at 
the year end) and interest rate 
levels kept high as part of 
Government policy to combat 
inflation. ' 

. The economic background for 
-property, therefore, does not 
augur well arid; the political 
arena, too, is providing less 
stability in the short-term. As 
: Richard Ellis succinctly notes 
in a - recent review: “The 
political temperature is tending 
to -rise as the 1981 presidential 
elections approach." 

Nevertheless, the' strength 
shown as -conditions weakened 
last year is comforting for the 
future and most agents report a 
fair degree of confidence. Mr. 
Martin Hayter sit the Paris office 
of Bernard Thorpe, sums up the 
atmosphere: * “We are not 
’ ebullient, but neither are we 
morose.” • 


The mosepressing problem a 
successful business can runup .. 
against is lackoF apace. 

' - Increased production resnlteir 
a. need foe mart storage of raw 
muerial&largcc maqnfecmring ~ 
fecilides, and consequent pressure 
on warehouse and dispatch a^eas. -. 

Labour resources aecstrerehed 
tobtaSaag point. Dispatch 2 nd • - 
distribution channels become, 
blocked. . . “ 

’ ’ ” At Ais poinMuccess can all 
too easily cumSpur. 

Unless you make a. fresh start. ' 

5et amidsttfe great rolling - 
coamrysideofeastem Gwent, 
Cwmbran providesxhe dean break 


you could be looking foe 
-. - With a range ofmodem 
factory premises. Future 
defelbpmcnr sires. SkiDedand 
adaptable labourwith a good record 
of industrial relations. Excellent 
motorway high-speed rail, sea and 
air connections. Hus a wide range of 
modem Tented ai^nmmnilarin n fox 
keyworkers. 

Please write today for full ; 
information on all Cwmbran has to 
ofiertb R. VK Howletr, Gaieral 
- Manager; Cwmbran Development 
Corporation. Gwent House, Town 
GratrCrCwmbran, 

Gwent NP441XZ. 

Or pbone Cwmbran 6777Z 
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The sector's strength con- 
tinues to reside in the twin 
factors of tight development 
control and the traditional pre- 
dominance of Paris. With no 
commercial new building per- 
mitted in central Paris, pres- 
sure on existing space main- 
tains a permanent growth trend 
in office rents which, although 
slowed down by the general 
economic conditions still 
manages some pace. 

This time last year, prime 
office rents in the 8th Arrondis- 
sement were said to be about 10 
per cent higher on average over 
the comparable period. 

The two-year view is that this 
pace has slightly increased and 
some agents are talking of a 25 
per cent increase since the 
Spring of 1978. Jones Lang 
Wootton, for instance, is now 
talking rents of between 
| FFr 1,000-1,400 per square 
| metre in the best parts of 
Avenue George V, avenue 
Marceau. avenue Montaigne, 
avenue Hoche and the Champs- 
Elysees. 

Tbe acute shortage of prime 
space has had its inevitable 
; impact on -the best secondary 
locations such as Gare de Lyons, 
Tour Maine-Montparnasse and 
Boulevard Haussmann. Mr. 
Hayter, for instance, points to a 
50 per cent increase in rents in 
such positions over the 18 
1 monthes -to a current best of 
around FFr 900 per sq. metre. 

Curiously, these movements 
have not coincided with any 
marked increase in tbe level of 
I take up of space which remains 
fairly constant at around 
500,000 sq. metres for the 
, Greater Paris area — 60 per cent 
of which is in tbe central area 
and a further 25 per cent or so 
In the Western suburbs and La 
Defense, according to JLW. 

Supply is a more delicate 
assessment as a simple total of 
empty space is misleading. This 
is because of tbe high propor- 
tion of new building underway 
in the ' La Defense complex 
which is either for owner- 
occupation or pre-let. However, 
the forecasts made In 1979 that 
all freely available space could 
be absorbed by early next year 
have now been revised. 

Most agents are now warning 
investors that present patterns 
of rent increases could be dam- 
pened by space coming on to 
the market as a result of reloca- 
tion programmes by major com- 
panies. 

The move by Rhone Poulenc 
to-La Defense in 1982 is a case 
in point The company is plan- 
ning to vacate six central Paris 
office blocks with a total let- 
table area 0 / 40,000 square 
metres. Refurbishment of the 
units might take a further two 
years bet the potential supply 
thus offered is already over- 
hanging the market to a degree. 

Rhone Poulenc is not the only 
company to have made such a 
move. At the end of last 
year. Samt-Gobain-Pont-5-Mous- 
son vacated 12,000 square 
metres. Commercial decisions 
to relocate are beifcg enforced 
by 'the increasing insistence of 
the political office relocation 
bureau- which has been given 
considerable powers to en- 
courage the growth of the N«w 
Towns in the Paris ring. More 
and more, companies are feel- 
ing the pressure from DATAR 
to move to these planned dis- 
persal; points. 

It would take only one or two 
.further sizeable decanting 
; operations for supply in the 
central area to turn round into 


a sufficient surplus to check the 
growth trend In rents for large 
blocks. 

Where shortages are seen as 
generally continuing is in small 
suites. Demand for units in the 
50-500 square metre bracket is 
permanently unsatisfied. For 
some time now this has been 
expected to lead to a develop- 
ment of a strong refurbishment 
sector, but so far it has not 
materialised. 

One reason given is that suit- 
able buildings amply do not 
come on to tbe market fre- 
quently or in sufficient num- 
bers. Foreign institutions, in 
particular, are said to be keen 
to undertake such work. How- 
ever, a more cynical view is that 
landlords of existing older 
suites, seeing the continuing 
strength of rents for un- 
modernised premises, are im- 
pervious to the attractions of 
future premiums due. to refur- 
bishment when the refurbish- 
mant programme necessitates a 
void period of two years or 
more. 

The market for investment 
property generally seems strong 
but again caution is needed in 
assessing yield levels as the 
number of actual deals carried 
out is small. 

The event of the year was, of 
course, the £55. 5m sale of the 
Rhone Poulenc buildings. 
Richard Ellis arranged tbe 
transaction as a tender offer, 
obtaining Banque Arabe et 
Internationale dTnvestissement 
(acting for Kuwaiti investors) 
and Banque de PrivSe de 
Gestion Financiere, a price 
which reflected a yield of 
between 7 and per cent 
TSte strength of that yield' is 
underlined by the fact that the 
properties are semi-speculative, 
given that- Rhone Poulenc is 
vacating them in little! over 
two years. 

Attractions 

La Defense, which was slow 
to establish itse&f during the 
1970s has now come of age and 
yields there match the best 
obtainable in the centre. The 
proposals to increase the overall 
area of the project to 1.2m 
square metres— -about 40 per 
cent — both underlines how 
established it has now become 
and the continuing attractions 
of the area for investors. 

. The shops market on the 
other hand, remains largely a 
fragmented sector dominated 
by non - institutional special 
purpose sales. The removal of 
rent controls — formerly new 
leases could not be set at ! 
rentals more than 2.35 times 
tiie rent In the first year of the 
preceding lease, nine years 
earlier— has not had the effect 
first hoped for. 

.Investors continue to be' put 
off by the tight planning con- 
trols maintained over shopping. 
However; changes are' in the 
pipeline which could gradually 
open up the market At present, 
change of use Is virtually 
impossible to obtain and the 
definitions of use are- drawn so 
tightly that for instance, a 
tenant selling leather shoes 
cannot extend his range to 
leather handbags without paying 
a significant premium to the 
landlord for the change of use 
laid down in. the lease. A new 
piece of legislation colloquially 
known as the “despecialisation” 
■bill, expected in the late 
autumn, could loosen the rules 
and eliminate some 0 ! the tradi- 
tional premium racket 


Changing patterns are also a 
feature of the industrial market 
where the traditions of owner, 
occupation are giving way to the 
concept of rented premises, the 
accepted system in Britain. This 
Is one area where UK 
developers did show some 
caution in the boom years, so 
the supply of speculative space 
has been limited. 

Rents are of the order of 
DM 6-7 per sq. metre per month 
in the best areas near tbe main 
autobahns, railways and ports 
and demand, especially for 
warehouses, was particularly 
marked, last year. The pros- 
pects for well-located estates 
are now beginning to impress 
even local German investors 
who have traditionally resisted 
them on the grounds that indus- 
trial property suffers first in a 
recession (a theory, by tbe way, 
disproved in Britain during the 
1974-76 recession where indus- 
trial rents showed strong defen- 
sive qualities). 

Potential 

However, there is a snag for 
developers noted by alL the 
leading agents. Well-located 
sites exist "in abundance,” 
which, if not “prime, prime” — 
as one agent described them — 
are good enough, if developed 
in any number to have a sub- 
stantial impact on prime 
demand and therefore on future 
rental growth. 

This conundrum — that new 
development is needed, but that 
the delicate balance of demand- 
and-suppJy could be upset 
remarkably quickly by over- 
development — is providing a 
considerable amount of work 
for some British agents. Their 
strength in demographic and 
geographic studies, in terms of 
site locations, is being tested by 
the new breed of professional 
German agent, but still gives 
them a competitive edge. 

This edge is of particular 
note where foreign investors 
are concerned and it is they who 
are expected to make the run- 
ning in the investment sector 
this year. Competition from 
German investors will remain 
keen — they have both the real 
prosperity and tbe tradition of 
investment— but the locals are 
somewhat deterred, at present, 
by what they regard as high 
interest rates, growing inflation 
and tight yields. Foreigners, on 
the other hand— and this in- 
cludes UK funds, now that 
Exchange Controls have gone — 
see the international market in 
relative terras: and Germany is 
enviably attractive. . on that 
basis. 
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...AND LANZAROTC A place where sun, sea, and a 

Stfil A IUC favourable dimate meet the whole 
year round. 

AC A W fUfCfcJIB. ° n COSTA TEGUISE. Union Explosivo* Rio 
T Tinto S A., the largest private company in 

Spain, has applied wisely its technology, to create 
most ambitious development on the Atlantic. 
Roads, sewage treatment and recovery, sea water 
desalination, electricity have been provided. 

With water Nature could proceed, over the lava fields luxuriant gardens grow; even 
an interesting golf course has reached maturity. 

The best of Spanish architects have created superbly designed residential areas, inspired 
by the local architectural tradition: 

LOS MOLINOS. an unusual condominium of apartments, bungalows, plus shopping 
areas and plots for individual villas. . 

PUEBLO MARI NERO (Mariner's Village) on the beach, provides very distinctive 
apartments, plus shops, restaurants, as the main social and trading centre of the 
development. 

The Hotel LAS SALINAS, one of the most luxurious in Europe. 

The detailed and careful planning and zoning of eleven million square meters, provide 
LONG-TERM PROTECTION for the investor. 

PROFITABILITY is assured: a management company provides income to investors, by 
operating the property all year round, during their absence. Expenses are covered 
by income, and possibly something more. 

All budgets and requirements can be accommodated, from promoters of aparthotels 
and condominiums, business premises, villas, and, of course, small and large ready-built 
apartments. 

YOUR INVESTMENT WILL GROW UNDER LANZAROTE’S SUN. 

Also, if you know the tourist real estate market in your country, you might want f 
to bring others to this paradise. j 


Cqfi cafegujfe 

Lonzorote-Jpoin 

Send this coupon to: 

CENTRO DE MARKETING IMMOBILiARIO S. A. 
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Serrano 45. Madrid 1, Spain 
Tel.: 1-225-9490 — 1-226-7718 
Telex: 22638 and 2769! ERT E 
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Kver since architecture began . 

man has been fascinated not only ^ v- 
; by classical design of property y ^3^ ^ f 
but with everlmprm^ ing methods of ev^I^tipn^^ 
management and investment. ^ : - * ■ 

• y ft is appropriate therefore 

that the 1980 FI A BCI Congress should be>^Ld ^ 
in a land which had# ^ v 

so.muehmfluence on the suhjeqfc;? 
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Jones Lang 



Chartered- Su rv eyo rs 

1 03 Mount St reel. London WtY6AS ; 
Tel:01-493 6040 Telex: 23858 
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StQuintinsA 
the space agents 
in Europe 
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• Acquisition aqd disposal of offices, shops, . 
factories, warehouses and all commercial 
property. • Acquisition and disposal of investment 
property. • Development consultancy. • Proiect. 
management. • Valuation. 


*r< 


&- 


&$?• "siii 




M, 'S 
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rW Joseph II. 36-38 1040 Bruxelles Teh 219 J2S8 
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ANTinPOZOnEIA 
ElAiKOI nA rPAOEIA, 
EPrOZTAZIA KA1 
AT1O0HKEZ 

AONAINON 
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Surveyors, valuers 
and estate agerrts 
for offices, factories 
and warehouses 


MATTHEWS GOODMAN |fjfr| 
& POSTLETHWAITE 


LONDON tiVSKPOC:. I 


01-248 3200 72 UPPER THAMES ST LONDON EC4R 3UA 


\ 


INTERNATIONAL PROPERTY IV 




to recovery 


Belgium 

ANDREW TAYLOR 


AN AILING national economy 
and increased international 
pressure on company finances 
seem likely to delay further 
the long-overdue recovery in 

Belgian commercial property 
recession has 


values. .World 

occurred just when it appeared 

rn te mioV o£U%>p«ty ** 


tenant demand for modem 
accommodation is also' uncer- 
tain:. ‘ ■■■■■■. : 

Figures produced by Richard 
Ellis, another leading firm, of 
British, agents operating in 
Brussels, show that at the end 
of last year. 290,000 sq metres 
- of post-1965 accommodation 
remained on the market — 
15.000 sq metres more than at 
the end of 1978 despite the dis- 
posal of some 100,000 sq metres 
of offices during the year. This 
contradiction arose because 
several companies . in .moving . 
from qne office building to 


market, of . Brussels . was 
approaching .manageable levels, 
and some pundits were fore- 
casting that sp.ace shortages 
were t Reply to emerge in the 
near future. 

The tiding of recovery will 
now depend upon the length 
and depth of- the recession and 
the impact this will have on 
both supply and demand. 

In Belgium, as in many other 
countries, economic • pressures 
will act both for and against 
commercial property invest- 
ment over the coming months. 
Financial strictures will limit 
the supply of new buildings 
likely to come on to the market 
but at the same time will hit 
corporate investment intentions 
and reduce tenant demand. 

Political uncertainty in 
Belgium and new legislation 
affecting commercial property 
taxation, rent control and 
stricter planning controls are 
further factors likely to inhibit 
new development in, the 
country’s major property 
markets . of Brussels and 
Antwerp. 

But while the growth in the 
supply of new offices seems 
likely to remain restricted — 
with building work limited 
almost entirely to new projects 
being carried out on behalf -of 
Government and EEC authori- 
ties — a major question mark 
remains over the extent to 
which existing space still hang- 
ing over the market will be 
taken up by hard-pressed . in- 
dustry and commerce. 

The level of business failures 
in Brussels rose sharply during 
the first quarter of this year, 
reflecting the growing economic 
pressures. In February alone 
there were more than • 100 
bankruptcies— 13. per cent more 
than in the corresponding 
month last year and 52 per cent 
more than in February, 1978. 

Meanwhile, Brussels continues 
feel the impact of an over- 
supply of- office accommodation 
unsurpassed in any other, major 
European centre over .the. past 
five years. At the height of the 
city’s problems there was esti- 
mated to be around’ 11m sq. 
metres of post-1965 office accom- 
modation either lying empty or 
soon to be completed.’ 

With virtually no new de- 
velopment since 1975. this situ- 
ation has gradually improved, 
and by the end of last year only 
around 300.000 sq. metres of 
post-1965 offices remained 
vacant In some sectors of the 
market — for large space of 
5,000 sq. metres upwards — there 
were signs that shortages could 
emerge in the near future. 

There remains some confu- 
sion, however, as to the exact 
amount of space stiil available 
in Brussels. British agerrts 
Knight Frank and Rutiey* esti- 
mate that the total supply of 
purpose-built offices vacant in 


Key factor 


The high cost of' salaries in 
Belgium has been a significant 
factor inhibiting tenant 
demand, particularly from over- 
seas companies which have no 
overriding operational need to 
locate, in Brussels. Some of 
these have recently ’ been 
attracted* to other European 
centres like London, where, 
although rents are substantially 
higher, labour costs are much 
lower. 

Sheraton Management Cor- 
poration, which controls Shera-’ 
ton -hotel operations, in -Europe, 
Africa, the Middle East and 
India, last month announced 
that it was moving its.- head- 
quarters from Brussels to Den- 
ham Place, Buckinghamshire. 

According to Richard Ellis, 
one in ten large foreign enter- 
prises • in Belgium halted 
operations during the five years 
to- 1979. American investors in 
particular ■ found that .the 
dollar's weakness relative to 
the Belgium franc had added to 
already ' high labour and 
material costs. 

Other international com- 
panies, originally attracted 
to Brussels as the administra- 
tive centre of *"the * European 
Economic Co mmunit y — and by 
its excellent road; rail and air 
links with the rest of Europe 
and its large pool of skilled 
multi-lingual staff— have also 
come. to. question the wisdom of 
choosipg- Brussels as an office 
centre. 

The country’s practice of 
indexing wages to price infla- 
tion, which expected to rise to 
an. annual rate of - around 6 per 
cent this year — high by Bel- 
gian standards— will only add 
to ’ corporate pressures. At the 


same time domestic interest 
rates are 'at record levels. The 
National Bast? discount rate 
was raised to Id . per cent in 
March this year as the Govern- 
ment attempted to stave off a 
devaluation of the Belgian 
franc. 

Devaluation In a country so 
heavily dependent on imports, 
particularly oil, could effectively 
wipe out the forecast of two per 
cent growth in Belgium’s Gross 
National Product this year — if 
that target has not already been 
brought into question. 

■P ol itical . uncertainty, with 
prime Minister Mr. Wilfred 
Martens finding Jnmself back, in 
office at thehead of a new coali- 
tion -just six weeks after his 
resignation, has only served to 
add to the internal confusion of 
a nation still seeking resolve* 
the' differences between its 
French and ‘ Flemish-speaking 
communities. 

The long-planned regional isa- 
tion of a* number of administra- 
tive functions has been a con- 
stant but uncertain factor with- 
in the Belgian office market. Pro- 
posals for separate Brussels, 
Flemish and Walloon ad- 
ministrations would certainly 
assist other centres like Antwerp 
and' Liege and could also have 
created demand for extra space 
in Brussels as well. But these 
proposals still appear a long 
way from succeeding. 

The growing space needs of 
government and EEC ministries 
and -departments provides 
several .areas - where tenant' 
demand 'seems likely to .in- 
crease -significantly,* but to 
what extent this will be a major 
factor in' the market also 
remains questionable. 

Of the 500,000 square metres 
of. new property thought by 
Richard Ellis to be under con- 
struction or about to start in 
Brussels at the beginning of this 
year, the vast bulk had already 
been earmarked for occupation 
by -Government, EEC. bodies, or . 
major Belgian. institutions 
already established in the 
capital. 

According \o agents St 
Quintin SA, the- private sector 
could suffer when this building 
programme is completed “ with 
several major buildings, par- 
ticularly in* the. Quartier Leo- 
pold, be earning empty” as 
public sector tenants vacate 
premises to move to their new 
offices. The agents say, how- 
ever, that the prospect of the 
release of properties presently 


occupied by Government bodies 
will further deter the private 
sector from any significant new 
development. 

With the replacement cost of 
office developments in Brussels 
r unning around 40 per cent 
above current market values, 
new ' speculative ■ development 
would seem unlikely for some 
time. 

However, as the oversupply of 
accommodation in the city 
absorbed tills disparity between 
market values and replacement 


costs should look increasingly 
attractive to property investors. 

Bents for top office space in 
Brussels are - stiB - around 
BFr 3.000 a square metre, with 
rents of BFr 3,250 a square 
metre achieved on the reebnf 
letting of 11/750 sq metres of 
offices in ‘the Madou centre to 
a State institution and a similar 


rental being agreed for 7,000 sq 
metres at Mamix Egmont, both 
of themb uildings developed by 
En glish Property Corporation, 
the Bel© an subsidiary of 

The incidence of three-year 
break clauses in leases has been 
a further factor inMbting office 
rental growth despite the 
indexation of rente in Belgium. 

According to agents King and 
Co. ' the industrial property 
market has not suffered as 
badly as the office sector from 
oversupply of accommodation. 

It says that shortages of 
industrial /warehouse space has 
begun to emerge around Zaven- 
tem airport, the most desirable 
area for light ' manufacturing 
and warehousing. But even, here 
the agents say space is slow to- 
move although .the underlying 
fundamentals of the . Zaventem 
market remain good. 

Elsewhere prospects, for 
industrial property tend to look 
less bright with potential 
occupiers bound to be deterred 
by the poor business climate. 

Meanwhile, given the outlook 
for the economy and the funda- 
mental unbalance between 
property supply and tenant 
demand, inevstment yields in 
Belgium have been higher than 
those prevailing in the UK and 
other European' markets. 

According to . Richard Ellis, 
prime office -yields are still 
around 6.25 per cent, industrials 
at 8 per cent and prime shops 9 
per cent This situation seems 
likely to continue for a. little, 
time yet but the scope for 
recovery remains. Just when 
this will occur is another 
question. 





SPAIN 


TERRY GARRETT 


DISCUSSION ABOUT the 
Spanish economy centres on 
two main features: rising 
unemployment and an advanc- 
ing inflation rate. 

That may not seem peculiar 
to. Spain, but the country faces 
these problems from a weak 
base. Since 1976 Spain has 
experienced increasing depres- 
sion. Domestic demand con- 
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the d* is still around 400/000 « 

sq. metres, 'the true level of. energy. s£tor. 

Rapidly- expanding public sec- 
— i tor' spending k compelling the 

1 Government, led by Sr. Adolfo 
: Suarez, to consider putting pres- 
sure on the private sector. On 
current projections, the public 
sector deficit -could he over Pta. 
400bn. Interest rates may in- 
crease and the Bank of Spain 
may raise the amount banks are 
obliged tb place with the Bank 
in order 'to restrict the’ money 
.supply. 

. It is hardly the scehe for 
buoyant property investment or 
demand. However, two factors 
may, in the longer term, have 
a favourable impact on the 
Spanish property market 
There the possibility of 
regional autonomy which would 
create 14- regions with separate 
parliamentary rule. Such a new 
bureaucratic organisation would 
certainly have an impact on de- 
maud for office space. 

: Stimulus . 

- The second factor is Spain’s 
application to join the EEC, 
which if successful: would come 
about in three years. This could 
lead to an increase . in demand 
from overseas companies want- 
ing to setup shop in the country 
and perhaps an extra stimulus 
to demand from- domestic manu- 
facturers, when potential for ex- 
pert to other EEC members 
opens, up.. 

But - before more overseas 
multinationals are. attracted to 
Spain it will have to try to con* 
tro! its inflation rate. This, is 
around 16 per cent and could 
be higher by the year end, com- 
pared with 15.75 per cent in 
1979, . 

Considering the problems 
facing the -industrial sector— 
last year over a third of all new 
-UBeihplbyflient - -was — in- -the 
Basque area, the heartland of 
Spanish industry — it is the 
office sector which may prove 
the main area of activity. 

A survey recently published 
by Richard Ellis, one of the 
few UK agents active in the 
Spanish commercial sector, 
shows -the. total Madrid office 
stock, in terms of prime pro- 
perty. at ; around 2.3m square 
metres. This has increased by 
10 .per cent over the past year 
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and a further 273,000 square 
metres is under construction. 

Most of the floorspace is 
already occupied. According 
to Ellis, 149,000 square metres 
is for sale and a further 109,000 
square metres is for rent 

Many new offices under con- 
struction will go to owner- 
occupiers, but some will be 
aimed, at the rental market — an 
area, showing considerable 
signs of growth. Much of the 
space available for rental is* 
concentrated., . in the . north • of 
the-dCy, in particular two large 
sites. . .• ’• •• • • •_ 

Office cental - 

ih Madrid* the main office 
centre is around the Paseo de 
: la Castellana and the Avda del 
Generalisimo. Chest ertons SJL, 
an international property con- 
sultant suggests the following 
as fairly typical rental levels in 
that area for modern air con- 
ditioned property. Office space 
could cost between Pta 1,200 to 
Pta 1,350 per square metre per 
month, added to such extras as 
a 10 per cent service charge. 
Car parking is hardly (heap. 
Rental levels are between 
Pta 5,000 and Pta 7,000 per 
square metre a month. 

For those wishing to buy, 
office space could work out 
around Pta 130,000 and car 
parking Pta 700,000-1.000.000 
per square metre. 

'In recent years there has 
been a steady take-up of office 
space though this year the 
figure will probably be par- 
ticularly high — around 180,000 
square metres — because of new 
offices being taken on by Banco 
de' Bilbao and the Ministries of 
Industry - and Commerce. 
Beyond that, new space taken 
■up -is likely to be fairly steady 
for the .next couple of years, 
about 120.000 square metres 
per annum and some excess 
space could depress the market. 

When considering Madrid, the 
plan for the capital created 18 
months ago, Plan Especial de-i 
Madrid, should not be forgotten. 
As* with most- development 
plans, the idea was to provide 
stricter controls over design and 
building .construction, but so far 
all it seems to have achieved is 
a delay in granting building 
licences, currently difficult to 
obtain, but formal approval for 
the plan is expected by the end 
of the year. 

Other factors which must he 
considered indude the legisla- 
tion brought in it the beginning 


of. the. year which changes the 
base.* oh which rentals are' In-' 
dosed to inflation. Rentals had 
been, linked, to . a rental . index, 
but this has been switched to -f 
a maximum -of SO per, cent el 
the.- consumer, price ; Index. 
Another point- is that property 
transfer tax, which now stends- 
atS.2 per cent on the sale price, 
is' .likely to be halved this 
s umm er by the new legislation. 

On the industrial scene, the 
position is fax from bright The 


proposals to create the autono- 
mous regions may give some 
areas a boost Spain has already 
identified several development 
areas where various grants and 
incentives are on offer to com- 
panies to set up new operations 
So far these areas have not 
attracted much extra new 
business. 

In the .Madrid area modern, 
light industrial space commands 
a rental of Pta .190 per square 
metre a month. On top of that, 
attached office space would be 
available for Pta 300 a square 
metre a month. Barcelona is 
cheaper, with Industrial apace 
around the Pta 160 mark and 
office accommodation * propor- 
tionately lower than in Madrid. 

Most industrial development, 
however,, is aimed at the -owner- 
occupier rather than the rental 
market Prices for industrial 
space vary according to position 
and are currently Pta 12,000- 
20,000 per square* metre. 

Even if EEC membership does 
bring in more multinationals, it 
is a moot point whether they 
will be attracted to areas out- 
side the accepted main indus- 
trial regions. It is the sort of 
problem faced by any “develop- 
ment area" though overall EEC 
membership must be good news. 
At present Spain Is still one of 
the lowest cost areas in Europe 
for manufacturing facilities. 
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Surge of investment in Hong Kong 


SOUTH-EAST 

ASIA 

RORY FERGUSON 


there CAN' be no doubt that 

the South-East Asian region. & 
becoming a instjor economic and 
political force ,iu world terms. 
Many countries within the 
region are- averaging an a nnual 
growth of eight to -nine per 
cent, ■ out-performing most of 
the" great world powers by a 
wide margin^ albeit, from z 
ranch lower base. 

■ But there are warnings, none- 
theless, that some of the' 
developing non-oil . producing 
countries of Asia are facing a 
debt crisis of huge proportions. 
Unable to pay their mounting 
oil import bills: and already ; in 
debt up to the hilt to. c onuner - 
' cial hanks, these, countries are 
facing the prospect of massive 
defaults, or restructuring of 
their debts. 

So, from a. property develop- 
ment and investment point of 
view,, the major . countries in. 
South-East Asia, such as Hong 
Kong, Singapore, Malaysia and 
Japan, are the " only ones 
attracting a great < deal ■ of 
interest in the current economic 
climate. 

Of these, Hong Kong con- 
tinues to dominate, the. greatly 
improved relations - with -the 
authorities .in China which has 
led to sustained, business confi- 
dence and. in torn,, to a. surge 
of fresh . property- investment 
over the . past year to 18 
months.- 

Probably the factor of most 
concern -is the growth rate of : 


domestic demapd — and hence, 
inflation, Hong Kong has re- 
emerged as an entrepot for 
China's exports which should 
result in a further narrowing 
• of the trade gap which por- 
tends well for the strengthen- 
ing of the Hong Kong dollar. 

• The property market in Hong 
Kong saw a continuation of 
boom conditions during 1979 
' and demand for new offices and 
expatriate style residential 
Accommodation has risen to an 
-unprecedented -level' -resulting 
in a steep rise in property 
values flamed by the current 
chronic shortage. 

The Hong Kong authorities 
have sought to limit the effect 
on residential property of these 
. steep rises by the introduction 
of a fresh rent control, which 
will limit rent increases to 21 

per cent for a two-year period. 
This new legislation goes a step 
-further than existing controls 
by including- government and 
company leases as- well as indi- 
. iddual leases. It will also 
include leases of' any duration 
thus ending the “short lease- 
hold" type leases. 

According to David Royce, of 
Jones . Lang Wootton’s Hong 
Kong office, the demand for first 
class office accommodation in 
the central business district and 
in Tsimshatsui continues to be 
strong. There is very little space 
to rent in. any of the best 
quality buildings in the central 
district . 

The next major development 
to be available for letting is the 
Gloucester Tower '-scheme of 
Hong Kong Land. This will 
contain some 600,000 sq. ft and 
although entirely pre-let it will 
to some extent relieve the pres- 
sure . because it win release 
some space in other buildings. 


There is a considerable 
amount of space under construc- 
tion and due to be completed 
during 1981/82. This will 
include development on 
reclaimed ■ land at Tsimshatsui 
East where a comprehensive 
commercial area has been 
planned. Individual sites have 
been sold at public auction over 
the past two years and these 
sites together with four hotels 
and a number of major office 
buildings and shopping arcades 
is expected to be a huge suc- 
cess. 

Phenomenon 

One phenomenon of the 
present market is the keen 
demand to purchase strata titled 
floors in prime office buildings, 
notably Worldwide House and 
the Admiralty Centre. Although 
some speculation has occurred 
and capital values of the floors 
in Admiralty Centre have in- 
creased from the original sale 
price of HK$ 1,000 per sq ft to 
HK$2.000 a sq. ft. over a period 
of 12 months, rents have not yet 
kept up with these huge rises in 
capital values. 

This is because the prices 
paid for the floors was based 
over the gross floor area and tn 
obtain a fairly modest yield an 
capital, the rentals for these 
floors would ueed to be around 
HK$240 a sq. ft a year. In fact, 
at the present time only in 
isolated cases have rents been 
achieved in excess of $180 per 
sq. ft 

The Hong Kong office of 
Richard Ellis states that three 
factors are influencing the 
development of the retail sector 
in Hong Kong. One is the 
development of the Mass Transit 
Railway and better road com- 
munications, which has been 


accompanied by a sharp rise in 
private car ownership, despite 
Government deterrents. 

Second of the factors is the 
shift in demand away from 
basic necessities towards con- 
sumer durables, such as elec- 
trical appliances. And the third 
is the continuing rise in Hong 
Kong^s population, although this - 
is difficult to enumerate as 
illegal immigration operates on 
a substantial scale. 

The supply of flatted factory 
space, that is multi-storey space 
built in that manner because 
of the shortage of industrial 
land, built during 1979 was esti- 
mated at around 13m sq. ft A 
further 12m sq. ft is due to 
come onto the market during 
1980. 

Most of this type of develop- 
ment is now confined to the New 
Territories with the concentra- 
tion in areas such as Kwai 
Chung and Tsuen Wan, the 
latter an area which will benefit 
from the extension of the Mass 
Transit Railway currently 
under construction. 

In Singapore, the market for 
prime offices continues to be 
concentrated in two principal 
locations — the central business 
district within and around the 
financial and commercial areas 
of Shenton Way and Raffles 
Place and along the fashionable 
Tanglin /Orchard Road, where 
there is also the main concen- 
tration of tourist hotels and the 
prime shopping district 

Between 1970 and the end of 
1979 a total of 10.3m sq. ft of 
offices were developed. In the 
same period the total annual 
take-up of offices was on average 
just over a million sq. ft 

Although the market was in 
the doldrums with an excess 
supply particularly between 


1974 and 1977, it iu estimated 
that by the end of 1979 there 
was only just over 100,000 sq. ft 
of vacant offices on the market 

This has caused rentals to 
harden: prior to 1978 rents on 
average for high quality offices 
was between S$25 to S$28i> per 
sq. ft a year. But rents for 
prestige offices in buildings, 
such as the OCBC Centre, are 
pitched between SS33.6 to $37 
per sq. ft a year. 

Jones Lang Wootton’s Singa- 
pore office reckons that in the 
short to medium term demand 
will continue at a steady level 
putting more pressure on 
rentals. Several new develop, 
ments are planned, but it will 
be some time' before these are 
completed and the supply 
becomes easier again. 

Dramatic growth 

Tourism to Singapore has 
grown dramatically over recent 
years and the completion of the 
new Changi International Air- 
port will confirm Singapore as 
the point in the South-East Asia 
region most capable of handling 
major movements of air traffic 
thus enabling it to win the 
major proportion of stopover 
traffic. 

In recent years the develop- 
ment of shopping centres has 
been one of the most rewarding 
and popular forms of property 
investment in Singapore. 

Some property experts there 
believe that there will be an 
over-supply of retail space over 
the next few years. The logical 
casualties of this over-supply 
will be those traders in centres 
which have no anchor traders 
to attract shoppers and where 
layouts are confined and con- 
gested. 


One new scheme which looks 
capable of attracting huge trade 
is the Cold Storage Centrepoint 
on Orchard Road, the seven- 
storey scheme will have some 
750,000 square feet of floor 
area, two department store 
groups have taken space includ- 
ing Robinson’s, a major local 
stores group. In addition there 
will be 250 speciality shops and 
adequate car parking. JLW are 
the agents for the huge develop- 
ment. 

Malaysia’s economy continues 
to be the envy of many Western 
countries. The October 1979 
Budget introduced wide-ranging 
cuts in income tax, when the 
Minister of Finance highlighted 
the fact that over the past four 
years economic growth had 
averaged 8 per cent a year, with 
inflation at only 4 per cent. 

The property sector is healthy 
and active and most experts 
there are predicting a very good 
period for development and 
investment during 1980. One 
factor which is helping is that 
banks are now willing to lend 
on mortgage for longer terms 
than previously. 

The office market has entirely 
changed over the past 12 months. 
A year ago there was an un- 
precedented over-supply which 
appeared likely to increase. 
Since then, the Government has 
called a halt to its own build- 
ing programme and is now leas- 
ing buildings from the private 
sector and from semi-Govem- 
ment organisations, such as Bank 
Pertanian and Bank Rakyat. 

During 1979, some 600,000 sq. 
ft of offices were let in new 
and recently-completed buildings 
and an additional 300.000 sq. ft. 
was completed by owner occu- 
piers. During 1980. some 800,000 
sq ft is due to be completed. 


A whole nr* -world.. 

I A new vvarqflftV. Ajiew- 
r concept in 1 u^\lltcOu 5 / . 

I accommodiinon 

That* whar Bovis • - V 
I Homc-s-ScodaiTU Ltd have;: 
I desi'ghsdctfid. buili on the 
I magnificent TOOdcre estate 
I oi the internationally . 
renowned CHencazlcs 
Hotel in Perthshire, 
icotimd. V • 

'Phis' radically differon: 
•complex icatUreS.tdiJory 
j madehome' forthe 
intcrnahonildipiocrat- - 
through ro the ultimate in . 

| family accommodation. 

I ■ 'Prices- snjniroQv 
/50,ODO. >:•-.- V/, 

rite or complete ' ; . A 
coupon for full 'details- - ’ > 

Post to: • : ■ . • At' A 
Bovis Homes Spaa'd Ltd: 

Creel an "House 
23 West Campbell Street 
Glasgow G2 6RY - ■ 
Scotland - ; 

TcLMJ -233 0871 



Country living 
with Bovis at 
Gleneagles Hotel 
and Golf Courses, 
Scotland. 
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MONTPELIER INTERNATIONAL PROPERTIES 

Tbs UK's leading IntmnitioiTBI estate a gents in Jalsura residential proper- 
ties- Established in 1S78 with offices In: London, Manchester, Francs. 
Florida. Switzerland. Hong .Kong, -Singapore, Holland and associates in 
Spain and. elsewhere. 

Are you. a man of property? 

-The annual Increase In leisure rime It creating a large growth in rasldantal 
leisure property requirements in prime sunshine erase. 

Invest directly you red f to' capital growth and personal enjoyment. 

- Over the past 15 years no other . investment media has shown the 
steadiness and consistency in. capital appreciation than your, own 
residential property investment. 

W« -recom mend .apartments in a fully managed development with' 
rental income offering facilities, such as manna, golf, tennis, swim- 

- ming. . sici-ing. etc. ' We have properties ' in the 'following places: 
South of France, access Nice Airport, flats from £3DJOOO; 

Sooth , of France, through Marseilles or Nice, flats from' £181100. 
50% mortgage. ......... 

South of Spain, access through Malaga ' shortly Gibraltar, 
flats, from IT! 5,000^.25 years 'credit. 

Portugal, access through Faro, small cottages from £27.000. 

80 mortgage*. ; .. . 

Switzerland, apartments from £25,000. '40% mortgage at low . " 
interest rates: 

Florida, condomini um-apartments' from £30,000: 70% 29-year 
mortgages- _. 

California, apartments from £35,000, long mortgages. 

French Alps, from £30*000 with 9-year jushback and- only £1.000 
down. ; '■ • 

f We have .Other investments such Is Canada, Bahamas and Greece 
for your pprionaj choice.) . ’ 

. . • . " • . Wmi» contact us at: 

17 MMtp*i*r-Snwt.- London; SW7. Tel: 589-3400. Telex: 918087. 

_ Room 54 3, Royal Exchange, Cross Street, Manchester M2 7DD 
'Tel: (061> 834-3388. Telex: 9891 15. • 


In the last & years, otter 200 companies have chosen to 
hnrest in Clwyd. North East Wales. Why? . 


Surprising buoyancy 


FACT From conception to 
completion our Development 
Team win help you to cut through - 
red tape. 

FACT We have Special . 
Development Area etatoe— try .. 
matching our financial lucrative* 
^elsewhere. A". 

FACT AO tfae laboarypd need is : 
here andtbe tveukforce^bas an . 
oiitttuidhfl Mimalxvlilidni: ' 
record- : " 

- FflCT frtdabtlpgbg mad, nlLm 
» all? Qwy«rs national and 

- International link* are excellent 
' FACT’ Sifsandpreinteeefor 

lease or purchase- Clwyd offers 
some of the best in Europe. From 


Steel to electronics, large or 
email, we can accommodate you. 

FACT Key personnel often Uve 
with their worfa— bring them to . 
Cfrvycf, it is beautiful. -• 

' Take action now to get thchill 
facto mad oar colour brochure by 
contacting WayntS. Morgan. . 
Coonty Industrial Officer. 

Ctwfd Courts Council,- ShtreHalL 
Mold. Clwyd, North Wains, ISL 
Tmh Mold (0352) 2121. 

TUear 61454, ... ^ 
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Surveyors Consultancy Services 
109 KENGSWAY, IX)NDON WC2B 6PP 
Tel: 01405 0732 and OL405 8841 

Prindpdl:. IAN £. BROWN 
: Neil O. MacLeay 

Ann McLariy 

SERVICES PROVIDED 

Advice and assistance to surveyors and members of all 
brandies of the Sorveyiag/Properiy Profession in matters, 
rdatmfi to: 

(a) Appointments, (at all levels) throughout the Doited 

. Kingdom, Europe, Canada, Middle East, Australia 

.. andFar East, etc." . 

(b) : Consultancy advice oh career -guidance. partnerships/ 

: directorships; practice administration, commercial posts 

• and allied matters- : - ] 

(c) Amalgamations/mergers or. practices. Arrangements for 
associations, etc. 

All enquiries and correspondence treated in strict confidence. 
Interviews by appointment. 
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AUSTRALIA 


RORY FERGUSON 


THE LONG, slow recovery of 
the Australian bas left both in- 
flation ~and unemployment at 
high levels — and while most 
forecasters agree that inflation 
; should moderate in the years 
to 1983, the prospects for unem- 
ployment appear less certain. 
The Government projects a 3 to 
3£ per cent increase in the non- 
farming gross domestic product 
foV the financial year ending 
June 1980 compared with 2.4 
per cent in 1978/79. 

Despite the recent mini- 
budget tax cuts of A$0.6bn, the 
Government is keen to see the 
domestic account deficit wiped 
out in 1980/81. Analysts are 
forecasting inflation of 10.6 per 
cent for fee year to December, 
1980. But wage pressures are 
building up and the rise in 
average weekly earnings in 1979 
of 9.7 per cent seems likely to 
be topped in 1980. 

Against this background, fee 
property market is surpris- 
ingly buoyant As rents begin 
to rise sharply after a decade of 
stagnation it is possible for the 
first time for many years to see 
a renewal of development 
activity. 

Reports from all of 
Australia’s major cities, with 
fee exception of Melbourne, 
are remarkably consistent They 
indicate a steady absorption of 
fee surplus of new offices 
throughout 1979 at a rate faster 
than many property experts bad 
anticipated. Encouragingly, fee 
increased take-up has been 
largely as a result of demand 
from fee private sector — a fact 
which many see as an indication 
of a healthy economic trend. 

According to Michael Mahony, 
a partner of Jones Lang 
Wootton’s Sydney office, the 
city of Sydney began 1980 
with a minimal over-supply of 
offices of only just over lm sq ft 
He recently stated: “ If one 
considers that the average 
amount of offices let each year 
for the past ten has been some 
1.26m sq ft, and for fee past 
four years 1.56m sq ft a year, 
rt becomes apparent that on past 
trends the shortage of new 
office space will now occur 
before December, 1980, which 
is almost a year sooner than we 
had predicted. 

Many observers had predicted 
that the new lettings of the 
past few years would result in 
a substantial amount of second 
hand space being available, but 
in fact- this market has also 
been strong and at fee begin- 
ning of 1980 only 600,000 sq ft 
was available. 

Significant areas of offices re- 
main unlet in only four central 
Sydney buildings. Three are 
veiy close to one another 
around the new Stock Exchange 
in Bond Street, and the other- 
fee MLC Centre, occupying 
more of a mid-city location on 
Martin Place. The vacancies at 
the beginning of 1980 were CBA 
Tower, some 232,000 sq. ft; MLC 
Centre. 208,000 sq. ft; General 
Accident BUD ding. 112,000 
sq. ft; and MEPCs Exchange 
Centre, 112,000 sq. ft 
The Exchange Centre develop- 
ment by MEPC in Bond Street 
| haSr-ic .recent years, become one 
of Sydney’s most successful 
buildings. It is in two compo- 
nents wife a 31-storey high-rise ' 
office tower, linked to an eight- 
storey low-rise block. 

Already the high-rise tower 
—named New Zealand Insur- 


ance Building — is over 75 per 
cent let to snch well-known com- 
panies as Chase Manhattan, Hill 
Samuel and the Hongkong Bank 
Group. The smaller building 
has been let by the leasing 
agents, JLW, to the Custom 
Credit Corporation and it will 
now be known as Custom Credit 
House. 

An interesting aspect of the 
present-day market, compared 
with the situation two or three 
years ago, is that there are vir- 
.tually no large areas of space 
available in the cheaper 
southern parts of the city. The 
choice to major tenants is con- 
fined to fee more expensive 
space in fee heart of fee finan- 
cial centre of Sydney. 

Prior to 1979. the highest 
rental in Sydney was A$17 a 
sq. ft, paid by Mitsubishi for 
two floors of the MLC Centre, 
But this rent was eclipsed in 
1979 when at fee first three-year 
review fee top floor of fee 
AMP Centre achieved AS17.50 
a sq. ft; perhaps, significantly, 
the tenant in this case is 
another Japanese company, 
Marubeni. Rents of between 
AS18 and AJ22 a sq. ft are ex- 
pected this year. 

Investment yields for prime 
central area offices in Sydney 
are currently pitched between 
5f and 7 per cent, compared 
with between 6} and 7i per 
cent at fee middle of 1978. 


in prospects between localities 
within centres. 

“ In this context” the com- 
pany states. “ prudence has to 
be exercised in selecting invest- 
ments and developments which 
will offer sound returns, and in 
the case of owner occupiers, in 
choosing sites which wfll pro- 
vide fee market opportunities 
and fee access to communica- 
tions and resources to foster the 
growth and profitability of fee 
enterprise.” 

According to Mike Smith of 
fee Melbourne office of Jones 
Tjng WoottDn, there was some 
750.000 sq ft of offices on fee 
letting market in Melbourne at 
fee beginning of 1980 and. since 
then, a further 260,000 sq ft has 
come onto the market in the 
higher floors of fee Collins 
Tower. 

Mr. Smith believes that it is 
significant that of the total of 


over a million square feet that 
much of the space is located in 
two buildings in fee eastern 
sector of the city— some 200,000 
in Nauru House and 480.000 sq 
ft in Collins Tower. He says 
that top-quality space is becom- 
ing scarce in the central and 
western parts of the city. The 
two major buildings completed 
in 1978 in these areas are now 
about 85 per cent let with active 
interest in fee remaining offices. 

The prospect of a shortage of 
new space sparked off some 
interest among developers but 
although rents have finned, the 
general level is still well below 
the level at which new schemes 
would be viable. 

During 1979 some 610.000 sq 
ft of offices were let in Brisbane, 
this was a significant increase 
on both 1977 and 1978 when a 
total of 600.000 sq ft was let in 
24 months. 
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WAREHOUSES 

Brussels - Zaventem 

Well situated development. 
Situated close to Airport. Good 
access to motorways. Units of 
1 150 m2 plus offices. 

Now available. 


SHOPS 

Antwerp - Rubens Centre 

A 4000 m2 development. Situated 
at the Cathedral end of main 
street. Shops at ground and 
basement levels, linked by 
escalators. Units now available. 


SHOPS 

Antwerp - Century Centre 

Situated in the City Centre adjoining the Central Railway Station. 
This development comprises 12.000 m2 of shops on 3 levels linked 
by escalators. 12,000 m2 of offices. Final phase ready December, 
accommodation available. 31 shop units on ground and first floor. 
Rene between 4,000 BF m2 15.000 BF m2 pa. 1,715 m2 offices. 
Rent 2,600 BF m2 pa. 

Apply: ANTWERP OFFICE: 6 Appel mansstraat, 200 Antwerp 
Tel: 010 3231 333 237 

LONDON OFFICE: 1 Buckingham Palace Road, London, SW1 
Tel: 01*034 6890 

BRUSSELS OFFICE: Rue de la ChanceUerie 19. 1000 Brussels 
Tel: 010 322 219 4363 


FLORIDA — gulf coast 

HOUSES — 3 Bed./2 BaUis./DblB. Crge./Alr Cond. an \-sam sire 
within prestigious development containing Golf Course. Tennis and 
Swimming from $45,500. Remback or Maintenance Plans available. 

70% Mortgages up to 25 years at 13%. 

CLUSTER VILLAS — 2 Sed./I Bath. /Air Cond. from S32.000. 

75% Mortgages at 14%. 

BUILDING PLOTS — Full Vecra plots with planning consent to build 
Immediately or to hold undeveloped as investment S8.995 20% deposit 
balance over 10 years at 10% interest. 

. SUNCOAST LEISURE HOMES 

65a K1NG5LAND ROAD. WORTHING. SUSSEX 
Tel: (0903) 36253 Telex: 877478 


Emphasis 


The North Shore of Sydney 
saw a slight reduction in the 
total take-up of offices in 1979 
compared wife the record for 
1978. and this reflected fee 
change of emphasis from North 
Sydney to some suburban areas 
such as SL Leonards, Gordon 
and even Epping. 

Between 1968 and 1980, 73 
buildings were constructed in 
North Sydney with a total lett- 
able area of some 4.7m sq ft, 
at the end of 1979 there was 
350,000 sq ft of this space still 
vacant compared wife 570,000 
sq ft at fee end of 1978. In SL 
Leoaards suburb, 47 buildings 
have been ejected over the 
same period with a total lett- 
able floor area of 950.000 sq.ft 
at the end of 1979 there was 
only 20,000 sq ft of that total 
unlet compared with 30,000 at 
the end of 1978. 

In the Sydney suburb of 
Chatsworth, 17 buildings have 
gone up since 1968 with a total 
floor area of 550,000 sq ft there 
is none of those offices remain- 
ing compared with 100,000 at 
the end of 1978. Other fringe 
areas of Sydney have seen a 
total of 24 buildings during fee 
same period with a total floor 
area of 520,000 sq ft of which 
only 10.000 sq ft remains unlet 

The big selling factor in these 
decentralised locations is that 
they can offer an organisation 
a locational identity, extensive 
car parking and, above all a 
pleasant working environment 

In Canberra, fee closely 
matched supply and uptake of 
offices which was such a feature 
of - the 1970s is unlikely to 
change, at least for some years 
to come. In feet there will prob- 
ably be a shortage of new space 
until 1982. Kents in the seat of 
Government capital are gener- 
ally pitched between $10 and 
$13 a sq ft depending on the 
size of the space leased. 
Because of fee shortage of 
space the rents set -at review 
dates are likely to be consider- 
ably higher than in recent 
lettings. 

In a report by fee Richard 
Ellis office on fee Australian 
market it states that although 
there are worthwhile oppor- 
tunities for investment in 
Australia it is evident feat 
there are substantial variations I 



Nothing compares with life in Monte Carlo. 

And nothing in Monte Carlo compares with life at the new Parc Saint 
Roman development. 

This st unnin gly designed and appointed residence, set in its own large 
and luxuriant gardens, will be completed in early 1981. 

The apartments, of which only a limited number remain available, all 
have air-conditioning and the highest standard of finish. Most also have 
breathtaking terrace views. 

Parc Saint Roman is one of the last park developments in Monte Carla 
And with its own saunas, swimming pool and bar will provide a luxurious 
life for residents. 

Which is why an apartment at Parc Saint Roman is more than just a 
Very valuable asset 

Its also an investment in a good life. 


MrieCaitot 

Write to P^rc Saint Roman, Sales Office ^ — \ 

Department FT 7 7 Avenue Saint Roman, R 3 fC OBlA-QcilBn 

Monte Carlo for full details. Or telephone v > 

Monte Carlo(93) 5 o 84 44 Telex.479225 MC. Ml INVEST INTERNATIONAL CAP CORK DEVELOPMENT 
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Battle to 


rigours 


UNITED STATES 

ANDREW TAYLOR 


THE AMERICAN economy, after 
five years of almost continuous 
growth, has at last moved into 
reverse, leaving the U.S. real 
estate industry facing its most 
testing period since the com- 
mercial property market collapse 
in 1974/75. 

It is dear that the industry is 
generally in much better shape 
than six years ago to withstand 
fee rigours of recession. Despite 
an upsurge in building activity 
over fee past two years, there 
are few major cities where a 
dangerous oversupply of accom- 
modation is likely to emerge 

But key questions remain — 
fee answers to which may funda- 
mentally alter fee shape of a 
property investment market 
which has already undergone 
significant changes under fee 
pressure of record interest rates 
and soaring inflation. 

The most important of these 
questions is how long will fee 
recession last and how success- 
ful — and at what cost — will 
Federal Reserve policies be in 
bringing down an annual infla- 
tion rate, rannsng at 18 per 
cent during fee first quarter of 
this year. 

The Carter Administration 
and the Reserve Board have re- 
cently been criticised — with 
accusations of “ overkill "—for 
introducing a tight credit 
squeeze earlier this year, wizen, 
in hindsight fee economy had 
already moved into recession. 

Interest rates 

The rapid fall of interest 
rates on Wall Street — commer- 
cial bank prime rates have 
fallen from a peak of 20 per 
cent in mid-April to around 24 
per cent— coupled with the 
Reserve Board's derision last 
month to scrap the 3 per cent 
surcharge on its discount rate 
for larger banks has provided 
an apt commentary on the way 
the recession has revealed itself 
in the past few months. 

Decisions taken aver the next 
12 months, particularly on 
interest rate movements, will 
have important implications for 
a property market already in fee 
process of changing its approach 
to funding real estate invest- 
ment, to one more suited to a 
volatile, high inflation, high 
interest rate economy. 

Traditionally, U.S- property 


development has been financed 
by long-term mortgages of up 
to 30 years and at generally 
fixed rates of interest Tills 
approach has given lending 
institutions, like fee pension 
funds and insurance groups, a 
good, safe return on their 
money while inflation and 
interest rates have remained 
stable and kept with angle 
figure. ’ 

In the main, development has 
been carried out by private 
individuals and companies 
attracted to properly by fee tax 
shelter provided by ownership, 
of braidings in fee U.S. This 
climate has changed signi- 
ficantly in recent years as fee 
cost of money has soared and 
institutions — like as their 
British ami European poanter- 
parts — have increasingly come 
to recognise fee need for alter- 
native forms of investment, like 
property, to provide a hedge 
against inflation. 

A number 'of options have 
either been tried or are bring 
seriously considered as alterna- 
tives to fee traditional funding 
by institutions through long- 
term mortgages. These include; 

• The granting of fixed rate 
mortgages, but wife fee institu- 
tion sharing in a percentage of 
fee net rental income above an 
agreed trigger point 

• Long-term mortgages, but 
with floating rates of interest 

• Convertible first or second 
mortgages giving lending insti- 
tutions an option to convert 
debt financing to an equity 
stake. 

• Direct equity financing, 
either in full or part 

Jones Lang Wooton, a- British 
agent operating in fee U.S.. is 
in no doubt that more and morn 
major institutions will in future 
be “ providing equity financing 
for new real estate, projects in 
much fee way that many UK 
institutions now fund developers 
in feat country.” 

The longer it takes to bring 
inflation under control and 
bring interest rates down, the 
greater the pressure will be for 
institutions to involve them- 
selves more directly in long 
term property investment. 

Meanwhile, fee high cost bf 
borrowing and soaring building 
costs is putting a severe squeeze 
on private developers and new 
schemes would appear increas- 
ingly unlikely in today's 
climate. 

This suggests feat in some 
cities at least new development 
will fall short of demand forc- 
ing a further increase in fee 
capital values of existing build- 


ings, particularly those Tririch 
have Tent reviews, due shortly. 

While financial strictures will 
»mit new building programmes, 
increased’ planning and environ- 
mental controls in some States 
and cities have also’ put a brake 
on new development 
By comparison with fee UK 
and other European countries, 
there have been traditionally 
very few legislative consuls on 
land development in fee U.S. 
But this climate too has been, 
changing. . • " 

Developers • are now faring 
more difficulties than ever ■ 
before as fee strength of fee 
environmental and planning 
lobbies has increased 1 both in 
Congress and fee State capitals. 
As a consequence, some States 


have introduced requirements 
for developers to provide en- 
cironmental . impact studies 
when seeking permits — and 
controls applied to permits have 
become increasingly stringent 
Richard Ellis, another com- 
pany of a growing hand of 
British estate agents operating 
in the D.S„ says; “There are 
now parts of San Frandsco 
where new buildings higher 
than 12 stories are not permitted 
and height restrictions are also 
applied in some other centres.” 

It is ironic that planning con- 
trol^ so often bitterly attacked 
by ■ developers, can, in some 
cases, bolster rents and capital 
values by restricting' the supply 
of accommodation. 

JLW .reviewing prospects for 


the New York and Los Angeles 
office markets, says that due to 
a combination of land controls 
— and, in the case of New York, 
the geography of the city — ■ 
new development in these two 
major markets has bees cos- 
strained, at a time when there 
has been strong- demand for 
office space. 

This combination has served 
to push up rents is these cities 
and reduce fee level of vacant 
a fH*qirtTn flifa ti nn - Factors which 
will continue to work for fee 
two markets -during fee present 
recession. 

Even those centres where 
land *Tid planning controls have 
remained virtually non-existent, 
notably in fee southern “Sun 
Brit ” in such cities as Houston, 


demand last year continued to 
outstrip fee speed at which 
new developments could be 
built 

The underlying strength of 
fee UJL property has main- 
tained its attraction to overseas 
investors like the British mid 
Dutch pensions funds and 
property companies. 

" The largest transatlantic 
properly deal so far concluded 
by fee British was National Coal 
Board's pension funds £67jn 
purchase last year of Continental 
minors Properties, which 
included in its portfolio an 
interest in the Watergate com- 
plex in Washington. 

Not all fee deals have been 
so large. More recently, a con- 
sortium of British pension 


funds and' Grosvenor Inter- 
national— fee overseas trading 
-aim of Grosvenor estateftr- 
announced- the - purchase of a 
50 per cent stake hr a 382,000 
sq ft: office' block in; San 
Frandsco for a price thought to 
he around U.S.$20 hl 

In another recent move; 
Brixton Estates, a British, 
property developer, announced 
its - first-ever U.S ,-deaL. The 
purchase of 140 acres, of land 
15 miles from Houston's o3y 
centre where it plans - an Indus- 
' tri ay commercial . . development 
wife local developers Jafees EL 
Glanville. . 

The same day as Brixton was 
making its- ainnouncment, 
Wereldhave,' fee Dutch property 
group, revealed it is to form a 


new company in'-fte U.S. Into 
'Which" it plans 'to. pump 
U&$65m of ; new finance. 

■ - At the end. U . last - year, 
WOrridh&ve held investments 
-worth 'around, US$ . 475m, of 
winch almost a fifth were in the 
U.S. 

Whether fee ILS, . will retain 
-its attractiveness to roversaas 
investors- during the . present 
recession, remains .to be seen. 
Rents are dearly . unlikely to 
grow at the rate they have been 
doing in many nwjoT cities, and 
-they may plateau, for a time.' 
But in the longerterm, there 
is no reason why commercial 
property should not remain a 
sound investment in fee U.S- 
particularly as. a badge against 
Inflation. - 


Plenty of investment opportunities 


CANADA 

JACK WILLOUGHBY 


OVERSEAS INVESTORS wfll 
find plenty of opportunity to 
compete with financial institu- 
tions for real estate in fee U.S. 
ami Panada a s high interest 
rates and the prospect of a 
recession send North American 
developers on a cash hunt 

Although mortgage rates 
have come down from their 
record 14 per cent levels of 
early 1980, current rents in 
Canadian dries rule out new 
construction without some form 
of equity financing, usually a 
major ownership stake in 
exchange for long-term financ- 
ing below market. 

Institutions willing to invest 
in property at a low initial yield 
are buying into prime properties 
for future returns. Analysts 
say shopping centres or office 
buildings are available is major 
cities with an initial yield of 
about 6 per cent, wife the 
chance of a 9 per cent yield in 
three years. 

Mr. Keith Morley, chairman of 
Toronto-based Costain, a sub- 
sidiary of British-based Richard 
Costain, said those with a lot 
of cash to invest in Canadian 
real estate should consider 


sending over their own manage- 
ment staff for acquisitions. The 
few competent property manage- 
ment services in Canada are 
quite expensive. 

Rental markets are extremely 
tight in Canadian cities, except 
Montreal. Several western pro- 
vinces have started long-range 
plans to remove fee rent 
controls, which developers have 
blamed for restricted supply. 
Apartment investors will be 
watching Alberta closely when 
controls are fully removed this 
July. 

Mr. Louis Matukas, executive 
vice-president of Lehndorff 
Management of Toronto, fee 
Canadian manager of over 
$1.2bn in North American 
assets for 3,500 European inves- 
tors. has seen foreign interest 
increase sharply over the past 
year. Mr. H. G. Abromeit, 
president and founder of 
Lehndorff. said he was aware 
of 20 to 25 families who want 
to buy Teal estate in North 
America, but it is getting harder 
to find good properties. 

Canadians themselves say 
opportunities in their home 
country are rare except in 
western Canada. Recently, 
almost every property developer 
has established himself in the 
sunbelt states of Florida, Texas, 
Colorado, Arizona, and 
California. 

British pension funds and 
European investors, mildly 


interested in western Canada, 
share this fascination wife cash- 
crazy U.5. development Foreign 
investors say they prefer fee 
UB. sunbelt to Canada because 
of fee large markets, but others 
argue fee economic climate in 
fee sunbelt areas will probably 
suffer heavily in fee expected 
tJ.S. recession. 

Although there are a wide 
range of possible buys in fee 
sunbelt area, foreign investors 
will be competing with 
Canadians and Americans who 
have been entrenched for years. 

“There’s a disaster looming 
for some large Canadian com- 
pany in fee U.S.” said Mr. Ira 
Gluskin, real estate stock 
market analyst for Brown Bald- 
win and Nisker of Toronto, who 
predicts fee hot U.S- property 
market will soon cool, to the 
detriment of the giant multi- 
national property firms. 

Prime locations 

Despite the recent construc- 
tion decline, analysts say 
Toronto has a shortage of prime 
office space for the first time 
in many years, which should 
push rental rates up by at least 
7 per cent annually for the 
next three years. 

Olympia and York Develop- 
ments of Toronto, which con- 
trols English Property, is 
building another office tower 
alongside fee 72-storey Bank of 
Montreal building, fee city's 


tallest, to complete -its first 
Canadian place development in 
the heart of -fee financial dis- 
trict Toronto-based Sun Life 
Assurance of Canada; which has 
moved its head office from Mon- 
treal, was going to establish 
headquarters in fee second 
Olympia and York tower, bat 
it fra p announced plans to build 
its own tower next - door. 
Britisb-based Trust Houses 
Forte signed a 39-year agree- 
ment in May with a Toronto 
builder to redevelop and operate 
the 77-year-old King Edward 
Hotel as part of a recent North. 
American expansion plan. 

P-ai g ar y and Edmonton 
remain the centres of Canadian 
construction activity, but some 
investors feel both cities are 
overheated from fee special 
attention paid to them by 
foreign investors and Canadian 
developers eager for building' 
oportunities. Nevertheless, 
demand for Calgary office space 
is expected to remain buoyant 
while it quickly develops as the 
financial centre of Alberta,' 
Canada’s main oil-producing 
province. 

Recent corporate restructur- 
ing of major oil companies, with 
fee establishment of exploration 
headquarters in Alberta, is 
boosting office building • in 
Calgary. The petroleum indus- 
try’s corporate activities are 
pulling in a growing comple- 
ment of banking services, both 
domestic and foreign. Spurred 


by fee major corporate expan- 
sion, developers are building 
many projects, and despite fears 
of an - oversnpply problem, 
absorption 'has so far remained 
high- 

Development growth., in 
Edmonton, fee provincial 
capital and Alberta’s other 
major centre, has been set 
back by extended negotiations 
between Canada and the U.S.- 
- over fee route of a major, oQ 
pipeline. The secondary indus- 
try expected to arrive in this, 
supply centre for development 
of fee Canada’s far north "has 
not materialised, leaving fee 
city with excess downtown office 
space. Experts predict that a a 
much- as 25 per cent of Edmon- 
ton’s total office space may be 
vacant in 1982, because of the 
delay. 

A. E. Lepage - of Toronto. 
Canada’s largest real estate 
broker, has predicted in its 
annual survey . feat ,2m square 
feet of new downtown office 
space is planned for this year 
in Edmonton. Canadian property 
managers for foreign investors 
say fee oversupply may make 
Edmonton a - more .'profitable 
hunting ground in fee months 
ahead, but right now property 
is overpriced. 

After several years of modest 
growth . Vancouver’s^ . • office 
market, has started ^to show 
encouraging signs of resurgence 
with fee energy boom and pros-. 


pacts of increased trade, with 
Asian" countries. This year more 
analysts ' expect more than a 
million square feet of: office 
space to . be added to greater 
Vancouver. . 

jDaon . -Development of 
Vancouver has proposed tobuild 
that city’s tallest office tower— 
a C$90m -project — as the head 
office of pulp /and paper manu- 
facturer Macmillan BloedeL • 

The Maritime Provinces -and 
Manitoba .-have^ suffered the 
- most from fee .latert down- 
swing in -fee property market 
Manitoba's capital city, Winni- 
peg; has -been especially hard 
hit in both residential and 
commerrial markets. __ 

Some ' shopping . centre 
developers, disappointed wife 
the few development opportuni- 
ties in, Ontario- and fee result- 
ing westward rush, have started 
to build mid-size shopping 
centres in' Canada’s smaller 
eastern cities; Although these 
centres must be carefully situ- 
ated, developers say it is easier 
to get a fast answer on a pro- 
ject in maritime municipalities. 
Prices are competitive but it 
takes much longer to ., sell 
properties. St. John’s New- 
foundland. appears. tobein fee 
middle, of a real estate' boom, 
coming from the Hibernia oil 
find off its ioastiinC. The resi- 
dential ^market bay heated up 
-considjerabiy apff tfiere is little 
vacant ; space "in the rental 
market.- " /•: 
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-Andrew Taylor .looks at Blue Circle’s improving prospects despite a static home base 

Cement may be soft— but 
the foundations are firm 


A QUESTION mark . must hnng 
over any business controlling- 
60 per cent of a home market 
which has - declined by almost 
a quarter in the past seven 
. years --and. shows' Little sign of 
any medlum term, improvement 
■This, is- th e po sition that Blue 
Circle; the UK's largest cement 
manufacturer, finds itself, in 
today; v- • . 

Blue Circle's answer, like that 
of other major British' groups, 
faced with a deteriorating hojne 
market, has been to pursue 
growth markets overseas while 
at the same time' seeking to 
diversify -in the UK into new 
products away from its main- 
stream business. . .. 

This policy of overseas expan- 
sion backed by- a 24' per cent 
rise in UK cement prices, looks 
like paying off .in the current 
year. Recent industry fore- 
casts suggest that 1980 pre-tax 
profits could, be at least . £70th 
after last year's . sluggish per- 
formance when profits rose by 
only £L3m to £5U9fn_ 

The -groundwork .. of- , the 
group's -strategy has- been pre- 
pared war many years, but it 
is :onIy in the past five years 
that Blue -Circle has signifi- 
cantly stepped up its overseas 
investment and. begun to pursue 
more aggressively a policy of 
diversification. • - 
: Its - bid - to acquire Armitage . 
Shanks, the sanitaryware manu- 
facturer-now subject of a 
Monopolies Commission' investi- 
gation— is the latest and by far 
the most comprehensive attempt 
to expand .a product range 
which includes brickmaking 
and, somewhat esotericaliy, eel- 
breeding-. 

The group's eventual- aim is 


to generate between a third 
and half of its home profits 
from non-cement activities but 
.says it could be some years 
before this target, is achieved. 
It will not he rushed into a 
buying, spree. At present around 
20 per cent of UK profits are 
generated' by -non - cement 
activities. 

" The outcome of the Monopolies 
Commission probe into the 
. group's £30m bid for Armitage 
Shanks is important on two 
counts. Firstly Blue Circle sees 
the sanitaryware manufacturer 
as a significant addition to ks 
UK operations; secondly the 
investigation will provide a 
guide to the likely- attitudes of 
hath Government and Commis- 
sion towards future major 
diversification moves by the 
group, given its dominant posi- 
tion in the UK cement market. 

This is the second time that 
"a bid for Armitage, which 
claims a third .of. the UK todlet 
and bathroom fittings trade, has 
been .referred to the Commis- 
saon. The previous bidder, 
Glynwed. in 1973. pulled out 
before an investigation even 
began. This time Blue Circle, 
with a 13 per cent holding in 
Armitage, gained acceptances 
from holders of 48 per cent of 
the shares (which subsequently 
lapsed) before the probe was 
announced. ' The company 
decided tq. let the investigation 
run its course. 

Meanwhile, Armitage Shanks 
has - been enjoying buoyant 
trading conditions, and this 
week announced record pre-tax 
profits of £6-27m in the year to 
March 29, 1980, up 38 per cent 
on the £4.5 3m of 2978-79. 

Previous, diversification by 


Blue Circle has tended to be 
piecemeal, occurring more often 
through accident than by design. 
Activities Hke brickmaking, for 
example, have been -acquired 
through the purchase of cement 
companies with other interests. 

Equally, long standing over- 
seas investments have assumed 
increasing importance as the UK 
market for cement has declined 
and developing nations, rich in 
natural resources, have launched 
ambitious construction pro- 
grammes to provide roads and 
other essential infrastructure. 

. It is from its overseas 
cement operations, in countries 
like Mexico and in the Far 
East, that much of the group's 
profits growth can be expected 
over the next few years. Its 
philosophy on its mainstream 
cement operations, which still 
account for SO per cent of sales 
worldwide, is a simple one. 

John Milne, the managing 
director, says; “Developed 
nations with well established 
infrastructure, like Britain and 
Australia, must be regarded as 
** ex-growth ” in terms of 
cement sales although there 
will always be cyclical fluctua- 
tions in demand. In these 
countries improved cement 
profits will come from greater 
efficiency and rationalisation. 

“Developing nations, on the 
other hand, offer attractive 
growth prospects but against 
this must be set the financial 
risks of operating in countries 
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The top dogs 


;• -V.U 


FOR THE ambitious executive 
the road to tide top can involve 
a hard, cruel slog, but can quite 
often be a matter of luck. Few 
people actually make it if only 
because a pyramidal structure 
dictates that there have to be 
more sheep than shepherds. 

- But how did those who did 
make the grade get there and 
what are the key influences on 
their development ? 

An executive, it seems, miters 
senior management by the time 
he. is 32 years of age and 
achieves the top job by 41. On 
the way up he has served in 
more than eight different roles 
and has worked for two or 
three different organisations. 

He does not have a. specific 
personality .but an extrovert 
seems. to have a belter chance 
of getting to the top of the tree. 
If anything, chief executives 
are marginally more creative 
than -practical and when making 
decisions - do se by analysis 
rather; than for subjective 
reasons. 

This “profile" of a top execu- 
tive emerges from a survey of 
more than 200 senior managers 
by Professor Charles Margeri- 
son of the Cranfield School of 
Management. As pan of his re- 
sear ch.rwhicb is due to be pub- 
lished in August, he interviewed 
about 20 chief executives in 

major companies. * 

Professor Margerison main- 






What percentage of 
your fleet fuel costs 
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. If vou don't know, your comp any m ay be a 
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.GFFF is rife. Fuel prices for vehicles 
Operated outside- your immediate control are 
now so high that the price of 20 cigarettes 
included in a 10-galion petrol bill hardly 
shows. , . ’ ■ 
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fuel receipt not paid for wifivfbe All Star Card. 

• (Since All Star Cards m?y be used to. 
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' across the UK, that's no hardship for the 
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tains that it is increasingly 
recognised that management 
development is a vitally import- 
ant part of an organisation's 
overall approach to improving 
its performance. Up to now this 
has generally involved some 
manpower auditing and fore- 
casting, establishing job descrip- 
tions. introducing appraisal pro- 
cedures. putting promotion 
processes on a more formal 
basis and facilitating training 
and development. 

But these processes, he claims, 
say little about the individual 
managers and the range of ex- 
periences they need to learn 
their job. 

Perhaps the over-riding factor 
to emerge from the research is 
the importance of what he calls 
“ people . management " — the 
ability to understand and 
manage subordinates effectively. 

Professor Margerison says 
that senior managers need to 
complement their technical 
skills with certain behavioural 
skills. “At the end of the day 
it is- how they relate to others 
that counts — finding the right 
words in a variety of situations 
and behaving correctly at the 
right time." 

While a lot of work was being 
done to improve skills in this 
area, there was a need to widen 
the scope of looking at organisa- 
tional development, as opposed 
to individual development, be 
adds. This should' include pro- 
grammed job rotation, a con- 
tinuing education policy ' to 
encompass in-house and outside 
courses and guidance on per- 
sonal development 

Professor Margerison believes 
that the issues emerging from 
his research have major impli- 
cations for management develop- 
ment and training. 

Stagnate 

It shows, for example, the 
vital importance of early 
development. This means that 
the process of management 
development must begin in the 
20 to 30 age range. It must in- 
volve persona] responsibility 
for a significant part of the busi- 
ness, being in a position of 
leadership over others and ex- 
posure to different aspects of 
the business in different 
functions. 

People with potential should 
also not be allowed to stagnate 
in a job. Thej should be moved 
on average every three to five 
years. The “ high ' flyer ** must 
be moved. 

These conclusions were based 
on the answers to an exhaustive 
range of questions put to the 
senior managers. 

Essentially they regarded 
their own development as a 
function of themselves com- 
bined with important business 
experiences early in their 
career. 

Most top managers thought 
the reason for their success was 
being in the right place at the 
right time, followed by hard 
work and acceptance of early 
responsibility. 

The majority of the chief 
executives had the equivalent 
of a university degree, a ter- 
tiary qualification, either pro- 
fessional or post-graduate, but 
interestingly, roughly one-tenth 
had left school by . the age of 
16 and. therefore, had no- for- 
mal -advanced education.- 

Practical ' work came out as 
a key factor in developing, man- 
agers. The -areas in which chief 
executives claimed most ex- 
perience was in sales and mar- 
keting/PR, finance- and account- 
ing and . production and 
construction controL 

HW Chief Executives Suc- 
ceed, published btf'MCB Publi- 
cations, 2 00, Keighley Pood. 
Bradford, Wert Yorks., price 
£5.75: Available from August 

Arnold Kransdorff 
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with unstable political climates. 
There is always a threat of pos- 
sible nationalisation— either in 
full or part — - of overseas 
interests." 

To keep this kind of risk to a 
minimum Blue Cicie has been 
willing to accept local partners 
in many of the countries in 
which it is represented, while 
its associates are generally 
expected to be self financing, 
further restricting financial 
exposure. The jewel in Blue 
Circle's crown is its 49 per cent 
stake in Empresas Tolteca de 
Mexico, one of the country's 
leading cement manufacturers, 
which controls around a quarter 
of the local market. 

Mexico, with its rich oil 
reserves, stable political climate 
— under the 50-year-old ruling 
Institutional Revolutionary 
Party (FRI) — and a government 
committed to economic expan- 
sion, more than satisfies Blue 
Circle's criteria for a strong 
growth market. 

The Mexican government is 
still deciding how best to utilise 
its mounting oil revenues, 
estimated at U.S. Sllbn (£4.7bn) 
this year, and although the exact 
aims of its recently published 
“ Global Plan ” are difficult to 
unravel, some very major pro- 
jects are in the pipeline. Of 
the 932bn pesos (£18bn) that 
Peraex, the state oil monopoly, is 
expected to earn over the next 
three years, 68 per cent is 
planned to be spent on priority 
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John Milne (overlooking Blue Circle's plant at Hope, Derbyshire): accepts that Britain's demand for cement will be cyclical, whereas developing 

nations offer attractive growth prospects 


services like roads, agriculture 
and non-oil industries. 

To meet this extra demand 
Tolteca will increase its annual 
capacity from 3.6m tonnes to 
4.2m tonnes this year; rising 
to 7m tonnes by the end of 
1982. Last year Blue Circle's 
Mexican operations contributed 
over a fifth of group Trading 
profits compared with less than 
10 per cent in 1976. 

Tolteca, founded by Blue 
Circle in .191 2. typifies the 
group's approach to its overseas 
investments. Apart front the 
original cost of establishing the 
business the British group says 
it has made no further ignifi- 
cent direct investment into its 
former subsidiary which bas 
been expected to fund expan- 
sion under its own steam. 

Like other major British 
construction - related groups. 
Blue CiTcie regards South and 
Central America as potentially 
significant growth markets, 
particularly now that opportuni- 
ties in the Middle East are 
becoming more scarce. 

Last year it paid £19m for an 
82 per cent stake in Chile's 
largest cement • manufacturing 
company, Fabrico de Cementu 
El Melon, with an annual capa- 
city of 750,000 tonnes. The move 
was surprising given Chile's 
political background but the 
group took the view that the 
risks involved were outweighed 
by the potential financial 
rewards. 

Blue Circle has also been 


increasing its involvement In 
the Far East, another attractive 
market for international con- 
struction. Earlier this year it. 
paid $19m (£S.3m) for a 

26.4 per cent stake in PT Semen 
Andalas Indonesia, a new com- 
pany established to develop and 
manage a lm tonnes a year 
cement plant in northern 
Sumatra. Three-quarters of the 
company is owned by non- 
Indunesians with Blue Circle’s 
stake the largest. The project, 
costing around $200ra. will 
include a harbour, power station 
and housing. 

Blue Circle will meet its share 
of the costs from group 
resources, strengthened by the 
£27m sale last year of its 
minority stake in C.enstar of 
Canada. The Indonesian asso- 
ciate — to be managed by Blue 
Circle and PT Rencong Aceh 
Semen, its leading Indonesian 
partner — will, typically. be 
expected to finance its own 
operations 3nd expansion after 
the initial injection of cash. 

In fact most of the develop- 
ment costs will be financed from 
international borrowings for 
which Blue Circle — as in 
Mexico — has agreed to provide 
limited guarantees only until 
the plant Is constructed. 

Last year just over half the 
group’s pre-tax profits were 
generated by overseas subsi- 
diaries and associates. The 
proportion would have been 
higher hut for a high sterling 
exchange rate — the impact of 


which is still being felt — and 
problems in the Middle East 
which prompted a £4m decline 
in Marine Cement’s profits 
contribution. 

The problem faced by Blue 
Circle’s UK cement operations 
has been to offset sharply fall- 
ing sales by becoming more 
efficient and by rationalising 
its operations. It now runs just 
16 UK plants compared with 
the 31 operating just over a 
decade ago. 

Although the group has 
maintained its share of the 
home market at around 60 per 
cent, volume sales in the indus- 
try have declined from 19.8ra 
tonnes in 1973 to 14.9m tonnes 
last year. And, despite regular 
price increases, the return on 
capital employed throughout 
the industry, on a current cost 
basis, was still only just over 
4 per cent in 1979. 

Fuel costs 

In February the Cement 
Makers' Federation announced 
that prices of ordinary Portland 
and rapid-hardening Portland — 
the types of cement most 
widely used in construction — 
were to go up by a further 24 
per cent The rise was needed 
to pay for modernisation plans 
and to meet rising fuel costs. 

Even so John Milne estimates 
that return on capital will still 
only be around 6 per cent in 
1980 — given an anticipated fail 


of 1 per cent in cement sales 
this year. He says That Blue 
Circle expects to spend an 
average £50m annually over the 
next decade— £33m this year- 
making its UK cement opera- 
tions more efficient. 

Meanwhile the group is 
intent upon improving the 
profits profile of its UK 
businesses, although . future 
diversification is Likely to be 
restricted to construction 
industry related products and 
services, the industry Blue 
Circle knows best To date the 
most successful of its non- 
cement activities has been its 
exterior decorative products 
where Sandtex is the market 
leader. 

A large proportion of the 
non-cement activities have 
either been inherited through 
takeovers of have evolved as bi- 
products or its mainstream 
cement making activities. For 
example, eel breeding at its 
Weerdale works has developed 
as one way of using the 
thousands of gallons of water 
drawn daily from the River 
Wear to cool cement clinker. 
But not aH the group's activities 
are so peripheral. They include 
builders merchants, lime and 
flint production and « land and 
property development division. 
Shanks would give Blue Circle 
an important stake in the home 
improvement sector — one of the 
very few recent growth sectors 
for the British construction 
industry. 


An ideal opportunity to own 
an exceptional King Air. 


THE BEECHCRAFT KING AIR E90. ,, ^ 



As a stable- 
mate to the 

larger Super King Air 200, 
and equipped to the same high 
standards, the brand 
new King AirE90 is 
the natural upgrade 
to the jetprop class. 

And it’s available for immediate delivery. 

It’s a sound business investment as well. 
But then, that's what makes the E90 so 
exceptional. Particularly when you take into 



account the 
Beechcraft 
name for 
reliability. Which 
means higher resale values 
than for any other aircraft in 
its class. 

Please contact Neil Harrison, Sales 
Director, for specification details and 
information regarding additional services 
as required-finance, maintenance, crewing, 
and lease- back for charter. 
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Nationale-Nederfanden 


To holders of warrants entitling to bearer depositary 
certificates representing shares in NationaJe-Neder- 
landen N.V., established at Delft (Netherlands), and 
issued in conjunction with: 

a) the US $ 30,000,000 8% debenture Joan 1976 
issued by Nationale-Nederlanden Finance Corpo- 
ration (Curagao) N.V, established at Willemstad 
(Curapao), and 

b) the share issue by Nationale-Nederfanden N.V. in 
197B with a nominal value of DFIs 13,077,700. 


As a result of the decision taken by NationaJe- 
Nederlanden N.V. 

a} to make the final dividend for 1979, at DFIs 3.00 
per share, at the option of the shareholder, also 
payable in part, to the amount of DFIs 1.80, in 
bearer depositary certificates, out of share pre- 
mium, to a nominal value of DFIs 050, and 
b) to make to shareholders, per share of DFIs 10 
nominal value, a distribution In shares, out of 
share premium, of DFIs 1X10 nominal, value, 

-"the warrant exercise price has been reduced as per 
0O.May19BO as follows; . 

’• in respect of warrants Issued to 1976 font DHs 
•1082&to DFte 98.20 per eertfficate*and 
■*. la respect of warrants issued to 1978 from DHs 
' 123.50 to DHs 11 U37 per certificate. 

In consequence of this reduction; of the warrant 
exercise prices the number of bearer depositary 
certificates representing shares in Nationais-Neder* 
lariden N.V. obtainable per warrant has bean 
increased as per 30 May 1930 as follows: 

a) in respect of warrants issued in 1978 to 12219953 
shares, and 

b) in respect of warrants SssuetHn 1S78 to 11.1736837 


Tlw ‘Executive Board 


Delft 29 MaylSBp 


DCI 


Excerpts from Chairman's Statement 
for the year ending 28th February 1980 '• 

PRE-TAX PROFITS OF £366,593 
ACCUMULATED RESERVES OF £204,727 
EARNINGS PER lOp SHARE OF 16.9p v 
NET ASSET VALUE PER lOp SHARE OF * . 
45.5p 

Mr. Allan Campbell. Fraser, Group Chairman, 
states, "I believe that our 1980 report shows 
.the Group's underlying strength beginning to 
emerge, and that considerable-scope exists for 
realistic-expectations of future growth". 


Copies of the Chairman's Statement are available from: 

P.R. Department D.C.l. (Holdings) Ltd., Ingram House, 
227 ingram Street GlasgowGl IDA 
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The best that 
Europe can do 


BY JONATHAN CARR 

So the West Germans are 
ready to pay and the great 
European budgetary crisis is 
over. That is the way it looks 
and it may seem churlish not 
to join in the cries of relief. 
But neither the apparent satis- 
faction of the British Govern- 
ment, nor the velvet tones of 
the Bonn Government spokes- 
man as he discourses on Euro- 
pean unity at a time of inter- 
national crisis, should be 
allowed to cloud the reality. 
This has been a shaming exper- 
ience. and the real crisis has 
simply been postponed for 
another day. 

Excellent case 

Why shaming for Britain? Did 
Mrs. Margaret Thatcher not 
have an excellent case over "her 
billion pounds, 1 ' the biggest net 
contribution to the EEC from 
one of its poorest members? Of 
course she did. But amid all the 
argument about the costs and 
absurdities of the Common 
Agricultural Policy, one half 
of the British position tends to 
be overlooked. Why are we one 
of the poorest members? Why 
is West Germany one of the 
richest — and therefore deemed 
a “natural net contributor"? 
Because we are not as competi- 
tive, not as efficient — bluntly 
not as good at making our way 
in the world as the Germans 
are. 

Can it really be Britain’s 
natural role to go to others 
“cap In hand” — to use a phrase 
of Harold Wilson’s on a topic 
about which he was particularly 
informed. As for those members 
of the Labour Party who sug- 
gested that Mrs. Thatcher could 
have obtained even more money 
if she had been tougher— that is 
rich, coining from the masters 
of the British EEC “ renegotia- 
tion " of the mid-1970s. 

By comparison the Germans 
may appear to come out of it 
all with honour. Once again 
they have produced a u sacrifice 
in the interests of Europe ” and 
once again there have been the 
ritual attacks on the CAP— 
“nonsense and folly” Herr Willy 
Brandt called it the other day. 
He says there must be reform 
—so does the Finance Minister, 
Herr Hans Matthoefer, so does 
the Economics Minister, Count 
Otto Lambsdorff (albeit in less 
pungent terms, since the Farm 


Minister, Herr Josef ErtL is a 
party colleague). 

But back in 1974 a certain 
Finance Minister called Helmut 
S chmid t was fulminating about 
the “massive mis-allocation of 
economic resources ” of the CAP 
— and what do we have today? 
An even more massive mis- 
allocation of these resources. 

Of course, it must be hard 
for a coalition government 
where the Farm Minister is a 
member of the smaller, more- 
sensitive-partner party. Of 
course, it is recognised that a 
determined drive by Bonn for 
Reform would bring trouble 
with the French. But in that 
case let us hear less hot air 
about reform — until, of course, 
the CAP collapses under the 
weight of its contradictions in 
an enlarged EEC. 

As for the German financial 
"sacrifice” for this settlement 
— it is true there is one, but 
the size of it seems to have 
emerged at least partly by 
accident. Can It be that the 
German negotiator in Brussels, 
dazzled by the brilliant Italian 
chairman of the Council and by 
(you may laugh) Britain's will 
to compromise, went farther 
than either his Chancellor or 
Finance Minister expected? Is 
such a bloomer possible in that 
super-efficient Bonn Govern- 
ment so widely admired? It 
can be— and it is. The German 
taxpayer will be picking up 
this particular bill — but 
Europe’s taxpayers will be 
financing the farm price settle- 
ment. 

Olympian view 

The French, it almost goes 
without saying, were astonished 
by the tactics of the German 
negotiator. In their Olympian 
view too much was given away 
too soon to the British — and had 
they been able to run the whole 
show then naturally a much 
better result for the Continental 
members of the EEC would 
have emerged. It is at least 
worth mentioning that with 
their insistence on higher farm 
prices, their demands for a 
sheepmeat regulation, their 
defiance of the European Court 
and their irritating self- 
righteousness they contributed 
to this crisis and have laid the 
groundwork for the next. Is 
this really the best Europe can 
do? Alas — it really seems that 
it is. 


Road go-ahead brings relief 


BY ANTHONY MORETON 


the GOVERNMENTS decision 
to go ahead with the north 
Devon link road announced 
yesterday, has brought great 
relief to this tucked-away part 
of England. Iu August much 
of the area around Barnstaple 
and Bideford win be down- 
graded from development- to 
intennediatMiea status, a 
move which has led a lot of 
local companies to doubt 
whether the Government realty 
appreciates the area’s needs. 

If the road pl?a, macb 
mooted over the past few years, 
had been axed then there 
would have been great gloom. 
Now, there is likely to be an 
upsurge in confidence and hope 
that new companies might be 
attracted to the area, even 
though construction on most of 
the road will not begin before 
1984 at the earliest 

Most people think of this part 
of Britain as a place for holiday- 
makers, farmers and the 
occasional firm selling tractors 
and harvesters. In fact, both 
Barnstaple and Bideford are 
thriving little industrial centres. 
Barnstaple has attracted more 
industry in the past decade and 
a half than Plymouth, a city 10 
times its size. Bideford has 
Appledore, the flourishing ship- 
building concern which employs 
some 800 people. 

It was the introduction of 
development-area status that 
did so much to create tins 


prosperity tboijgh Devon county 
council played its part in pro- 
viding site's, the largest of which 
was some 1 00-plus acres on the 
Pn triwgtmv industrial estate in 
Barnstaple. That estate is now 
full, having attracted in com- 
panies as diverse as a torpedo 
manufacturer, a clothing manu- 
facturer whose products go to 
Marks and Spencer, a shoe pro- 



NORTH DEVON 


ducer and a manufacturer of 
valves. Tie biggest concern is 
Alenco, which makes pipe 
couplings and employs over 400. 
Barnstaple has succeeded in 
attracting medium - sized 
engineering firms and is much 
admired for its success. 

If it and Bideford are to con- 
tinue to expand, and to take 
advantage of the new road when 
it is completed, the over-riding 
necessity is to find new land 
for industrial expansion. The 
Wbiddon valley estate, about 
30 acres in all, is being 
developed and is about two- 


thirds completed. This has 
attracted a pharmaceutical 
manufacturer and a concern 
from Germany, International 
Ball Screws. 

The county has its eyes on 
other sites but negotiations are, 
inevitably, drawn out and they 
are to some extent conditional 
on the route of the road. The 
route is the key to much 
development in this part of the 
county. Nowhere is this more 
so than in Tiverton, the other 
part of north Devon where the 
county envisages structural 
change. 

The county would like to find 
estates at or near junctions to 
the new roads. Such sites would 
appeal to potential investors and 
reduce the pressure of heavv 
lorries on feeder roads. 

The trouble is that it will be 
some time before the actual 
route is determined. Both ends 
of the link road are fairly 
clearly defined; it is the bit in 
the middle that will be in doubt 
for some time. Stage 1 from 
junction 27 on the M5 to 
Tiverton has been through a 
public inquiry and the only 
point at issue now is how soon 
contracts can go out for the 
seven-mile section. It is 
envisaged that ' work will 
probably start in 1982 and be 
finis hed before the end of 1984. 

The last few miles into 
Barnstaple will almost certainly 
follow the route of a disused 
railway line reducing the 


likelihood of opposition at a 
public inquiry. But for the 
remain der of the 38-mile route 
there is likely to be consider- 
able controversy and a 
protracted inquiry. Which could 
mean that the road win not be 
completed till the late 1980s. - 

Tiverton is the other main 
town that wffl gain immeasur- 
ably from tiie road. It has a 
long tradition of manufactur- 
ing; at one time the Heathcoat 
Amor? interests employed over 
3,000 in the town, though that 
figure is now down to around 
750. 

South Molton, the only other 
town of significance on the 
route, is really a small market 
town but it does have one or 
two manufacturing concerns 
which have pushed up local 
wage rates. land is difficult 
to obtain, but it is the shortage 
of labour which is the more 
serious constraint. 

The one other town that the 
road could help is Ilfracombe, 
where hig h unemployment 
helped to keep development- 
area status in the review under- 
taken last summer by Sir Keith 
Joseph, the Industry Minister. 

Ilfracombe’s problem is the 
traditional one of -seaside 
towns, that of seasonal 
unemployment. The town itself 
would like to bring in more 
industry but Devon has 
scheduled the areas around 
Barnstaple and Tiverton for 
structural change and is hot 



anxious ' to see Ilfracombe 
expanded industrially. 

The county’s solution for the 
holiday town is to try to 
extend the season, a move 
which has had. some success. 
Ilfracombe accounts for about 
a quarter of the hotel beds in 
Devon and is the county’s 
second major holiday centre 
after Torbay. ' 

In the county as a whole the 
season was extended between 
1965 and 1976 from 11 to 13.2 
weeks and the number of 
visitors .went up from 23m to 
3.5m. It is estimated that by 
next year the season ‘will be 
153 weeks long and 33m 
holidaymakers will have arrived. 


The north Devon link road wOl 
certainty :make it easier .for. 
tourists to get both- io- ibis part 
of Devon and further north on 
to. Exmoor, but with the number 
of beds available unlikely. to 
change much the madia benefit 
to the hotelier will be at eftBher 
end of the season. ' . . 

The main benefit of the . 
announcement of -the read, 
though,- is in^the confidence it- 
will instiL Employers now. 
know they will be- abtevto get 
their “goods to market more 
easily and they wilT make their 
investment decisions in the 
knowledge that the-- prosperity 
which -has been created since ; 
the early 1960s will“contimie. 


Spring Is Grey for Canada Day 


IT IS Canada Day again this 
afternoon at Epsom, where 
Lester Piggott rides for five 
different trainers including 
Ireland’s Michael Kanntze. 

Piggott has shown yet again 
this week that, on Epsom Downs 
at any rate, the best of the 
younger riders, such as Willie 


RACING 

BY DOMINIC WIGAN 


Carson, still have plenty to 
learn from him, and he could 
well be in for something of a 
field day. 

I particularly like the chances 
of Susanna, trained by Scobie 
Breasley for whom Piggott is 
almost invariably at his inimit- 
able best, and the maiden Spring 
Is Grey, a filly ridden by Piggott 
for Luca Cumani. 


The first to run from {his pair 
is Susanna, among- runners for 
the Canada House centenary 
sprint handicap, a five-furlong 
event for three-year-olds and 
upwards. 

Although Ravi Tikkoo’s 
sprinter, a grey half-brother to 
five winners in the U.S., has not 
quite lived up to my early- 
season hopes, he has been facing 
some formidable tasks' on stiff er 
courses than may suit him. 

There is certainly no doubt 
that Susanna was seen at his 
most impressive here on his 
seasonal ddbut in the five- 
furlong Labroke Handicap. 
Brought with a sustained effort 
by Piggott from the bottom of 
the bill, Susanna snatched the 
advantage a couple of strides 
out to peg back Ferryman, to 
whom he was conceding 18 
pounds. 

I expect similar waiting tac- *• 
tics to be adopted this after- 


noon on the well-bought Tudor 
Grey four-year-old (a 832,000 
yearling), who can make his 
pace tell 

■ For a filly having only the 
second race of her life. Spring 
Is Grey put up one of the most 
creditable performances of the 
season in finishing a good third 
behind Dancing Shadow at 
Sandown last week. 

Keeping on determinedly in 
that event. Spring Is Grey 
showed th 2 t she has progressed 
along the right lines since chas- 
ing home Carlyle and Trium- 
phant in a modest maiden event 
over seven furlongs at Leices- 
ter. 

EPSOM 

2.00— Susanna*** 

235— Mt Whitney 
3JL0— Neparee* 

3.40 — Sparkling Lady 
4.15 — Hammering 
4JW — Spring Is Grey** 
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t Indicates programme in 
black and white 

BBC 1 . 

6.40-7.55 am Open University 
(Ultra high frequency only). 
9j05 For Schools. Colleges. LL25 
You and Me. LL40 For Schools, 
Colleges. 12.00 Cricket; First 
Test — England v West Indies. 
1-30 Camberwick Green. L45 
News. 2.02 For Schools, Colleges. 
225 Cricket: First Test (further 
commentaries). 3.53 Regional 
News for England (except 
London). 3.55 Play School. 420 
Baggy Pants and the Nitwits. 4.40 
The Red Hand Gang. 5.10 In 


the Limelight with Lesley. 525 
The Wambles. 

5.40 News. 

525 Nationwide (London and 
South-East only). 

620 Nationwide. - 

7.00 It’s a Knockout 
7.50 Citizen Smith. 

8.20 Ripping Yarns. 

8J0 Points of View. 

9.00 News. 

925 " D-Day The Sixth Of 
June,” starring Robert 
Taylor, Dana Wynter and 
Richard Todd. 

U.10 Rosie (London and South- 
East only). 

11.40 Regional, National News. 
11.45 Starsky and Hutch. 

All Regions as BBC 1 except 
as follows^— 

Cymru /Wales — L30-L45 pm 
Bys A Bawd- 4.45-5.10 Babol 
Bach. 525-620 Wales Today. 
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ACROSS 

1 Disorderly gunshots tike 
this would be extremely . fast 
(8) 

S Agree when posted (6) 

10 Disreputable and chary 
about notice (5) 

11 Multiply and support a 
crowd (9) 

12 Obsolete as the seed of the 
palm may be (3-2-4) 

13 Mother embracing soldiers 

in vision (5) .... 

14 Go lightly and stealthily with 
wrinkle to eastern leader (6) 

15 Distress people in legal 
wrong (7) 

IS Stop in front of opening (7) 

20 Female providing help to 
males outside (6) 

22 Behold soldier with article 
in Christian- sayings (5) . 

24 Unnaturally sleepy and it 
could be the garlic (9) 

25 Left a group of musicians 
playing short edition (9) 

26 Angry, that is, about rodent 
(5) 

27 Look on permit for lace 
holder (6) 

28 Magnificent like a member 
of royalty (8) • 

DOWN 

1 Historically, learning judg- 
ment (6) 

2 However, it could be the 
most foolish (9) 

3 Knowing from the feel and 
get angry (3, 3, 3, 6) 


4 Substitute salesman with 
decorative textile (7) 

6 Process of making uniform 
' — needed lor mass-produc- 
tion (15) 

7 Make proud European leader 

tardy (5) , 

8 Note about recluse produc- 
ing welding, material (8) 

9 Powerful net raised in vessel 
(6) . 

16 Always giving pleasure to 
first of excursionists in lake 
(9) 

17 Wise man accepts medica- 
ment but it’s a waste (8) 

19 Special gift of money ? (6) 

26 One able to hit the bull also 
gives a game of dominoes 
(7) 

21 Slightly mad ship's company 
4n the borders of Surrey (6) 

23 Eat just a scratch (5) 

‘ Solution fo Puzzle No. 4£89 
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7.00 Heddiw. 720-7.50 Plant Y 
Paith. U.10 Week In Week Out 

12.00 News for Wales. 12.01- 
12.51 am Starsky and Hutch. 

Scotland — 125-120 pm The 
Scottish News. 525-620 Report- 
ing Scotland. 1120 The 
Beecbgrove Garden. 1L40-LL45 
Regional, National News. 

Northern Ireland — 323-325 pm 
Northern Ireland News. 5.55-620 
Scene Around Six. 11.10 Cause- 
way Folk. 1L40-1L45 Regional, 
National News. 1225 am News 
and Weather for Northern 
Ireland. 

England — 525-620 pm Look 
East (Norwich): Look North 
(Leeds, Newcastle); Look North- 
West (Manchester): Midlands 
Today (Birmingham); Points 
West (Bristol); South Today 
(Southampton); Spotlight South- 
West (Plymouth). 1U6-JLL40 
East (Norwich) Weekend; Mid- 
lands (Birmingham) Straight 
Talk; North (Leeds) The Enemy 
Camp; North-East (Newcastle) 
Most Heroic; North-West (Man- 
chester) Home Ground; South 
(Southampton) and South-West 
(Plymouth) Newswatch; West 
(Bristol) Movie Magic. 

BBC 2 

6.40-7.55 am Open University. 

1L08 Play School. 

1125-12.00 Cricket: First Test— 
England v West Indies.. 

420 pm Cricket: First Test. 

625 Open University. 

7.00 The Colliers' Crusade. 

720 Mid-evening News. 

7.40 Gardeners’ World. 

8.05 Robbie. 

825 Dance Month. 

9.10 Sing Country. 

9.50 Playhouse. 

1026 NewsnighL 

1120 Cricket: First Test (high- 
lights). 

f!2.00 The Outer Limits. 

LONDON 

9.30 am Schools Programmes. 
1L55 Beany and Cecil Cartoon. 
12.00 Songbook. 1210 pm Once 
Upon a Time. 1220 The Special 
Child. 1.00 News, plus FT Index. 
120 Thames News. JL30 For 
Haddie With Love. 2.0o House-, 
party. 225 Racing from Epsom 
(225, 3.10 and 3:40 races). 320 
The Wild, Wild World of 


Animals. 4-15 Worzel Gummidge. 
4.45 Magpie. 5.15 Emmerdale 
Farm. 

5.45 News. 

64)0 Thames News. 

620 Looks Familiar. 

7.00 Winner Takes AIL 
720 The Other ’Arf. 

8.00 Hawaii Five-O. 

9.00 Turtle’s Progress. 

10.00 News. 

1020 Soap. 

11-00 The London Programme. 
1L45 Luke's Kingdom. 

12.45 am Close: Personal Choice 
with Denise Coffey. 

All IBA Regions as London 
except at the following times: — 
ANGLIA 

1-2S pm Anglia News. 2.00 House- 
party. 3.50 The Electric Theatre Show. 
5.15 A Sharp Intake erf Breath. 6.00 . 
About Anglia. 8410 The Incredible 
Hulk. 1020 Seven Days. 11.00 Friday 
Late Rim: '’Berlin Affair.” 1245 am 
Your Music at Night. 

ATV 

1-20 pm ATV Nawsdesk. 2-00 House- 
party, 3.50 Stare on Ice. 5.15 Lavarna 
and Shirley. 6.00 ATV Today. 1020 
WKRP in Cincinnati. 11.00 ATV News- 
desk. 11.05 Tha Friday Film Fantastic: 
"Dr. Strange." 

BORDER 

1-20 pm Border News. 2-45 House- 
party. 3.15 Quiz Kids. 5.15 Fanglace. 
6.00 Looks round Friday. 620 You’re 
Only Young Twice. 8.00 The Incredible 
Hulk. 1020 Leading Lady. H.00 Friday 
Night Movie. 1225 am Border News 
Summary. 

CHANNEL 

1.20 pm Channel Lunchtime Nawe. 
What’s On Where, and Weather. 2.00 
Houaeparty. 150 Microwave Cooking. 

6.00 Report at Six. 625 Ladies First. 

8.00 Vegas. 1028 Channel Late Newt. 
1026 Brown Study. - 10.55 TV Movie 
Premiere: ” Trial Hun.” 12.40 am News 
and Weather in French. 

GRAMPIAN 

3J5 am First Thing. 1.2D pm North 
News. 2.00 Houaeparty. 3 50 Bill. 
Peggy. Hoyel and Friends. 6.00 North 
Tonight and Area Weather Forecast. 
620 A Sharp Intake of Breath. 8.00 
BJ and The Bear. .10.30 Reflections. 
flO.35 "The Twist.” starring Broca 
Dem and Ann-Msrgret. 12.25 am North 
Headlines and Road Report. 

GRANADA 

.11.50 am The Bubblies. 1.20 pro 
Granada Reports. 2.00 Houaeparty- 3.50 
Survival. 5.15 Grenada Reports. 6.00 
Granada Reports. 625 Crossroads. 

11.00 Public Office- 1-30 House at 
Honors, 

HTV 

1-20 pm Report West Headlines. 2.00 
Housepany- 3.50 Stare on leg. 5.15 


SeTwyn. 6.00 Report West ' BJO 
Emmerdale Farm. 8.00 A Man Called 
Sloene. 10-35 Report Extra. 11.05 The 
Friday Film: " Footsteps In The Fog.” 

. HIV Cymnt/Walee — As HTV West/ 
HTV General Service except: 10.48- 
11.08 Cymru A'r Mor. 11-55-12.10 
pm Miatar Clei. ■ -1.20 Psnawdeu 
Newyddion Y Dydd. 1.25-1.30 Report 
Weles Headlines. 4. 15-4 -45 Amur A 
Champ. 5.1S8.45 Breakers. 6.00 
Y Dydd. B.15-&30 Report Wales. 10.35- 
11.05 La Village, im Village. 

SCOTTISH 

1-20 pm News and Roed end 
Weather. 2.00 Houaeparty. 3-50 Kum 
Kum. 5.15 Mork and Mindy. 6.00 
Scotland Today. 6.30 Emmerdale Farm. 

8.00 Vegas. 10.30 Ways end Means. 

11.00 Late Cell. 11.10 Lata Night 
Movie: ” Alcatraz Express." 

SOUTHERN 

1.20 pm Southern News. ZOO House- 
party. 3.50 Stars on Ice. 5.15 Happy 
Gays. 64U Day By Day. 6.00 Scene 
South-East (South-East area only). 

6.30 Southern Report (Gatwick'e 
Terminal Problem). 8.00 Streets of 
San Francisco. 10.35 Opinions Un- 
limited. 11416 Soap. 11.35 The Lbtb, 
Late Premiere: ” The Fragrance 01 
Wild Flowers. ” 

TYNE TEES 

9.20 am The Good Word, followed 
by North-East News. 1420 pm North- 
East News and Lookaround. ZXJO 
Housepany. 5.15 Happy Days. 6.00 
Norih-East News. 6.02 Sportstime. 6.3b 
Northern Life. 8.00 The Incredible Hulk. 

10.30 North-East News. 10.32 Friday 
Live— Bringing up babyl What son ol 
a job are wa making ol preparing the 
next generation for tomorrow's world? 

12.00 WKRP in Cincinnati. 1230 am 
Epilogue. 

ULSTER 

1.20 pm Lunchtime. 2.00 Houseparty. 

3J0 Fangface. 4.13 Ulster Nans Head- 
lines. 5.15 Mork and Mindy. 6.0D 
Ulster Television News. 6.30- The 
Practice. 8.00 Veqas. 10.28 Ulster 

Weather. 10,30 Witness. 10.36 Friday 

Film: “ Tha Culpepper Cattle Co.” 
12.15 am Bedtime. 

WESTWARD 

12.27 pm Gua Honeybun’s Birthdeys. 
120 Westward News Headlines. 2.00 
Houseparty. 3JBO Microwave Cooking. 
64)0 Westward Diary. 8.00 Vegas. 

1022 Westward Late Newa. 1026 

Sportsline. 10-66 TV Movie Premiere: 
" Trial Run." 12.40 am Faith For Life. 
12j45 West Country Weather, Shipping 
Forecast. - 

YORKSHIRE 

11.55 am The Bubblies. 120 pm 
Calendar News. 2.00 Houseparty. 3.46 
Tha Allan Stewart Tapes. 5.15 Bailey's 
Bird. 6.00 Calendar (Emfey Moor and 
Belmont editions). 6.35 Calendar 
Summer Spon. 8.00 The Incredible 
Hulk. 1020 Brase in Concert. 11.15 
The Friday Night Film: "The Hand Of 
Night." 


1 Radio Wavelengths 

BBC Radio London: 

1458kHz. 206m & 94.9vhf 

A 1053kHi/2B5m 

Z 1215kHz /247m 

Capital Radio: 

1548kHz 194re X 96.8*M 

1 l08SkHz/3?5m 

9 & S0-B2Arhf stereo 

ff| 693kKz/433m J 

I 2MkHz/150Qin ... 


ta S09kHz/330m c 

» ft S2-35vhf 

London Broadcasting: 

& 8Wlvtrt stereo 


1151kHz. 261m & 973vhf 


RADIO 1 

(S) Stereophonic broadcast 
$ Medium Wave 

54)0 M As Radio 1 2. 74)0 Dave iao 
Travis. 9.00 Simon Botes. 1121 Paul 
Burnett. 24)0 pm Andy Peebles. 421 
Paul GanibaccinT. 520 News beat. 5.45 
RoundtBble. • 720 Anne Nightingale. 
920 News beat. 10.00 The Friday Rock 
Show (S). 12.004i.OQ am As Radio 2. 

RADIO 2 

5.00 am News Summary, 5.03 Ray 
Moore (S). 722 Terry Wogan {$). 

10.03 Jimmy: Young (S). 124)3 pm 
David Hamilton (S). 2.03 Ed Stewart’s 
Request Show (S). including Racing 
from Epsom. .4413 Much Mora Music 
(S). 6.00 ‘News. 5.05 Much Mora 

Music (S) 6,03' John Dunn (S). 84)2 
Vicior Sylvester Jr at the . Radio 2 
Ballroom. &45 Friday Night Is Music 
Night (S). 5.55 Sports Desk. 10.02 
Marks In His Diary. 1020 The Organist 
Entertains. TI:Q2 Brian Matthew with 
Round Midnight Including 12.00 Newa. 
2.02-5.00, «m You and the Night and 
the Music (S), 

RADIO 3 

6.55 snj Weather. 7.00 News. 74)5 
Overture (S). 8430 News- 84)5 Morning 
Concert (S). 94* News. 925 This 


Week's Composer Schumann (Si. 
10.00 Young Artists Recital (S). 10.55 
A Haydn String Quartet (S). 11-25 

Cricket: First Test— England v West 
Indies, including 1.35 pm News. 1.4) 
Call the Commentators. ZOO Lunch- 
time Scoreboard. 840 Teresa Berganza 
sings Italian baroque songs. 6.55 
Play It Again. 7.00 Holland Festival 
'80,. part 1 (S). 725 Poetry Now. 

820 Holland Festival -80, part 2 (S). 
9.15 One Pair of Ears. 920 The 
English Ay re (S). 10.00 A Telephone 
Call. 10.15 Building g Library of 
records (S). 11.00 News. 11.05-11.15 
Schubert (S). 

. VHP— With Medium wave e xce p t as 
follows: 6.00-7.00 am Open University. 
1125 Schoenberg and Chopin piano 
recital (S). 1220 pro Middov Concert, 
, part 1 (S). . 14» News. 1.05 Midday 
Concert, part 2 / S) , 200 A Revolution 
In Polish Music (S). 220 BBC Concert 
Orchestra (SJ. 3.50 Contemporary New 
Zealand Composers ($). 420 Bach; 

Partita No. 1 (S). 425 News. 5.00 
Mainly For Pleasure (S). 620-7.00 

Ooen Univeraity- 

RADIO 4 

84)0 am News Briefing. 6-10 Farrmna 
Today. 6.25 Shippinq Forecast- 620 
Today, Intruding S.45 Praver for the 
Day: 7.00. 84M Today's News; 7-30. 
•8.30 News Headlines: 7.45 Thought lor 


the Day. 82S Yesterday in Parliament. 
BJ& Continental Travel. 9.00 News. 
9.05 Desert Island Discs. 9.45 Down 
the Garden Path. 10.00 Newa. 10.02. 
From Our Own Correspondent. 1020 
Daflly Service. 10.45 Story Time. 11.00 
News. 11.06 Reel Evidence. 11.50 
Bird of the Week. 12.00 News. 124)2 
pm You and Yours. 1227 My Music 
(S). 1245 Weather; programme news. 
14)0 The World at Ona. IM The 
Archers. 1.55 Shipping Forecast. 2.00 
Newa. 202 Woman’s Hour. 3.00 News. 
3.02 Listen With Mother. 215 After- 
noon Theatre. 4.10 Aldeburgh’a 
Affectionate Poet (tribute to William 
Ward). 4.40 Preview. 4.45 Short 
story. 5.00 PM: News magazine. 520 
Shipping Forecast 5,65 Weather; 
programme new3. 6.00 News. 620 
Going Pieces. 7.90 News. 7.05 The 
Aichsre. 720 Pick of the Week (S). 
8.10 Profile. 820 Any Questions? 9.15 
Letter From America. 3.30 Kaleido. 
scope. 9.69 Weather. 10.00 The World 
Tonight. 10.35 Week Ending (S). 11.00 
A Book at Bedtime. 11.15 The Financial 
World Toninht 1120 Today In Parlia- 
ment 11.48 Patrick Moore, 1200 
. News. 

BBC Radio London 

5,00 am As Radio 2 620 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.03pm London Uvo. 420 
London News Desk. 625 Look, Stop. 
Listen. 7.03 Black Londonera. 8.00- 
5,00 am Join Radio 2 

London Broadcasting 

64)0 am AM with Bob Hotness and 
Douglas Cameron. 10.00 Brian Mayes 
with guast Andrew Boyle, author. 
1200 L6C Reports. 8.00 pro Dunkirk: 
Behind the Legend. 9.00 Nightline. 
1200 LBC Reports Midnight. 1.00 on 
Night Extra. 5.00 Morning Music. 


ENTERTAINMENT GL IDE 


OPERA & BALLET 

COLISEUM. Credit Cents 240 5258.. 

Reservations 826 3161. Last Parts. 

BALLET OF THE 2QH> CENTURY. 
Tonight. Tomor. 7 JO. Reduced price Mat. 
Tumor. 2.30. Var i a ti on s . Don Giovanni. 
Bolero. Gaite Parisienn*. 


COLISEUM. June 10 to juW 5 

NUREYEV FESTIVAL. Eras 7JD. 

Reduced price Mats. Sate. June 12 4 
26 at 2. Jane 10 to 21 - With LONDON 
FESTIVAL BALLET in Romeo A Juliet. 
Juu 24 a July S with ZURICH BALLET. 

COVEKT GARDEN CC. S. 240 1066. 
(Garoaecharse credit cards 836 6903 1 - 
THE ROYAL OPERA. Tomor. A Wed. 
730: SJown Bocooegra. Mon. 6J50: 
Tristan arts Isolde. Tut. A Tha. 7-30: 
La Bo there. 65 Amphi. seats avail, for 
ail peris, from 10 am on day of peri. 

COLISEUM. Credit carts. 240 5258. 
Rescr.atians 836 3161. ENGLISH 

NATIONAL OPERA. 1960-81 reason 

opens July 31. Big. Iran July 7. Sub- 
ISTlotian Bkg. 01-836 2699. 

GLYNDEBOURNE. 0273 612411-813424- 
with tee London niHhanaonlc Orchestra. 
Until August -11. Sold Out— possible 
retJrhs only. Tonight. Tues. A Thor. SJO. 
Sun. 4.30: Die Entfuhrung. Tomor- Mon. 
A Wed. 5.30: FalstaC Train departs 
Vlnona 2.52 pm. 

SADLER'S '.TELLS THEATRE, EC1 . 837 

1672. CC 637 3356-7305. Until June 14. 
Exes. 7.30. Mac SaL 2-30. DARPANA 
INDIAN DANCE COMPANY with 
Mlnillij Sarabbai in two programmes. 
** Perhaps the most wootlerlul dancers 
who have yet cone to ns out of India.'' 

HtiATRB 

ABELPH1. CC 5. ■ 01-836 7611. 

Eras, at 7 JO. SaL 4.00 and 7^5. Mats. 
Thurs. at 3.00. TONY BRITTON. LIZ 
RLBERTSON. PETER BAYLISS A ANNA 
N EAGLE In THE WORLD'S GREATEST 
MUSICAL MY FAIR LADY. Group book- 

ings ring 01-036 7358 or 01-379 6061. 









COMEDY THEATRE. CC 930 2578. 
Mon. -SaL 9.00. MaL Fri. and SaL 6.30 
THE ROCKY HORROR SHOV^GrotW 
offlr * 0'*379 6061. LAST 15 

















OPEN AIR REG E N T S PARK. CC S- 
* 88 2431. MUCH ADO ABOUT 

NOTHING with Annabel Leventon. Gar* 
Rsyriond. Bernard Bresjlnw. En. T45. 
Mats. Wed- Thun. A Sat. 2.30. 


THEATRES ■ 

P ALACK. S. CC. 01-437 6834. Mon, 
Thurs 8.00. Fru sat. 6.00 and a.40. 
JE5US CHRIST SUPERSTAR. Group 
teles 01.379 6061. LAST 12 WEEKS. 
PALACE. S. CC. 01-437 6834. From 
Sept. 17. RODGERS & HAMMERSTEtN‘5 
OKLAHOMA! ’ ■ 


PALLADIUM. ' CC. 01-437 7373. YUL 
HRV-NNEJUn RODGERS AND HAMMER- 
STEIN'S THE KING AND I. Also 
starring .Virginia McKenna. HOTLINE 
01-457 2005. Evs. 7.30 Mat. Wed. A 
SaL 215. Some flood seats b»wL lor 
Wed. mats. 


PICCADILLY From 9 am 437 4506. CC 

Mess.- 379 6565. Gre. bless. 836 3962. 
Folly air conditioned ROYAL SHAKES- 
PEARE COMPANY In two smash-hit 
. productions. Ton'L, Mon_ Tubs., wed. 
7-30. sat. 4 jOC a 8-00. Pam Gems -adult 
play PIAF with Jane Lapotaire winner of 
3 awards. And Harr and Kaufman's 
ONCE IN A LIFETIME (next part. .Tlmr* 1 
PIAF plays Fri. thro. Wad. aL ..wk*. - all 
other peris. LIFETIME. R5C also at 
Aldwycti and Warehouse Theatres. 


PRINCE EDWARD. CC. 01-437 6877. 
Ergs. 8.00. Mot. Thurs. amt Sat.. 3.00. 
EYITA by Tim Rice- and Andrew Llovd- 
Webber. Directed by Harold Prince. 
Group sales Box Office 379 6061. ■ 


PRINCE OF WALES THEATRE. 930 6631 

Credit cart booking* 93D' 0 846. ■■ An 
evening With TOMMY STEELE and 
Company. Evm. Mon.Thare. 8-30. Fri. 
and Sat. 6-00 and - 6.30. Book now. 


QUEEN'S. CC. 01-734 1166.. Evenings 8 0. 

Wed. 3.0. Sac. ' 4.30 and 8.0. ■ .Tom 
Courtenay. Freddie Jones THE DRESSER. 
Tha new play by -Ronald Harwood. 
Directed by Michael Elliott- . 


RAYMOND REVUEBAR. CC. 01-734 1593 

At 7.00. 9 00. 11.00 pm. Opens Sona- 

PAUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Acts. Now 
Girls. New Thrills- - 23rd Sensational 
year. Fully air conditioned. 


ROYAL COURT. S. CC. 730 1745 
HAMLET by William Shakespeare with 
Jonathan Pryce as Hamlet. JJH Bennett 
as Gertruda. 'Evas. 730 sharp. 


ROYAL COURT THEATRE UPSTAIRS. 
730 2544. EVBS. at 8. SEDUCED -by 
Sam Sheppard. No late-coroers. 


SAVOY THEATRE. 01-636 8866. . CC. 
636, 8118. Mon .-Fri. (10-6). LESLIE 
PHILLIPS'. DIANA COtJPLAND. RONA 
ANDERSON In NOT NOW DARUNG. 
M oa.-Th urs. 8.00. Fri. and Sat. 5 45 and 
8-45. Red. price Fri- mat Group bless. 
Tel. 01-639 3092 


SHAW. 01.388 1394. Eras 7 JO. Mate. 
Wed. A Fri. 230. PYGMALION. Low 
prices. Easy perking. 


ST. GEORGE'S THEATRE. Tufnell Park. 
N7. Eras. 7.30. Z4-br BJqjs 607 1728. 
Opens Ton't Toman THE MER CHAN T 
w VENICE. Thurs. to . Sat.: Macbeth. 

” - - .. . one gets orthodox presentation 

with mare than a too cb of tiie hlusterr 
. Elizabethan atmosphere.- D. TaL 


ST. MARTIN'S. CC 836 1433. Evga. 8. 
Matinee Tues at 2.4S. sat. S and 8. 
Aflalia Christie's THE MOUSETRAP. 
Worlds I on Best -ever run. 28th Year. 
Theatre Is fully air-conditioned- - 

STRAND 0 1 -836 2660. Evenings 8.00. 
Mate. Thurs. 3.00. Sat- 530 and 8.30. 
LONGKT RUNNING COMEDY IN THE 

would. no ftetr pi r«iir ' Write 
Alan' DSvuTcttJm 
Si? 5 * 0T ~ 8S6 4143. Group Safes Box 
Office 01-379 6061. 


STRATFORD-UPON-AVON Royal Shalce- 
69181**" * Booking Info. (07B9J 


TALK Of THE TOWN. 01-734 505 J, 
AIR CONDITIONING. CREDIT CARDS 
LONDON'S GREATEST NIGHT 002 
From 8 o'clock dMn and Dancing 
9.30 SUPER REVUE BUBBLY and In 
Mbaret at 11 PEARL BAILEY with Tools 

Benina. From Mon- GRACE KENNEDY. 


THE PALLADIUM CELLARS. Now ooax. 

Exciting! Moving! An action 

if* e> 2*r t £!“ nent - a 

learner- Into tan. fear end fantasy. Open 
Sund * y 2 

o OBL 01-734 35S3- „ . 

THWJRERWAL. Drury Lane. 836 BIOS. 

5? Y ^Pf E X>.J OOD ,l Broadway smash hit 

MusteaL Red Price preview* June 26. 
2.30. 7-30. July 1. 7730. Opens July 2. 
Groop Sales Bax Office 379 8061. 


VAUDEVILLE. S. CC. 01-836 SBUl 
Air condFHorfng. 
Ev*. 8*00- Sat 5.30 and 8.30. Wed. -Mat 
2.45. IAN DGH.VY, SHEILA GISH 

new mil Her by Simon Gray. 


»-! “T »” ■ 

WAREHOUSE. Don mar Theatre. Covent 
Si'W'i JL. Bov oRfre 836 0308 . ROYAL 

IBS' n ^,iv^s ssras 


WHITEHALL THEATRE. 930 7765. CC. 
tad Raymond presents FIONA R1CH- 
Bjtf-J 1 , jFdfal of Beauties in WOT! 
NO PY JAMAS! Featuring Men Ooly 

Maearine s Sensational Playmates of the 
Yaar. Evs. 8.30. Fri.. Sat 6.1S 8, 8^. 


*"d 10.00. Sons. 6.00 
and_ 8.q p. P aul Raymond presents RIP 
°F F ; Hotter than ever for 1580. yi,e 
stkic experience of the mo d e r n era. 
rRRi great war. 


01-836 302 8. CC bksa. 
379 6555, TlcteCs rate £J.SO-£4.ao. 

f a -°P- JJrt- and Sat- 6-00 and B^wj. 
BarioW; fare* ACCIDENTAL DEATH 
OF AN ANARCHIST. Air oondM oping. 


\ggjSS* 1 C. 01 -928 8363. Era* 7 JO. 

awFdquE?* and “W-oeNsrau* 


CINEMAS 


ABC 1*2 SHAFTESBURY _AVE- 830 
8861. Sop. PWtS. ALL -SEATS BIOLE. 

. 1; -THE- -WANDERERS. (XT. Wk. A Sint : 
1.30. 4-40. 7.55: >’ ' 

at AMERICAN GIGOLO OCl. Wk. & Son. 
1.40. 4.50. 8.00. 


CLASSIC ENTERTAINMENT .. .. 
Teledata 01-200 0200.-.- 

CLA55IC1, 2, 3. */ Chelsea. : Kina's 
Rd. 352 5096.'- • • • . 

Last performance bookable.. .• 

' 13 THE GREAT ROCK If ROLL 
SWINDLE- DO. Progs. Sun., and Wk- 

zLquadrophenea iX) in Dolby Stereo. 
Proos. 2.00. S.05- 8.1 5. • _ • 

3c KRAMER n. KRAM8R. (AL Proga. 

4:*IJL OUSE 8 AUX FOIXES IAAJ- Proa*. 
2.20. AJS. 6.2S- 8 .55. 

.CLASSIC 1. 2. S, Haymaileet (Piccadilly 
Orcus TubM 01-839 152?, 

1: SATURN S TAJ a TBfnfe Dolby stereo 
- presentation. .1.20 (not Sun. I. 3.50. 6JO. 
TO ' RUSSI A— WITH ELTON . OJlto Dolby 
stereo. Sun. and Wk. 2-50. 5.25. 8.00. 

■ 2: BAD TIMING (XL Progs.. 1.80- (pot 
Sun.), 3.DS. 5^0. 8.T0. : " 

X: THE WANDERERS Otf. Progs- t.TN) 
Otet Sun.). 3.25, - 5-50. 8.1 S. 


CLASSIC 1, 2. 3, 4, 5. Oxtovd SL 01-636 

0310 tbpfi. Tottenham Court fid. Tube). 
Fully Air Condtttooad. . . 

1, THE • GREAT ROCK *N a ROLL 
SWINDLE OCL PTOBS. 1.00. 330. 6.05. 

£ 30 " CREASE . IAJ.- 1.15. . S.BS. . . 9.05. 
SATURDAY NIGHT FEWER (A L 3.10. 
'7*1-0 , * . • - ■ t 

3s GONE WITH TOE. njwm IAL Sep.. 

serfs. 2.1 S. 7.b0- . 

.*1 AMERICAN GIGOLO GC), P TOBSfc 7.10. 
3 30. 5 ■55, 8^5. - ■ 

5i THE LORD OF THE RINGS (A). SsP. 
peris. 2-00. 5.00. 8.00. . 


CLASSIC Leteester Square. 01-930 6915. 
THE VICTORS 00. ZJO. 5.50. 9^5. 
TEXAS CHAIN-SAW MASSACRE OO. 
. (London) 1 JOO m at SorQ..e.tD.-7JS. . 


CURZOM. Curzon Street W1. 49B 3737. 

GET OUT YOUR HANDKERCHIEFS (X). 

English subtitles. Progs, -at 1-45 wot 
Son-). 3.55. 6.10 and 6-30. LAST WEEKS! 


ODEON l HAYMARKET C9^ 2736-2771). 


THE TtN-DfOJM OC>. 


Wk. 


ijo. 4Jft.a.W. Sun. 4.J0. VO: Lan 

Nignt show'Fri. A saL mo. All. Seats 

May "Be Booted At Box Office. 


ODEON LEICESTER SQUARE (930 6111L' 

The- STAR WAM Sn» continues wWi. 

THE EMPIRE STRIKES BACK (III- In 70 

mm and Dolby Sound. Sep. , progs: Dra. 

Open Dly. 12.00. 3.4S-7.30. Late NigM 

Show Thurs- Fri. A Sat. Dra. Open 11.15. 

Ail Seats May Be Booked In Advance 
At Theatre Box. Office Or By Post. 


ODEON MARBLE ARCH W2. <723 2011- 

2). KRAMER vs- JCRAMER <Ai. Sep. 
progs. Drs. Oomn DW. 1.15 <npt Sno-J. 
4.15. 7^5. Late Night Show Sat. Dra. 

Open 11.15. Evening Progs: A Weekends 

May- Ba Booked In Advance. , 

PRINCE CHARLES. Lefc~ SO. 437- B4B1: 

Mai Brooks BLAZING SADDLES CAAI.' 
.2.10,'5Aa *10- MONTY PYTHON AND, 
THB HOLY . GRAIL- (A). MS. 72S. 
Ue. Shaw. Fri. A SsL.KLSS. Cant. Dly. 
Ltefd Bar. 


STUDIO 1*3, Oxford arcus. 437 35tME 

Uc*d Bar. “ io " OO. Progs. 12.30. 2X5. . 
5J5. 8425. Late. SHOW SaL 11.00- 3t THE 
DEER HUNTER OO- 12.45, 4. OS. 7,30. 
Lte Show Sat 10^0. 


ART GALLERIES 


AGNEW GALLERY. 43: Otd'Bond St_ Wl. 
629 6178. THE PORTRAIT SURVEYED 
^-BritiSi i Portraiture 1670-1870. Until 
1 AuaeaL Mon .-Fri. 9-30-5-30. flmts. 
XtTVCH Jm 


MmiROPOS GALLERY. 65-67, Moamooth 

HSSS «. Martin's Lane. WC2. Tel: 

day- Tribal: A 
Etiartc Arts. Satiptures. Paintings. Masks. 
Africa. New Gtrfnea, India. 5 


^OWSE Aj« DARBY. 19. Cork Street 

W1. Enotteh gnd French Drawings and 
StetoMm Ormlngi .ontli.5kb.juty. . . 


P.^AN GALLERIES. 7. Porr*«**ter Place. 

W2: R«rasneclfv« ExWtetkm of Pnlmbm. 
rate^Dnnvlwgi Hlgnlos.Tm 

lOthJunfc DnBy 10-5. -TfiS. 10-7. 
01-723 9473, ,r ' 


FUJf ARrsOCIETY, 146, Now eond St.. 

gf^KS9 S116, The _An ti Fra* 


EDWARD BURRA. PamtBrte.. tan 
Aroarica. Mon^Fri. 10-6. SrtT iq-ii 


MALL.. GALLERIES. The Mad. SW1. 
PORTRAIT PAINTERS — Royal SocSSys 
Armuat E^WH^TM^SrtTlO^ 
until 19 June.: Adm. son. 


MARLBOROUGH GALLERY, 6, Albemarle 
W1 . BILL J ACJCL* recSSTSS? 


aSabZl.*"' 1 Cotrt ? n P oral Y Paintings ol 


SOHOR. .Until 20 Jttoa. 


NGAME ^GALLTRY. 

SJroejrWl. Tel. 629 044 S. cmotwi 

5 wth** Dta “» G«est- J08 y'4Bl 


SW1. -235 3481 Mill llfi n »_l IITIMCiS. 

2?u.ts. ^th&va&s.- "iSESSS ; 

ue" 1Q -y- SateTfo-T. In «ha 

Interest in-. Font. - 
S3 Col!eciore ' Canton. 


CLASSIFIED ADVERTISEMENT RATES 


per 


column 


Commercial and Industrial Proaertv 
Residential Property 
Appointments - 

Business and Inrcstment Opportunities. r-*' 
Cmporataon Loans. Production Capacity - 
: Businesses for Sale/Wanted 
Education, Personal, Gardening >' 

Motor Cars 

Hotels and Travel 

Contracts and Tenders 

Book Publishers . .." ■■ 


pwiaons craiasie' 
GHfoummn slie 30 col umn eroc ) 
*2.00 per tingle column cm extra 
• For further details urrlte to: ' / ’ ’ 

Classified Adverttyem. 
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Cinema 


Through the red glow 


by NIGEL ANDREWS 


Angj Vera (A) Gate 

Long Shot (AA) and . 

La Conunare Seeca (AA) ' 
Everyman, Hampstead 

Forget Venice (X) Academy % 

All Quiet on the Western 
Front (A) " - 


The first time 1 saw Angl Vera, 
by the Hungarian director Pal 
Gabor, it was un spooling at the 
San Sebastian Film Festival and 
I was straining to decode, the 
film through a rain of wheezes 
and crackles as the English ear- 
phone translation, tackled the 
twin mysteries of Hungarian 
dialogue and Spanish, subtitles. 

Not Wprisingly I got lost and 
delivered a' confused verdict. -I 
took the film, with its story of 
a young girl — - the title's Angi 
Vera •— put tmprotestingly 
through the- Stalinist paces of a 
consciousness-raising school in 
1948 Hungary, as an apologia for 
Marxist dogma rather than an 
attack on it. The movie’s lovely 
amber glow seemed then like 
an enshrinement of those pur- 
blind doctrines, just as its stoic, 
adagio tempo seemed to abjure 
explicit satire. 

.But . English subtitles work 
wonders." The fflm’s portrait of- 
Stalinist communism ~ and by 
implied extension oil doctrinaire 


totalitarianism — is spiked from 
the beginning. - Our heroine, 
mouserfaced and beautiful, is 
picked for the school after she 
makes an outspoken protest 
about conditions in the hospital 
where she works as a nurse. 
Promptly deemed to be the stuff 
that leaders are made of; she’s 
shipped off to the said academy 
and thereby hangs the movie: a 
day-by-day chronicle, of the 
ideological streamlining to which 
she's subjected, culminating in 
-a crushingly ghastly "self- 
criticism ” session, chaired by a 
visiting Stalinist apparatchik, in 
which everyone confesses every- 
thing and the - final h umiliating 
rinse is added to the term-long 
brainwash. 

.. Gabor builds up a splendidly 
sardonic fresco of indoctrina- 
tion. showing how. carrot and 
stick are brandished in turn as 
dour seminars alternate with 
mid-term dances, and. giggling 
midnight chats in -the women’s 
dormitory freeze by morning 
into stern scholastic solemnity. 

Vera herself, beautifully 
played by Veronika Papp as a 
young innocent slowly sucked 
into the totalitarian system, 
strays from the straight-and- 
narrow only once, in a one- 
night affair with the married 
teacher with whom she’s fallen 
xq love. When the peccadillo is 
faked up in the self-criticism 
session, off goes the teacher to 


pastures new— possibly Siberian 
—and on to greater Marxist- 
Leninfct heights goes the 
honest, sweet, and ever more 
tragically automated, Vera. 

“Where Is this new world?" 
says one child of the Revolution 
in the film, as doubt briefly and 
healthily nfljbles: “Everything 
is just the same as it was.” With 
lock, Gabor's message will come 
through loud and dear for the 
Co mmunis t world in 1880 as well 
as 1848. 

Ik- 

Well worth your pilgrimage 
to Hampstead is a beguiling new 
double-bill of black-and-white 
movies. La Commare Secca and 
Long Shot are yoked together at 
the Everyman, joining Bernardo 
Bertolucci's first film — made 
way back in pre-Tonflo 1962 and 
not seen in London before — 
with a cheerful, loose-limbed 
curio by British film-maker 
Maurice Hatton, who made 
Praise Marx and Pass the 
Ammunition. 

Hatton's movie is an everyday 
tale of movie folk: the picares- 
que ly fictionalised adventures of 
a British scriptwriter-producer 
duo (Neville Smith and Charlie 
Gorin ley) roaming the land — 
north and south of the Scottish 
border — in search of finance 
for their feature script about 
oil-rigs. 

“Chapter” headings plucked 



A-kkne fnim La Commare Secca 


as if from an 18th century novel 
punctuate the story— “ Wherein 
fortune begins to smile.” “On 
the dangers of not looking 
before one leaps” etc. — and 
guest stars wander in and out 
contributing wisdom and party- 
pieces. There's John Boorman 
saying he might direct the film, 
Susannah York saying she 
might star in it, and Alan 
Bennett wheezing pedagogical]; 
as Smith's doctor. It's all a bit 
of a mess, and tends to droop 
over the edge of the screen, and 
looks as if it needed a lot more 
money. But then don't we alL 
And at least the film is funny 
and spry and educative. Praise 
Hatton and pass the hat round. 

Bertolucci’s debut movie 
would be identifiable as a Berto- 
lucci movie from sixty paces 
wearing an eye-patch. The 
camera tracks and glides and 
ravishes the senses in this mar- 
vellously staged little morality* 
melodrama, which delves, in 
shrewdly dovetailed sections, 
into the lives of a half-dozen 
suspects rounded up in a park 
after a prostitute has been 
murdered. “Whodunnit?” 

doesn’t matter so much as the 
reactions tinder inquisition of 
those who-didnt-do-it: the 
startled tissues of lies that sud- 
denly start to be built by the 
wholly innocent The result is 
like a Roman Rashomon: a fili- 
gree teaser about deceit and 
evasion that’s filmed like a 
trompe Voeil movie ballet Rich 
and fascinating— see it 

I wish Sr. Bertolucci would 
go and bite in the neck Sr. 
Franco Brass ti, an Italian film- 
maker who badly needs some of 
the former’s lyric fluency run- 
ning through his veins. Brusati 
last gave us the choppy Bread 
and Chocolate — half plangent 
pathos, half knock-kneed knock- 
about— and in Forget Venice 
that lumpen visual style rides 
again, jolting into incoherence 
a potentially enthralling script 

A family gathers. And what 
a family. Ex-opera-singer Marta 
(Hella Petri) is ailing and will 
soon die: her brother Nicky 
(Erl and Josephson) rolls up for 
a reunion at her villa with his 
young male lover; her living-in 
niece-in-law (Mariageola 

Mel a to) is having a lesbian 
romance with a schoolteacher. 
(And the maid is mad). 

Italian drama, as you all 
know, is dotty about devious 
passions, and for a while it 
looks as if Brusati has just 
plugged into this cultural 
circuit to give us a rickety 


Queen’s, Hornchurch 


She’s So Modem 

by MICHAEL COVENEY 


Barrie Keeffe’s heroine is a 
onde, middle-aged do-gooder in 
orn church who has started - a 
ovement for cleaning up the 
iritnal side of things by get- 
ig a television play banned by 
e BBC. A strong line is 
teded as Mrs. Whitehou se ha s 
me soft and Mrs. Prim arrives - 
the Bishop's house with 
!ws of 'gang hangs in Harold 
ill. 

The one satirical idea in a 
sappointing evening is that of 
e moral reformists as hypo- 
itical purveyors of sins they 
Feet to despise. Pitted against 
em Is the unlikely cambinp 
)U of a band rock anger, her 
ickoey unde and a . television 
aywrigbt whose Barnsley re- 
irking of the Oedipus myth 
is been sacrificed on the 
alous alter of the public 
terest Mrs. Stone has won to 
ir cause a spurious military, 
an and a lip-smacking local 
porter whose hernia is worse 
an it seems. 

All these elements form a 
i table case for farcical- tre#*- 
ent and' one can detect in the 
ring embers of Mr. Keeffe’s 
dbithm a neoJacobean inten- 
m previously manifested in 
s version of A Mod World My 
asters. But the cartoon 
iproach . is not mined with 
efficient richness in the early 
ages . and the Ortonesque 
enzy of a plot discovered in 
e throes of a sexual frame-up. 
woefully mismanaged in Paul 
i mlin son's production. 

Nor is it elear in Charlotte 
)rn well’s lead performance at 


which point she really owns up 
to living { a double life on the 
Soho side streets. The Bishop 
dies while being fellated by 
her in. an adopted guise and the 
interval is heralded by the 
explosion of his pace-maker in 
the crematorium. On paper, this 
sounds good bratalist stuff, but 
you cannot help feeling that the 
evening has missed its target 
by insisting that do-gooders 
crave . participation _ in the 
allegedly enveloping miasma of 
pornography. Self-appointed 
guardians of morality exert a 
far more insidious influence 
than that- 

There is a stunning finale 
where Miss Cornwell straddles 
her two worlds in a pounding 
rock number while victims of 
the aforesaid pornography 
attempt dolefully to hurl 
flowers into the auditorium 
while bound in straitjackets. At 
last, in a sort of phoney 
Nemesis, the play exerts 
pressure and grip. 


Park Lane 
antiques fair 

London is to have another 
antiques fair. It is to be held 
from October 7-11 in the Park 
Lane Hotel, one of London’s 
lesser known but one of its 
finest art deco buddings. To 
suit the surroundings the fair 
is accepting “antiques” up to 
1930. 


New Theatre, Cardiff 


Leipzig Opera 

by NICHOLAS KENYON 


FOOD PRICE MOVEMENTS 

June 5 Week ago Week ago 

£ £ £ 

B dS AJ per ttn .... 1.260 1^0 U 30 

British A .1 per ton 1 .. 1,230 1.200 

, Ulster A 4 per ton L 2 S 0 1,200 1,200 

BX ^Z^10^S 1550 / 15.63 15 . 50 / 15.63 1550 / 15.63 

Euglish per JO kg ...... — 

19.43 19 . 4 , 19.43 

cheiizr ...... - -■ 

Irish Cheddar 1 , 529 . 80 . — - -M 50 /lj 480 

D anish Cheddar — 1500 1,500 1,480 

EGGS* j . 

h S£ p 4^ mm - - 

2 - Jun? 5 ° Weekago Monthago 

-‘.S'. P P 

BEEF • 

67D/72.0 67.0/73 JO 695/74.0 

«.»/485' - 40.0/53.0 

N^S/PMs 57.0/60,0. 58.0/61.0 - 

P< Sf weights 3&0/50.50 38-0/505 41.0/505 

P^SSdy chickens.-., -42.0/47.0 ^ 42.0/45.9 405/45.0 

* London Egg Exchange price per 120 eggs, t Delivered. 
1 20-kg rindless .blocks detfvexed, per tonne. 


Welsh National Opera is cur- 
rently in Germany, performing 
Elektra, Ernani and The Turn 
of the Scrctr in Berlin, Dres- 
den and Leipzig. In exchange, 
Leipzig Opera is appearing here 
(in Cardiff and Birmingham: a 
season at Sadler’s Wells had 
unfortunately to be cancelled) 
in Handel’s Serse and Mozart’s 
La Clemenza d* Tito — or rather 
Xerxes and Titus, as they are 
respectively billed, since both 
are performed in German. 

The connection between the 
two companies, I presume, is 
Joachim Here, who directed 
WNO’s Madam Butterfly in 1978 
and was director of productions 
in Leipzig for some 16 years 
until 1976. It was his 1972 ver- 
sion of Xerxes that opened this 
tour. Leipzig has a fine Handel 
tradition, dating back to the 
mid-ISth century when Johann 
Adam Hiller worked there: in 
the 1920s under Gustav Brecber, 
Tamerlano and Alciwa were 
seen there. But the German pro- 
clivity for improving Handel 
apparently dies hard. This 
Xerxes is more faithful, more 
substantia), than the appalling 
1924 Gottingen version which 
Peters published, but it still 
owes more to Here, Horst Gur- 
gel and Eginhard Rfihlig (who 
are credited with this edition 
and translation) than it does 
.to Handel and Nicolo Minato 
(who . wrote the original 
libretto). 

Hera realises that this opera 
is a comedy. He writes that he 
aimed “to uncover the opera’s 
original fun. - . ■ Nothing hap- 
pens that cannot already be 
found in' HandeL” The latter 

statement is a terminological 

inexactitude. Herz sets the 
tone of his production in 
Xerxes’ opening number (the 
famous Largo): Edgar Wilhite, 

Old Vic 


looking and behaving like 
Benny Hill with a bad script, 
lounges in a deck-chair, legs 
crossed, and slurps through his 
aria in a mood of drunken 
bonhomie. Throughout, we are 
invited to laugh at the music, 
not with iti lots of fun is 
derived from Ariodate telling 
the orchestra to be quiet while 
he delivers his cadenza; from 
Atalanta sporting a yo-yo during 
a ritomello; from a letter which 
is read out in a stage whisper 
during an aria by Xerxes; and 
from a large drop curtain which 
nearly traps half the cast under 
it at the opera’s climax. 

Some of the voices are strik- 
in, especially Heidrun Halx’s 
pen, well -projected Atalanta 
and Annelott Damm’s firmly 
articulated Amastris. Elisabeth 
Breul’s eloquent Romilda had 
moments of beauty, and 
moments of strain. But so much 
is altered in the piece that it 
is difficult to appreciate the 
truly radical nature of Handel’s 
design, with its truncated arias, 
its scenes bound together by 
little repeated fragments of 
music, its interruptd numbers, 
and its marvellous sense of 
dramatic continuity. 

Horst Gluger conducts with an 
insistent pulse, encouraging the 
Leipzig Gewandhaus Orchestra 
to produce a thick, stringy 
sound. The chorus, effectively 
done out in masks and made 
to strike artificial poses, was 
surprisingly weak. Bernard 
Schrdter’s scenery puts the seal 
on the evening: a long perspec- 
tived ramp leading back to an 
archway (with a curtain cease- 
lessly manipulated by a couple 
of harlequin figures) with odd 
bits of baroque decoration and 
plenty of rusty 20th-century 
machinery to produce balconies 
and stairs. 


Steps, Notes and Squeaks 


Dance Is back at the Old Vic, 
first home of our national ballet, 
our national opera, and our 
nation*! theatre. But such is 
the passage of the years, and 
grander thing s to which the one- 
time incumb ents of this stage 
are gone, that the dance is now 
educations*!- Main a Gielgud’s 
instructive show. Steps, Notes 
and Squeaks. 

She has though, called on 
one of the Old Guard, Sir Robert 
Helpmann,' to work with her 
this week. (Guests for the next 
two weeks are Svetlana Berio- 
sova, and then Anton DoHn, 
who .wifi coach moments from 
Sleeping Beauty and Giselle.) 
Sir Robert is there to provide 
help with Swan Lake— he part- 
nered Markova in the vital 1934 
staging far the Vic-Welis Ballet 


— and to talk a great deal of 
the finest sense about the need 
for dancers to understand and 
love the art of classic mime. 
“You must know what you are 
saying, and the public must 
know what you are saying.” 

Miss Gieglud is a lively and 
intelligent focus for the evening. 
She talks weH, and has planned 
the interaction of various com- 
ponents very skilfully. - Each 
evening a choreographer w4Il 
create for her and her partner 
— Jonathan Kelly, this week — 
and Wednesday’s guest was 
Peter Darrell. Using one of 
Prokofiev’s Visions Fugitives, he 
set about snaking a duet with 
the greatest aplomb, and a 
ready wit, and— best proof of 
the matter in hand — made me 
eager to see the finished piece. 

clement crisp 


roller-coaster ride through the 
paysage of the polymorphous- 
perverse. But as the movie 
progresses, a sad, serious 
urgency tries to born through, 
and Brusati snpressivdy builds 
the portrait of a too-dose family 
whose children have become a 
kind of umbilical chain-gang. 
Pining for lost childhood, they 
wander through life looking for 
looking-glass images of them- 
selves; in homosexuality, in 
introspection, in the sepia 
memories and mementoes of 
family life- 

It's a theme full of poignancy 
and Freudian power, but 
visually Brusati just lets the 
movie trundle on, shunting 
over bad connections and 
sudden re-railings like a goods 
train during a signalmen’s 
strike. His camera lumbers 
from point to point, photograph- 
ing performances rather than 
creating a visual momentum, 
or an imaginative universe. 
“ Style of which Bertolucci 
has lashings and Brusati nest 
to none — is not a decorative 
excrescence but a movie’s vital 
binder. It gives breath, rhythm 
and meaning and prevents a 
movie from being, as Brusati’s 
are, sudden blobs of insight 
spaced between long stretches 
of blank celluloid. 

★ 

There’s worse, I fear, to come. 
All Quiet on the Western Front 
is a terminally torpid remake 
of Lewis Milestone’s 1930 movie 
classic based on the novel by 
Erich Maria Remarque. Richard 
Thomas plays the young 
German marching off to the 
trenches in 1914 and keeping 
his life and head while all 
around lose theirs, including 
the rosy-cheeked, pro patria 
school chums who volunteered 
with him. 

Gobbits of Remarque’s book 
are read out on the soundtrack 
while the movie illustrates 
them: here a rat-chasing scene 
in a dug-out, there a mud- 
crawling training session with 
barking corporal fan Hnim. 
Meanwhile, outside the war, 
Donald Pleasence wheezes and 
cackles as the jingoistic school- 
master whose urgings made 
them all enlist and whom, in a 
brief and bitter leave, Thomas 
revisits. The film sprawls over 
127 minutes with never a 
memorable image or a heart- 
stopping moment The director 
was Delbert Mann, best known 
for his made-for-TV versions of 
literary classics (Jane Eyre, 
David Capperftetd, etc.) and 
pfintinning that genius-filleting. 
Viewer’s Digest tradition here. 



Leonard BvrtV 


Penelope Wilton and Anna Carteret 


Olivier 


Sisterly Feelings by B. A. YOUNG 


There are four possible ver- 
sions of Alan Ayckbourn’s new 
piece. I’ve seen two, and can 
construct the others out of my 
head. The version in which Abi- 
gail and Simon go camping is 
20 minutes longer than the ver- 
sion in which Simon competes 
in the cross-country, and it 
needs a blue pencil. Otherwise, 
I don’t think it matters a bit 
which you see. They all proceed 
from the same d amides with per- 
fect logic, they all finish the 
same, they are very funny, but 
with less of the compassion that 
we had in the last Ayckbourn 
or two. 

The scene (by Alan Tagg) is 
a billy bit of heath. Grass rises 
to a leafy summit beneath a 
black Martian sky. Footpaths 
cross in every direction. Ail we 
need to complete the scene is 
Peggy Ashcroft buried up to her 
middle in the ground, with her 
little bag of necessaries at her 
elbow. 

Instead, we have Andrew 
Cruickshank leading his family 
from their mother’s funeral to 
see where he proposed to her 
28 years before. The family con- 
sists of two daughters, Abigail 
and Dorcas, and a young son, 
Melvyn, besides an uncle in the 
police and his wife. Abigail’s 
husband is the rich, pompous 
Patrick5s Dorcas’s lover the use- 
less poet Stafford, and Melvyn 
is engaged to an apparently 
silly girl, Brenda, whose brother 
Simon is lately home -from 
Africa. 


I have to present this family 
album to have any hope of 
telling you what happens, 
though at least I need, only tell 
you that in outline. Both girls 
falls instantly for Simon. At the 
end of the first scene, Patrick 
having driven off to a board 
meeting, one sister will have to 
walk home with Simon. They 
toss for it. Here the several 
varieties begin to differ. 

Perhaps in the next scene 
Dorcas secures Simon while 
Abigail is flying Melvyn’s kite. 
Perhaps the other way round. 
The scene shows a picnic of 
characteristic horror, but it’s 
not the same picnic for each 
version; Stafford may be com- 
plaining about his nut sand- 
wiches, or he may not have 
been asked, and spies on his 
Dorcas with her new friend. 
Simon changes hands in the 
next scene, either during his 
gallant running in the cross- 
country , or after an attempt at 
a tented adultery, interrupted 
first by Uncle Len and the 
police, then, with unexpected 
nobility, by Patrick. Ali the 
original partnerships are ulti- 
mately restored, even Melvyn's 
silly girl Brenda proving to 
have financial acumen enough 
to start them in a toyshop. 

This is a rich play, the 
characters subtly contrasted and 
drawn in convincing detail. Too 
often in the production (by the 
author and Christopher Mora- 
han) I thought the business 
unnecessarily exaggerated. This 


is surely a comedy, not a farce. 

But the company is strong. - 
Mr. Cr uickshank seems nearer 
and nearer senility as his 
character grows dottier, lolling. 
in his deckchair at the picnic he^ 
might have just had a hearts; 
attack. Penelope Wilton and. 
Anna Carteret are his daughters. 
Miss Wilton the unwillingly' 
smart Abigail, Miss Carteret 
much less smart as a local-radio 
announcer. Michael Gambon, 
whether champing on the side-' 
lines as Patrick in one version 
or playing a convincing marital 
dispute in the other, is all too; 
familiar a figure iu the Home> 
Counties; but Simon Callow goes, 
too far in his efforts to make ah 
idiot of Stafford. Stephen Moore, 
slim and brown as an idealised , 
colonial settler, overturns all- , 
previous loyalties, and not : 
surprisingly. Michael Bryant’s ‘ 
policeman has all the bad 
features of country policemen 
faithfully reflected, none of the 
good. 

T.\ 

Cecil Sharp " 
House jubilee T. 

The English Folk Dance and 
Song Society is celebrating the 
jubilee of its headquarters, 
Cecil Sharp House in Camden 
Town, this weekend. There 
will be a concert featuring the 
Water sons this evening, an all- 
day folk-in on Saturday, with a 
thanksgiving service and family 
concert on Sunday. 



NOW! 

The new mar 

for top 


The recruitment pages of NOW! have recently been extended to 
include a section called Top Appointments’. The aim is to provide 
each week a comprehensive range of top job oppor- 
tunities, at salaries of £15,000 upwards. 

For someone seeking a top job, this 
section is indispensable reading. 

For a senior execu- 
tive, Tbp Appointments’ 
is an essential 
barometer for salary 
levels and other 
benefits. 

For -an advertiser, 

Top Appointments’ 
provides an ideal 
magazine format 
which is appropriate to 
the stature of the job. 


NOW! 


, The right place 
ior top appointments. 
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Driving home 
oil savings 


PRESIDENT CASTER has 
every right to feel aggrieved 
that Congress has blocked bis 
proposed $162 a barrel levey 
on imported oiL The fee was 
to have encouraged energy 
savings where it really matters 
—among motorists. But it 
would also have had a wider 
significance. 

The fee would have been a 
signal both to the Organisation 
of Petroleum exporting Coun- 
tries and to the main consum- 
ing nations within the Inter- 
national Energy Agency that 
the U.S.— the world's major oil 
importer — was willing to 
toughen its energy conserva- 
tion measures. Unfortunately, 
Congress failed to bite the 
bullet 

A lost card 

The President has lost a 
negotiating card which he 
wanted to lay on the table at 
the economic summit of seven 
major Western industrial 
countries in Venice later this 
month. There the summit 
leaders are expected to promise 
new efforts to reduce their oil 
imparts. 

Such pledges were given in 
Paris last month when ministers 
of IEA countries agreed to take 
action that would result in the 
group substantially under- 
shooting its 1985 oil import tar- 
get of 26.2m barrels a day, in- 
cludig bukers. Agai President 
Carter failed to achieve what 
he wanted : specified, stricter 
targets that would bave made 
it easier for him to sell his im- 
port levy to Congress. Instead 
IEA ministers recognised the 
estimates of Agency officials 
which showed that about 4m 
b/d might be trimmed from the 
1985 import target Against 
that potential saving, the con- 
servation effect of President 
Carter’s import fee is seen to 
have been extremely modest — 
amounting to a cut in UJS. im- 
ports of 100,000 b/d imme- 
diately and 250,000 b/d within 
a year. 

But it would have been a 
start and a start in the right 
direction. President Carter 
planned to load the higher 
prices arising from the import 
fee solely on petrol sales. Pet- 
rol accounts for half of U.S. oil 
consumption. It thus offers the 
greatest scope for savings. And 

S et repeatedly Congress has 
acked away from raising the 
tax level on petrol which is 
among the cheapest in the 
developed world. American 
petrol now costs around $1.25- 
$1.30 a gallon. Admittedly 


prices have risen sharply in the 
past year— but so have oil pro- 
duct prices everywhere. Allow- 
ing for differences in the size of 
UJS. and Imperial gallons the 
British motorist is paying the 
equivalent of' about 52.50 a 
gallon at present 

Tax levels account for much 
of the difference; UK petrol — 
like petrol throughout Western 
Europe— is heavily taxed; the 
American motorist pays but a 
few cents in tax. Even Presi- 
dent Carter's proposals would 
have added only a dime — 10 
cents — to the pump price, Many 
in the Congress have argued 
(usually in private) that effec- 
tive measures would entail the 
imposition of an additional 50 
cents in tax. That may be true, 
but a start has to be made 
somewhere. 

American politicians have 
shown that they prefer to fol- 
low than to lead public opinion, 
particularly in an election year. 
Unfortunately the public is not 
well informed. 

Nuclear power 

To its credit Congress has 
avoided the temptation to 
tamper with the decontrol of 
domestic on prices— a process 
which will be completed in 
September, 1981 — although poli- 
ticians could never have 
envisaged prices rising so 
quickly. And it is backing con- 
servation measures and the 
development of synthetic fuels 
and solar energy— much of 
which will be funded frpm the 
oil industry's windfall profits 
taxes. But much more needs to 
be done. 

It must encourage more 
actively the speedy development 
of domestic coal and nuclear 
power. And it must take 
measures that will restrict oil 
imports in years to come. 

No doubt some of those who 
refuge in both the difficult 
economic conditions and the 
latest import figures. In April 
the U.S. imported &7m b/d of 
crude oil and products as against 
7.8m b/d last year. Much, per- 
haps all, of this spectacular 
drop can be attributed 
to the recession and large 
stocks left over after a mild 
winter. What is not known, 
and what is disturbing Mr. 
Carter’s Administration, Is how 
effectively present energy 
saving measures will restrain 
the growth in oil imports when 
the U.S. comes out of the reces- 
sion. More realistic petrol 
pricing would have a lasting 
conservation effect 


Stability in 
road building 


THE ACCENT in the Govern- 
ments road-building pro- 
gramme, which was unveiled in 
a White Paper yesterday, is on 
stability. After suffering a cut 
of almost 50 per cent between 
1975-76 and 1977-78, expendi- 
ture on new road construction 
is now to he maintained in real 
terms at around the level of the 
past three years. A decision 
simply to maintain the level of 
spending inherited from the 
previous government and to fit 
in as many road schemes into 
this budget as possible, may not 
look like an inspired example of 
transport planning or cost bene- 
fit analysis. But in planning 
public sector investment pro- 
jects, stability and predict- 
ability are better titan 
over-enthusiasm. 

Gratitude 

Obviously there will be some 
disappointment among road 
users and in the construction 
industry that road building has 
not been restored to its peak 
levels of the mid-1970s. But, 
below the ritual complaints, 
which are bound to be matched 
by moaning from the less 
powerful, but equally vocal, 
anti-road lobby, there should he 
an undertone of gratitude for 
the Government's apparent 
recognition of the need for a 
stable and realistic programme. 

The Government’s priorities 
have been clearly stated and are 
sound: the main task is to fill 
in the gaps and eliminate the 
bottlenecks in Britain’s already 
extensive network of motorways 
and trunk roads. This will 
maximise tile benefits from the 
vast investment in existing 
trunk roads. Most importantly, 
the London orbital road and the 
main roads from the Midlands 
to the ports are to be completed. 
As a second priority, smaller by- 
pass schemes will he under- 
taken to reduce the damage 
done to historic towns and 
villages as a result 

The Government’s realism is 
political as well as economic. 
Although a number of vital and 
urgent schemes, including the 
Birmingham to Oxford motor- 
way and the extension of Lon- 
don's North Circular Road 
through the docklands, have 
been put off until after 1984, 
the Government’s contention is 
that these roads are not being 
“ held up for lack of resources,” 
but because of the inevitable de- 


lays in planning. Previous ad- 
ministrations consistently un- 
derestimated planning problems 
and consequently rarely ful- 
filled their road building pro- 
mises. 

It is certainly arguable that 
the present planning procedures 
are too cumbersome and time 
consuming and that the Govern- 
ment should take action to 
streamline them. A major road 
now takes between seven to ten 
years to plan, compared with 
the two to three years required 
for construction. But in the 
meantime it is sensible for the 
Governments programme _ to 
take account of the delays im- 
posed by the present legal 
framework. Greater concentra- 
tion of the Government's poli- 
tical and legal, as well as its 
economic, resources on the 
achievement of more modest 
road-building targets should 
assist both the construction in- 
dustry and the Treasury in their 
financial pl annin g. It will also 
reduce the uncertainty which 
now blights many areas affected 
by the possibility of road con- 
struction, Having laid out its 
priorities, the Government 
should now stick to them as 
far as possible, even in the face 
of local opposition. 

Railways 

It should also resist the temp- 
tation to cut the finance avail- 
able foi« road building if It de- 
cides on further public spend- 
ing reductions. Capital spending 
has already been allowed to fall 
too far as a proportion of total 
public expenditure. There may 
be arguments about whether the 
Government has been over- 
generous towards roads. In com- 
parisop with its treatment of 
other forms of capital expendi- 
ture, such as investment in the 
nationalised industries and in 
housing. The railways in parti- 
cular have been treated very 
harshly in the Government’s 
plans, which have imposed a 
cut of 21 per cent hi invest- 
ment despite the imminence of 
a re-equipment bulge . as post- 
war rolling stock reaches obso- 
lescence. But this is an argu- 
ment for greater stringency in 
current government spending, 
rather than for reducing road 
building. Britain needs an effi- 
cient, .modern and reasonably 
complete road system, and the 
Government's plans should with- 
in the next ten years provide 
this. 



Sound of gunfire at BNOC 


BY RAY DAFTER, ENERGY EDITOR 


TT THEN Mr. Alastair Morton 
i/I/ announced that he was 

t ▼ resigning as a senior 
executive director of British 
National Oil Corporation be did 
so in the manner of an angry 
prospector backing out of a Gold 
Rush saloon bar. The verbal 
shots went winging around the 
oil industry. 

The resignation and comments 
last Friday were prompted by 
the Government's appointment 
of merchant banker Mr. Philip 
Shelbourne as the new chairman 
of BNOC. Mr. Morton was angry 
not only because it was known 
he did not see eye-to-eye with 
Mr. Shelbourne but also because 
he had first learned of his new 
boss through newspapers. The 
shots rang out 

" It was a bad appointment, 
badly made,” he fired. “ It 
makes you wonder how this 
Government expects to get 
good management in the public 
sector if it behaves in this 
way. 

“The Prime Minister should 
realise that you cannot put to- 
gether the management of 
major industrial corporations 
in the way you choose party 
political leaders.” 

Then, as a passing shot he 
lamented: “I am very sad to 
be leaving an outstanding and 
successful team that I have 
been deeply involved in build- 
ing up." 

The comments have caused 
wry smiles among some of the 
hard-bitten oil men working in 
the private sector. In the past 
they have been keen to por- 
tray the state corporation as 
something of a renegade organ- 
isation with a management 
structure cobbled together and 
lacking real oil industry ex- 
pertise. 

Such remarks partly reflected 
tile private sector’s concern 
about privileges which were 
heaped on BNOC by the former 
Energy Secretary, Mr. Anthony 
Wedgwood Benn. The corpora- 
tion Was authorised to apply for 
drilling licences whenever and 
wherever it wanted; it was given 
first refusal on any deal that in- 
volved changes in licence con- 
sortia; it was given an automatic 
seat on all offshore operating 
comittees, and thus access to 
most of the data: it was 
exempted from paying Petro- 
leum Revenue Tax and allowed 
to draw on funds from the 
National Oil Account; and it 
was given a statutory role of 
Government adviser. 

Now that these privileges 


have been stripped away by the 
present Administration, private 
companies have become far less 
hostile to the Corporation. 
BNOC Is now much more 
readily accepted as a substantial 
and technically-competent part- 
ner in the North Sea venture. 
No one can deny the corporation 
its importance and influence. 

Today, only four and a half 
years after its creation, BNOC 
is handling around two-thirds 
of all the oil produced on the 
UK Continental Shelf. Its share 
this year should amount to 
around 12m barrels a day — 
crude worth over £6J>bn during 
2980, judging by current prices. 

As a result of Its dominant 
trading position BNOC 
inevitably finds itself in the 
position of price-setter. Price 
increases this year should boost 
the corporation's pre-tax profits 
to over £300m as against £75m 
in 1979. Within the next two or 
three years BNOC could be see- 
ing annual pre-tax returns of 
over £lbn. 

Apart from being a major oil 
trader BNOC is also one of the 
most active North. Sea com- 


Wry smiles among some 
hard-bitten oil men 
in the private sector 


panles in terms of exploration 
and development; so far it has 
been involved in about 100 
exploration and appraisal wells. 
This year its capital expenditure 
should exceed £8 00m. 

BNOC also has around 18 
per cent of the licensed acre- 
age on the UK Continental 
Shelf — more than any other 
company. It is the operating 
company for three fields — 
Thistle, Beatrice and the just 
named block 30/17b, Clyde, 
which is about to be exploited. 
In addition it has an equity 
stake in six other commercial 
oil fields— Ninian, Murchison, 
Dunlin, Statfjord, Brae and Hut- 
ton — and one gas field, Viking. 

This catalogue of achieve- 
ments Indicates the prodigious 
growth of this precocious young 
oil company. It was not so long 
ago that one of the oil majors 
complained it was having to 
sit BNOC on its lap and teach 
it the oil business. Today the 
corporation could swallow all 


but the biggest companies 
involved in North Sea off. 

The fact that BNOC is where 
it is today is largely due to the 
energy and foresight of the 
first chairman and chief execu- 
tive, Lord Kearton. He gathered 
together executives from 
various businesses and indus- 
tries and bulldozed BNOC into 
its dominant position. At his 
farewell cocktail party last year 
he told the management team 
that perhaps the time had 
arrived for a more ordered, 
structured existence. 

The corporation always has 
been— and wilt probably con- 
tinue to be— a political football, 
featuring in the policies of 
whichever Government is in 
power. Thus it was forced to 
set up its ' headquarters in 
Glasgow for the same sort of 
reasons that might encourage 
the Port of London Authority 
to move to Wolverhampton. 
Glasgow may not have had any 
real oil connections but it did 
have unemployment and a sig- 
nificant Scottish political vote. 

For its part the Conservative 
Government is considering ways 
to restructure BNOC. Mr. 
David Howell. Energy Secre- 
tary, has said that he wants 
to introduce private capital 
into the organisation — or at 
least give the public a chance 
to have a stake in its wealth. 

Pushed and pulled by Cabinet 
colleagues from Downing 
Street the Treasury, and the 
Foreign Office, Mr. Howell is 
still agonising about how this 
should be done. Part of BNOC 
may be put into private hands 
through the issue of shares. 
The Energy Secretary has said 
that he sees no overriding 
reason why the corporation's 
operations side should remain 
wholly in state hands, a philo- 
sophical view shared by many 
of his Conservative colleagues. 
He concedes, however, that 
BNOCs oil trading arm should 
remain state-owned in the 
national interest 

Under this scheme BNOC 
would probably be split into 
two: a part state-owned com- 
pany (like British Petroleum) 
engaged in exploration and pro- 
duction, and a wholly national- 
ised trading operation. 

BNOCs management team 
has made it clear to Mr. Howell 
that it is against such a move. 
It wants the corporation to be 
retained as a fully-integrated 
state-owned entity. 

What has still to emerge in 


this whole debate is the' signifi- 
cance erf Mr. Shelbourne’s 
appointment As c h ai r man of 
bankers Samuel Montagu, Mr. 
Shelbourne has been advising 
Mr. Howell on ways to inject 
private capital into BNOC. Mr. 
Shelbourne is making no public 
pronouncements until be takes 
over as head of BNOC on 
July 1. 

Indecision, and uncertainties 
are clearly playing on BNOCs 
min d. Even so, the present 
chairman and chief executive, 
Mr. Ronny Utiger, believes that 
“the management structure of 
the corporation is now very 
soundly based and sufficiently 
solid to withstand any shocks 
that come along:” 

Mr. Morton’s resignation was 
perhaps the first shock. He is 
generally acknowledged as the 
financial brains of the outfit, 
the architect of an $825m inter- 
national loan scheme which— 
thanks to moving exchange rates 
—has benefited the corporation 
at virtually no cost 

Almost as significant a 
resignation had hit BNOC 
earlier. Without any ballyhoo 
Mr. Dick Fowle, the corpora- 
tion’s director of exploration, 
left in April to become explora- 
tion manager of London and 
Scottish Marine Ofl- 

The corporation’s manage- 
ment committee — the real 
power house — wears a coat of 
many colours and origins, in 
stark contrast to the manage- 
ment boards of private oil com- 
panies which are generally 
steeped in their own individual 
company traditions. 

The chairman and chief 
executive (for the time being) 
is Mr. Utiger, head of British 


The prodigious growth 
of this precocious 
young oil company 


Aluminium. One of his main 
functions at BNOC has been to 
create the more ordered 
management structure that 
Lord Kearton had advocated. 
Behind him stand three other 
main Board members, each 
with their executive respons- 
ibilities: Mr. Morton, who Is to 
leave after a hand-over period, 
Mr. Tan Clark and Mr. 

Ford. 

Mr. Morton, a BNOC execu- 


tive almost since the beginning 
was recruited by Lord - Kearton 
from the City as an ambitions 
young banker (he is now aged 
42). Lord Keartcm saw Mr. 
Morton' as a potential .chief 
executive. As- chairman of 
BNOC (Trading)— tire supply 
and trading side of the corpora- 
tion— and executive responsible 
for finance, personnel and 
manag ement services, he was 
regarded as the obvious candi- 
date for chief executive of- any 
trading company established by 
the Government He felt,, how- 
ever, he could .not woric with 
Mr. Shelbourne. 

Mr. Clark was another early 
BNOC recruit He had pre- 
viously earned himself a repu- 
tation as a tough negotiator 
when, as chief executive of the 
Shetland Islands Council, he 
had sought compensation for 
- the islanders from ofl. com- 
panies' wanting to build the big 
Sullom Voe- oil terminal . 

tinring Lord Keartotfs reign 
he kept a surprisingly low pro- 
file. Under Mr. Utiger he has 
acquired a more definite role, 
as head of BNOC (Ventures). 
This group handles all the off- 
shore interests in which BNOC 
is not the operator. Because' 
of state participation and other 
Government measures, these 
venture projects account for -a 
far higher proportion of BNOCs 
overall business than is norm- 
ally the rase in oil companies. 
Over two-thirds of BNOCs 
investment and revenue is tied 
up In these projects. . 

The other Board member is a- 
real oil mm — Mr. Ford, a 
recent recruit from the Royal 
Dutch/Shell Group where he 
was deputy managing -director 
of Shell UK Exploration and 
Production. As chairman of 
BNOC (Development) Mr. Ford 
has responsibility for the corp- 
oration’s own exploration and 
development operations. 

There remains one other' 
member of the management 
committee, Mr. Jerry Evans, a 
managing director responsible 
for corporate policy develop-, 
meat and international ventures. 
Regarded as the arch- 
administrator in the organisa- 
tion, he has been with BNOC 
from day one. As a senior civil 
servant with the " Energy ■ 
Department' he was secretary of 
the organising committee set up 
in 1975 with a view to BNOC’s 
establishment 

There can be no dispute that 
the team, with the exception 


of ibv Ford, has limited oil in- 
dustry “experience, .bat — a fact. 
often . Overlooked by the public 
and industry critics— ‘ft u 
backed up by experienced oil 
technologies. People like Mr. 
Don Shimmoh, managing direct 
tor of BNOC (development) 
who has iheaded' the Thistle 
Field development project since 
toe discovery was. made id 1973. 
An - American . oil' , man,'.. Me. 
Shimmon was with- Signal Oil. 
and Gas when it was acquired 
by Burmah in 1974. He moved ' 
into BNOC when . most of 
Buzmah’s North Sea interests 


TheotherBoard 
member is a 
- real oil man 


were bought .by the , state cor- 
poration a few years later. 

Managing director; of. BNOC 
(Ventures) is Mr. Iqbal Shoafb, 
a Pakistani by -birth, 'who has 
been in the oil business for 25 
years. Mr. Shoaib, a shrewd, 
likeable man with a good sense 
^of. humour, is anoth er fo rmer 
Burmah executive captmed in 
toe' take dvers.V“ - .. . 

Then there is Mr. Ian Goskirk, 
a crisply dressed man, who is 
general manager for supply .and 
trading. He joined BNOC in 
1976 having worked for Shell 
International.', 1 in . -.-North V. and ' 
South America. He has., been 
at ' toe shar p- mid of - BNOCs . 
rapidly growing " trading 
activities and has been largely' 
responsible for -confounding 
early critics r who ’ : doubted 
•whether a . new, oil company' 
could handle efficiently and 
profitably toe ' large ’■ trading 
volumes that were, envisaged. _ 

The past tour and a half 
years, have not been. easy tor 
toe BNOC staff. The; under- 
taking’s corporate- identity and 
spirit may still be -hard to de- ' 
fine — at least, tor an outsider 
— but this is hardly surprising 
when objectives are being con- 
stantly shifted and questioned 
by politicians. Even so, toe cor- 
poration has won for itself an 
important; position in toe UK 
offshore oil industry, without 
dropping .-, too . many m&jor^ 
clangers along toe way. It de- 
serves an early .Government 
decision on its future structure - 
and it has toe right to aide for . 
a period of stability thereafter. 


MEN AND MATTERS 


New face in 
male hunt 

Everyone was so distracted by 
toe Law Lord’s ruling yesterday 
that Granada may appeal to the 
House of Lords against toe 
order tota it name its British 
Steel “mole,” that few noticed 
a new face in toe TV company’s 
legal squad. But there, large 
as life, sat Patrick Neill. QC. 
distinguished lawyer . . . and 
president of toe Press Council. 

Fleet Street’s arbiter joins 
Alexander Irvine, QC, whose 
stout defence of the rights of 
the media fell on largely deaf 
ears in toe High Court and the 
Court of Appeal. 

Yesterday Neill did not have 
a chance to get into his stride. 
Hardly had he begun Granada’s 
plea to be allowed to appeal, 
than Lord Diplock chipped in to 
note that, since “at first blush," 
toe case appeared to be one of 
considerable public importance, 
Leonard Hoffman, QC, for 
British Steel, should say why 
Granada should not be given 
leave. - 

Hoffman’s complaint that 
until they knew who the “mole” 
was the BSC’s “high officers” 
could not take important 
decisions “because they do not 
know who to trust,” did not get 
him anywhere. 



Knights’ clash 

Break out the indigestion 
tablets ... I fear that two 
important and bulky reports on 
toe conduct of City affairs are 
threatening to appear in toe 
same , week, if not on toe same 
day. 

Sir Harold Wilson’s study on 
City institutions (500,000 words) 
is expected out on June 25. Hie 
date appears to come uncom- 
fortably dose to that being con- 
sidered at Lloyd’s of London, 
which is preparing to hit toe 
streets with its wn 200-pager on 
self-regulation. 

Word is that toe 16-strong 
ruling committee of Lloyds is 
even now closeted in toe London 
Hilton compiling its obiter dicta 


“Judging by your low marks 
in maths I tlimfc yonr only 
bope Is the inland Revenue.” 


to be appended to the findings 
of Sir Henry Fisher and his 
team. In fairness 1b all, toe 
solution would appear to be a 
polite “ after you. Sir Harold.'’ 


In love again 

The engineer who fell in love 
with the Post office tower ten 
years ago has lately grown 
enamoured of the clock tower 
of the Palace of Westminster; 
Big Ben to you. 

Followers ot this column may 
remember my recent mention 
of Colin Rayne, who sold three 
precision working models of the 
Post Office tower— one to toe 
Post Office for £1,000 — and won 
wide praise for his skills. - 
Encouraged by the success, he 
has spent his time since 
clambering around the innards 
and examining the original 
blueprints of Big Ben. The 
object: to produce 150 minia- 
ture replicas in brass for sale 
to the well-heeled at £1,500 
apiece for toe basic model and 
even more for his gold- and 
silver-plated versions. The price 
is high, h eexplains, because of 
four months* research, and two 
work on the prototype. 


“To strike and hand-finish the 
150 will take me about a year,” 
Rayne says. 

Shrinking Big Ben to desk-top 
proportions, however, is full of 
problems. “I am still working 
on toe chimes. Most tape 
recorders are too big. And the 
British horological trade could 
not make me a movement to 
fit,' be adds opologetic&Uy, “so 
the dock will run from a quartz 
movement from Japan.” 


Package deals 

While Grub Street ethics 
demand that dog does mrt eat 
dog, I am surely allowed a 
nibble at the following dog’s 
breakfast found in the business 
columns of a Greek newspaper 
by Anthony Cook, general 
manager of Atlas Hellenic In- 
surance in Athens. The occasion 
was toe visit of Bank of England 
Governor, Gordon Richardson to 
the Greek capital to discuss 
trade in “ invisibles.” . 

“This trade,” the inventive 
correspondent writes, “consists 
mainly of small quantities of 
goods dispatched in the form of 
small parcels to private persons 
and not to traders, the contents 
of which parcels are never 
registered at the Chamber of 
Commerce and Industry and 
' therefore change hands outside 
the control of the chambers on 
both sides.” 

Getting a little closer to the 
mark, the writer explains toe 
presence of City insurance men 
in the Richardson party with the 
observation that “the dispatch 
of these parcels is usually 
insured” 


Fancied Finn 

It's all rather like the Mi^ 
World contest without the girls. 
Brussels is blazing. Rumours 

fly, odds see-saw and toe Une-ap 

is overcome with bashfulness as 
the pundits guess at toe man 
most likely to succeed Ro~ 
Jenkins as president of toe 
European Commission. 

The sheep and toe goats have 
been under scrutiny for some 
time now, however, and in 


Venice next week, toe EEC 
heads of government are ex- 
pected to announce the winner. 
So far, there has been only one 
dclared candidate, Finn Olav 
Gundelach, the agriculture 
commissioner. 

The man himself has 
apparently been re-assessing his 
chances over toe past few days. 
In Parma earlier this week, be 
appeared to hold out little hope 
and confided that he expected 
to keep his present job in toe 
political farmyard for the next 
four years. 

Yesterday, however, he was 
clearly more optimistic. “ I am 
willing to be president if 
asked." he conceded modestly, 
“and from what people around 
me were saying in Parma, I 
have more of a chance than I 
previously thought.” 

He was, after aH, still Den. 
mark's official candidate for toe 
job. Suggestions that he was 
no longer a serious contender 
had embarrassed him before 
his government, though, he 
added, they did not embarrass 
him personally. “There are 
points against me. They say I 
am too kind to third (that is 
non-EEC) countries, though I 
would have thought this would 
be in my favour. 


Diggers’ double 

The Australians’ obsession with 
egnUtariantsm is all well and 
good, but this time, I fed, they 
have gone too far. My corre- 
spondent from beyond the black 
stump reports that the Victoria 
State bookie, the Totalisator 
Agency Board, selected as the 
first leg for its Derby Double 
toe beginners’ handicap at 
Hildura trotting races. There, I 
am told, punters with 50p on 
the combination of Katie Hitihul- 
land (handicap: one two-wheeled 
cart) and Henbit collected 
£24B0p. It could have been 
worse, however. I understand 
the choice of a first-leg race lay 
between toe Mildura trotting 
and toe Bendigo dogs. 


Observer 
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POLITICS TODAY 


Time for Britain to play the energy card 


WHEN TEE Tories took 
Britain off tiie gold' standard 
ui 1931, Hiss Margaret Bond- 
neld, a former Labour Minister, 
js said to have remarked: 
‘Nobody told ns we could do 
that.” 

The ' Tories, have done it. 
again. The; Common Market 
settlement is better than anyone' 
expected even the night before 
the final negotiations in 
Brussels last. week. Like the, 
Rhodesia settlement,' it stenis 
from a • w illingne ss to take 
risks that one somehow never 
associates with the Labour 
Party. ; 

It is possible id - pick holes 
in the Government's approach. 
It is not clear that the Brussels 
agreement is so ' significantly 
better tban the package offered 
in Luxembourg in April as to 

have justified rejection of the 
latter and the risk of an out- 
• right confrontation. It may 
alio be relevant that the final 
settlement was reached • by 
foreign -ministers, - meeting 
throughout the night as they 
used to do .in. the. old days of 
the Community,, and not by 
heads of government. Mrs. 
Thatcher's absence at the end 
was probably a blessing. 

The fact remains, however, 
that it is unlikely that such 
a settlement would have been 
reached if the Prime Minister 
had not been prepared to ..go 
to the brink. - Congratulations 
are in order, even if one must 
admit ..to having felt tremors 
along the way. - 
The question now arises of 
what happens next For the 
Brussels agreement is by its 
nature only an interim solution. 
Britain has come down from 
being the largest net contribu- 
tor to the Community budget to 
being the second largest She 
remains the third poorest 
member. The arrangements 
after 1981 are uncertain. The 
common agricultural policy is 


basically unreformed and all 
that has happened on fishing is 
.that a deadline has been set for 
reaching a settlement More- 
over, membership of the Com- 
munity appears to be diriinctly 
unpopular in the country at 
large. 

Anyone who doubts the latter 
.point should consult a compre- 
hensive public opinion poll con- 
ducted by Gallup for the Sunday 
r Telegraph in April There is 
now only one set of issues 
vn which more people - think 
membership is beneficial to 
Britain rather t ha n the reverse, 
and that concerns defence and 
- external relations. Even there 
the number has fallen- sharply 
since the Common Market 
referendum in 1975, Five years 
ago, for example,- 52 per cent of 
those polled thought that 
membership gave Britain a 


. Britain has most to 
gain from an EEC 
common energy policy 


better position in the world, 
while 20 per cent thought the 
position would be better out- 
side. In April the figures were 
33 and 31 per cent respectively. 

On every other subject more 
people thought that Britain 
would be better Dff outside the 
Community than in. The issues 
included prices, wages, the level 
of taxation and employment and 
the general standard of living. 
On the question of bow people 
would vote in a new referen- 
dum, 59 per cent said they 
would choose to get out and 
only 27 per cent to stay in. 

It seems unlikely that these 
views will change substantially 
overnight merely because there 
has been a budget rebate. 

The Governments task, there- 
fore, is to use the next two years 


or so to show that British 
membership works. It will have 
to do. so against the strong pos- 
sibility that the Labour Party 
will come out in favour if not of 
total withdrawal, then at least 
of something very close to it. 

Here are a few random sug- 
gestions: 

The fundamental problem is 
that Britain has no obvious 
material or emotional stake in 
the Community with which the 
British people can easily 
identify. The. French have tbe 
common agricultural policy and 
Fran co- German unity. Tbe 
Germans have a wider market 
for their industrial goods and a 
respectability for their foreign 
and economic policy aims that 
might have been denied them if 
there had been no Common 
Market. The smaller members 
have tbe benefit of belonging to 
a larger economic and political 
grouping. 

Only Italy is like Britain, 
belonging to the Community but 
with few obvious rewards and no 
obvious role to play. That is 
why the Italians have been so 
anxious to maintain British 
membership. They want a 
counterpart to the Franco- 
German relationship. 

The British Government must 
establish an identifiable stake 
in tbe Community, with which 
its citizens can associate them- 
selves. The most promising area 
is energy. Britain is unique 
in the Community in 
having oil, gas and coal as well 
as nuclear technology. If there 
were a common energy policy 
based on one of the principles 
of the common agricultural 
policy — namely a levy on 
imports from third countries — 
Britain would be the major 
beneficiary. The budgetary im- 
balance would disappear over- 
night 

At the very least, the energy 
card should now be played. It 
may not be quite as strong as 



Terry Kirk 

Two pipe-smoking contenders (besides Mr. Bean) for the Labour leadership are none-too- 
keen on the EEC: Mr. Peter Shore (left) and Mr. John Silkin at the party's special 
congress, at Wembley, London, last week. 


tbe rest of the Community 

believes, but it is still the best 
card we have and energy is 
one of the Community's most 
pressing problems 

There are other, related pos- 
sibilities, one of them being 

research and development The 
Brussels Commission has been 
going on about this for years: 
for instance, in aeroscpace. 

But there is still no identifi- 

able European R and D Com- 
munity. The Government should 
push for it and seek to have it 
sited in Britain. 

Regional and social policies 
may be unpalatable to Mrs. 
Thatcher’s Conservatives as 
smacking of subsidies, though 
it is notable that her Govern- 
ment has not turned them down 
when offered. There are areas 
where they could be politically 
and economically advantageous. 


Merseyside. South Wales and 
parts of Scotland come to mind. 
But the best example is Ulster. 

If the call by Mr. Charles 
Haughey, the Irish Prime Minis- 
ter, for an Anglo-Irish approach 
to the Northern Ireland prob- 
lem could be backed up by Com- 
munity investment, we might 
be well on the way to a solution. 
It was, after all, membership of 
the Community which gave Ire- 
land confidence and relative 
affluence. The Community ap- 
proach could be applied to the 
north. 

The essential point would be 
openly to acknowledge any 
investment help from Europe 
rather than grudgingly to play 
it down. The Community must 
become more visible. Curiously 
enough, the trades unions here 
may be ahead of the Govern- 
ment. It is they, rather than 


Mrs. Thatcher, who have gone to 
Brussels to seek help for the 
declining regions. The Govern- 
ment, too, might now learn how 
to use the Community institu- 
tions and to advertise their 
benefits. There must be 
certain attractions for tbe 
Tories in having the unions 
pro-Europe. 

Returning, however, to the 
world of Lord Carrington, there 
are also potential foreign policy 
gains. Political Co-operation 
in Europe (known in the trade 
as Poco) is still largely uninsti- 
tutionalised. It takes place 
outside the Treaty of Rome. 
Yet in recent years it is 
perhaps the Community's 
major achievement, appreciated 
as much by Mr. Callaghan when 
he was Prime Minister as by 
the French who were once 
sceptical of iL 


It Is time to go public and 
recognise Political Co-operation 
as an open treaty between 
European countries which share 
common .interests. The alterna- 
tive is the continuation of an 
undeclared Franco - German 
hegemony. The British Govern- 
ment should now be thinking 
of ways of turning Poco |nto a 
more formal organisation. At 
present, we have an arrange- 
ment from which those involved 
rightly say that we benefit, but 
which few people know any- 
thing about, including the 
House of Commons. 

So much for the Government 
side. For the first time since 
Britain entered the Com- 
munity, there is an opportunity 
to behave as a full and 
enthusiastic member negotiat- 
ing from within. But the time 
is limited because of the likely 
behaviour of tbe Labour Party 
and because of the need to win 
over public opinion before a 
general election approaches. 

Labour’s position on Europe 
is complicated by uncertainties 
about what is to happen to the 
party’s constitution and who 
will succeed Mr. Callaghan as 
leader aod when. Yet what- 
ever the outcome of those 
battles, it seems improbable 
that the party will easily accept 
membership of the Community 
on present terms. 

If Mr. Anthony Wedgwood 
Berm and his supporters suc- 
ceed at the annual conference 
in October in making con- 
ference decisions binding on 
the parliamentary party, the 
next step will almost certainly 
be a demand to withdraw from 
Europe. If they fail, they are 
likely to seek to hedge member- 
ship with conditions that are 
almost impossible to fulfil. 

Nor is it only Mr. Berm. Two 
possible candidates for tbe 
succession to Mr. Callaghan — 
Mr. Peter Shore and Mr. John 


Silkin — are basically against 
membership except on terms 
that would be unacceptable to- 
the rest of the Community. 
Indeed. Mr. Silkin came out in 
favour of withdrawal yesterday. 

The assumption in Mr. 
Callaghan’s camp this week is 
that Mr. Bean's demands for 
reform of tbe party organisation 
will be defeated by the unions. 
In that case, there are only two 
possible Labour leaders in tbe 
next few years: Mr. Callaghan 
himself or Mr. Denis Healey. 
One might add Mr. Roy Hatters- 
ley as an outside bet in the 
event of Mr. Callaghan delaying 
his resignation too long or some- 
thing happening to Mr. Healey. 
But all three would be basically 
pro-Europe and likely to resist 
demands to take Britain out. 

The problem is that the con- 
viction is not all that strong 

and that there will be aD sorts 
of party pressures to weaken it 
still further. It is also true that 
it is much easier to think of 
reasons why Britain should not 
withdraw from Europe than to 
put the positive case for staying 
in. The likelihood is that 
Labour will attach yet new con- 
ditions to membership and seek 
what amounts to another 
renegotiation. 

One’s own view, for what it 
is worth, is that Mr. Callaghan 
will probably go in the autumn 
and that Mr. Healey will prob- 
ably succeed him. Yet on Europe 
the onus remains on the Tories. 
They have won better terms. 
They mast now have the daring 
to exploit them. 

Meanwhile, no-one should 
underestimate the underlying 
nationalist streak in this 
country. It was the same Tories 
who cheered the Brussels agree- 
ment who. a few weeks before, 
bad cheered tbe rejection of the 
not vastly dissimilar Luxem- 
bourg offer. 

Malcolm Rutherford 


Letters to the Editor 


Business 

names 

From Mr. R. B. Selicyn. 

Sir, — Your readers are prob- 
ably aware Df the proposals con- 
tained in the recently issued 
Department of Trade Consulta- 
tive Document relating to the 
Registry of Business Names. 

In brief it is . proposed to re-’ 
peal the Registration of Business 
Names 'Act 191'ffand along -.with 
this, abolish the. Register’ of 
Business Names, and “introduce 
a new statutory requirement for 
businesses to display relevant 
information at business pre- 
mises and on business docu- 
ments 

While there has_ been much 
published adverse comment from 
the business community regard- 
ing abolition of the register, 
concern has' been - lessened 
because it became known that 
certain . private commercial 
organisations were prepared to" 
take over and administer the 
register so providing continua- 
tion of this invaluable business 
asset 

However, from corespononece 
with the Companies Registration 
Office it has now become clear 
that the 'Government “ is not 
prepared to contemplate. • at 
statutory requirement for_ busi- 
nesses to deliver information to 
a private register or to license 
such a register to carry on the. 
existing statutory functions.” - 

Without any obligation at all 
on the part of businesses to. 
register their trading names, we- 
view a very serious and unsatis- 
factory situation developing, 
full of potential conflict and 
uncertainty. We strongly urge 
those members of business' and 
commerce most likely to be 
affected by the abolition— the 
financial and banking com- 
munities,' the accountancy and 
law professions, etc., to make 
their views known to the 
Registrar of Companies without 
delay. Comments must be re- 
ceived by the Department of 
rrade. Room 3.48, Companies 
Souse, Cardiff, no later tfcan- : 
Tune 30, 1980.. 
rl B. Selwyn, 

Director, 

Microinfo. PO Box 3, 

Sewman Lane, Alton, 

Hampshire. 


commentators for cricket 
matches, panels at half-time 
during, football internationals 
(when the viewers would far 
prefer to watch the massed 
nands), or the troupe they sent 
out to the West Indies to explain 
-the lunatic behaviour of alleged 
super stars? . 

Outside broadcasting, in parti- 
cular, suffers from profligate 
.waste at all levels, but presum- 
ably the -BBC mandarins justify 
it all because sport appeals to 
.the' ; masses, while classical 
music is a relatively minority 
cult. 

J. B. Sutherland. 

42 Wesfelia Way, 

Ktrkella, N. Humberside. 
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Value for 
money 

From Mr. N. A. B Hitch 
Sir,— I do not know whether 
Mr. John Price (June 4) is naive, 
or. whether he thinks your 
readers are. We axe asked to 
believe that retailers and con- 
sumers seeking value for money 
are primarily concerned, when 
making purchases of cutlery, as 
to the origin of the product That 
in learning that an offer of 
cutlery originated in Korea (or 
other “ low ” wage countries 
allegedly employing “ sweated ” 
and “underpaid" workers), 
■they will drop this foreign 
merchandise like a hot potato 
and reach for an alternative 
British made, product costing 
two/ three or more times tbe 
dbeaper import 
Regardless of what the finding 
of Mrs; Oppenheim’s Ministry 
may have revealed, I can assure 
Mr. Price that in spite of any 
legislation in connection with 
country of origin marking, con- 
sumers, given a choice, will opt 
for the lowest priced article 
where the issue of quality, 
though important, is of 
secondary consideration. In 
other ■ . words, consumers 
seeking quality first (and 
with price of lesser import- 
ance) go to a recognised 
high class retailer like Asprey’s 
or Harrods, whereas those with ' 
low or modest incomes will 
search for cheap bargains at the 
local bazaar or chain-stores. 

Mr. Price’s concern for con- 
sumers. though touching, smacks 
of humbug! Insisting ..that an 
article of manufacture be 
stamped with u Made in Korea ” • 
or “Made in Britain ” will cany 
much weight with the average 
hard .pressed consumer is 
wishful-thinking. Wishful think- 
ing is not going" to solve or 
regenerate the UK cutlery (or 
any other) industry. Value for 
money will! 

N. A. Bflitch. 

Free Trade League, 

177 Vauxhall Bridge Road, SW1. 


devote fantastic expenditure 
and effort to designing, naming 
and researching new packs. In 
the search for maximum accept- 
ability more talent is devoted to 
pack design, than to any other 
element in the marketing mix. 
“Acceptability "-4s the key. For 
if the pack is highly acceptable 
and if the advertisement stars 
the pack as hero, then it follows 
that the advertisement will tend 
to make the cigarettes accept- 
able, and through this, to make 
'smoking acceptable. 

Perhaps tbe way to make 
smoking unacceptable ties as 
much with controlling pack 
design as with controlling 
advertising. 

T. P. F. Miller. 

74. Lissenden Mansions. 
Lissenden Gardens. NW5. 


Slow off 
the mark 


From Mrs. Peggy Merchant. 

Sir, — In these times of busi- 
ness anxiety your readers may 
be encouraged to learn that 
there is at least one British 
industry which is doing so well 
that it cannot even find the time 
to reply to inquiries. I refer 
to domestic double- glazing. . 

On April 29 I sent inquiries 
to seven major companies, ask- 
ing for quotations for finished 
units, giving full specifications. 
To date I have received one 
reply. 

Can the lack of external com- 
petition have anything to do 
with this? 

Peggy M. March ant 

The Stables. 73, Pound Hoad, 

Bans lead, Surrey. 

Rail travel 
on business 

From Mr. S. D. Hicks. 

Sir, — In bis letter published 
on May 29, Mr. Francey has 
overlooked the fact that a UK 
businessman, or indeed any 
other traveller, can have un- 
limited travel within the UK for 
14 days using a British Railways 
AD Line Rover ticket for £120 
second class or £180 first class. 
Simil ar tickets are available to 
overseas travellers within the 
UK at considerably reduced 
rates if the tickets are pur- 
chased abroad. RaOrover tickets 
are usually available between 
March 1 and October 31. 

S. D. Hicks. 

15. Ashton Drive, 

Ashton, Bristol 


reason why demand manage- 
ment should not simply be an 
explanation, in given circum- 
stances, of the Laffer Curve’s 
validity. 

By dignifying his points with 
the grandly fashionable word 
“ econometric," Mr. Kaletsky 
succeeds only in making them 
seem more absurd. One can’t 
‘ stop sloppy economic theories 
from winning unwarranted 
political support if one tries to 
meet them with sloppier argu- 
ment. 

Peter James. 

Springjleld House. 

West Clandon. 

Surrey. 

Calendar 

change 

From Mr. P. L. Griffiths 

Sir, — Janet Marsh in her 
otherwise excellent review of 
Samuel Pepy’s papers (May 31) 
is incorrect about tbe change of 
tbe English calendar which did 
not occur till 1751-52 nearly 50 
years after Pepy’s death in 1703. 
What she presumably has in 
mind is the difference between 
the English and Continental 
calendars during Pepys’s life. 

One of the principal reasons 
for -the change of the English 
calendar in 1751-52 was to con- 
form to the Continental 
calendar. 

P. L. Griffiths. 

42, Gloucester Place, Wl. 


Training 
apprentices 


Cigarette 
advertising 


esterday 
K ed five 
quid not 
ten, can 
a three 


From Mr, T. P. F. Miller 

Sir, — Ronnie Kirkwood's 
spirited defence of cigarette 
advertising made an interesting 
point about tbe content of 
cigarette ads. As he said, most 
of them contain not much more 
than a picture of tbe pack. 
Usually this is straightforward, 
as in the current Vanguard ads; 
sometimes a surrealist approach 
is adopted, as in the Benson and 
Hedges ads in which elegant 
and modish jokes are played 
with an exceptionally attractive 
pack. But nearly always the 
pack is definitely hero. 

It is thus no accident that 
cigarette manufacturers and 
their advertising agencies 


Laffer Curve 
complications 

From Mr. Peter James 
Sir,— The Laffer Curve is 
certainly a dubious theory, but 
Amtole Kaletsky’s purported 
dissection (Lombard, May 30) 
is intellectually disreputable. 
He claims to undermine it, 
firstly, by pointing to the 
nugatory effects of Mrs. 
Thatcher's cut in basic rate to 
30 per cent; yet as everyone 
knows the rise in VAT to 15 
per cent meant that that cut 
was part of an exercise in 
switching from direct to in- 
direct taxation, not a cut in 
total taxation— -which, if it is to 
make any sense at all. is what 
the Laffer Curve must relate to. 

Secondly, Mr. Kaletsky claims 
that the success of Proposition 
13, being (as he suggests) a 
vindication of Keynesian de- 
mand management, cannot be 
treated as supporting the Laffer 
Curve. Yet any undergraduate 
could teti hhn that there is no 


From Mr. A. D. Walshe 

Sir, — Your report on the 
Economic Review published by 
the National Institute of 
Economic and Social Research 
repeats the myth concerning 
craftsman training that, in tbe 
British system, “the emphasis 
is on serving time” and that 
consequently “changes in the 
system of training are neces- 
sary.” 

Many people fail to realise 
that our present engineering 
apprentice scheme consists of 
three elements, only one of 
which has a fixed period. These 
three elements consist of a first 
year off-the-job training period, 
and then the completion of two 
modules designed to prove that 
the apprentice has acquired the 
skills necessary for designating 
himself a craftsman. There is 
no time condition for the acqui- 
sition of the skills in the two 
modules, although rt would be 
most unusual for anyone to 
acquire tbe skills with less 
than six months training, fol- 
lowed by six months experience. 

It is a fact, however, that 
management frequently does 
not want to pay a skilled man’s 
rate to a young man of 19. It 
is also a fact that local negotiat- 
ing committees will refer, to 
"people serving their time." It 
is a further fact that many 
potential trainees are not 
accepted for craft t raining 
because of insistence in some 
quarters on academic qualifica- 
tions which may not be relevant 
for the practice of the craft 

It is these last three issues 
which need to be changed, not 
a training system which has 
been followed for not more than 
a decade. The v aluable work 
done by the ETTB in producing 
an apprentice training scheme 
which is of relevance today 
should get much greater recog- 
nition than apparently it has 
done. 

A. D. Walshe, 

50, Wylam, 

Great Hollands, 

Bracknell, Berks. 


GENERAL 

UK: Sir Keith Joseph, Industry 
Secretary, opens new Landis and 
Gyr factory. Chase Road. Acton. 

Sir Geoffrey Howe, Chancellor 
of the Exchequer, speaks at 
Framlingham, Suffolk. 

Mr. William Whitelaw. Home 
Secretary, speaks at Norwich. 

Mr. Adam Butler, Industry 
Minister, speaks at Ilkeston. 

Mr. Mark Carlisle. Education 
Secretary, speaks at Dorchester. 

Queen Elizabeth, the Queen 
Mother, unveils statue of Field 
Marshal Montgomery, at The 
Green, Richmond Terrace. SW1. 

Two-day International Coin 


Today’s Events 


Fair opens, Cumberland Hotel, 
London. 

Sewing Machine Trade Associa- 
tion conference and exhibition 
opens, Harrogate (to June 9). 

Sir Peter Gadsden, Lord Mayor 
of London, lunches with Manage- 
ment Consultants Association. 
Mansion House; dines with 
Apothecaries* Society. Apothe- 
caries' Hall. 

Overseas: Mr. Saburo Okita, 
Japanese Foreign Minister, 
arrives in Rome for talks with 


Sig. Emilio Colombo, Italian 
Foreign Minister. 
PARLIAMENTARY BUSINESS 
House of Commons: Remain- 
ing stages of the Films Bill and 
New Towns BiU. 

COMPANY MEETINGS 
Aberthaw and Bristol Channel 
Portland Cement, Angel Hotel, 
Cardiff, 12.30. Charles Hill of 
Bristol, 129 Cumberland Road, 
Bristol. 11. House of Lerose, 
Metropole Hotel, National Ex- 
hibition Centre, Birmingham, 12. 
Laporte, ' Chartered Insurance 
Institute, 20 Alderm anbury, EC, 


12. LeadenhaD Sterling; Cayzer 
House, 2-4 SL Mary Axe. EC, 12. 
Lee Refrigeration, Shripney 
Works, Bognor Regis, 11.30. 
Rugby Portland Cement, Crown 
House, Rugby, 12. Scottish TV, 
Cowcaddens, Glasgow, 12. Stewart 
Wrights on. The Baltic Exchange, 
14-20 St. Mary Axe, EC. 12. Watts, 
Blake, Bearne. Manor House 
Hotel, Moretonbampstead, Devon, 
12. 

COMPANY RESULTS 

Final dividends; Anglo-Indo- 
nesian Corporation. John Beales 
Associated Companies. Bishop's 
Stores. F o b e 1 International. 
Francis Parker, Triefus and Co. 





Who on earth 
are Steetle\? 


One of Britain^ top hundred companies, 
Steetiey^s international operations network 
isvMlyimportanto 
facturingindu^alfe 

To help in maintaining agricultural 
productivity we supply a wide range of 
minerals mid speciality chemicals whilst 
Steedey minerals and bricks are used in 
the construction industry as well as in the 
manufacture ofhigh quality metals. 


But this is just part of the story. Our 
huge mineral-based chemical and materials 
supply operation is also essential to the 
success of many other industries -indud- 
ing ceramics, ofl, glass, fabrics and plastics. 



-prod uc t s f o r the workPs Ind uou - Bus 

The Steetley Company Limite 


09723545 
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Companies and Markets 


Morgan 
Crucible 
ahead at 
13 weeks 


TAXABLE PROFITS of Morgan 
Crucible rose from £2SRm to 
£3.28m in what Mr. 2an Weston 
Smith, chairman, describes as an 
uncertain first quarter of 2980. 
Sales Increased by £5.99m to 
£32. 46m. Trading margin fell 
from 23.2 per cent to 12.6 per 
cent 

Finance charges jumped from 
£515,000 to £808,000, reflecting 
high interest rates and borrow- 
ings required for two 
acquisitions — Franklin Oil Corp. 
(Ohio) and DLA Pty. 

The chairman says that, apart 
from the UK steel strike, the 
imprint was more noticeable as 
the weeks passed, of East Euro- 
pean currency shortages, the 
downturn in the automotive and 
consumer sectors of the U.S. and 
UK together with Rowney 
customers reducing their stocks 
and slow UK defence spending. 

In the last full year, taxable 
profits reached £14.79m 
(£12. 27m). 

The biggest contribution to the 
first-quarter trading profit of 
£4.0Sra (£3 .49m) came from the 
thermic division with £Z.41m 
(£1.16mj. The electrical carbon 
side rose from £904,000 to £l.l8m 
and special carbons and ceramics 
went ahead to £878,000 
f £732,000). Acorn's contribution 
was little changed at £534.000 
(£530,000), while “other pro- 
ducts ** ran into losses of £45,000, 
against profits of £68,000. Hold- 
ing company increased to 
£131,000 (£86,000). 

Stated earnings per 25p share 
were up from 4p to 4£p. The 
tax charge, less grants for capital 
expenditure, was slightly lower 
at £l.I4m f£1.23m) 

• comment 

Morgan .Crucible is as. usual off 
to a slow start with pre-tax profits 
up only 10.3 per cent in the first 
quarter. Lost refractory sales to 
the British Steel Corporation 
were largely made up by exports 
and the thermic division showed 
a 20.7 per cent profits rise. Elec- 
trical carbon demand remained 
high despite the reported slump 
m the motor industry and profit 
in this sector gained 30.5 per 
cent. However, reduced con- 
sumer demand For durables hurt 
metal component sales and 
interest charges jumped by 57 
per cent to £808,000. If the com- 
pany matches last year's £145m 
pre-tax profit, many analysts 
would be impressed. The shares 
gained 3p yesterday to 127p 
where the yield on last year’s 
dividend is about 8.4 per cent 
and the fully taxed p/e 8.3. 


UK COMPANY NEWS 


Guthrie finishes with 
£27.5m: dividend boost 


Burco Electronic Rentals £2.5m 

Dean ] ower after interest junto 


Pre-tax profits of the Guthrie 
Corporation, up from £20.9m to 
a record £27.5m for 1979, are -in 
line with etstimates and as fore- 
cast the board is recommending 
a final dividend of 2lp per £1 
share to lift the total from 2 Ip 
to 30p. 

When reporting first half 
profits up from £4.76m to £9.09m. 
the directors warned that condi- 
tions were against the achieve- 
ment of rite July 1979 forecast of 
£3Dm pre-tax for the year but in 
March this year they were 
estimating not less than £26m. 

The profits estimate and divi- 
dend forecast were made at the 
time of the offer for City and 
International Trust— this acquisi- 
tion was completed satisfactorily, 
Mr. Mark Gent, Guthrie's chair- 
man now reports. 

Realisation of the Trust’s 
Investment portfolio has raised 
cash in excess of £18m, the 
chair man states. 

Commenting on the results, 
Mr. Gent says that if overseas 
profits had been translated at 
exchange rates ruling at January 
31, 1979 to compare with the fore- 
cast then made, the Corporation's 
pre-tax profit would have 
exceeded £30 m. 

Stated earnings per share at 
the year-end were 38.5p against 
31 p. 

The current year has started 
satisfactorily, the chairman says. 
Although the worldwide reces- 
sion is beginning to bite deeply 
in the US^ particularly in the 
automobile industry, levels of 


HIGHLIGHTS 


The major financial story yesterday was the £108m 
rights issue by Securities and the Lex column examines 
the reasons for such a large financial scheme. Elsewhere, BP 
has continued to show buoyant earnings in its first quarter, 
although there are signs that the group does not seem to be 
doing very well outside its North Sea and Alaskan exploration 
activities. Guthrie Corporation blames the strength of the 
pound for its missed profits forecast yet the board remains 
confident over the current year. Finally Lex looks at the 
figures from Electronic Rentals where the brunt of higher 
interest costs have been felt , on the p and 1 account with 
profits lower by 17 per cent 


Dean 
falls 
into loss 


profitability to date are on 
budget for North American 
operations. - 

In South East Asia the first 
few months have been encour- 
aging. Recent weakness in the 
prices of palm oil and rubber 
has been ameliorated by 
judicious forward selling and 
prospects for the year remain 
satisfactory. 

Most other regions are show- 
ing a modest improvement for 
the trading period to date, 
though the UK is still suffering 
from a weak home economy and 
the effect of the strength of 
sterling on overseas trade. The 
second ball of the year, and 
probably the first half of 1981, 
is likely to be more difficult for 
certain operations, the chairman 
adds. 


On the basis of present 
exchange rates, the value of over- 
seas operating profits in sterling 
terms would also be adversely 
affected, as it was in 1979. 



1379 

1978 


• £000 

EOOO 

Turnover 

286.364 

257.304 

Operating profit 

32.817 

25.462 


25.940 

20.540 

■ North America 

5.883 

3.468 

Europe 

235 

179 

Australia 

421 

297 

Africa & Middle East 

278 

978 

Intrast 

5.313 

4.565 

Profit before tax 

27.504 

20,397 

Tax 

14.304 

ii mo 


13|200 

9.887 

Minorities 

Z101 

948 

Attrib profit 

11.099 

8.939 

Extraordinary credit ... 

1.477 

•381 

Pral. drvidehds ......... 

42 

42 

Ord. dividends 

8.617 

6.032 

Retained forward 

2S.688 

21.771 


Lex, Back Page 


Pegler slips further behind 


AFTER REPORTING a first-half 
profits shortfall of £1.41m. Peg- 
lar-Hattersley, engineering com- 
ponents maker, slipped further 
behind to finish the year to 
March 29, 1980 with pre-tax 
surplus down £L78m at £12.43m, 
on increased sales of £109.95m, 
compared with £95-S5m. 

The result included increased 
associates' contributions of 
£4. 94m (£4 .5m) and estimated 
metal stock appreciation of 
£760.000 (£520,000). but was after 
charging interest up from 
£136,000 to £516.000. 

Earnings per share are shown 
as 42 -3p (48.4p), before tax of 
£4 .04m (£5.0Sm), and as 28.6p 
(31. Ip) after the same A net 
final dividend of 5.5p raises the 
total payout from 858p to 9.5p. 

Retained surplus emerged 
lower at £5 -59m, compared with 
£6.61m. 

• comment 

It takes quite a lot to pull the 
price of an engineering share 
up by a tenth in one day but 
with profits of £8.4m pre-tax in 
the second half. Pegler-Hatters- 


Jey has bealen most market 
expectations and the shares 
responded with a rise to llOp. 
That produces a fully taxed his- 
toric p/e of 5.5 excluding metal 
stock appreciation and the in- 
creased dividend now yields a 
reasonably attractive 13 per cent 
Gearing is still negligible, despite 
last year's £2.7m cash outflow, 
and the level of capital spending 
seems set to drop. All of which 
suggests that the share price is 
still comfortably supported but 
it should come as no surprise to 
discover that the trading environ- 
ment has deteriorated markedly 
since the financial year end. 
Building products, after a modest 
improvement last year. looks the 
better placed of the two major 
manufacturing divisions but 
Pegler has already announced 
substantial redundancies here 
and that may not be the end of 
the story. Steel valve operations 
lost money and export margins ■ 
have disappeared so the division 
as a whole was probably down to 
break even to say how the group 
will react to all this but .it may 
be worth noting that the dividend 


is possibly only just about 
covered by current cost earnings. 


BBK chief 
warns on 
first half 

THE STRONG POUND, together 
with continuing inflation and 
high interest rates in .the UK. 
would inevitably reflect on first- 
half profits of Brown Moveri 
Kent (Holdings). industrial 
instrument manufacturer, Mr. 
J. L. Lutyens, the chairman, 
told .the annual meeting. 

The continuing and deepening 
economic recession in the UK 
was proving very difficult to 
combat, with orders and margins 
under strong pressure, while the 
strong pound was making pricing 
a very sensitive issue in the 
group’s export markets, where 
international competition was 
always intense, he stated. 


Mowlem 

International Construction, Mechanical Engineering and Manufacture 
and Distribution of Instruments and Products forthe Construction Industry. 


SalientpomtsfromMn Philip Beck’s statement to shareholders 

Shareholders’ Funds increased by 33%. 

Dividend increasedby 10%. 

Dependence on theUKpublicsector constructioninarket 
reduced Development projects undertaken in partnership with 
institutional investors. 

Wide spread of overseas operations maintained. 

Good prospects for the construction laboratory company. 

The Company has a strong balance sheet and a forward order 
book of £206 million. On present expectations results in 1980 
will be broadly inline with. 1979. 


Summary of 1979 1978 

Results £m £m 

GroupTumover 190*2 163*7 

Group Profit bef ore’Iaxation 5*7 5*9 

Group Profit after Taxation 3*9 4*4 

Dividends 1*3 1*1 

Earnings per Share 25*0p 27-9p 

Shareholders* Funds per Share 213*9p 160*3p 

Net Assets £37-5m£26-.8m 

Copies of die Annual Report, contmmngihe 

Chairman's Statement infill, are 

obtainable from The Secretary, Westgate 8 

House, Ealing Road, Brentford, Middlesex 

The Annual General Meeungwill be held 

on 2nd July, 1980. ' 
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. THE AFTERMATH of the 
engineering dispute, followed by 
’ the lengthy steel strike adversely 
* affected the results of Burco 
1 Dean, manufacturer of domestic 
' electric and gas appliances, 
kitchen furniture and security 
systems, die-castings and plastic 
mouldings. 

i . A pre-tax profit of £753,000 
turned into a loss of £370,000 in 
m the six months to March 31, 
1980, on turnover of £15 55m 
lt against £14.05m. No interim 
dividend is being paid against 2p 
rr last time and a total of 5p from 
t pre-tax profits of £1.17m at the 
J end of 1978-79. 

78 There was a nil tax charge 
Do against £397,000. 

Mr. Spencer Crodkenden. the 
chairman, says high interest 
33 rates caused wholesalers and 
re retailers to reduce their stock- 
97 holdings, and this action was 
more prolonged and damaging 
® than expected and led to fierce 
[ 0 competition. Only by accepting 
r7 reduced margins was the com- 
>8 pany able to keep its factories 
59 active. 

£ Particularly affected was the 
12 appliance division, whose main 
n product line, tumble driers, cam* 
under heavy pressure from UK 
price competition. The pa Hey 
change by British Gas had a 
drastic effect on demand for the 
company’s heating products. 

This combination of adverse 
factors led to a substantial loss 
in the appliance division. 
Despite problems faced by all 
furniture companies, the kitchen 
furniture division made a small 
profit The industrial division 
performed well and increased 
its profits over last year. 

All three divisions have 
already developed promising 
Dew products, but as a result of 
the sharp decline in High Street 
spending, it was necessary, says 
the chairman, to reduce operat- 
ing and overhead costs and action 
has been taken. 

£ Over 300 jobs have been made 
r redundant and two factories and 
7 the surplus laud will be sold. 

■' - There will be a significant loss. 

J he adds, wi thin the accounts for 

1 the current trading year covering 
reorganisation costs. 

l > He points out that bank bor- 
rowings remain well within 
\ limits, but lack of demand still 
^ affects the two main divisions. 

2 The benefits of reorganisation 
5 and new products will not be felt 

until the autumn when a return 
to profitability should ensue. 

• comment 

Burco Dean has been hit by a 
- dose of disaster. The 
catalogue of company problems 
includes production disruptions 
aggravated by the engineering 
and steel strikes, sharply higher 
interest charges (nearly £|m) 
and stiff price competition in the 
tumble drier business, mainly 
from Hotpoint. The loss before 
tax comes despite a small profit 
from the kitchen furniture 
division. But the kitchen furni- 
ture industry is strewn with its 
own unhappy tales. Appliance 
and furniture demand remains 
flat for Burco Dean and if the 
competitive Italians edge into the 
tumble drier sector as they seem 
to be thinking about, then pros- 
pects can only get worse. This 
year the company will probably 
stay in the red, partly because of 
a provision for reorganisation. 
Two factories are being closed, 
there have been 350 
redundancies since year-end and 
and removal of plant continues. 
The share price has fallen from 
around 80p a year ago to just 
26p, down 3p yesterday and the 
final dividend may well go the 
way of the interim. 

SW CONSOLIDATED 
OVER-SUBSCRIBED 

The erfier for sale of 5.5ra 
shares in Sooth West Consoli- 
dated Minerals at 50p a share has 
been over-subscribed and the 
basis of allotment should be 
known today. 

SWCM is a wholly-owned sub- 
sidiary of Dundonian, which i 
decided to float off 25 per cent 
of the company in order to raise 
£2.75m for mineral exploration 
ventures in Cornwall and Devon. 
The shares will trade under Rule 
163 (3), designed to accommodate 
exploration issues. 

MAURICE JAMES 

The directors of Maurice 
James Industries hope to make 
a further announcement shortly 
concerning the proposed repay- 
-raeat of lOp per share to ordi- 
nary shareholders. 

Meanwhile, they strongly 
advise ordinary shareholders, 
preference shareholders and loan 
stockholders not to sell their 
holdings pending this announce- 
ment, 

EAST RAND 

The recent rights Issue by 
East Rand Consolidated of 5.25m 
shares was oversubscribed. Allot- 
ments to applicants for excess 
shares will be made on the basis 
of 12.2 per cent of shares applied 
for. 




John Mowlem & Company Limited 


June 4 

Banco Bilbao ... 
Banco Central ... 
Banco Exterior ... 
Banco Kispano ... 
Banco Ind. Cat. 
Banco Madrid ... 
Banco Santander 
Banco Urquijc ... 
Banco Vlzeeya ... 
Banco Zaragoza 

Drag ados 

Esoanola Zinc ... 

Facsa 

Gal. Preciados .... 

Hidrola 

Iberduera 

Pscroiscs 

Patrolibar 

SogefiiA 

j Telefonica 

' Union Elect 


Price 

% +or— ' 
210 
238 
210 
209 
122 
14T 
357 
150 
219 
200 

80 -2 
6! 

63 +0.8 

28.2 +0.7 

67.2 +0.5 
S3.5 +0.5 

109.2 -4.8 
S3 -2.0 
107 

5G -1.3 
63.7 -0.3 


SECOND-HALF taxable profits 
of Electronic Rentals Group 

7 from £?m to JS.Slm. but 
improved from £Bm to £6. 61m, 
but the figure for the year ended 
March 31, 19S0, was down at 
£ 1222m, compared with £14.71m. 
Full-vear interest charges soared 
from*£5.19m to £12-69 ul 

Turnover rose by 39 per cent 
to £172 27m. against £l24m. but 
this increase was not fully 
reflected in trading profits of 
£72.25m (£532Sm) due to the 
integration of BRW taking 
longer than anticipated. 

Exceptional debits were up 
from £3-45m to £S.73m, repse- 
senting integration and 
rationalisation costs associated 
with the acquisition of television 
rental assets from BRW. 
Depreciation charge increased 
from £29.93m to £43.61m. 

A divisional breakdown of 
turnover and orofits before in- 
terest and exceptional items 
shows (in £000's): — UK rental 
£112.176 (£7S,SS4) and £23,987 
(£20,408); overseas rental £18,147 
(£11.065) and £2.725 (£2532); 
retail ES.09S (£7.414) and £582 
(£523); camping and leisure 
£33,209 (£26.019) and £508 

(£154): oroperty £142 (£12B) and 
£1.112 (£406); miscellaneous 

£535 (£496) and £300 loss (£333 
loss). Holding eomptny profit 
was £26,000 (£140,000 loss). 

Earnings per 25p share de- 
clined from 7.5p to 5 -Ip baric. 


DIVIDENDS ANNOUNCED 

Date . (fatter . 
Current of spending for ■ fast, 
payment payment div. . - year year ■ 
Bio-Kn Chemicals tt7 3uly2l - -- 7 * : 


British & Azner. Film 1.5 
Brooke Toal Engng. int L4S 
Burco Dean inL Nil 

Colter Guard Bridge ... 0.5 
Electronic Rentals ...... 3.14 

Efcborg Gold Mn& int. 26|| 

Guthrie ...21 

Hickson & Welch ...int 25 
Keystone Invest ...int- 3.25 

Leigh Interests 3-T7 

Fegler-Hattwsfey ...... 55 

Pleasurama int ‘2§ 

Plysu - 121 

RandTonteifl Est ...tot . . 450|! 

J. Smart .int O.86 

Standard Fireworks ... 6.63 

Sterling Trust int 3 

Western Areas Gold 

Hug- int '4011 

Henry Wlgfall & Son .;. -105 


2.5 • • ' 21- 

- t* 

05- I*:,. 


August! 239* 431 25* 

AngnstS - 72 r. «— ■. . 80:55 - . ■ 

July 11 15 30 21 : 

August 29 25 :./. •— I . ;75- 
July 9;. 25 : — - lBjS** 

.— . 291 5 

Aug. IS .’ . 5-03 95 

Oct2 053 
July 24 651* L 89 

Aufr.8 . ‘ 250. •— 


July 7 
Sept 5 

Augi 1 - 
Aug. 8 


0 .6L — t : " 2-75 - . 

55 6-63 -55 


1 2 — 

105 135 


Dividends shown pence per share net except where .otherwise stated. 

* Equivalent after allowing for scrip - , issue, t On ’ capital 
increased by rights and/or acquisition issues. , Includes noth 
recurring payment of Ip- 5 Reduces disparity, f Final- ef ;25p 
forecast ]j South .African cents throughout- -** IndHdes ; non- 
recurring payment of. 275p. ft Gross.. -•• •/ - 

and from 9!8p to 72p adjusted .acquisition. - -r • •--- - 

for exceptional items. A net final .Ta* charge 
dividend of 3.143p effectively lif Us £222m, against ££63nt wfiHe 
the total, to A3097p (3.503p) per extraordinary defatsj- increased 
share, as forecast in' December from £5.07tn to £S56m. . - 

197S at the time of tha BRW ■ Lex, Barit Vage - 


Henry Wigfall setback to flm 


DESPITE forecasts of improved 
profits, the pre-tax figures from 
Henry Wigfan and Son, retailer 
of electrical goods, furniture and 
fashionwear have declined from 
£l.$5m to £L0Sm in the year to 
March 29, 1980. But this is after 
interest considerably higher at 
£2. 64m. compared with £L86m 
and depreciation up from £5.38m 
to £5.63m. 

After a tax credit of £4,000 
(£27.000), stated earnings per 
25p share are down from 36.1p 
to 20.7p. and the final dividend 
is unchanged at 10.5p for a total 
of 13.5p (same). 

Mr. Michael Abbott, the chair. 
man, says the fall in profits is 
partly attributable to external 
factors coupled with heavy bank 
borrowings and high interest 
rates. 

At the beginning of 1980, a 
major reorganisation programme 
was begun aimed at reducing 
borrowings and cutting costs. 

Turnover rose from £41 .9m to 
£44-25 m. 

• comment 

Two years on, the defence 
mounted by Henry Wigfall 
against Comet Radiovision’s 
abortive £14 .2m takeover bid 
looks less and less easy to 
justify. The high capital gear- 
ing — net borrowings were 90 per 


cent of shareholders' funds in the 
last balance sheet — has increased 
volatility in the p and 1 account 
as interest rates have " risen. 
There . was little help in 
the High Street, where tough 
trading conditions reduced trad- 
ing profits by 14 per cent in the 
second half. The group is now 
fighting to hold down its debt but 
the cost-cutting programme intro- 
duced in April may do little 
more than counterbalance the 
farther ;. weakening in trading 
since tile end of the year. Mean- 
while heavy cash injections are 
necessary to replace a “mature” 
portfolio of TV rental sets.- 
Suggestively, (he share price rose 
7p yesterday to l9$p, to produce 
a p/e of 17$, fully-taxed. ■ . 

Keystone Inv. 
unchanged 

PRE-TAX revenue of Keystone 
Investment Company was margin- 
ally higher at £507,223 compared 
with £505,676 -in the. half-year to 
April 30, 1980. Tax was down . 
from £210,345 to £176391. . 

The net asset value per 50p 
share is 212p against 242p. 

Investment income increased 
by about 31 per cent to £502,563. 
Profits from Keysec, the sub- 
sidiary share-dealing company,, 
declined from the exceptionally 


high level realised .during; toe 
same period last year. 

The - interim dividend •_ is 
. increased from 25p to 355p,; and 
this is in line with' the Increase 
in investment income. Last year's, 
total payment was- lp55p, -which 
included a special non-recurring 
sum of 2.75p, from - pretax 
revenue of £L06m. \ 

Standard 

Fireworks 

improves 

PRE-TAX profits of Standard - 
Fireworte improved - , from 
£407580 to £538,177. in the year 
to Man* 3L 1980. Tax was up 
from £205^25 to £264,915, leav- 
ing net profits of £273562 against 
£202,455. 

The dividend .is. raised from 
5.5p to 6.62Sp neL ; 

L. Stanley and Company, 
based in Belfast now owns 25 
per emit of Standard's issued 
capital , -. 

LINFOOD HLDGS. 

The rights issue by Xdnfoed 
Holdings to -raise. . £U$m has 
been -taken up as to 92.4 . per 
cent - ... •- • 


Bristol Waterworks Company 


BRISTOL 

WATERWOHS 

COMPANY 

AREA 
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New record levels in the use of water are reported by the nhniniwm of the 
Bristol Waterworks Company, Mn Norman Irens CBE in hfc statemeirt 
circulated with the Report and Accounts to be presented to flelStfim ual 
General Meeting of Stockholders on Monday,30di June 1980. 

The average gross daily consumption in the year up to March 31st reached 
71 million gallons - three pa* cent more than in the previous yeat The 
Company continues to pursue a poative policy to mmimise the amount of 
water wasted. 

Otherpoints frran the statement are: • 

^ The wettest year since 1961 with one^fth more ram than the standard average 
ft Works i° the 731116 ^ 54 million 'earned out to strengthen the 


a The Company’s capital powers Increased to £70 raiffi nn ' 

111311011 8%fisdeemabie Preference Sto(& 1984 made 

^ A deOdt of£315 000 shown in the accoimts is inline with the Board's earlier - 
Foiwf m ChaiSeS 10 m3 ^ S a smalI iedu ^on in.the Balance Carded' 'J 

wdicr , - 

it The voiunie charge for measured supplies increased 6om 14Mo to 177« : 

SS™ C0DCanS 316 ^ ^ ^ v 7 

2sssas5“ ; 


Bristol Waterworks Company, 
Bridgwater Road, Bristol BS99 7AU. 
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income rises to 
£505m in first quarter 


ON A- historical cost basis; net 
income of BriHsh Petroleum rose 
sharply fro*' £270m -to £504.7m 
m Hie first- three months of 1980 
out again., was . si gnificantly 
affected by having to use the 
flFO method of stock account- 
ing at a time of increasing costs 
of oil supplies. ‘ 

The directors continue to 
believe that a better appreciation 
of the group's profitability . is 
provided by net income based on 
GCA— the first quarter "figure on 
this basis is up from. £i2Qm to 
£16lm. - 

Net - income; . per share 
historically Is stated as 32.6p 
against 17.5p and I0.4p (7.7p) 
based on current cost income. 
Principal factors underlying the 
first-quarter results compared 
with 1979. are .the improvement 
in Soirio’s contribution and con- 
tinuing good results from North 
Sea production but offset by 
difficult . trading - -conditions 
mainly in Europe. 

Sales and operating revenue 


, rose .from £5.06bn to £6A9bn. 
Net income is after tax of 
-S605.7m~ (£395ihn) and minori- 
ties, £l42.7m against £5S.3m. 

- UK tax at £424.5m shows a 
££&4a rise on the 1979 first- 
quarter primarily as a result of 
, ai._Il 50.2m rise in provision for 

PKT- 

Oil trading conditions re- 
mained confused throughout the 
first quarter with- continuing 
price variations between pro- 
ducer governments. 

BP has adequate supplies for 
.the immediate future bat sales 
revenues in the major European 
markets- are at present- in. 
sufficient to cover replacement 
costs, the directors say. 

.Outside Europe it has 
generally been possible for the 
group to recover the increase in 
the cost of ofL supplies. 

: Chemicals and plastics sales 
performance was satisfactory 
over much of the first quarter 
but has suffered a sharp de- 


all 


terioration in practically 
areas since March. 

This decline is particularly 
marked in the UK where pro- 
duct selling into the textile and 
construction industries is badly 
down. Sales of chemical pro- 
ducts totalled 1.1m tonnes, com. 
pared with lm tonnes in the first 
quarter of 1979. 

Capital expenditure totalled 
£271 m compared with £225m ex- 
cluding the acquisitions made 
last year totalling £3 54m. Work- 
ing capital, excluding liquid re- 
sources. this quarter increased 
by £534m as a result of increases 
in oil prices. 

Additional sums will be 
necessary in the second quarter 
to cover further increases in 
prices that have occurred since 
March 31. Funds on the scale 
required can only be generated 
from a continuing strong 
financial position," the board 
warns. 

Lex, Back Page 


Culter Guard slides to £0.34m 
and cuts dividend-poor prospects 


THE WARNING given . by the 
chairman dn December's interim 
statement ifaas been borne out 
in the full-year results of Colter 
Guard Bridge Holdings. These 
show that pre-tax profits of this 
paper-makings and . conv erting 
group tumbled from £787,000 to 
£337.000 for • the year ended 
March 31;/ 1960.- -while the net 
dividend is being cut from L5p 
to 05p per share. 

Although first-half profits 
were np ." 'from . -£122,000 . to 
£228,000, "Mr. Roger Fleming, the 
ebairman, told members that it 
was 'difficuft to -he optimistic 
about the year's outcome. 

He now reports that the 
Industry background generally 
has been very difficult, com- 
pounded' by -the problems .of 
increased costs of raw materials, 
energy and high interest : rates. 

Owing "to the depressed state 
of the economy, orders, have , 
been scarce and pressure on mar- 
gins has been ' intense. / As a 
result the group has had to 
curtail production, and in 
February closed, its smallest 
paper machine. 1 ' • ‘ „ " ; 

“Prospects for .the immediate 
future are -anything but bright,” 
Mr. Renting- adds. 

Turnover for ; the year ' 
improved from 1 £22Mm to 
£24. 85m- Depreciation charge was 
£683.000 (£656.000) and interest 
was np-fr rnn^mODO to £327.000: * 

Earnings' per 25p share 
dropped from 4-79p to 3.l7p. 


tus for a proposed issue of series 
“A” convertible second preferred 
shares. Consolidated - Bathurst 
Ttw__, the major shareholder, has 
agred to acquire approximately 
20 per cent of the issue, winch 
is being underwritten by Wood 
Gundy and Peters and Co. 


Brooke 

Tool 


grows 


PRE-TAX profits of Brooke Tool 
Engineering (Holdings) advanced 
from £212,000 to £319.500 for the 
half-year to March .31, 1980, and 
the directors expect another 
record year. Last time, the taxable 
surplus readied £488,000. 

Interest charges jumped from 
£44,700 to £107,300 for the six 
months. Turnover rose by £2 .02m 
to £5 -27m. 

-The net interim dividend is 
increased by 20 per cent from 
1.21p to 1.45p — last year’s final 
was 1.6775p. 

The half-year tax charge of 
£41,500 (£31^200) related mainly 
to ACT and the directors do not 
consider .that there wSl be any 
other charge Tor the period. 


second liners by. Brooke Tool 
believes that the tiny fragment 
it has captured of the machine 
and cutting tools sectors is mostly 
immune to economic swings and 
the message transmitted by the 
50 per cent interim improvement 
seems to be that low volume, high 
value added engineering applica- 
tions will sell at a good profit, 
given effident management, so 
long as the mining and arma- 
ments industries are buying. 
And, equally, engineering skills 
will always find a market for a 
short production run in the auto- 
motive and general manufactur- 
ing sectors. The balance sheet is 
strong and the expansionary 
effort in the U.S., coupled with 
the £500,000 plus capital spend- 
ing programme this year, will not 
be enough to reverse cash flow 
generation. Yet the idea that 
small is beaatiftzl has one unfor- 
tunate corollary: the Institutional 
market for the shares as almost 
non-existent For all that, the 
shares at 51p, up lp yesterday, 
are a little way out of line given 
historic fully diluted earnings of 
7.5p per share and a yield of 82 
per cent. It would still be nice 
to think that Brooke will widen 
marketability with a large, 
equity-backed, acquisition. 


comment 


SCEPTRE 

RESOURCES 

Sceptre Resources, a Canadian 
oil and gas company, whfese 
shares are* traded -oq The Stock 
Exchange wader -Rule 163 (1) (e>, 
has "filed a ‘preliminary, prospec- 


It may be a little early to he 
certain, but the engineering 
industry could be developing 
something of a. profitable sub- 
strata. The problems of the 
major companies are well enough 
known but the difficulties im- 
puted by strikes and intensive 
international competition do 
seem to be passing the specialist 


AUTOMATED 

SECURITY 

The £3.1m rights issue of 8 per 
cent convertible unsecured loan 
stock of 'Automated Security 
(Holdings) has been subscribed 
as to £2.9m, or 92.3 per cent. The 
remainder has been sold in the 
market 

The basis was £3 of stock for 
every 10 ordinary shares held 
and £6 of stock for every nine 
convertible cumulative redeem- 
able preference shares at par. 


UNION MINIERE 
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1979 FINANCIAL YEAR 

IMPORTANT FACTS 


Canada: Net progression, ofthe Thierry mine’s financial results. 

United States: Results in defimt due to weakness ofthe zinc market, 

Brazil : Confirmation ofMineracao Tejucana’sprofitable results. 

Belgium: Creation, along with Prayonand M.H.O. of the Umipray company for the 

recovery of uranium from phosphates. ; 

Increase in profits and dividend. 

Extracts from the Statement of Mr. Paui-Emfle COBBIAU, Chairman of the Board- 

The net result for the 1979 financialyearamounta to a profit of 666 million BF compared to 
480 million, in. 1978. In oHer to better appreciate this increase, it should be recalled that this la tt e r 
sum had been obtained after the transfer of!50 million BFJxom the provision for expenses and 
losses. As for the cash-flow, ithas increased from 809 to 1,142 million BF. 

We arethusin a position, to'propose that you raise the net dividend to 50 BF per tenth part of 
a share, a sum which represents a 25% increase compared to the dividend distributed last year. 
■Without doubt this sum is still quite modest in absolute terras. All the same, we are persuaded 
that pur shareholders will regard ifras a very encouraging element in view of the current economic 
dimateand of the feet that our most important investments have not yet reached the stage of 
profitability. . ' ' . 

Here now are some indications ofhow our main activities have been developing recently. 

Canada : In these first months of 1980 the operation of the Thierry mine continues at the 
same rate as it has done during the two proceeding years. However, the underground development 
work- was accelerated in ante to progressively raise the mine production rate from. 80,000 to 
100,000 metric tons of ores per month starting in 1981 - Exploration of the deposit belowthe 
1,600 foot level gives favourable prospects which, if they are confirmed by work in the coming' 
months, will permit an appreciable extension of the mine’s life. Furthermore, the precious metals 
wtuchare contained in the concentrate now constitute, since the rise in their prices, an important 
revenue element contributing to improve the operating results despite the rise in production _ 
costs. Thia rise is due totfae progressive replacement of open pit ore from underground which is 
both lower grade and more expensive to mine. 

In the United States: prospecting at the Oracle Ridge copper deposit restarted on 1st April, 
following the new programme. In line with the agreements drawn up with our partners in March, 
■tihe work is being undertaken under the management of our subsidiary Union Copper. On the 

tbe^asis of the infaTO^tirarwhich we wQl then hold on the extent and the various 
characteristics of the mineralisation. ‘ _ ' 

Activities air the Jersey MmiereZinc Coi* a Elmwood mine are proceeding normally. At 
GordonsviRe, where the development work is approaching completion the startup of mine 
production will depend on the medium-term outlook in the *inc market; a decision in thismatter 
will be taken very shortiy. The Clarksville electrolytic plant continues to record n^atiro results 
becanfioofthehighccwtoftherincconcentrates which itmast buy on the open market. This _ 
purchased concentrate represents three quarters of its feed. Furthermore, the effects of inflation , 
particularly oh energy costs, have-not been compensated for by a comparable increase in. 
jm vhirt rvity. The recovery of the situation depends basic a lly emaBubgtan tialimpr ovHmBnfcra 
-the zinc price. 


nodnlea hove adopted a wait-and-see attitude m the mce of the lack of progress made an ,tn© couth 
of thefirst part of the ninth session of the Conference on the Law of the Sea. As it isumikaly that 
gpy jptedgtioPfll legislation aamringprivale enterprise a minimum of guarantees in this matter 
willbe enaetedinthemare or less shortterm, a seriousreactivatioiiof work on t hessp roj ects 
cannot be envisaged before the pixmndgatiem cfmterimnational legislation. In wveral 
industlialised countries nafnnmwl TcgiHlfltifm iB already being e xamin ed by the responsible 

SU ^LiMeri(i0, we have contactswithhoth Mexican'and foreign compani® which could 
eventually become our partners in the development offhe Velarfenazmc deposit as an tbs 
soeedingup tothei^ ofprospecfemgatthBCerro Dolores d^iostL 

^fcBrazil, the CompanhiaParaibuuade Metals zinc plantbas been successfculy started 
nn-tbefirst cattodes were produced atibebeginning of April. However, provision of feed for the 
plant poses serious problems at this time of general shortage of zinc concentiates. As far as the 
S^gSlomand bearing gravels by the Tejucaua company is concerned, ftwasrirtually 
mnificeesaiyto slowdown activities during tberainy season thahte to precmitions that were 
takenm the light of experience gained in the preceding year. The fourth (hedge, which entered 
into production at the end operating in a satisfactory manner. Tie production rate 

drilling cbndnri^d by the Syndicate in which WO at^associatBd with the 
j /lit? J*Tni1n«fanoIia«rHrm rtsT.iftato anAwifli'walMli iTitaane* has intersected p 



rnnrninfllTnw' ll,Llnm ««■ «w*«iy ot rr"v 

SlSrofi, were completed within the budget and ware put into operationmimd-Apml as planned. 
Onr geological and mining e^ineering department in co-operation with other 

•_ 4-1*a omt-'im Hmu, «mWhi- Airftnhnt. iTranl Ahauknr.(lTTnn>iTn ne 

companies 



g HCning Engineers” (BJVtEO as well as undertaking new missions to Ghma. 

r-n^btErxUsh, French, Dutch, Spanish and Portugese, of the 1979 annudreport and of the 

" - ^pnMic Sdaiams Smnix,ltae de la CkanceSeAe i, B-1000 Brussels, Belgium. 
•‘TT Pfc. (2)513,60,90. Telex; 21-551 Vmb. . , . 


Smart sees 
at least 
£1.3m profit 


Hickson & Welch up £0.6m midway 


A forecast of pre-tax profits 
not less than £L3m for the year 
to July 31, 1980. is made by the 
directors of J. Smart & Co. 
(Contractors) in their interim 
statement Last time the taxable 
surplus amounted to £1.27m. 

The net interim dividend is 
raised from 0.605p to 0.86p, and 
the directors expect to recom- 
mend a final of 2.3p, against 
2.145p. 

Demand for the services of the 
contracting industry in the areas 
in which the group operates 
remains at a relatively low level, 
resulting In keen competition for 
such work as is available. Turn- 
over in real terms is down, they 
add. 

The forecast full-year profit 
would be made up of trading 
surplus £129m (£1.21m) and 

profit of sale of investments, 
£10,000 (£59,459). 


WITH DULL market conditions 
affecting its UK chemical com- 
panies. Hickson and Welch 
(Holdings) earned pre-tax profits 
of £4.4m for the half year to 
March 31. 1980. This compares 
with £3Rlra last time, but this 
figure was reduced by some £lm 
due to the effects of the road 
haulage dispute. 

Dr. T. Harrington, the chair- 
man, says there has been little 
change in the group’s overall 
position since his annual state- 
ment in January, although some 
overseas companies have done 
better than expected. 

He repeats bis forecast that 
for the year as a whole it will 
be difficult to show an improve- 
ment on last year's results, when 
taxable profits were £8.06 m. 

Turnover for the first half in- 
creased from £40.7Sm to 
£48.72 m. Profits were struck 
after Interest charges up from 
£430,000 to £771,000. but in- 
cluded investment and other in- 
come of £188,000 (£168.000) and 


BOARD MEETINGS 

The following companies have notified FUTURE DATES 

dates of Board meetings to the Stock intnrW, 

n ■n.SSrSndicatc July 3 

5?J?de^ W**»- Aircraft June 18 

available as to whether dividends are Frttfl* — 

Interims or finals and the subdivisions Aero Needles June 10 

shown below are based mainly on last Baker Perkins June 19 

year’s timetable. Brent Welker June 12 

TODAY Dominion and General Trust ... June 19 

Interim — Dobson Park Industries. Hill Samuel June 12 

Finals _ Anslo-fiufoimren Corpora- Johnson M affray June IS 

tian. John Beales. Bishop's Stores. National Carbonising June 16 

British Vending Industries. Fobol Inter- Powell Duffryn June 25 

notional, Macame (London), Rowton Sumrie Clothes June 10 

Hotels. Trielus. UKO International June 12 


associates’ contributions of 
£79.000 (£95,000). 

Tax charge jumped from 
£1.04m to £2 .23m and after 
preference dividends, profits 
available for ordinary holders 
emerged lower at £2.17m, against 
£2.77m. 

Earnings per 50p share are 
shown down from 14p to lip, 
while the net interim dividend 


is kept at 2.5p, costing £483,000 
(same) — last year's final was 5p. 

The group's principal activities 
comprise chemicals, timber pro- 
ducts and building materials. 


comment 


The market liked the top line, 
marking the shares up 3p to 
155p on boosted pre-tax- profits 


despite expectations at the be- 
ginning of the year that Hickson 
and Welch would no more than 
mark time. But the shine comes 
off with the doubled tax charge, 
reflecting both the peaking of 
the capital expenditure pro- 
gramme and running down of 
stocks. The extra profits have 
come largely from the Singapore 
timber preservation subsidiary, 
which works on major contracts 
and takes in profits only on com- 
pletion. Back borne, the gas bHi. 
is £lm higher this year, but tfiere . 
is some consolation from the 
settling-down of the toluene . 
price, one of the company's main ■ 
feedstocks- The new catalytio- 
hydrogeneration plant is In and 
working smoothly, but the bene- . 
fits will take time to work, 
through as the older processes 
which it replaces are rationalised. 
The company is making no secret 
that the full year will see a re- 
sult none too different to 1970,. 
which gives a fully-taxed p/e of 
7.6 and a 7 per cent yield. 


Guthrie Corporation 



Mr. Mark Gent, obe, reports another record year 


I Preliminary results for year to 31 December 1979 

. Operating Profit: — 

1979 

£000 

1978 

£000 

South East Asia 

25,940 

-20,540 

North America 

5,883 

3,468 

Europe 

295 

179 

Australia 

421 

297 

Africa and ivfidiffo East 

278 

978 

\ 

32,817 

25,462 

Interest 

5,313 

4,565 

Profit before taxation 

27,504 

20,897 

Assets attributable to ordinary shareholders 

207,525 

174,174 

Earnings per ordinary share 

3&5p . 

31 .Op 


Ontario, for Highway Trailers; and in Scarborough, 
Ontario, for Trench Electric. Butler Polymet has 
opened a research and development centre in Detroit 
and is at an advanced stage of preparation for a new 
factory in North Carolina. 

In spite of the heavy costs of establishing these new 
operations, the results from North America are much 
improved, with operating profit higher by nearly 
70% at £5.9 million. 

Particular reference should he made to the results of 
Ajax Magnethermic, which recovered well from the 
effects of the long strike of the previous year, and of 
Trench Electric, whose international reputation and 
profit contribution grow apace. 

Highway Trailers, having previously concentrated on 
road vehicles, has substantially broadened its base by 
winning a major contract for rail containers and 
container chassis from Canadian Pacific Railways. 


Jtis-whh considerable pleasure that I can report that 
the Corporation has had another successful year. 
Profit before taxation has set a new record and in 
consequence it has been possible for the Board to 

r ftYimm pnri a further substantial increase, in the total 

dividend for the year. 


South East Asia 


Results for 1979 


Profit before taxation was £27.5 million in 1979, 
nearly 32% higher than the £20.9 million returned 
for 1978. Earnings per ordinary share were 38.5p per 
share (1978: 31.0p per share). 

If overseas profits had been translated at exchange 
rates ruling on ' 31 January 1979, to compare with 
the forecast then made, the Corporation's profit before 
taxation would have exceeded £30 million. 


Dividend 

An interim dividend of 9p per share was paid on 
2 April 1980. The final dividend recommended for 
1979 is 21p per share. 

The total dividend for the year of 30p per share 
compares with 10p for 1976, 15p for 1977 and 21p 
for 1978. 


Taxation 

The overall taxation charge includes £15 million of 
unrelieved Advance Corporation Tax. 


City and International Trust 

The acquisition of City and International Trust 
limi ted was completed satisfactorily, in spite of 
attempts by certain Eastern shareholders to frustrate 
it. 

The Board was grateful for the continuing ex- 
pressions of support and confidence which came 
from the ovacwhelming majority of independent 
shareholders. 

Realisation of the Trust’s investment portfolio has 
raised cash in excess of £18 million. It was expertly 
handled by joint UK brokers. Fielding Newson-Smith 
and de Zoete & Bevan, and by Goldman Sachs in the 
United States. 


Sime Darby 

As, I said at the recent Extraordinary General 
Meeting, your Board continues to believe that, 
acquisition of Guthrie by Sime Darby would not be 
in the interests of the Corporation or its employees. 


Staff 

•Again, I have to extend our grateful thanks to every 
member of the staff round the world, whose loyalty 
and devotion has been remarkable. 


Plantations 

Total palm crops increased as a result both of higher 
mature acreage and a further significant improve- 
ment in yields per acre as our new planting material 
becomes productive. The Corporation’s plantation 
activities have still to benefit fully from new acreages 
of oil palm and the increased productivity which is 
associated with replanting. 

Although the acreage of rubber was reduced as the 
policy of replanting primarily to oil palms continued, 
improved yields stabilised rubber output 

Prices achieved were better than in 1978 and, together 
with higher yields, excellent production efficiencies 
and strong and effective management, resulted in 
increased profits from the plantation activities. 
Guthrie Ropel now owns 56,800 acres of planted 
land, about one-third of the Corporation’s total 
acreage.' In accordance with our agreed policy of 
Malays ianisation, 40% of the equity of Guthrie 
Ropel is owned by local investors. The company, 
quoted on the Kuala Lumpur Stock Exchange, 
reported aD increase in profit before taxation from 
M 5 19 .2 million in 1978 to MS28.9 million in 1979. 
During 1979 there has beer a continued and rapid 
escalation in the value of estate land in Malaysia. 
Your Board therefore considered it appropriate to 
commission C. H. Williams, Talhar & Wong Sdn, 
the leading Kuala Lumpur valuers who were re- 
sponsible for the previous valuation, to produce an 
updated valuation of our plantation assets. The 
result, an increase of approximately 36 %, is included 
in the Corporation’s consolidated balance sheet at 31 
December 1979. 

I would like to draw special attention to activities in 
the plantation sector outside Malaysia, which arc 
becoming mcreasmgiy important. 

One major development, a joint venture in the Philip- 
pracs,hasrecentlybeenaimounced.In partnership with 
the National Development Corporation of the-Phflip- 
pines, we are developing 20,000 acres of ofl palms at 
Agusan in Mindanao^ the first external plantation 
group to be accepted as an investor in the territory. 
Other similar developments are at an advanced stage 
of negotiation. 

Guthrielnteroational Plantation Services (“GIPS , ’) is 
also advising on rubber and oil palm development in 
Sabah, Indonesia, Nigeria, Liberia, Ghana, Colom- 
bia and Ecuador, a total of over 250.000 acres. 

In the four years since it was' decided to make the 
wealth of Guthrie plantation expertise available to 
other territories, GIPS has become one of the world’s 
leading plantation consultancy services. 


Europe 

The troubles which have beset the carpet industry in the 
last two years have been so well aired that it is unneces- 
sary to dwell at length on this sector of the business. 
Imports of American carpets and carpet yams, 
resulting primarily from artificially high rates of 
sterling, have created a crisis for the UK industry 
and dramatic changes in its structure will be neces- 
sary if it is not to face progressive disintegration. 

Well-known brand names, many of which were pre- 
viously successful, have disappeared in recent 
months as liquidations and major redundancy pro- 
grammes have escalated. 

The results from our own carpet operations were 
disappointing but Woodward Grosvenor, the Kidder- 
minster-based subsidiary of British Carpets which 
manufactures high-quality *Grosvenor squares’ and 
Axminster carpets, progressed and in 1979 produced . 
a very satisfactory return on capital employed. 

It became apparent during the year that the decline 
in the use of resin rubber boxes for batteries was 
accelerating as alternative materials took over. This 
had a particularly detrimental effect on Ebonite Con- 
tainer and since the end of the year we have sold the 
assets of the company to a battery manufacturer. 
Guthrie Trading had an indifferent? year, mainly 
resulting from the difficult conditions in trading with 
Nigeria. Efforts to broaden the geographical areas of 
trading, in order to reduce the effects of adverse 
economic conditions in a single territory, continued. 
Middle Eastern trade increased as Guthrie Galadari 
developed, and the Corporation has taken an equity 
stake in Booker Merchants International, which is 
strong in the Caribbean. 


Australia 


Reference was made in the interim report to the 
effect on the textile industry, in a high wage-cost area 
such as Australia, of changes in import controls. 

Palm Beach Towel, which has been the mainstay of 
the Corporation' s Australian profits for several years, 
•has increasingly suffered from duty-free imports of 
so-called Indian handicraft towels and margins have 
been eroded in consequence. 

Other operations have shown some improvement, 
however, and, with the cessation of manufacture of 
latex thread in Victoria, have recorded a modest 
increase in operating profit. 


Africa and the Middle East 

The peaceful settlement of the conflict in Zimbabwe 
has enabled the Board to incorporate results from its 
subsidiary, Guthrie & Co., and its associate Karina 
Textiles, 


Results from Africa and the Middle East were 
depressed in 1979 by very poor trading conditions 
in Nigeria, as the country prepared for an election 
and the return to civilian rule. 


The results reflect great credit on the operating man- 
ager, who achievtd the forecast profits. 


Directors 

Directors’ fees of £4,000 per annum, payable in fact 
only to non-executive directors, have bera unchanged 
since 1974. During the period the cost of living has 
more than doubled and the dividend to share- 
holders has almost trebled. The increase to be pro- 
posed at the Annual General Meeting, of £1,000 per 
annum, which will cost the Corporation £5,000 in a 
frill year, is modest by comparison. 

In recent years, the Corporation has adopted a 
policy of broadly balancing the numbers of executive 
and non-executive directors. This statement is an. 
opportunity for me to pay tribute to Mr. Patrick: 
Colling, Sir Peter Gadsden, Mr. John Gulhck^Mr. 
John Hogg and Sir Ernest Woodroofe for the very ' 
- considerable contribution they have made to the 
Corporation. They are seldom in the limelight, but 
the time and effort which they put at the disposal of 
the executive is substantial and invaluable. Sir Ernest 
Woodroofe and Mr. Hogg are also members of the 
Audit Committee. 


Guthrie Berhad 

A further substantial improvement took place in 1979 
in virtually aD aspects of Guthrie Berhad’s business 
and the company reported an increase in profit before 
taxation to SS10.7 million (1978: S$5.6 million). 

Possibly the most si gnificant event has been the 
Malaysiamsation . of the agricultural fertiliser 
interests within Peladang Kjmia,-in which Guthrie 
Berhad now has 30% of the equity. Peladang Kimia 
is proving to be a very successful operation. 

It is also satisfying that our other joint ventures in 
Malaysia had a successful year and that relation- 
ships with our local partners are excellent. . 

Guthrie Berhad was made to feel particularly vulner- 
able in the early months of 1979, since many trading 
principals made it dear that a change of ownership 
of the Corporation would lead to a dramatic loss of 
agencies. In the circumstances, it is a tribute to the 
management that the status of Guthrie Berhad has 
never been higher. 


North America 


I should pay particular tribute to Sir Pete Gadsden 
GBE, since .this is the year in which he serves as Lord 
Mayor of London. It is a matter of considerable 
pleasure that the Corporation can share in ’ his 
achievement. 


Three entirely new manufacturing facilities, totalling 
over 200,000 sq. ft, were established during 1979 for 
the North American activities- in Winterville, North 
Carolina, for Ajax Magnethermic;. in Mississauga, 


The Annual Report and Accounts will be 
posted to shareholders on 13 June. 

The Annual General Meeting will be held in 
London on 9 July 1980. 


Future Prospects 

In the turbulent economic and political climate of 
today, no Chairman can address the future prospects 
of his company with equanimity. 

The Corporation’s year has started satisfactorily. 
Although the worldwide recession is beginning to 
bite deeply in the United States, particularly in the 
automobile industry, levels - of profitability to date 
are on. budget for our North American operations. 

In SouthEast Asia, too, the first few months have been 
encouraging. Recent weakness in the prices of palm 
oil and rubber has been ameliorated' by judicious 
forward selling, and prospects for the year remain 
satisfactory. 

Most other Regions are shdwing a modest improve- 
ment for the trading period to date, though the UK 
is still suffering from a weak home economy and the 
effect of the strength of sterling on overseas trade. 

The second half of the year, and probably the first 
half of 1981 , is likely to be more difficult for certain 
of our operations. 

On the basis of present exchange rates, the value of 
overseas operating profits ip sterling terms would 
also be adversely affected, as it was in 1 979. 

Overall, the Corporation is in good heart Many of ■ 
the rewards for developments in sectors of business 
where we have a proven record of success are still to 
mature. We can continue, therefore, to face the future 
of an independent Guthrie Corporation with con- 
siderable confidence. 


The Guthrie Corporation Limited, 120 Fenchurch St., London EC3M 5AA 
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LEIGH INTERESTS LIMITED M c Qeery 


BIDS AND DEALS 


A record year 

Turnover up £6.8m —47% 
Pre-tax profits up'£437,000 — 66% 


McCleery board urges 
sale of loss-maker 



1979/80 

1S78f79 


f/000 

£•000 

Turnover 

21.202 

14A02 

Pre-tax profits after exceptional 
items and before charging 
associated companies 

1,300 

840 

Associated companies 

(198) 

(175) 

Profit before tax 

1,102 

665 

Profit after tax 

802 

558 

Dividends; per share 

paid and proposed 

5.0p 

389 

4J55p | 

329 ! 

Earnings per share 

10.6p 

8.0p 

Total assets per share 

101p 

90p 


The ‘directors of Belfast tex- 
tile group McQeary L’Aurie and 
their finincial advisers Morgan 
Grenfell have urged shareholders 
to vote in favour of the pro- 
posed sale of the business and 
certain assets of the loss-making 
Belfast Ropework subsidiary in 
Benefave. 

Mcdeary Intends to use the 
sale proceeds, expected to amuun 
to ELSm, to reduce bank bor- 
rowings. As at last May 16, the 
group had total -outstanding bor- 
rowings 'of £2.82 ib, of which 
£2. 08m pertained to bank loans. 

Benefave, an associate of the 
Sisalana Group of Brazil, is pay- 
ing £397.750 for the Belfast Rope- 
work business, including the 
goodwill, trade marks and names, 
and plant and machinery, plus 
a snm equal to the value of the 
company’s stock in trade at end- 
June this year, estimated to be 
£500,000. 

The remaining £300,000 will 
represent the balance derived 
after setlement of its debtors 
and creditors. 

Belfast Ropework, which is in 
the trading (and some manufac- 
turing! of ropes, twines and 
allied products, has been a con- 
tinued drain on the resources of 
the group for some years. In- 
curring tar ding losses of £587,000, 
£357,000 and £230,000 m 1977 
(14 months), MTS and 1979 re- 
spectively. - - 


Mr. Desmond Larimer, ch air * 
man, said it has resisted all 
efforts to bring it into profit- 
ability, with the market fo r its 
products becoming fiercel y com - 
pethive as a result of 'world 
overcapacity. 

McCleary suffered a trading 
loss of £33#» last year, com- 
pared with a trading profit oE 
£414,000 in 1978. 

After the proposed transaction, 
the proforma consolidated bal- 
ance sheet shows that McCLeary’s 
net attributable assets should 
rise to £6-2m (£6m) at Decem- 
ber 31 last year. 

MOSS BROS. 

The sale of 30,000 shares in 
Mess Bros, the tailoring group, 
by a junior member of the con- 
trolling Moss family and their 
subsequent purchase by Stock- 
holders Investment Trust to ada 
to its holding led to a sharp 
jump in the share price yester- 
day. 

They closed at 255p after a 
rise of 30p. “ It’s a very thin 
market,” said Mr. Henry Vanson, 
Moss’s managing director. “Any 
movement in the shares has an 
immediate effect." 

He said that one of the 
younger Moss family members 
bad sold the shares because be 
wanted to go into business on 


his own in an area “not remotely 
concerned “ with the tailoring or 

f ashion business. 

The family still owns 
just over half of the group’s 
shares. Stockholders Investment 
Trust lifted its stake from &2 
per cent to &S per cent through 
the purchase. 

Mecaniver . 
takes 7% stake 
in Pilkington 

Mecaniver SJU a subsidiary 
of BSN-Gervais Danone SJL, has 
acquired a 7.07 per cent stake in 
Pilkington Brothers as part of 
Filkmgton's agreement to buy 
control of Macaniver’s German 
glass interests. 

Under the agreement, com- 
pleted this week, Pilkington paid 
flllm, comprising £84m cash and 
the rest in Pilkmgton shares, for- 
Macaniver’s holdings in Flacfaglas 
AG and Dafalbosch Verwaltnugs 
AG. 

To comply with German law, 
Pilkington also paid £28m cash 
for the Flachglas interest in 
Dahlsbuscb and it now has 81.5 
per cent of Dahlbuscb and 6 1.7 
per cent of Flachglas. 


LOAN STOCK ISSUE 

After the year end, a successful issue of £2.5m 10% Convertible Unsecured 
Loan Stock 1 984/85 was made, which provides funds for the continued expansion 
of our business. 

"Despite depressing economic forecasts, it is our firm 
intention to keep on growing, overcome planning delays, 
develop new processes and increase the geographical 

spread of our activities." . 

Joan Agar Chairman 


Cowie chairman confident as 
Ewer bid battle continues 


LEIGH INTERESTS LIMITED 

Experts in environmental activities, including waste treatment 
and disposal, industrial cleaning, product reclamation, land 
reclamation, and the development of pollutant-free products. 
Motor vehicle dealers. 

Builders' merchants : quarters and fuel contractors 


m 


Lindon Road • Brownhills - Walsall • West Midlands WS87BB 


AS THE battle of words 
between T. Cowie and George 
Ewer continued yesterday, Mr. 
Tom Cowie said "he would be 
very surprised” if Cowie had 
not achieved control of Ewer 
by Monday, the first closing date 
of the Cowie bid. 

Meanwhile the Stock Exchange 
Quotations department is taking 
a fresh look at Ewer’s proposed 
purchase of Eastern Tractors, a 
deal which has aroused much 
controversy in the Cowie camp. 

Now the Stock Exchange has 
requested further talks with 
Ewer over the Eastern Tractors 
purchase. Ewer announced on 
Wednesday that it had received 
over 90 per cent acceptance 
from holders of Eastern 
Tractors, which included Indus- 
trial and Commercial Finance 
Corporation with some 33 per 
cent of the equity. A. condition 
of the Eastern Tractiae offer was 
a listing for the new shares 
being granted by the Stock 
Exchange. 


In his letter to holders yester- 
day Mr. Cowie said, “it was 
highly unlikely " that the 52Jp 
offer would he increased. 
Urging -holders to accept he 
pointed out that although the 
Ewer board had described the 
offer as derisory, a director and 
member of the Ewer family had 
sold shares over the past year at 
prices as low as 41p. Mr. Cowie 
felt that a rejection of the Cowie 
offer would cause the Ewer 
shares to fall dramatically. 

Cowie, which is bidding a baric 
52Jp per share for the Ewer 
shares not already owned or 
55p if the Eastern Tractors bid 
fails, has lodged a strong protest 
with the Stock Exchange over 
the Eastern Tractors purchase. 
This involved the issue of 2.6m 
Ewer shares, representing some 
15 per cent of the Ewer equity. 

Cowie had earlier complained 
that the Eastern Tractors deal 
was of sufficient size to make it 
subject to holders approval. But 
after considering the matter the 


BRITISH HOME STORES 

Highlights from the Statement ty the Chairman, Sir Jack Callard: 

■ Increased merchandise sales volume 


■ Improved pre-tax profit margin on sales excluding VAT 

■ Eightnewstores opened— new jobs in many areas 

■ Major investment programme to maintain growth through 1980’s 

■ Increased dividend provides sound base for progressive 

distribution policy 


£.*£.- '.. A 


Pre-tax profits -bf ' Lombard 
North Central, , a subsidiary of 
National Westminster Bank, 
slumped from £12 .5m to - £i2OTi 
in the half year ended March 31, 
1980 but a £25m tax credit against 
£8m pushes the net balance up 
■from £2U5m to £28.29m. 

Lord Crawford,' chairm a n , says 
the profit eut is mainly dne to 
high interest rates affecting the 
profitability of business -written 
at fixed rates. Pre-tin profit was 
also required to be struck after 
a £2.5m contingencies provision 
by Lombard Australia. ' • 

The tax credit is a result or 
the group’s continued growth' in 
leasing business; the chairman 
Says. - 

An increased volum e of new 
business is now being written at 
rates which ” reflect, .current 
interest levels and together with 
the investment period method of 
accounting for leasing .which, 
tends to produce higher profits in 
the second half should result in 
some improvement, says Lord 
Crawford. 

Current default experience, 
continues to be very satisfactory 
and if the slight downturn In 
interest rates recently experi- 
enced continues, the prospects 
are encouraging. 

After deductions for minorities 
and preference dividends, profit 
attributable ' to ordinary", holders 
was £2&06in against £3L25ni. 

Lord Crawford is retiring as 
pTiairirum add from the -board On 


Jane 30. Mr. Hugh Cntt&wiKAe 
the new chairman. - ., . Fr| , v 


expects lower 
six months « : 

. Ur. J. Al NdamanvCtaftTcraii 
of Qwea Owen, the depaitin&ital • . 
stores group,' told :the ' 

meeting? that ' with .some. - : 

weeks still “to rim in ?£hg, . 

half year, the board's- protectjofe 
show that the group result jjtlJfc-- 
mid of July will not match the 
same period of 1979. 

He said trade in Am UR ' cntt 
tinned to be difficult and he did 
not ', expect ' any' improveraeat:' 
until - the company passes the y 
amuversaxy date" of the intrqdpe- 
turn ref .the higher VAT rate i 
towards the end of JTnne 
The board, he ' idifi, had ' 
responded to the situation with 
increased, promotional activity:, 
and relentless pressure to reduce 
overheads without; .Impairing 
efficiency. -The Canadian retail- 
ing had not been immune from . 
the . growing recession in INartli 
America, and sales in the.Rehm- 
son stores at the. end ref thfe jfirat 
four month" are at The. same level - 
.as those. achieved in 1979. : ' 

He believes the picture wiU. 
Improve as. the y^r progresdte. : 


Associates help expand 
Pleasurama to £1.53m 


52weeksto 

52weeksto 


29th March 

3t st March 


1980 

1979 

tocrease 

£000 

£000 

% 



BRITISH HOME 


Stock Exchange last month gave 
the go ahead to Ewer’s acquisi- 
tion plan. 

In his letter to shareholders 
Mr. Henry Ewer, chairman of 
George Ewer, claims that the 
attention the Eastern Tractors 
deal is receiving is an attempt 
to divert shareholders attention 
away from the real issues, in 
particular the inadequacy of 
Cowie’s offer. 

QUEENS MOAT- 
OLD SWAN 

The directors of Queens Moat 
Houses have indicated that they 
do not intend at present to make 
an offer for Old Swan 
(Harrogate) shares not already 
owned. Moat has 14.98 per cent 
of Old Swam 

On May 23, the listing of Old 
Swan was temporarily suspended 
while discussions took place on a 
possible offer. The listing is 
being restored today. 

FRENCH K3ER 

.As a result of a settlement 
relating to a trusteeship change, . 
Mr. O. Kier, president of French 
Kfer Holdings no longer has an 
interest in 947,265 shares of the 
company, reducing his holding to 
5.23m shares (1L.01 per cent). 

MARSH & MCLENNAN 
C. T. BOWRING 

Another formality in the take- 
over of C. T. Bowring by Marsh | 
and McLennan of the U.S., the 1 
world’s largest insurance broker, 
was completed yesterday. Loan 
stock holders approved necessary 
resolutions relating to the deal 
at a meeting yesterday. 

By Wednesday acceptances of 
the March share and cash had 
been received in respect of 
103,316,420 existing ordinary 
shares of Bowring, representing 
92.9 per cent of the issued ordi- 
nary share capital, and in respect 
of 187,573 74 per cent (now 54 
per cent plus tax credit) cumu- 
lative preference shares of £1 
each of Bowring, representing 
93.S per cent of the issued 
preference share capital. 

The ordinary offers and the 
preference offer have been 
declared unconditional in all 
respects and the convertible' 
stock proposals have become 
effective 


AN INCREASE of £365,000 to 
£1.53m in 'pre-tax profits is 
reported by Pleasurama, the. 
entertainment, and amusement' 
holding conppany, for the half- 
year to March $1. 1980. ': This 
figure includes £521,000, against 
£321,000, from associates. . .. 

After tax up from £619,000, to 
£832,000 profit attributable is 
£701,000 compared with £540,000. 
To reduce disparity, the interim 
dividend as hoisted from OiBffip.. 
to 2p— 4ast year’s total was 4.825p 
from pre-tax profits of £3.22m~ , 

The Board states that due to 
the seasonal nature' of some of 
the group's activities, results for 
the first half are not necessarily 
indicative of results for the fall 
year and it is, therefore, top early 
to: forecast -results for the 
current year. - j- - 

Turnover in the . first six 
months.,, advanced- firem <££L26m 
to £5.86m. 

• comment 

The 26 per cent pre-tax margin 
recorded by Pleasurama demon- 
strates that, despite - the 


problems at Ladtoak* aad Coral, 
casinos remain a money spinner. 
The Casanova Qiffi has/made-a 
.first. 'time contribution, to asso- 
ciated profits of at-, least £109,000 
and this should increase as pro- 
motional expenditure declines 
and volume expands- Provincial 
casinos and the Rite have dime 
welL-iand Pleasurama, is wed 
. placed to exploit the current dis- 
array in tiie industry. Licences 
have been obtained in Hove and 
Cardiff, while others /are pending 
in Leeds and Liiton. ..Next year, 
the. group triUi vrglctene; extra 
income to heto cover an- .extra 
£450,000 on its gaming tax btil 
but thereafter profits could shew 
marked growth. Assuming profits 
-for this year of £A2m (with 
around film coming from associ- 
ates}. the! fttlly^axed p/e is a. 
modest 4.7. .A total dividend of 
8p seems jdausibte an&, W&h .the . 
share price at 14ot>. this -produces 
a yield of 8 per . cent . . The 
only unsatisfactory performer at 
the moment - is- Pleasurama’s 
small Australian . business . and 
this may. not survive long. 


J. SMART & CO. 

(CONTRACTORS) LTD. 
Interim Statement ; : 

At a Board Meeting on 5th June, 1980 the Directors 
declared an Interim Dividend per share of 0.86 pence nett 
(0.606 pence) due payable on 7th July, -1980. in respect of 
the year ending 31st July, -1980. Members holding approwi- • 
mately 50% of the iriiaree have Vaiyed their right to this: 
Interim Dividend. • •• - ' 

It is estimated for the current year Group Profits before 
Tax will not be less than £1^00.000 (£L273,989) made *up of 
Trading Profits of £1,290,000 (£1,214,530) and Profit an .Sale 
of Investments, etc! £10,000 (£59,459). - • 

• Demand for the services of the contracting^ industry in 
the areas in which the Group operates, remains at ar relatively , 
kw level with the result that there is keen -competition for 
such work as is available.. Turnover in -areal terms is down 
and, in all the circumstances,- the Board regards these results' 
as not unsatisfactory. . ' . ' ' • ' 

Subject only to unforeseen circumstances, the Board will 
.recommend- to the Shareholders,-.ln due -course.: that the .Final ' 
Dividend per share for the year to 31st July, 1980 be 2 3 
pence nett (2145 pence), being an increase over the prerious 
year of approximately 15%. -. . 


Anglovaal Group 



Declaration of ordinary and participating preference'diyidends 
year ending 30 June 1980^1 n vestment companies “ 

Dividends have been declared payable. to holders of ordinary- and participating, preference shares 
registered in the books of the undermentioned companies at the dose of -business on -27 june ! 
1980. The dividends have been declared in the currency of the Republic of South. Africa. 
Payments from London will be made in United Kingdom currency and the date for- determining 
the rue of exchange at which the currency- of the. Republic will be converted into United 
Kingdom currency will be 7 July 1980. or such: other date as set. out in the conditions subject' 
to which the dividends are paid. These conditions _can ;be inspected; at the registered office or . 
office of the London Secretaries of the companies. Warrants in : payment of the dividends will 
be posted on or about 1 August 1980.' .The tiarisfer books and registers of me mbeiv- of -the 
companies will be dosed from 29 June to 4 July. I960, bath days, inclusive. Ail companies 
mentioned are incorporated in the Republic of South Africa. - 


NAME OF COMPANY 
(OrotMu-v sham, onlcm 
Indicated otbenrice) 



1. The results of the Company’s mining subsidiary, Prieska Copper Mines (Pty) Ltd have not 


annual finantial statements. 

2. This derivation repneseno S cents In respect of dw fixed rate of 55£ per .annum 
half year ending 30 June W80 and 90 cents, being 50% participation In the final divi 
180 cents dedared on tiie ordinary and A ordtnaiy Shares. 

3. Amount absorbed by dividends indudes preference dividends, 


lunrfer the 
dividend of 


By order of the boards 

ANGLO-TRANSVAAL CONSOLIDATED INVESTMENT COMPANY. LIMITED 
Secretaries 

per. E. G. D. GORDON * .. : 


5 June J 980 


Reg is t er ed Office: ' 

* Anglovaal House : 

56 Main Streeyt 
2001 1 Johannesburg . 
London .Secretiri^f* ;• 
'295 Regent -Street?.- 











i3 : Txmes - - Friday -Juner 6 1980 . 


Companies and Markets ■JJJC COMPANY NEWS 


<.i 


MINING NEWS 


;.b. ■->. .. .. .......... 

■•••.' , * i' ‘9^ • •■■• 


dip; 


r Hu^k r 

4 , 


»0«, 

«sIo»i, 

oonths 

- H - N^. 

^<*n. j*!. : a!1 

i! V. V. ■' ’>** 

*!■« t S!> v. 

■r.c ;r A ;* 

! t *. ... ;■> V' 

OlJ 5vJ. 

*rar> 4 '; • 

“. p *t 

*>' d*-* m' .J** 

thr 

* 

■Parti .• 

* l> -r. t „/* 
r-rijr.-.. rl *» 
'***■ ir^***. 
-- •*'"!•-.: . ft; > 
T 1 * rj..^ 

* n " .r; 

*«' *>* 
th *»-i. . ‘ o- 

_' . ‘ * ,p it • 

i£7rs f “ «?* 

... .V * ■ 3i-r> 


expand 

l.53m 

■e«--Tri V?SfS 

•.• ... . -• 


.v- 

.j ' r V..". _"‘ 




second half seen 


Massive hidden reserves EZ starts work 
denied by Ottoman Bank on Elura mine 


BY ROBERT COTTRELL 


BY PAUL CHEESERIGHT 


Zimbabwe’s 

minerals 

DETAILS of Zimbabwe’s mineral 
production, released for the 
first time in 16 years, show that 
in the first quarter of this year 
the value of the country’s mine 
output jumped more than 80 per 
cent to ZSIOSm (P4m). reports 
Tony Hawkins from Salisbury. 

It is estimated that over the 


■’FOLLOWING ITS reorganisation, 
Brestnall Beard (Hoi dings), in- 
surance broker, reduced pre-tax 
losses . from £607^)00 .to £335,000 
for the half year -to Sfercb 3L 
1680. Thg anticipated improve- 
ment m the.gr&qtp'srtrading posi- 
tion Is continuing, the directors 
■state, .and they expect .the second 
six months to produce belter 
figures. . ...... 

The position. has hot been 
helped, howeyer,’ by the soft con- 
‘ditions. tn" the. worldwide insur- 
ance marittt. they add. In addi- 
iioh the continued, "unwelcome** 
publicity surrounding the affairs 

of the Lloyd's Syndicate 702 has 
hindered the development of sew 
business.' 

. Operating', .deficit was ' down 
from £876,000 to £182,000 in the 
first ax months,' wMle the share 
of associates’ hisses was lower 
.at £85,000 .(£231,000). There was 
an exceptional debit of £68,000 
.this time, represen tine amounts 
provided- against outstanding 
..debts several years . old . where 
recovery is considered unlikely. 

Tax credits decreased from 
.£209.000 to £40.006 and after an 
. extraordinary' debit of : £1101000 
' last time, . attributable losses 
'.came, oiit at £295,000, compared 
with £508.000. Stated loss -per 
lOp share was l$p :{£2p)/ 

There is again no. interim divi- 
dend — the last ‘ payment - was-: 
0.572p net in respect of fee 1977- 
1978 year... ...• ' • : 

• comment - 

Cost savings largely account for 
the redaction in losses within 
BrentnxU Beard, the troubled 
insurance broker... • At the', end 
of its last financial year UK staff 
totalled '370. -.This/. has been 
trimmed down to: around 54 with 


a fajr. chunk of its work force 
passing, to Hogg Robinson when 
Brentnali's UK provincial busi- 
nesses were sold last year. .Other- 
wise, on the .trading front things 
look . pretty bleak. Intense 
.competition in world insurance 
markets has - not helped. But 
neither has the involvement in. 
the; tortuous Sasse affair .'which 
has pegged the growth of new 
business. Moreover the group 
has. had -to provide £68,000 as an 
exceptional item against Rut- 
standing debts. On the pins side 
BrgntoaD is . gaining useful 
interest income on cash balances 
but over the' longer term this is 
an uncertain prop to perform- 
ance. At 9p the group is 
capitalised at £699,000. 

British & 
American Film 

Taxable, profits .of British -and 
American Film Holdings in- 
creased to £183,782 for 1979, 

' compared ■ with . £136,467 pre- 
viously.'' Midway, £he pre-tax 
surplus was up from £75,269 to 
£91.672. . , 

■ A final dividend of 1.5p lifts tbe 
.total to 2fip, against the single 
payment of -2.G97p for 1978. 
Stated eariiings per 5p share are 
up fTOrn 4.G8&P to 5.U5p, after 
tax of «ftfi35>(£Bl,97P). 

Pretax profits of the sub- 
sidiaries, results of which are 
not included in the figures, 
jumped from £77,414 to £389,544, 
reflecting . mainl y, the partial 
recovery of production costs and 
profit, participation in past film 
productions. There was a tax 
charge of £24^00 (fS69 credit). 


Sseksssums "“^ ed ^ -^jmew^ks a-ss.-stfs.sssrs 

SS^df ite^ttSTSiSuim down in demand fo/ some con* mDved ***** ^rward with level of bullion prices has made * ported out that the impact 

Net worth * tiie'dfrectore say, is v-ftl tainers which the board believes 0,6 announcement yesterday that it economic to extract Pekois oj- higher metal prices is likely 

SroundOO Sr SS? combed PI V^ll due t0 customers dJS^og TS'St T 2 * lKS 10 * e second half of 

with yesterday's market price of Ij as a result of worsening econ- ?i a i^f nr tfip r !&J? SouUx Afrjcan s&d pr0 ^ ^ •I? 3 ?- . . , 

------- - - economic conditions. lead^mc-stiver ^ project near ducers. Gold is the country's leading 

This situation would sssm to Cob8r ,D New South Wales. ^ ^ j( Mount export and last ye ar s p rodugltm 

have been transilory as the group Work started after the comple- Morgan produced 7,014 ounces of the metal-was vrorth ZSSlm, 


sive undisclosed reserves far in 
excess of its market valuation. 
Net worth, the directors say, is 
around £60 per share, compared 
with yesterday's market price of 
£64. It holds no gold, they add. 

Shareholders at yesterday's 
long and occasionally stormy 
annual meeting in London were 
told that devaluation of. the Tur- 
kish lira against ' the pound has 
resulted in shrinkage of sterling- 


jumps 
to £ 1.2m 


economic conditions. rX, mZvi wh 

This situation would seem to Cobar iD New South 
have been transilory as the group , Work started after I 
is ■ at present back to a more *1°° negotiations 
normal pattern of trade. state Government on i 

• comment SUf^SJS 


S With the 5"3B in the 1979 second half « amounted to ZS37.5m in the 
royalty pay- from the mhie proStion of Snd quarter of thu year. Output 


state Government on royalty pay- from the 
meats and mining rights. Moun t Me 

Elura is the second of two Chalmers. 


Mount Morgan iteeLf and Mouht ol asbestos, the countiy's second 

most valuable mineral, *•"*” 


5«mmSiated^ aSSI £«££ m rmTnunNr th*. ri« A steady programme of capital projects which should add signi- valued at almost ZS66ro Last 

SS t SiB^aSiTM PSPS.? 000 m J e r 5lm o? 1 see J? s , 10 have paid ficantl y t0 EZ * S cash flow from The announcements of both year. 

bank’s balScMheet Wr 1“ L or Plysu - Takin « advantage about 1982-83 onwards. The first companies caught the Australian in third place was nickel at 

1979 - shows assets at £268 7m of the growing market in plastic is the development of the Ranger share market on a rising trend Z545m, ■ followed by copper at 

a«Lt ^SSnf^revionriT eontainera. the company has pro- uranium deposit in the Northlrn and yesterday in London EZ zS35m, coal at ZS26m and 

^hff^hnsS S centred « e8 SWth , SJSf r M 2 chiced pre-tax growth of more Territory, a joint venture with shares were 5p higher at S60p. chronw ore ZS16m. Coming up 

^ 90 per cent in 115 second Feko-Wallsend. although those of Peko sHpped fast were silver Z57.3m and 

SnMaU^in^ M SSviSusl^ 8 ' ^ half ' f c ^ ta i° ers . l cc ™*' i0 * tad. for Elura are coming 5p to ^op. cobalt ZS5.2m. 

pa 2 ! lt,~3r aUnfi L,lt> y a ’ ayru * previously. most of the group s business and from an international banking p v 

and France. • ■ ... I?, 1 ?! 0 ®! ?f r =_ sh _ a f! plastic continues to replace tin- consortium and the mine and 


prowems in 1979, out ne louna with a 1.2145p final. this replacement business, the at 27m tonnes grading 8.S per IN THE latest batch of increased An interim of 40 cents from 

22 iCen ?SeTe r J« D0V , er r,7« Pr0V tr T P ,astic market has Mope for cent zinc. 5.6 per cent lead id dividends from the South African Wntern Areas comes at the lower 

rinS«" f 13 .- 2 ®" 1 10 £17 - 32 f Tn -, The profii rurlhe r expansion. Pre-tax 139 grammes per tonne silver, gold producers. Randfontein is end of expectations, but it com- 

, J?£S e, „BS ,c I iate4 v profil of margins jumped by four points Peko-Wallsend meanwhUe is declaring an interim far 1980 of .-pares with only 12 cents a year 
JBS ^ uncertainty £S,000 t£7,°0° loss ihui is after , ast year and the company was preparing to spend A$15m on a 450 cents <247p) which follows ago and the subsequent final of 
„ .. h _ n . . _ depreciation. £834,000 (£672.000) able lo reduce its interest project to recover 400.000 ounces market estimates varying widely 35 cents. Elsburg, which holds 

® nd interest, £16L0Mi £203.000). chargc5 . The dividend yield is of gold over the next 20 years between 350 cents and 600 cents, shares of Western Areas, is 

R,nk nf Swin ne® 2 , 10 ? 1 a negligible 2.8 per cent at 98p. from 40m tonnes of tailings Last year Randfontein paid an. declaring an interim of 26 cents 

sation of its Bank of Teheran £49.000 and £1.42m (£l.Q8m) Is The p/e on published earnings dumped at its Mount Morgan interim of 250 cents and a final compared with the 1979 interim 

subsidiary, said Mr. Smith. The retained. comes K t0 6 7 _ ' * min £ of 350 cents. of 7B cents 

Iranian government was now The directors say that once ’ 

evaluating the bank's asset value, more most of the expansion has 
and he looked* forward to a settle- come from containers with sales 


of 350 cents. 


of 7JS cents 


menL 

The group has also acquired a 


up hy 42 per cent. 

There have been further in- 


wholly-owned investment subsi- creases in price of high density 
diary, a Luxembourg-registered polyethylene but this has not 
company called Plagefin which affected current performance 
has been largely financed with although for the time being at 
loans from Ottoman. least the group has been ex- 

Ottoman is now 45.59 per cent eluded from certain new and 
held by France's Banque de Paris attractive markets for larger 
et des Pays-Bas, which says it containers for this reason. 


regards tbe investment as a long- 
term one. ■ 


The group is continuing to ex- 
pand its blow moulding capacity 


Representatives of a share- and is also planning to introduce 
holder group threatened legal new housewares products later 
action against tbe bank for what this year, 
they claimed ■ were technical The expenditure of £1.62m on 
irregularities rendering the fixed assets and moulds during 
meeting unconstitutional. Mr. the year under review bas been 

Leigh Interests over £lm 


& Ctt 

) LTD. 
ment 


NOTICE IS_ HEMBY GIVEN that a DIVIDEND 
at the rate- of £3.10 per : Share,, voted , at the 
Geaeiii Meeting of ; Shireiiblders, held qu 5th 
June 198.0> will be PAYABIJS on and after -13th 
cjunfe;19 80^ 

E.C.3;' The Coupon to be presented is No. 107. 
The holders^ of Founders^ ^Shares will receive an 
.ajnount pf £334136 p^r- whole share payable on 
the same, date and at the same place, against 
presentation -'pf Coupon- No..' >50." ■' Coupons must 
be listed -on forms, whici can be obtained on 
application, ?md left five clear days for examina- 
tion before payment. ' ^ 


M. J. H. Nightingale & Co. Limited 

27728 lloyat '.Lina. London EC 3 R 8 EB- ; ; Telepho ne 01-621 1212 


A SUBSTANTIAL increase from 
£665,000 to n.lm in pre-tax pro- 
fits is reported by Leigh Interests 
for the year to March 3l, r 1980 
on turnover ahead, from £14.4m 
to £2 1.2m. 

.After tax up from £107,000 to 
£300,000. group stated earnings 
per 5p share are up from 8p to 
I0.6p, and the final dividend is 
raised to 3.37p for a total of 5p 
(4.355p, which does not include 
a compensating dividend of 
0J3pL . - ' . 

• comment 

Despite Josses in the coal, stone 
and clay extracting and roer- 
chanting business and in an asso- 
ciated company. Leigh Interests 
pushed up pre-tax profit by 65 
per cent This is considerable 
testimony to the profitability of 


what the company calls its 
environmental business (heavy 
waste collection and disposal) 
and which now accounts for more 
than 80 per cent, of pre-tax profiL 
Still, more profit should be 
squeezed oat of waste this year 
despite the downturn in indus- 
trial activity, and the coal, stone 
and clay businesses are no 
longer in the red. The group 
has won valuable planning per- 
mission on a site to relocate its 
Birmingham Ford, dealership and 
may seil this profitable business. 
The development of a process for 
turning unnamed wastes, which 
the company hopes to be paid 
to collect, into solid industrial 
fuel may also be completed this 
year. The dividend provides a 
modest yield of 5.6 per cent at 
J32p while the fully taxed p/e 
of 18 expects a lot. 


BANK RETURN 


BANKING DEPARTMENT 


. 1973-80- 
HiQfr low 


Company 


-i Grow Yi«W 

Prlbi Chenfla Dtv (p) *4 - 


"YV ' 

k 


99. S3 Airaprung 
50 28 Ar'mtnga and Rhooas.. 

282 185 ,S«rdoir._HHI 

100 78 County 1 C*f* ' *** 

101 63 Dobomfc ,Ordi 

125 88 .Frank - Hbrsell 

129 93 Fmdvncli ' Parkar '..... 

158 102 Gootb*- Wafr-. — 

75 . 45 Jackson Group 

163 104 . Jampa.'Bunouflh .-i.... 

300 242 Robart Jan kin a 

232 475- Tortay ..:... ■ 
34 114 Twin lock' Ord; • 

SO 70 .Twinlock 12*4 411 s >■ — 
SB 23 Unllock Roldinfla 
SO - 45 Uni/ock Hofdiosa *Uw 
S3. . 42 . Walxar. Atauqdar. 

210 136 . W. S. Yaataa :..... 


. t Accounts praparaO under ^provisions of SSAP'16. 


Uabllftias • 

Capital — 

PuhOo Deposits - 

Special Dapoaits 

Bankers Deposits ; « 

Reserve ft other Accounts, 


ASSETS . 

Government Securities 

Advances ft Other Accounts 

Premises Equipment ft Other Sees. 
Notes 

Coin 


14 553 000 
36,378,832 
818,710,000 
494,507,893 
649.589,787 

1,413,739,578 


899.917,064 

310,553,577 

180,675,840 

38,358.256 

255,442 

1.413,739,578 


ISSUE DEPARTMENT 


Notes Issued - 

In Circulation - 

In Danking Department 

ASSETS 

Government Debt 

Other Government Socuritiw 

Other Securities : 


10,025,000,000 

10,002,641,745 

82,358,855 

11,015,100 

8,634,140,122 

1,379,844,778 

10,025,000,000 


-t- . 4,834,009 

- 124,346,580 

- 89,698,206 

- 149,809,731 


98,349,939 
+ 1,743.886 

- 237,641,900 

- 5,636,837 

- 24,809 

- 149,809,721 


150,000,000 

144,363,163 

5,636,837 


+ 3 30.47B.817 

— 480,478,817 

— 150,000,000 


ice dv^ 

pan: *s 


This advorfisbnmit isk&ued in compliance with the requirements of the- Council of The Stock Exchange. 
■ Jt does not constitute an invitation to the public to subscribe for or purchase any shares. 



Authorised 

fiOQdOOOO 


Marsh &Mdennan Companies/ Inc 

(Incorpotaiad under iheiaws of Delaware. United States of America) 

Issued, to be issued and 

r‘- reserved for issue at 

■ 31stMay.1980 

) Shares ofCommon Stock of U.S. $1 .00 par varus 18,445,739* 

; *indudli^4/424 r 000 shares to beissued 


issue/have bean admittedto thfi Official List by the Council of The Stock Exchange. - 

Particulars relating to Marsh & McLennan Companies, Inc. are available in the Extel 
Statistical Service and copies of the statisticahcardmay be obtained during normal business 
hours on any weekday (Saturdays excepted) up to and including 20th June, 1980 from : 


S. G. WARBURG & CO. LTD,, 
310 Grestern Street; . 

■ . / LondonLEC2R2EB. 


MORGAN STANLEY INTERNATIONAL, 
PO Box 132, 

1 Undershaft; 

. London EC3P3HB. 


DEZOETE & BEVAN, 

25 Finsbury C&cus, 
London EC2M7EE 


-•*: 6th June, 19S0 


All of these securities having been sold , this announcement appears as a rnaltcr of record only. 


XEW ISSUE 



§125,000,000 


Gaisse Nationale des TeleGonmumications 

113s Jo Guaranteed External Notes Due June 1, 1990 

Payment of principal and interest unconditionally guaranteed by 

The Republic of France 




Lazard Freres & Go. 

Merrill Lynch White Weld Gapitri Markets Gronp . 

MerriU Lynch, Piste*. Femur & Smith Incorporated 

Goldman, Sachs & Go. 

Morgan Stanley & Go. The First Boston Corporation Salomon Brothers Varbnrg Paribas Becher 


Incorporated 

Atlantic Capital Bache Halsey Stuart Shields 

Corporation Ineorporatad 

Baste Secnrities Corporation Bear, Stearns & Go. 


A. C. Beeler 

Banque Nationale de Paris 


Baste Secnrities Corporation Bear, Stearns & Co. Blyth Eastman Paine Webber 

IncorpoTxted 

Gaisse des Depots et Gonsisnations Dillon, Read & Go- Inc. Donaldson, Lufkin & Jenrette 

ScrariilrH Corporation 

Drexel Bnraham Lambert FuroPartners Securities Corporation E. F. Hutton & Gompany Inc. 

Incorporated 

Kidder, Peabody & Co. Lazard Freres et €ie Lehman Brothers Kuhn Loeb 

Inrorpo rated Jucorporotrd 

L. F. Rothschild, Unterherg, Towbim Shearson Loeb Rhoades Inc. 


Lazard Freres et €ie 


Lehman Brothers Kuhn Loeb 

Jncorpo rated 

Shearson Loeb Rhoades Inc. 


Smith Barney, Harris Upham & Co. 

Incorporated 

KVrtheim & Go., Inc. 

Amlinld and S. Bleichroeder, Inc. 


Alex. Brown & Sons 


CBS Secnrities Inc. 
Dean Witter Reynolds Inc, 
Darwa Secnrities America Inc. 


F. Eberstadt & Go., Inc. A. G. Edwards & Sons, Inc. Robert Fleming Hudson Securities, Inc. 

tararporated - 

Kleinwort, Benson Ladenburg, Tfaalmann & Co. Inc. 

In corpora ltd . . « 

Moseley, Hallgarlen, Estabrook & Weeden Inc. ' -New Gourt Securities Corporation 


The Nik to Securities Co. 

J memo I Iona), Tnc. 

Wm. E. Pollock & Co., Inc. 


Nomura Secnrities International, Inc. Oppenheimer & Go., Inc. 
Stuart Brothers Thomson McKinnon Securities Inc. 


Tecker, Anthony & R, L. Day, Inc. 


Yamaichi International (America), inc. 


3tm\. WGO 


All of these Securities have been sold. This announcement appears as a matter of record only. 

May 29, 1980 

ELECTRICITE DE FRANCE 

: U.S. $100,000,000 

11i% Guaranteed Bonds due 1990 

-Unconditionally guaranteed by 

- THE REPUBLIC OF FRANCE 


Salomon Brothers' International Banque Nationale de Paris Caisse des Ddpfets et Consignations 


Amsterdam-Rotterdam Bank N.V. Banque Bruxelles Lamberts A. Hambros Bank Limited 


Merrill Lynch International & Co. 


Morgan Guaranty Ltd. 


Societe Generate 


Socldld Gendralede Banque 3. A. S. G. Warburg & Co. Ltd. Westdeutsche Landesbank Girozentrale 
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Avon 
Products 
forecast 
income dip 


Getty Oil plans $570m 
insurance group takeover 


BY DAVID LASCHjLES IN NEW YORK 


By Our Financial Staff 


AVON PRODUCTS, the door-to- «wj 
door sales cosmetics company ® * 
which now includes Tiffany, the 
exclusive New York jeweller, J* 1 * 
expects second quarter earnings Geft 
this year to be well below the 
S56.fim achieved in the corres- 
ponding period of 1979. 

Avon said yesterday that the 
decline would reflect a fall in 
sales in the U.S. and the sub- Rgdt 
stantially greater impart of p Ppr 
foreign currency fluctuations on ben * 
overseas contributions. Overall 
sales for the period are expected ^ 
to show a rise from last year’s app £ 
S566.5m. however, as overseas ot E 
operations are showing strong 
sales gains compared with last 
year. Q 

May monthly sales in the U.S. ^ 
nf its cosmetics, fragrances and k. 
fashion jewellery through its 
donr-tn-door distribution system 
were helow expectations. £ 

Avon said results for the Jj 
remainder of the year were 
difficult to forecast because of g, 
the uncertain outlook for the 
U.S. economy and ihe im- THE 
nniiance of the fourth quarter chanj 
in the company’s full-year to r 
results. off-h( 

The fourth quarter last year panic 
provided 9tfl4.05m of the 1979 chan, 
net profit total of S250.69m. oif-b 
which was up from S233.63m in deals 
197S. In the first quarter of the wfii c 1 
current year the group, which stock 
also has tableware and mail gg 
order fashion interests reported 0 f t , 
a small rise in net profit from ^ithc 
W3S.9m to §4fl.2m nn sales ahead * n 
from 3453.6m to 3516.1m. ™ 


GETTY OIL, the large U.S. oil 
company, is poised to make a 
major diversification move with 
a $570m takeover bid for a 
Kansas City insurance concern. 
If it goes through, it would mark 
Getty’s biggest move yet into a 
new business field. 

The bid. announced late on 
Wednesday, is for ERC, an 
insurer with earnings of about 


Miller who says he will recom- 
mend it to the board. The S97 


and Gas, a mid-western oil com- 
pany. But its only interests out- 


Canadian 

bank 

boosts 

earnings 


bank 


BY PETER MONTAGNON 


By Robert Gibbens m Montreal 


a share Getty is offering com- side energy currently lie in 
pares with the $90 offered by agricultural land, construction. 


Connecticut General. 

There was some speculation 
in Wall Street yesterday, 
though, -that Connecticut 
General might come back with 


and cable TV. None of these 
activities 'are very big, and it 
was expected that Getty would 
contemplate something new. 

■ The decision to try insurance 


an improved offer. Its iznmedi- extends a trend set by several 


$50m a year, which has been study the bid. 


ate reaction was to say it would 


figbting 

approach 


off an 
from 


: unwelcome Getty, with sales of about 


General, another large insurance 
company. 

Getty’s “white knight” 
approach has the endorsement 
of BBC's chairman, Mr. Stanford 


Connecticut $obn a year, has been seeking 


a home for the huge earnings 
Increase it has enjoyed due to 
the recent rise in oil prices. 

At the beginning of this year 
it paid $628m for Reserve Oil 


recent take-overs. Tenneeo, 
another large energy concern, 
bought a large insurance com- 
pany earlier this year. And 
Ashland Oil was at one point 
considering a s imil ar move. 

■ Insurance companies hold an 
appeal because of their large 
asset bases and steady earnings. 


SEC withdraws restrictions on 
some off-board share trading 


BY OUR FINANCIAL STAFF 


THE SECURITIES and Ex- relaxations. The rule adapted listed stocks to continue for a 
change Commission, has voted yesterday covers trading by year while it monitors activity 
to remove ail restrictions on brokers acting as principals, and its Impact on markets. Xt 1 
off-board trading in 60 com- The SEC has allowed off-board then plans to hold a limited i 
panics listed on U.S. stock ex- trading by brokers as agents public hearing and will then 
changes since April 26 last year, since 1975. decide whether to extend the ' 


Off-board trading consists of Anhauser Busch, the brewery rule to cover all other securi- 


between brokers group, and Connecticu tGeneral, ties or to modify the rule. 


The SEC said that if there 


which are not made through a an insurance group, are ex- The SEC said that if there 
stock exchange. eluded from the off-board trad- was an obvious and dangerous 

SEC also yesterday voted to mg relaxation despite being reaction to the new freedom it 
of trading under the limited listed since the April 26 cut off would act to withdraw the rule, 
withdraw an earlier proposal date. Off-board trading in the newly 

to remove restrictions on all off- The SEC intends allowing the listed stocks is expected to 


eluded from the off-board trad- was an obvious and dangerous 
mg relaxation despite being reaction to the new freedom it 


withdraw an earlier proposal 
to remove restrictions on all off- 


Gannett sees 
slower growth 


board trading. Pending a review off-board trading in the newly begin in July . 


Off-board trading in the newly 
listed stocks is expected to 


NEW YORK — Gannett Com- 
pany, a leading newspaper 
publisher and active in radio 
and TV expects earnings for the 
year to increase but not by the 
same amount as last year be- 
cause of the softening of the 
economy. In 1979, the com- 


U.S. leasing predicts decline 


CANADA'S second largest 
chartered bank, Canadian 
Imperial Bank of Commerce, 
has turned in net profits of 
C$47_3m for the second 
quarter, before loss appro- 
priation— an increase of 15.6 
per cent on last year’s corre- 
sponding CS40£m- Revenues 
were C$1.61bn, some 53 per 
cent above ■ ' last year’s 
CSl.Mba. 

Six months’ gaming s on the 
same !• basis were C$93-4m 
against C$9 tin, or C$2.38 a 
Share . n gaiTis* C$2413. 
Revenues totalled C$3.06bn 
against C$2.05bn. 

Assets at -April 30 were 
C$5 lbn against C$42 bn a year 
earlier. 

The bank said volume con- 
tinued to grow satisfactorily 
in domestic operations In the 
first half-year, although in 
the recent months there was 
some slowing In market and 
consumer lending because of 
the recession. 

M Interest spreads continue 
under pressure, but there has 
been some improvement to 
the second quarter. This 
brought domestic earnings 
for the second quarter 
marginally ahead of a year 
earlier.’’ 

International business con- 
tinued to show gains. Interest 
spreads were lower than last 
year, but this was offset by 
growth in assets and higher 
service revenue. The outlook 
for international operations 
remained positive, the bank 
added. 


THE LIQUIDITY squeeze on 
Argentina’s finan cial . institu- 
tions following the collapse of 
Banco de Intereambio Regional 
on March 28 has now eased and 
banks have begun repaying the 
special advances from the 
Central Bank to tide them oyer, 
according to Dr. Francisco 
Soldati,. director of the Central 
Bank. 

In the week ended May 22, 
the ~ h anking system made net 
repayments of 22.4bn pesos 
compared with a peak in the 
weekly amount of new central 1 
bank credit of 494.5bn pesos at 
height of the crisis in mid-April. 

Dr. Soldati said that a further 
sign of returning confidence in 
Argentina was a renewed in- 
crease in foreign exchange 
reserves which had declined by 
about 5600m to $9,8bn in the 
first four months of the year, 
or somewhat less than estimates 
in the banking community. . . 

Capital outflows were due not 
only to the banking crisis but 
also to the short-lived rise of 
dollar interest rates to the 20 


per cent - level which made . There was thus_no need-fe:“- .j 
domestic investments tempo- the Argentinian authorities ^^ 'j 
rarily less attractive. .Ai the take further steps to"enst£e^e“ 
same time there were persistent solvency . of private - sector" '. 
but. unfounded rumours : of- banks. Such a jnoyfr wtnikLja '•'• 
devaluation, be said. . . any case run counter 'toVtbe/ > 

After the collapse, of BIB and counties free market 

the Central. Bank’s: assumption sophy. ' ; 

-of control over three . other . Foreign, banks have :tQ 
banks, there was a large scaie to the banks they have con®,;:; j 
switching of . deposits within deuce. in. They-have.to take^' ^-, 
Argentina froni privately-owned risk,* h'esald. ■ v 

banks to publicly-owned ones. Soldati said that Argfeg,-' 


banks to publicly-owned ones. 


This prompted concern , among ttaa faces /a small tarijijgf. ‘ 


international 
viability of 


banks, over, the 
lending .to the 


current account .balance' ofpayi" 
tnenta this year." Nert'.uew Ea^. : 


country's private sector .banks. . rowing- abroad. wril be. $£<&&•&: 

. However, Dr. Soldati main-, which, about $3 50m has; bc^o.'- 
tained in. London . yesterday completed. . ~ 

that such concern was overdone. -Argentina^ is currently , aisfe 
No further, banks in Argentina to arrange syndicated credits <nu 
now face problems and only 56 relatively' low per. cent spjfii 


banks of the country’s total 221. margins, .but tfae.cpagtry-hag bq' - 


have foreign exchange liabili- need, to use Jts favourable credit 


ties exceeding $lfim. Of these, rating to stock up on foreign- 


23 are foreign, owned. - ' 
Moreover, the losses 


borrowings^ . .. . 

: Basie : economic . policy is to,' 


foreign banks; on loans 'to. BIR continue unchanged. Dr, Soldatf- - 
will amount to only “a few mil* . said, which* means! that therei^ 


lion dollars” when liquidation 
is complete. Dr. Soldati added. 


no. reason for margins- oar 
Argentina’s debt to rise. r . .,1 


European Investment Ban 
delays Yankee bond issue 


BY OUR EUROMARKETS STAFF 


LOS ANGELES — U.S. Leas- 
ing International expects to 
show a decline in second 
quarter net income from the 


a record 20 per cent but have 
since declined to 13 per cent. 

Mr. Mundeji said U.S. Leasing 
would benefit in the third and 


share last year fourth quarters from the drop 


pany reported a 19.3 per cent I costs 


because of higher borrowing 


increase in earnings to $334.1 : . 
The company said that classi- 


Mr. D. E. Mundell. the presi- 
dent said that second quarter 


fled advertising lineage was off 1 net income would be “ down a 


12 per cent in ApriL The com- 
pany saw this as the lowest 
level and expects evidence of a 
comeback. 


little” from the 54 cents a 
share recorded in the first 
quarter. However, he said 
revenues would be up 30 per 


Mr. Allen H. Neuharth. chair- cent to between S47m and 
man and president of the com- from $36.9in in last year's 


pany, said that Gannett has not 
had a quarter with lower earn- 
ings since it went public in 
1967 and it intends to preserve 
that record. Reuter, 


second quarter. 

He said around 30 per cent of 
the company’s borrowings were 
related to prime rates. In the 
second quarter, prime rates hit 


in short-term interest rates, but 
the lost ground in the first half 
would not be recovered . 

“We were hammered the last 
four o ffive months, but we are 
happy to have come through it 
as well as we did," he said. * W** 
thought interests rates were 
goine to peak in the last quarter 
of 1979.” 

Mr. Mundell said the com- 
pany’s second half earnings 
should be "up to last year’s 
$1.38 a share." 

For th year, he said net 
iricowe would be down by 7 per 


cent to ll per cent from the 
$2.55 a share in 1979. 

Mr. Mundell said the com- 
pany's major business, direct 
finance leasing in the U.S. and 
Canada, would show flat earn- 
ings this year, although 
revenues would be up about 23 
per cent. 

Direct finance leasing should I 
show ** reasonable growth " I 
because of the high growth rate 
of the office equipment indus- 
try. he said. 

The company’s earnings from 
lease financing programmes 
would be up by 10 per cent to 
1 5per cent because of residual 
recovery of leased equipment, 
mostly arilroad and transporta- 
tion equipment. Reuter 


First quarter 
reverse for 
Ideal Toy 

By Our Financial Staff 


This announcement appears as a matter of record. 



Anheuser-Busch International Finance N.V. 


(incorporated in the Netherlands Antilles} 


$ 100 , 000,000 

11 /^Guaranteed Bonds Due 1990 

Guaranteed as to Payment of Principal, Premium, if any, and Interest by 

Anheuser-Busch Companies, Inc. 


FORTUNES of Ideal Toy. the 
leading Newark, New Jersvy- 
based toys and games manu- 
facturer, continue to fluctuate. 
After a return to profitable 
trading last year following 
hefty losses in 1978-79 the 
group now reports first 
quarter earnings down from 
last year’s corresponding 
$624,000. or lfi cents a share, 
to only $64,000, or 2 cents a 
share. 

Sales for the qnarter. ended 
May X were down 15.6 

per cent on last year’s $25.7m. 

The company reports that 
customer orders for both its 
new and established toys have 
been running behind last 
year's levels. But it adds that 
this does not mean that the 
trend cannot be reversed in 
the last half of the year. It 
means baying will have to be 
done later, when the general 
economic climate for the holi- 
day season is more discern- 
able and when the trade feels 
it has more positively identi- 
fied the successful items. 

Mccnwhile, at the company’s 
annual meeting this week, 
shareholders approved fixing 
the maximum number of 
directors, electing one (Air d 
of the board each year for 
three-year terms, prohibiting 
removal of directors for 
reasons other than cause and 
requiring a 75 per cent vote 
to amend or repeal the new 
provisions. 


THE European Investment 
Bank has tempqorarily delayed 
its $200m offering of notes and 
bonds in the Yankee market 
which was due to be priced this 
week under the management of 
MeriU Lynch International. 

The decision came as the 
borrower adopted the alterna- 
tive choice of a Eurobond under 
the management of Credit 
Suisse First Boston which was 
announced on Wednesday. The 
Eurobond is over eight .years 
with an H per cent coupon 
priced at par. 

The ETB will watch condi- 


tions in the Yanke market next retail . . investor demand from 
week to see whether appro- both Europe and. the UJS. . : : 


pxiate terms for the issue can . . .The Germs 
be set. . closed for yes 

Dollar Eurobonds meanwhile holiday. . iwhil 
extended recent gains yesterday bonds firmed 
to dose about 4 point higher on ~ trading". The 


-The German market, was, 
dosed for yesterday’s national 
holiday. : . while t Swiss franc 
bonds firmed t point in quiet 
trading".. . The market. was_ 


average. The market continues apparently unaffected by news. 


benefit 


the major banks are to raise 


deepening recession in the. U.S,' their mortgage rate by 4 point: 
and lower dollar interest rates, to 5 per cent 


Some of the steam was taken UBS is arranging a SwFr 80m 


out of the advance yesterday by 10-year bond issue for Sektsoi 
profit-taking in' a number of Prefab Homes with a guarantee 
recent "new issues, but ' the from Sanwa Bank. The - issue 
undertone, remains firm with has a 8‘ per cent coupon- and is. 
dealers continuing to report priced at lOOJi 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200" latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the compiete.Iist, of Eurobond prices published 


on the second Monday of. each month. 


u s. DOLLAR 

STRAIGHTS l»ua 

1 Alcoa of Australia 10 89 SO 
Australian Ros. 9 s , 84 30 

BensGclal Fin. 3* 87. . 100 
C’C.,\ Gnd. Rata 12 88 100 

r"=CA BO SO 

CECA 1P» 88 100 

Canadian Pacific 8V 89 50 

Carter Hawley 9*4 86 ... 50 

Continental Gw. 9% 86 100 

Denmark m 80 ...-. 100 

Dome Peiroleum 13S 92 .50 

E'B 11\ S2 .* * 

FIB 134 90 100 


Dillon, Read Overseas Corporation 


Algemene Bank Nederland N.V. 

Banque Nationale de Paris 

Credit Lyonnais Dresdner Bank AktiengeseQschaft 

Merck, Finck & Co. 

Union Bank of Switzerland (Securities) limited 


Banque Bruxelles Lambert S.A. 
Barclays International Group 
IBJ International Limited 
Societe Generate de Banque S.A. 
S. G. Warburg & Co. Ltd. 


Carson Pirie 
Scott expects 
downturn 


EksponTmini 111, 87 .. SO 
Enoorf Dv. Con. 9U M 150 
D» Cmi. 1?*. R7 1W> 
European Comm. 11 95 75 

r>n~. Bit. IJJ. 85 75 

Ford O/S Fm. 12% 85 -. 2S0 
Gurje Weston 134 87 30 

c, n „ C p 9% 89 • 9S 

□MAC 9% 86 100 

TM'C O/S Fin. 11 84 100 
/'/i Fin 13*. 85 100 
Goodyaar O/S 12?. 87... 75 

(Cl Fm. Ned. 11 83 100 

Kennecott Int. 94 86... 100 

McGraw 13*i 85 75 

Mir.helln 10 94 125 

Nut. Dee. Telecm. 3% 86 100 
New Brunswick 3% 94 75 

Newfoundland 10 94 GO 

Norway 8«, 84 150 

Norwest fnd. 13% 87 ... 50 

Nova Srotia Pwr 9% 89 GO 
S-.r« Rnnhurk 9 82 . . 150 

•“Mf-.c i->l, BR SO 

S'atnil <*% 98 TOO 

c - Cn^. 12% 85 40 

iwoH.n •»% ng ioo 

•5'wHen 9% 84 . 100 

Wflrnrr-L/mjhert 9 84 . 100 


Chwijt oil 

Issued Bid Offer day week Yield 
SO 32% 93% +0>* -K>% 11.27 
30 95% 95% +0% +0% 11.0T 

100 93 93% +0% +0% 11.16 

100 99% 99% +1% +0% 12.08- 

50 96% 99% +0% +0% 71.78 

100 100% 101% +1% +1% 11 30 

50 93 93% +1% +0% 10.97 

50 92% 93% +0% +0V11-37 

100 93% 03% +0% 4-0% 11.1Z 

100 99% 100% +0% +1% 11.7T 

50 102% 103% +0%' +0% 12.98 

80 99», 100% +0% +0% 11.70 

100 107% 108% +0% +0% 12.28 

50 99% 100% +0% +1 TU3 

150 96% 98% +0% +0% 10.83 

10O 105% 109% +0% +0% 11.42 

75 96% 97% +0% +0% 11.41 

75 104% 104% +0% +1% 11.06 

250 103% 101% +0% +0% 12.19 

30 t101% 102% +0% +1 13.02 
‘ 55 88% 89% +1% +1% 11.76 

100 92% 92% +0% +0% 11.01 

100 99% 100% +0% +0% 10.99 

100 .106*, 106% +0% +1 11.50 

75 98% 93% +0% +0% 12.75 

100 100% 101 -f-0% +1 10.69 

100 86*. 87% +1% +0% 12.74 

75 101% 101% +0*1 +T 13.01 

125 88% 88% -2% +0% 11.62 

100 93% 94% +1% +1 10.88 

76 88% 88% -0% +1% 11.41 
GO 80% 90% +0% +0% TL40 

150 96% 98% +0% +0% 10.67 

50 100 100% +0% +2% 13,55 

50 91% 92% -0% +0% llil 

ISO 97% 98 +0% 0 10.45 
50 105 105*, +0V +0%-lA94 

TOO S3 92% +0% +0% TT.00 
40 102% 13% +0% 0 11 .65 

100-92 92% +0% +0% 11.15 

100 98% 96% +0% +0% 10.77 

H» 94% 95% +0% +0% 10.52 . 


U Bk'. Canede 10 88*<af- « 
T fCBk.' Canids 10 84 CS. 40 
Tordom Con. 13*, 85- C$ -30 
M. Bk. Dnmk. 9 91 EUA- 25 

. 5QFTE 8% 89 EUA 40 

U. Bk. Nrwy. 9*i90EUA. 18 

Afeemene Bk. 8% 84 Ff 75 
Ned. Gesunie 8% 84 FI 50 
. Ned. Middbfc- 8% 84 FI 75 

Norway 8% 84 FJ : 100 

, Norway 8% 84'FI ..1 180 

. Philips lamps 8% 84 FI 75 
Air FrSnce 'll 84 FFr .... 12D 

CECA 14% 8$ FFr 150 

Euratom 9%' 87 FFr ...... - 150 

Finland 11 84 FFr- ; 80 

Finland 11% 89 'FFr ...... ' 70 

Gaz da Franca 11 84'FFr . 150 
IBM France 11% 84 FFr 120 

Renault 9% 85 FFr 100, 

Salnt-Go6ain 9% 86 FFr. 130 
Solviiy Bt Cid 9% 87'FFr 125 
Beneficial Fm. 14% 90 £ 20 

Citicorp O/S 13% 90 E 50 

EIB 11% 81 £ — . 25 

. Fin. for Tied. 12% 89 £;.. 30 

Fin. foe ind. 14% 88-£._ .20 
Gari. Elec. Co. 12% 89 £ 90 

Stood. Ex. Cr. 15% 85^£ 20 

*- Indoneaia 8% 91 KD: ... . 7 
Mitsubishi 7% 84 KD ... 10 

. Norses Kom. 7% 89 KD 12 
Ocddentel 8% 91 KD — 7' 

Akw 9% 87 LuxFr ... 500 

Euratom 8 87 LuxFr 5m 

Euratom 9% 88 LuxFr GOO 

- EIB 9% 88 LuxFr 600 

Volvo 9% 87 LuxFr 500 


_ Closing prices on June 5 L 
«o’ -4» s '-Wii «3 _ w 

40 87% 87% -0% -1 1187 1 

30 103% 103% +0%-0%12^3 {{ 

. 96 M O -0% 946 jil 

88% 87% 0 -+W.10J5 ihj 

97% J8% 4-0% 981 

' 97%. 97% -0% -0% 8.96 

98% 99% -0% -0% YJ01 : 

96% 9«%'-0%-W|JOT 

- 98% 97% -0% -0% 9.16 

97% 97% -0% 0 8J9 .. 

. 97% ?87% -US +0% 8.02 - 
. 94% 95% -0% -0%12.S4 
103% 104% +0% +0% 13.13 ^ 

.84% 85% +0% +0% 13.19 
94 . 94% -0%-0%127t • 

92 92% 0 +0% USt , 

93% 94% -0% -1 12.70 . 

96% 97% +0% +0% 12.66 ~ 

. K% 96% +0%: .0- 13.» 5 

•: 84% 85% .-+"0% 4-C%1154: ; . S- 
■i J 82% 83% 0 : 13.78. . . %. 

98% 99% +0% +0% 14A4 . 

- 97% 98% +0%, -0% 13.8S 5; 

91% 91% +0*4 “8% T2J* :L- 
9«% 97 % +o%:-o%.«;io:^. ■> . 

,iop% ioi +o%— o%«^ . ;;~ 

97*, "W%" O ’ -0%12J» s 

101% 102% +0%~0% 1454 - 

193 > 83% 0 or »7I 

tSBV 93 0 ■ +t 8:2. .. 

f93% 83% IT O . .SSS-. 

.190% 90% « 0 8.69: , / 

83%- 94% -0%. +0% 10JK ;• 
88% 87% +0% -1 HL75 ^ 
37 98' 0 -0%1 OiZg. 

96% 97%. 0 '-0%1024 - 

96% 97% -0%-T 1OJ0 - vf 


FLOATING RATE . ^ 

ROTES • Spread -Bid Offer C.dte CuRKl C.yW; 

Allied Irish Bk. 5%.«7... 0% 97% 98% 2/7. 15% ttA 


Banco di Rome Int. 6 87 0% ' 100% 100% 26/10 1.59T 15JT 


Average price changes . On day +0% on week +0% 


Alahli Bank of Kuwait K.S.C. Amsterdam -Rotter d am B ank N.Y. Arab Bank Investment Company.Lumted 

Arnkold and S. Bleichroeder, Inc. Backe Halsey Stuart Shields Incorporated B anca Commerciale Italiana 

Banca del Gottardo Bank of America International Unnted Bank JuKus Baer International Limited 

Bank GohnviHer, Karz, Bnngener (Overseas) Limited B anklffees & Hope NY Bank of Toyko International Limited 

Bankers Trust International Limited Banque Generale dn LuxemlHmrg S Banque del’Indochineetde Suez 

Banque Internationale a Luxembourg SA- Banque de Nenffize, Scblomberger, Mallet Banque de lUnion Earopeenne 

Banque Worms Baring Brothers & Co., Limited Bayerische HypotheLen- und Wechsel-B ank Aktiengesellschaft 

Bayerische Landesbaok Girozentrale . . . Beriiner Handels- und Frankfurter Bank 

Blyth Eastman Paine Webber International Limited . Credit Agriccle Cazenove 8c Co. 

Chase Manhattan L i m i t ed ... ... Commerzbank Aktiengesellschaft Credit Indus triel et Commercial 

Credit Suisse First Boston Lim i ted Creditanstalt-B ankver ein Dahra Europe N.Y. DGBank 

ti »*» l. t l r J — # _ DnbdieGeBKHBsduftflmk 

Drexel Burnham Lambert Incorporated European Banking Company Limited Fnji International Finance Limited 

Gefina International Ltd. Genossenschaftliche Zentralbank AG-Yienna Goldman Sachs International Corp. 

Hesswche Lazideshahk -Girozenhrade - E. F. Hatton International Inc. Istituto Bancario San Paolo di Torino 

Kidder, P eabody International Limited Helnwort, Benson limited Kuhn Loeh Lehman Brothers International Inc. 

hazard FreresetCie Lloyds Bank International Limited LTCB International Limited 

McLeod Yoong Weir International limited - Manafacturers Hanover limited Merrill Lynch International & Co. 


Arab Bank Investment Comp any .limited 


CHICAGO — Carson Pirie 
Scott, the department and 
specialty stores group, ex- 
pects earnings for the year 
ending January 31 .next to be 
lower than last year’s $12.6m 
or $3.64 a share, according to 
Mr. Caroil E. Ebert, president 
He told shareholders 'at the- 
annual meeting that the com- 
pany expects the second and 
third quarters to he weak, 
with the largest earnings de- 
cline in its department stores 
Mr. Ebert said the floor 
coverings division had a~ drop 
in sales and earninss in April 
and May and a decline is ex- 
pected for the full vear. 

Earnings of the Carson 
International division will be 
close to last year's, he added, 
while those of Dobbs Houses, 
a unit hefay; acquired from 
Squibb Corporation, will be 
lower than anticipated earlier. 
Renter 


DEUTSCHE MARK Chang, on 

STRAIGHTS Is4u«d Bid Offer day «mk Yiald 

Asian 0,v. Bank 10 80 200 108% 109% +0% -1% 8.63 


Australia 8% 90 

BRCE 7% 87 

°FCE 8% 95 .... 

Brazil 8 87 

r *CA 7 91 .. ., 


Council of Eur. 7% 89 100 


Denmark 7% 86 
Denmark 8% SZ 
EEC 7% 34 


PI B 7% 89 200 


I Finland Rod. of 8 86 ... 150 
Kohe. City ol 7% 89 ... 150 
Nadar. Gasunie 9 56 ... 100 
New Zealand 7% 87 ... 200 

Nrjrwav 7% S5 290 

OKU 7% 89 100 

Olio. Citv oT 8% 90 ... 80 

Sweden 9% 87 200 

V'orld Rank 7% gi 400 

"'"M Bank 7% SO 250 

'Vnrirl Rank 10 86 150 

World Rank 10 90 . .200 


250 100% 101% +0% +0% 7J5 
100 *98 98% -0% -0% 8.09 

100 *97% 98% 0 -0% 8.33 

150 *94% 95% -0% +2V 9.92 

160 *90% 91% -0% -1 8.25 

100 *93% 94% +0% -0% 8.20 

100 *97% 98 -0% -0% 8.40. 

100 *98% 99% +0% +0% 8.34 

22S *97% 98% +0% -0% 8.12 

200 *98% 97% +0% +0% 8.02 

150 *97% 96% +0% -0% 8,39 

150 •«% 85% -0% 0 7.81 

100 *100% 101% — 0% -1% 7.78 
200 “94%. 95% —0% -'■0% 8.02 

250 *98% 89% +0% -0% 7.7Z 

TOO *95 95% +0% -0%. 8.09 

80 101% 102 +0% -0% 8.49 
200 105% 108% +0% -0% 8.54 

400 *99% 97% 0 +0% 8.19 

250 *97% 99% +0% -0% 8.19 

150 107% 107% +0% -1% 8,33 
200 108% 109% +0% -1% 8.61 


Bank of Ireland 5% 89. . *0% 
Bank of Tokyo 5% 83 40% 

Barclays O/S Inv. 5 90 0% 
Bergen Bk. A/S 6 89 ..: to% 
Bqua. Indo Suez 5%. 89 0% 
Citicorp O/S F, 6.94 ... tO% 

Citicorp O/S F. 83 §*0 

Citicorp O/S F. 84 to 


SB S6% 21/8 11.81 12JB 
97% 98% ZS/UF 16.58 16.3? 
97% 98% 13/6 14%. / 1&54 
96% 37 . 29/9 10 '10.34 

98% 99% IT/7 14.66 14 J2 
88% SB% 8/6 1BJM 19.10 
98% 99% 23/8 10.19 10JB, 
38% 39%. 30/6 9,81 9 Stt 


C. Itch 5%. 87 — 0% 101 T01% 18/8 1344 

Co-operatiy« Bk. 6 86 0% 97% 98% 15/11. 11.44 TWffl, 

Creditanstalt'S 1 : 91 5tO% 97% 98 . 14/6 . .18.44. T8JB6 

CNT 5% 88 - 90% 101% 102 16/10 18%' 17.81' 


GZB 5% 89 ... 40%. 

Jugobanke 8 89 0% 


98% 99% 1/8 15% .' 16X2 
90 92 23/11.11% 12.77 


Jnd. Bank Japan 5%. 87 0% 101^, 101% 15/10 18% . 18^57 


LTCB Japan 5% 86 0% 98% 98% 13/6^ 14% 

LTCB Japan 5% B9 ...... 0% 97% - 98 ~ 7/6 -14.1 

Mfrs. Han. O/S S** 94... 40% -* 97% 38% 31/8 -9% 
-Midland Inti. Fin; 5 89 0% 99% 100% 20/6 15 


Midland lml. Fin. S', 92 0% 
Naclonal Fin. B% 86 ... ■ 0% 


98% 88^,13/8- 14% M.49 

97% - 88—7/6 -14-lfr 14J1 
97% 38% 31/8 -9% W.06 
99% 100% 20/6 15 IS.m 
38% . 98% 5/12 10% .11.04 
98% 88% 25/7 14.68 14.B9 


Nat Weal. 5% 94 jfl% 101% 102% T7/T<7 18%. 18.28 

Nippon Credit 6% 86 .... (P%- 97% 98% 12/7 . 14^4 1473 


Nippon Credit S% 87 ..." tfli, 
.Royal Bk. Scot. 5%S4...5tQ% 


97% 97% 5/8 14% lf.72 

99% 99% 11/7 1S% _19-.SC 


Sac. C. de Bque. 6% 87 0% -J01% 102 -'3/IO^O.Off 19,72 
Sogenal 5% 89 §0% . 98% . 98% 13/7 '14.44 14« 
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NEW YORK— Diamond Inter- 
national Corporation said 
its annual meeting was 
adjourned again because the 
inspectors of election will 
need more time to tabulate 
the vote on Diamond's pro- 
posed acquisition of Brooks- 
Scanlon and on other pro- 
posals. 

The company said the 
annual meeting, which had 
been adjourned from May 29 
until yesterday to aUow vote 
tabulation, will reconvene on 
June 12. 

Cavenham, owned by Sir 
James Goldsmith, a major 
diamond shareholder has 
apposed the Brooks-Scanlon 
deal and has instead said It 
might tender for Diamond 
stock. It has also proposed a 
resolution under which con- 
sideration of Its proposed 
tender , offer by Diamond 
shareholders would be 
speeded up. Agencies 
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Robert Graham, in Madrid, fills in the background to the troubles at SEAT 

A daunting task faces the Spanish state 


ennia 

(established at The Hague) 


ill; 


FIAT'S refusal to ' take error* 
SEAT, Spain's largest ear pH 
ducer, Is without precedent- in 
international business. For at 
least 30 years Fiat has had a 
minority stake -in SEAT and 
since last June It ha & been run- 
ning the company in anticipa- 
tion ' of acquiring majority 
control. 

Now Sr. Migoel Antonanzas 
will once again, become the 
chief executive having fast year 
been squeezed out of the day-to- 
day n aming of "the company by 
Itafiai managament'- And INI, 
tfie Spanish state-bolding com- 
pany faces the daunting task of 
finding an alternative foreign 
partner for SEAT. 

SEAT’S problems stem’ largely 
from operating in : a protected 
market where it was assured 
the bulk of sales. Less than 10 
years ago SEAT oars still 
accounted for more -than 60 
per cent of all caes bought in 
Spain. 

Because of this privileged 
status; insufficient attention was 
paid to SEATs - range when 
foreign producers were per- 
mitted to establish themselves in 
Spain. By the late 1970s, SEAT 
was not only offering models 
which poorly matted its com- 
petitors but was also, producing 


ioQ- xnany on uneconomic pro- 
duction runs. 

Thus SEAT found itself with 
a declining market share, a large 
unused . capacity and an 
increasingly expensive work 
force.- - - \ f 

Slat and INI agreed in 197S 
on a four-year investment pro- 
gramme to revamp the company 
to sustain the company’s market 
share. and guarantee its future. 
' At the time of the preparation 
of the investment pr o gr am me 
both rides were confident of 
SEATs fixture. A new plant was 
planned for Pamplona. -This is 
now in Operation and is con- 
sidered, dne of the company's 
main-assets; - 

SEAT . has also- invested 
heavily in improving its spares, 
and after sales service, which 
is tiie: most comprehensive net- 
work in Spain. This and the 
residual, goodwill of the SEAT 
name must also be considered 
an’ 1 important asset for any 
prospective multinational 
partner. 

However, instead of fulfilling 
Fiat’s prediction of sustaining 
a 33 'per cent share of the 
Spanish market, SEAT’S share 
has fallen below 30 per cent. 
Losses last year rose to Pta 15bn 
(5212m). 



Sr. Jose jfliguel de la Rica, 
chairman of INL 

The company has two- thirds 
of its 32.000 work force on short 
time to reduce slock. These are 
currently at 72,000 units — about 
30,000 above the desired level. 
It is reckoned that 1979 losses 
can be absorbed by reserves but 
it is unclear what will happen to 
the anticipated losses of around 
Pta ISbn this year. 

Until now INI, which is the 
major shareholder in Seat and 
will undertake to replace Fiat 


in SEAT’S pending capital 
increase, has so -far only had 
broad discussions with other 
motor manufacturers about Fiat. 

There have been contacts 
with Nissan and Toyota of 
Japan. Since then there are 
believed to have been discus- 
sions with Volkswagen. Both 
Japanese companies have 
expressed an interest in Spain. 
Nissan in January acquired a 
36 per cent stake in the light 
truck and agricultural 
machinery producer Motor 
Iberica. JS1 is unlikely to be 
impressed by European Com- 
munity arguments to keep the 
Japanese at bay. 

But in the short term Fiat and 
SEAT axe obliged to make the 
best of the present uneasy 
alliance. As for technology 
there is a separate agreement 
through to 1985 which is 
expected to be observed. 

INTs overriding concern is to 
guarantee the livelihood of the 
work force and of the approxi- 
mately 250,000 families who 
depend directly and indirectly 
on SEAT. The work force is 
heavily overmanned and by the 
standards of modern car plant 
has more than twice the 
necessary labour. 

The biggest concentration. 


Opel hit by contraction in home demand 


RVJCE 


BY KEVIN DONE IN. FRANKFURT 

THE FIRST redundancies to Hit' wi 
the West German motor fa 
industry as a result of the ac 
decline in. the European car 
market were announced y ester- ^ 
day by Opel; the r West German Fi 
subsidiary of. General Motors of A t 
the U.S. IS 

Over . the next six months 19 
Opel is seeking to. reduce the dc 
workforce .at its Russelsheim in 
works near Frankfurt lor some m 
4,000. largely through a pro- tb 
gramme of voluntary redun- ih 
danries and. early retirements. 

Opel has ben particularly Vg 
hard hit by falling demand In - ^ 
the- domestic . market for ^ 
medium-sized and larger execu- s j, 
tive models. For several months m , 
it and Ford,, the other major. - _ 
local U-S: owned manufacturer et 
in the West German car market. . : toi 
have staved off redundancies by ' pe 
patting- several .'• thousand -.Hi 
employees on to short-time by 


working. "Opel has now been 
forced to take more drastic- 
action. 

After five boom years the 
demand for' motor cars in the 
Federal Republic began to 
decline in the -second half of 
1979.- In -the first four months of 
1980 new car registrations were 
down by 9.7 per cent The fall 
in sales . has been . particularly 
marked, however, for models in 
the middle range. Opel has seen 
its share of the German market 
drop from 18.8 per cent in the 
first four months of 1979 to 
10.8 per cent this year. Bnnming 
sales of its small Kadett model 
have failed to make up for the 
slump in demand for larger 
models. 

„ A : similar - picture has 
emerged at Fori where the 
most serious decline has hit its 
petrol^biven Granada modeL 
Here registrations have fallen 
by 52 per cent in the first four 


months of 1980. Sales of its 
Taunus model are also down. 

Volkswagen, West Germany’s 
biggest motor manufacturer, has 
also seen a sharp fall in sales 
of its Audi 100 model — down 
from 34,194 in the first four 
months of 1979 to 21,773 but 
this has been compensated for 
by strong demand in other parts 
of the model range. 

- Meanwhile the only French 
vehicle manufacturer to remain 
untouched by the decline in 
markets tins year is Renault 
the nationalised group. Its out- 
put rose in the first three 
months while the three other 
producers all members of the 
PSA group, went into reverse, 
Terry Dodsworth reports from 
Paris. 

The three, Peugeot, Citroen, 
and Talbot (the former Chrysler 
company) all suffered at the 
hands of Renault in the French 
market, and have reduced work- 


ing hours in order to bring out- 
put into line with demand. But 
there have so far been no 
redundancies. ' 

In the UK further evidence 
of the slide in the new car 
market was provided yesterday 
by Vauxhal’s announcement 
that 5,000 workers at its Luton 
and Ellesmere Port car plants 
would be laid off for two -weeks 
from June 16. John Griffiths 
writes. Vauxhall blames the 
steep downturn that has 
occurred in April and May, 
following a record first quarter, j 

Ford is laying off 3,220 
workers at its Dagenham engine 
plant for five days from July 21. 
immediately ahead of its annual 
holiday. In addition, 728 men 
are being laid off at Halewood 
for a week from June 23, and 
1,400 at its Langley truck 
assembly plant for four separate 
working days during June. 


Amro enters I Ennia in Spanish insurance deal 


BY CHARLES BATCHELOR IN AMSTERDAM 


market 


. By Our Amsterdam- 
• Correspondent 

AMSTERDAM - ROTTERDAM 
BANK (Amro) has -begun 
the issue of commercial paper 
on the U.S. money market. 
Number three in the- Dutch 
banking league, it has received 
permission from the Securities 
and Exchange Commission to 
place up to $300m worth -of 
paper. - 

- The bank is the first in the 
Netherlands ta tap the U.S,: 
money market and one .of the 
first in Europe Its paper has 
been g ive n the. highest ratings ■ 
by Moody’s and standard and ', 

Poor’s. 

Amro decided it required a ; 
source of funds in addition. to ! 
the Eurodollar -nuuket where it : 
holds large dollar deposits, said , 
Mr. F: Hoogendijk, .managing 
director in charge of Amro’s ' 
international division. 

Commercial- paper -is also, 
attractive because, of fee- 
relatively low cost' involved. 
Amro plans tQ . make regular 
Use of the facility depending 
do market conditions and its 
own requirements. Placements 
will be handled by First Boston 
Corporation. ' 

Amro has- a: growing need for 
short-term funds partly because 
of its increasing activities in the 
U.S. It currently has a repre- 
sentative office in New York. 

' Amro ha!s its headquarters in 
Amsterdam and. ranks 31st. in' 
the world banking table. It has 
854 domestic • branches and 
additional offices throughout the * 
world and had ' assets of 
FI 9ft8bn ($42Bbn) on March 
31. 

U.S. commercial paper is- 
Issued for between eight . and j 
270 days in Sim denominations 
The market is currently' valued 
at more than S125bn- Rates are , 
traditionally, lower than com - 1 
parable forms of financing such 
as bank credits andioften lower 
than interbank rates on the 
Eurodeposit market, Amro said, . 


ENNIA a Dutch insurer, will 
take a majority stake! in a 
Spanish insurance company, 
Seguros Galicia of Madrid. > - 
.. It will pay FI 16m (38m) for 
a holding of . just over 80 per 
cent - - 

- The. Spanish and Dutch 
authorities have yet to approve 
the deal, Ennia said. Galiaia 
: is', mainly involved in the 
general insurance business, but 
j it also transacts life insurance. 

It. .has brandies ‘throughout 
Spain and had 1979 premium 
income equivalent to H 60m. 

- Ennia- also announced details 
of its performance in the first 
quarter- of 1980. After-tax profit 


rose 38 per cent to FI 16.2m 
compared to the same 1979 
quarter and -after payment of 
FI 2.5m into thp “catastrophe 
reserve" Gross receipts rose 
16 per cent to FI 768m, while 
costs rose -by 11 per cent 
•Profit per FI 20 ordinary 
share rose by 20 per cent to 
FI 5.90. The board maintains 
its forecast that profits will 
continue to rise in the year 
as a whole, after the 26 per 
■ cent net- (profit increase last 
year. 

The life insurance result 
■ " developed favourably ” on 
receipts which rose 15 per cent 
.to El 451m. 


Electrolux expects slower 
growth of earnings 


BY WILLIAM DULLFQRCE IN STOCKHOLM 


THE STRONG demand for Elec- 
trolux’s products at the end of 
1979 was sustained through the 
first four- months- of the new 
year, fairing sales about 26 per 
-cent from a year earlier, Ur. 
GBsta Bystedt, managing, direc- 
tor, ' told -the annual general 
meeting of the Swedish house- 
hold -appliances group. 

. Earnings were estimated to 
have kept pace with rising turn- 
over.' &it Mr. Bystedt did not 
.expect. the strong profits per-' 
formanCe of the first four- 
months, to continue through the 
year. -He reiterated the man- 
agement’s forecast of .a 10 per 
;cent profit growth for ,1980 as a 
whole:. This forecast ; does not 
include the GrSnges group 
which Electrolux is taking over. 
.- Electrolux did not publish 
four-month figures last year. 
For.tha full year it had pre-tax 
earnings. of-.SKr. 915m ($216m) 
ofi'a SKr 15-14bn turnover. The 
Board recommended a_ SKr L25 
increase- -in the dividend to 
SKr. 7.50 a share and a one-for- 
four bonus issue. 

Profits are expected to grow 
flirting the early 1980s, Mr. 
Bystedt ; said. A progressive 


dividend policy, combined with 
the abandonment of plans to in- 
troduce employee investment 
funds in Sweden, and tax relief 
for share capital, should raise 
prices for Electrolux shares. 
This would facilitate the finane-' 
mg of expansion, he added. 

* * • ★ 

LEGO SYSTEM, the family- 
owned plastic toy bricks com- 
pany, -improved pre-tax earnings 
from DKr 43.5m to DKr 69.3m 
(312.4m) last year, Hilary 
Barns writes -from Copen- 
hagen. 

The operating profit rose 
from DKr 254m to DKr 356m. 
The company does not publish a- 
sales: figure. Lego System is 
part of the Lego group which 
does not publish consolidated 
accounts. 

• Danfoss,- the Danish tem- 
perature control equipment and 
hydraulic systems group, in- 
creased sales by 41 per cent to 
DKr 1.69bn for- the first half 
ending March- 31. 

Depreciation of - the krone 
helped to. boost the figure, the 
company said. First half earn- 
ings were said to be satisfactory, 
but no figures were published. 


The non-life result was well 
up with 16 per cent higher 
receipts of FI 258m. Non- 
insurance activities continued 
to be adversely affected by high 
rates of interest Gross non- 
insurance receipts were FI 59m. 

• The Dutch Government is to 
return to the capital market in 
Amsterdam after an absence of 
more than two months. A 10- 
year offer is to be made by ten- 
der carrying a coupon of 10 
per cent. 

The issue price and amount 
to be raised will be announced 
when subscriptions close on 
Monday. 


European Arab 
Bank chief 
resigns 

By Michael UFirty 

MR. ROBERT BOTCHERBY has 
resigned as managing director 
of the European Arab Bank 
Group and its London subsi- 
diary, European Arab Bank Ltd. 
He has left following a disagree- 
ment about whether be should 
be bolding both posts. 

‘"It has become increasingly 
apparent that these roles are in- 
compatible and as Mr. Botcherly 
would sot like to give up his 
London post be has decided to 
leave the group,” the bank said 
European Arab is a Luxem- 
bourg - based group .of four 
consortium banks. Apart from 
London it operates in Brussels, 
Bahrain, and Frankfurt 
European Arab is closely 
linked with the EBIC club of 
European banks, which includes 
Deutsche Bank of Germany, and 
Midland of the UK 
Mr. Botcherly wHl be suc- 
ceeded by Mr. E. J. W. Hell- 
mutb, who becomes- acting chief 
executive of both the holding , 
company and the London hank. 

Mr. Botcherly has previously j 
held senior positions with Bank i 
of America International; Inter- 1 
national Commercial Bank, and ! 
MAIBL. ■ - ' 


Sharp drop in income for IBM Germany 


BY OUR fiNANCWL STAFF 

SHARPLY lower profits in 1979 
are reported by E®* Deutsch- 
land, the West German sub- 
sidiary. of International Busi- 
ness Machines of the US. 

- On sales only 4 per .0®^ 
higher, at DM 6.6bn ($3.6bn) 
the company saw net profits de- 
cline’ .to DM 448m from 
pMlfipDn, a fan of 23 per cent 
from 1S78. 

5 This year' sales have con- 
tinued to improve and the com- 
pany expects turnover for jje 
whole of 1980 to at least match 
fast, yeatia . leveL Incoming 


.orders for the first five months 
of -1980 are described as good. , 
IBM -Deutschland expects fee 
. sharp .rfge in computer effi- 
ciency and- fall In prices seen 
in the last decade to -continue. 
Competition in the coming years.. 
** wfll grow H as more producers 
come -to. the. market -in -both 
software-arid hardware. ' 
Capital ' spending, which in 
1979 rose : 25 per cart to 
DM l,2SbB, will he concentrated 
on production in 1980 as was 
fee care last year, followed by 
new technology. Greater pro- 
ductivity.'-, is, one of the. com- 
pany's, main. aims. 


Last year’s results were 
affected by the Improved price- 
efficiency ratio of fee company's 
new products and by the'- high 
level of toed asset investments. 
The -company- noted- that last 
year’s spending programme 
necessitated, the disposal of 
security investments which fell 
to DHS13 from DM1.27 a year 
earlier. 

Efforts continued to -improve 
productivity but the company 
was unable to compensate fully 
for extra costs, notably those 
which arose through the manu- 
facture of.new-products. 

. Incoming orders rose faster 


than sales last year to reach a 
record leveL Data processing; 
in particular the IBM 4300 com- 
puter range, benefited most 
from the rise in demand. 

IBM Deutschland's total pro- 
duction last year amounted to 
DM T.Olbn, compared to 
DM &55bn. In 1978 the IBM 
group's European' operations 
accounted for 37 per cent of 
total income. 

Last year the German com- 
pany paid tax of DM. 0.7m 
while its wage bill was 
DM L86bn. The company's 
depreciation charge totalled 
DM 860m. 


23,000. is in Barcelona where 
the plants are also fee oldest 
Any interested purchaser of 
SEAT has to come to terms 
with fee problematical question 
of this labour force. 

In part to assure the labour 
force, INI has undertaken to 
continue regardless a four-year 
investment programme costing 
Pta 60bn ($S50m). 

The programme, due for com- 
pletion by 1982, involves fee 
rationalisation of SEATs model 
range to three and fee raising 
of capacity to over 400,000 
units. This means again that 
any future purchaser will have 
to accommodate the pooling 
arrangements of this rationalisa- 
tion and the Spanish avowed 
desire to let models run a 
natural life. The Panda, SEAT’s 
newest model, is due to be 
launched this month. 

The extraordinarily complex 
nature of the problem — compli- 
cated now by legal issues as 
well— means that there will be 
no quick solution. INI it seems 
is resigned to running the com- 
pany for the foreseeable future 
at no matter what cost, in the 
hope of an economic turnround 
and a willing buyer. 


Franco-Italian 
electric motor 
rationalisation 

By Terry Dodsworth in Paris 

A FRANCO-ITALIAN indus- 
trial co-operation and rationa- 
lisation deal has been signed 
between Leroy-Somer, the 
French electric motor and 
pump manufacturer, and Ercole 
Marelli, the Italian group with 
a roughly similar product range. 

The agreement allows Leroy- 
Somer to divest itself of its 
loss-making Italian subsidiary 
Rotos, a pump manufacturer 
based in the Milan area 
On the electric motor side of 
the business, where fee EEC is 
suffering from strong Eastern 
European competition, the two 
companies have agreed to 
supply each other with pro- 
ducts to reinforce their product 
ranges. This means feat the 
French group will be sending 
small-capacity motors to Italy 
while Marelli supplies medium- 
power units to France. 

The deal, backed by a con- 
vertible loan from Leroy to 
Marelli. comes at a time when 
there are considerable moves 
with fee European electric 
motor industry to streamline in 
the face of fee challenge from 
Eastern Europe. 

While the Eastern Europeans 
have agreed to raise prices fol- 
lowing an anti-dumping action 
by the EEC, Marelli in particu- 
lar has been seeking rationalisa- 
tion deals including subcon- 
tracting in West Germany. 


The Management Board announces that 
on June 5. 1980. the General Meeting of 
Shareholders approved the annual accounts for 
1 979 and the profit appropriation contained 
therein as confirmed by the Supervisory Board. 

The dividend forthe financial year 1979 
has been fixed at Dfls. 8.25 per Dfls. 20.00 
ordinary share', of which an interim dividend of 
Dfls. 3.50 was already paid in October, 1979. - 

Instead of the final dividend of Dfls. 4.75 
per Dfls. 20.00 ordinary share m cash, 
shareholders may dedto receive Dflkl-00 in 
cash and Dfls. 0.66§ in ordinary sharesfrom ttie 
Share Premium Account. 

For shareholders and hotefarsef ordinary 
share certificates who wish to receive the 
dividend in cash, coupons numbered 31 and 32 
of their securities will be payable at the Head 
Offices of the following banks with effect from 
June 16. 1980: 

Amsterdam- Rotterdam Bank N.V. 

Algemene Bank Nederland N.V. 
Nederlandsche MiddenstandsbankN.V. 

Pierson. Herdring & Pierson N.V. 

Bank Mees & Hope N.V. 

Nederlandse Credretbank-N.V. 

N.V. Slavenburg's Bank 

Bank Van der Hoop Offers N.V. 
at Amsterdam, Rotterdam and The Hague. 

For each Dfls. 20.00 ordinary share or 
ordinary share certificate, Dfls. 1.00 will be paid 
on coupon No. 31 and Dfls. 3.75 on coupon No. 
32, this being the final dividend less 25% 
dividend tax. 

Shareholders and holders of ordinary 
share certificates who wish to receive the 
dividend in ordinary shares or ordinary share 
certificates on coupon No. 32 of their securities, 
will receive one new ordinary share or ordinary 
share certificate of Dfts. 20.00 nominal value 
against delivery of every 30 coupons No. 32 of 
ordinary shares or ordinary share certificates up 
to and including October 31 , 1980. The new 
shares and share certificates will participate fully 
in the profits to be declared for 1960 and 
subsequent years. 

After October 31 . 1 980, Ihe final dividend 
will only be payable in cash. 

To obtain new securities representing 1,5 
or 50 ordinary shares with coupons No. 33 and 


succeeding numbers attached, the requisite 
number of coupons numbered 32 of shares must 
be deposited at the Head Offices of the 
above-named banks not later than October 31 , 
1980. The coupons must be accompanied bya 
statement giving full name, including first names, 
addresses, etc. 

To obtain new certificates erf 1 ,5 or 50 
ordinary shares with coupons No. 33 and 
succeeding numbers attached, Hie requisite 
number of coupons No. 32 of share certificates 
and/or ordinary shares must be deposited at N.V. 
Administratiekantoor Christiaan Huygens, 
Keizeregracht 558, 101 7 EM Amsterdam, not 
later than October 3f, 1980. if desired, the new 
certificates wiU also be available by way of Bearer 
Depository Recelpls (BOR'S). Coupon No. 32 
must be deposited with the name of the deliverer 

endorsed on the back and accompanied by an 
advice in duplicate. 

ENNIA will pay the customary commission 
to the members of the Vereniging voor de 
Effectenhandel in order that the conversion of 

coupon No. 32 may be made free of commission 
to the holders. 

Holders of BDR's will receive their dividend 
in cash or in ordinary share certificates through 
the intermediary of the institutions where the 
coupon sheets of their share certificates were 
deposited on June 5, 1 980, at the office's closing 
time. 

Those who ask their bankers for delivery or 
dispatch of securities on account of the 
conversion, will be charged for delivery 
commission in accordance with the rates of the 
“Nederlandse Bankiers vereniging". 


The Hague, June 6, 1980 
Churchillpleinl 


ENNIA N.V. 

Management Board 

Amsterdam, June 6, 1980 
Keizeregracht 558 

N.V. Administratiekantoor 
Christiaan Huygens 


Brasflvest S A. 

Net asset value as of 
30th May, 1980 
per Cr$ Share: Cr58L192 
per Depositary Share: 

U.SJ$ 14,739.77 

per Depositary Share 
(Second Series): 
U.S413.84L55 
per Depositary Share 
(Third Series): 
U&$11,779.32 
per Depositary Share 
(Fourth Series): 
U&81L00A39 


BANCO DE LA PROVINCIA 
DE BUENOS AIRES 

U.S. $30,000,000 Floating Rate 
Notes Due 1986 
For the six months 

5th June, 1980 ro5rh December, 1980 
die Notes will carry an 
interest rate of 10%% per annum. 

Bankers Trust Company, London 
Fiscal Agent 


NEW ISSUE 


These securities haring been sold, this announcement appears as a matter of record only. 


JUNE 1980 


U.S. $150,000,000 

Midland International Financial Services B.V. 

(Incorporated with limited liability in the Netherlands) 

Guaranteed Floating Rate Notes 1992 
Convertible until June 1985 into 9i% Guaranteed Bonds 1992 

Guaranteed on a subordinated basis as to payment of principal, premium Of any) and interest by 



Midland Bank Limited 


Samuel Montagu & Co. 

Limited 


European Banking Company 

limited 


Credit Suisse First Boston 

limited 


Amsterdam-Rotterdam Bank N.V. 


Banca Commertiale ItaEana 


Bank of China 


Creditanstalt-Bankverein Deutsche Bank IBJ International Lazard Fibres & Co. 

AktiengeseDscbaft limited 

Salomon Brothers International Sodete Generate Socfete Generate de Banqne S.A. 


Swiss Bank Corporation (Overseas) 

Limited 


Union Bank of Switzerland (Securities) 

limited 


UNION DE BANQUES ARABES & 
FRANCAISES-UJAJF. 

US$25,06:0,000 Floating Bate Notes 197&1981 

In accordance wife fee conditions of fee Notes noises s 
hereby given feat, for fee six-month period 5fe June I960 to 
5th December 1980 (183 days) fee Notes will cany an interest 
rate of 10|% P-*- 

Referant interest payments will be- as follows: 

- Notes, of SL000 US$5528 

' CREDIT LYONNAIS. lAxembonrg 
Fiscal Agent 


/JB 

ljubljanska banka 

US$25,000,000 Floating Rate Notes due June 1987 

In accordance wife fee conditions of fee Notes notice is 
hereby given that for the six-month period 5th. June 1980 to 
5th December 1880 (183 days) the Notes will carry an interest 
rate of U*% pa. 

Relevant Interest payments will he as follows: 

Notes of 85.000 US$292.29 


CREDIT LYONNAIS 
Luxembourg 
Fiscal Agent 


CREDIT LYONNAIS 
London 
Agent Rank 



$0 


Financial Times. Friday June 6 : 1980 - 


U.S. $10,000,000 


Floating Rate U.S. Dollar Negotiable 
Certificates of Deposit, due 8th December 1 982 


BANK OF TOKYO 
INTERNATIONAL LIMITED 


In accordance with the provisions of the Certificates, nociee - 
is hereby given chat for efre six months interest period from 
6th June. 1980 to 8th December. 1980. the Certificates will . 
rany an Interest Rate of IQ&% per annum. The relevant . 
Interest payment date will be 8th December. 1980. 


Mien-in Tynch International Banklimfted 

Agent Bank 


Cos pa Dies aid Markets 


INTERNATIONAL COMPANIES and FINANCE 


•V>: 


* y\ // 

t ug- r 


Advance at Huletts 


despite sugar decline 


$50,000,000 


Societe Financiere 
pour les Telecommunications 
et FElectronique S.A. 


Guaranteed Floating Rate Notes 1984 


unconditionally ami irrevocably guaranteed as to 
payment of principal, premium , if any , and interest by 


STET 


SOCIETA FINANZIARIA TELEFONICA PER AZTONT 
a subsidiary oF Istituto per la Ricostnndon* Indnstriale (“IRT 1 ) 


In accordance with the terms of the Guaranteed floating 
Rate Notes 1984 Issued by Sodetfe Financiere pour les 
Telecommunications et TElectronique S.A. and guaran- 
teed by STET - Societa Finanziaria Telefonica per 
Azioni 'the rate of interest for the interest period from 
9th June, 1980 to 8th December. 1980 has been fixed at 
105 % 


BY JIM JONES IN JOHANNESBURG 

HULETTS, the South AEridan Huletts’ shares are currently 
■mg ar producer, has been hurt quoted at 630 cents. 

u tha Natal wne + "A 


by drought In the Natal cane * , •* * _ . 

growing areas and the spread THE RECOVERY in South 
of a cane pest However, Africa's building sector which 
higher sugar export prices and started m the second half of 
better profits from the group’s Oast year has reflerted strongly 
interests in packaging end in the. results of Boamat, one 
aluminium fabrication helped of the country's largest snp- 
the company to raise pre-tax pliers of building materials 
profits by S 0.6 per cent to and water heaters. 

R49£9m (863.8m) in the year During the year to March 31, 
to March 31. from R38.28m in operating profits rose by 106 
1978-79. Turnover was 23.9 per per cent to R8.67m (5 12.4m) 
cent higher at R4l3-2m from R4.70m, while turnover 
(55528m) against R335.5m. was 63 per cent higher at 
w RlQS.9m ($1398m) compared 

The management is non- R65.5m. 
committal on prospects for the jq. jryjgg Brittan, the chair- 
current year, although it con- man> ‘ is confident that the 
cedes that bemuse of probable group ^il] report further signi- 
lower production in the com- growth during the cur- 

pany’s drought-affected growing nRt year ^ points out ^ 

? r ! a !lJ? ulettS H -!5? re °L5! two-thirds of fiscal 1980’s 
industry s mining proceeds operating profit improvement 
could again decline. At the came from organic 
interim stage last year, the com- whiIe ^ remaining third was 
pany estimated that J^ share f acquisitions consolidated 
of mill proceeds woufd _d_rop to durhlg ^ while the 


30.6 pa- cent from the 33.9 per remains' highly com- 

cent of the previous financial pet i^ vei ^th particularly keen 


year. 


pricing throughout, Mr. Brittan 


Any further drop in the com - ' feels that margins can be 
pany’s share of the industry's further improved with greater 


milling proceeds could be com- efficiency and productivity. At 


pounded this year ■ by an 
expected 20 per cent fall in 


the same time, the group is 
actively seeking acquisitions in 


South Africa’s total sugar pro- complementary areas. 


Auction. However, most of the Dividends totalling 25 cents. 


industry is optimistic that this against 23.5 cents, have been 
will be in part offset by higher declared from earnings per 


world sugar prices during the ^are 0 f 101.5 cents and for the 


current year. 

Dividends totalling 44 cents, 
compared with 37 cents, have 
been declared, from earnings 


current year a payout of 32 
cents is forecast In Johannes- 
burg the shares are currently 
trading at 510 cents for a pros- 


Nomura 

forecasts 

second-half 



in 




i 


boosts Sanko 



recovery 


By Donald Made an 


NOMURA. SECURITIES, the 
largest of the Japanese securi- 
ties houses expects a stronger 
profit performance m the 
second half of its financial year, 
to September 30, to bring net 
income to last year’s level of 
Y37.5bn (3169.5m), on a parent 
company basis. 

In the first six months of the 
year, to March 3L Nomura 
reported a fall of 29 per cent 
in net income to Yl5.47bn. 
suffering, together with other 
Japanese securities houses, from 
a decline in the Tokyo bond 
market 

Mr. Hideo M a t sum ura, 
Nomura’s m anag ing director in 
charge of treasury and financial 
control, said in London yester- 
day that the full year’s perform- 
ance would be associated with 
the net gain on bond trans- 
actions increasing significantly 
on the year, and with interest 
and ■ dividend income rising, 
probably by 30 per cent over the 


BY YQKO SHIBATA IN TOKYO 

OPERATING profits of Sanko ker division was still below tbo 
Steamship returned to - the break-even -leveL — 

black, at Y5.15bn (523.1m), in However; large_ Profits 
the year to March, from the pre- stemmed from the tramp- dro- 
vious year’s heavy deficit - of sion, with achvltynoteaile'm 
Y8.4bn, helped by the improve- cargo such as gram, timber and 
ment of the tramp market- . steel; Grain earners.-, fared 
gaTfrn Steamship’s net profits well, despite prevailing con- 
reached Y 890 m. some 20 times cem ove r the effect of the U.S., 
the previous Y44m, on sales of grain embargo against ■ the 
Y357B5bn ($1.6bn), up 33.7 per USSR. Automobile earners also 
cent Per share profit was didwelL - 
Y1.15 compared with a deficit Unlike most Japanese -ship- 
of Y3.2 a year earlier. ping companies, Sanko was not 

The company is Japan’s lar- much assisted by the. effect of. 
gest tanker owner, operating 38 the yen’s depreciation otr its 
tankers totalling 7m dwt, of dollar-based freight This was 
which VLCC accounted for 33. because if operates chartered 
The slump in VLCC operations foreign 7 vessels amounting, to* 
more than offset earnings from 15m dwt against 7m dwt of its 
medium and small-sized tankers, own vessels. During the year. 
As a result the company’s tan- the company repurchased seven 


tie-in ships .(ships buDt abroad/ - 
and. used by the . Japanese ship.: I. \ 
ping company <m s .chatter - 
basis) through the Coveia. ’ 
meat’s Exjjn bank dollar-bas^ 
loans, which_- generated 
exchange losses: v r ' v 

For the current fiscal- 
ending March . IflSL . Sanko’s . v 
forecasts are ' uncertain^ Bow. -V 
ever, - the 1 tramp, mark et 
expected to Stay firm in the first. 
shr months, although there 
scope 7 for improvement in a* . v 
VLCC market The company* 7 . 
sees sales maintainable - at tt# - ; ; 
previous level of Y3S0bn. Ojier- ' - 
ating . profits, at Y5bn f . -will' ;be- 
.down.3 per cent, it is forecast,!::: 
but net -profits are expected to- • 
rise 12.4 per cent, to- Ylba over ‘ 

a year aga • .-- ■ 


Hakodate Dock faces 
de-listing after third loss 


TOKYO — Shares of Hakodate ordered three 60,100 .dwt liqui- 
Dock, which has reported its fied natural. gas (LNG) tankers 
1978-79 level Commissions were { third consecutive deficit year, from three domestic yards. 


expected to be stable. 

With bond market yields now 
less than 9 per cent, Nomura 
forecasts that fixed income 
securities in general will make 
a greater contribution to earn- 
ings in the second half of the 
year than in the first 


stand to he de-listed from the Mitsui Engineering and Ship: 
Tokyo stock market later this building Company said, 
year, market officials said. This ^ shipyards areMitsui 
was “ because the Japanese ship- Engineering, Mitsubishi Heavy 
yard cannot safcsfy_tbe condi- industries, and Kawasaki Heavy 
turns to keep its listing on the industries ’ 
market,” they said. The rules . _ _ . ■ - . 

stipulate that a listed company „ This is the first time domestic 
firms have ordered Japanese- 


per share of 88.7 cents, against pective dividend yield of 6.3 per 
74.4 cents. In Johannesburg, cent 


Downturn for Tooth 


SYDNEY — Audited net profit 
of Tooth and Company, the New 
South Wales brewery, which is 
merging with the Hooker Cor- 
poration property group, fell to 
A$13.24m (US815.2m) for year 
to March 29 from A$16.29m 
Profit was struck after tax of 
A?3^Sm compared with 
A£?.38m; depreciation of 
A58.74m . against A58.63m; 
interest of A5329m against 
A82.64m: and minorities of 


A5147.000 against A$65.000. but 


before extraordinary profits of 
A51.69m compared with 
A$3.80m. 

The final dividend is raised 
to 7 cents from 6.5 cents making 

13.5 cents for the year against 

12.5 cents. Earnings per share 
fell to 18.8 cents from 23.2 cents. 

A drop in beer sales, both in 
volume and value terms, in 1979- 
80 were the mala reasons for 
the 18.7 per cent fall in net 
profits. 

Reuter 


Y215bn, compared with Y206bn j 
in 1978-79. i 

The company’s most important 
move in a strategic sense, in the 
first half of this year, said Mr. 
Matsumura had been the intro- 
duction of a bond fund — 
designed to serve Nomura and 
its customers, as well as the 
Japanese Government — aimed at 
filling a gap for short-term funds 
attractive to small investors. 

The funds involved are pooled 
together in investment in 
medium-term Government 
bonds, in the two to four year 
range. This fund had reached 
YoObn in May. It is expected to 
play a major role in raising the 


is 


_ *s ! must not pass -dividend payments «rms nave oroerea aapanese- 

The company s operating for three consecutive years and fcuft LNG tankers to transport 
revenue for the year is put at [ that utilities must not exceed Japan-bound LNG; - which 

capital for the same period. 

Hakodate Dock reported a 
Y5.5bn deficit for the business 
year to Marcb, bringing its 
accumulated deficit to Y54jttm, 


currently handled by foreign 
vessels- 


The shipping group will Use 
the tankers, each costing about 
Y2bn (5126.5m),'. to carry LNG 


or 


38 times greater £kn i£ from ^donesiafor ^nr Japanese 


capital. The company also failed 
for tiie third consecutive year 
to make a dividend payment. 

The stock exchange officials 
said that delayed implementa- 
tion of business reconstruction 
plans, including staff cuts and 
the sale of a big shipyard, were 
mainly responsible for the 
deficit 

* ★ * 

A GROUP of three Japanese 


amount of securities invested [ shipping firms, Mitsui Osh Lines, 
with Nomura to the target of i Nippon Yusen Kaisha, and 
Y10,000bn. I Kawasaki Risen Kaisha. has 


electric power and. gas com 
panies, Mitsui Ehguieering said 

The four power companies 
Kansai Electric Power Company 
Chubu Electric Power Company 
Toho Gas Company, and Osaka 
Gas Company, have signed a 
26-year contract with Indonesia’s 
state-run Petamina Oil Company 
to buy 3.2m tonnes : of LNG 
annually from 1983.. 

The tankers will be delivered 
between December 1982 and 
October 1983. 

Reuter • 


Sale of El A1 
considered 
by Government 


By. L. Daniel in Tel Aviv. 


THE ISRAEL. Treasury is con- 
sidering the sale of H Al, the 
country?* state-owned airline; to 
avoid having -to ebver ~ thp 
carrier's losses. ‘ 

A number oiE private investors 
are said to. have- shown interest 
However, the finance- ministry 
has not given up ..hope that the 
airline’s operations can .-be 
streamlined, within the existing 
.framework.. 

Another possibility' raised is 
that of Splitting up -the com- 
pany.. Meanwhile, negotiations 
are going ahead to sell off three 
of its aircraft, ■ ‘ 

_ The root ' of .the^company^a" 
trouble are fts labour relation! 
Despite larger than normal 
severance pay, fewer employea 
than expected accepted. , pre- 
ferential rtiremerit termsz esA 
group of employees wants other 
groups to lay' off a higher pro- 
portion of men, and a wild-cat 
strike by . ground staff, halted 
operations, for instance, : for 
several hours last week: Clearly, 
the staff, "still think that the 
Government cannot afford 1 to 
lose the only airline which files 
even during states of .emer- 
gency. . " V; 


vf 
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$30,000,000 


(Canadian) 


Tordorn Corporation 


13 V 2 % Guaranteed Notes Due May 15, 1985 


Gtenaxsittoed ag to Principal and Interest by 


The Toronto-Dominion Bank 


MORGAN STANLEY INTERNATIONAL 


McLEOD YOUNG WEIR INTERNATIONAL 

UmMd 


CREDIT SUISSE FIRST BOSTON 

LtmdU 


rOROATO DOMINION INTERNATIONAL BANK 

Umtltd 


ABU DHABI INVESTMENT COMPANY 
AMSTERDAM-ROTTERDAM BANK lY.K 
B.4xYC'^ DEL GOTTARDO 


ALGEMENE BANK NEDERLAND NJZ A.E.AMES& CO. 

BANC A COMMERCIALS ITALIANS 


BIST. UNDERWRITERS 

Ltmltmi 


BANK OF AMERICA INTERNATIONAL 

limited 


THE BANK OF BERMUDA 

limited 


BANK GUTZWILLER . KURZgUNGENER ( OVERSEAS ) 


BANK JULIUS BAER INTERNATIONAL 

limited 


BANKERS TRUST INTERNATIONAL 

Limited 


BASQUE ARABE ET INTERNATIONALE DTN VESTISSEMENT (B.A.U.) 
BANQUE BRUXELLES LAMBERTS. A. BANQUE FRANCA1SE DU COMMERCE EXTERIEUR 

BANQUE GENERATE DU LUXEMBOURG S.A. BANQUE DE VINDOCtilNEET DE SUEZ BANQUE LOUIS-DREYFUS 
BANQUE NATIONALS DE PARIS BANQUE DE PARIS ET DES PAYS-BAS 

BANQUE PRT7EE DE GESTION FINANCIERE “B.P. GF? BANQUE WORMS BARING BROTHERS & CO* 

...... limited 

BA YERISCBE HYPOT HEKEN-_ U ND WECBSELBANK • BAYERfSCHE LANDESBANK G/ROZENTRALE 

BAYERISCBE VEREINSBANK . BURNS FRY CAISSE DES DEPOTS ET CONSIGNATIONS 

COMMERZBANK CONTINENTAL ILLINOIS COUNTY BANK ' CREDIT COMMERCIAL DE FRANCE 

AkamgeuUerkatl Limited Um i te t 

CREDIT INDUSTRIE! ET COMMERCIAL CREDIT LYONNAIS CREDIT ANST ALT -BANKVE REIN DA IWA EUROPE N.7. 

EUROMOBILIARE S.pA. 


DRESDNER BANK DREXEL BURNHAM LAMBERT 

AkUengeulUcMf Inrerjented 

EUROPEAN BANKING COMPANY . . . ROBERT FLEMING & CO. GOLDMAN SACHS INTERNATIONAL CORP. 

Limited 


DOMINION SECURITIES 

LtmUed- 


Limited 


grqupementdesbaxquiersprivesgenevois 


HAM BROS BANK 

limited 


GREEN SHI ELDS 

Inter prnnted 

BILL SAMUEL £ CO. XBJ INTERNATIONAL KANSA LLIS-OSAKE-PANKKI . KIDDER, PEABODY INTERNATIONAL 

Limited Limited Limited 


KREDIETBANKN.V. 


KLEISSVORT , BENSON 

Limited 

KUWAIT INTERNATIONAL INVESTMENT CO. ejalL 


MORGAN GUARANTY 

Limited 

NOMURA EUROPE NX 


KUWAIT FOREIGN TRADING CONTRACTING & INVESTMENT CO. (SAX.) 

KUWAIT INVESTMENT COMPANY (SA X) 
MERRILL LYNCH INTERNATIONAL & CO. 
MORGAN GRENFELL & CO. 

limited 

THE NIKEO SECURITIES COm (EUROPE) DID. 

PITFIELD MA CRAY ROSS ' RICHARDSON SECURITIES OF CANADA (UX)1XD. ROTHSCHILD BANK AG 

. limited 

N.M. ROTHSCHILD & SONS ' SALOMON BROTHERS INTERNATIONAL J. HENRY SCHRODER WAGG & CO. 

IMU MM 

SKANDINAVISKA ENSKILDA. BANEEN SOCIETE GENERALS SOCIETE GENERALS DE BANQUE SA. 

SVEN SKA BANDELSBANKEN UNITED OVERSEAS BANKS A. 

/. VONTOBEL & CO. Si G. WARBURG & CO. LTD. 


LAZARD BROTHERS & CO * ' MANUFACTURERS HANOVER 

Limited Limited 

MIDLAND DOHERTY SAMUEL MONTAGU & CO. 

Limited limited 

NESBITT, THOMSON 

LtmUed 


WOOD GUNDY 

limited 


VE REINS . UND WESTS ANK 

Akttntaetimhelt 

WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 

YAM AICHl INTERNATIONAL (EUROPE) 


Mag 8,1 030 


AR of these Securities have beeitsold. This announcement appears as a mutter of record only. 


U.S. $50,000,000 


Dome Petroleum Limited 


1316% Debentures Due 1992 


MORGAN STANLEY INTERNATIONAL 


DEUTSCHE BANK 

AktMBeeellmtmn 


HAMBROS BANK LIMITED 


1BJ INTERNATIONAL LIMITED 

SOCIETE GENERALE 

SWISS BANK CORPORA TION ( OVERSEAS ) 


SBEARSON LOEB RHOADES 

. IrianMhMdWW ' - 

SOCIETE GENERALE DE BANQUE SJL 


WOOD GUNDY LIMITED 


ALAHLI BANK OF KUWAIT (KS.C.) 
AMSTERDAM-ROTTERDAM BANKN.V. 
BANCA COMMERCIALE IT ALT ANA 


ALGEMENE BANK NEDERLAND N.V. 


BANK CANTRADE SWITZERLAND (CJ.) 


A. E. AMES & CO. 

. : -• :• • Limited - 

A UNSOLD AND S. BLEICHROEDER, INC. BACBE HALSEY STUART SHIELDS 

. . larerperettd 

BANCA DEL GOTTARDO BANK OF AMERICA INTERNATIONAL 

Limit ■ ' 


BANK JULIUS BAER INTERNATIONAL 

Limited 

BANKERS TRUST INTERNATIONAL 

Limited 

BANQUE BRUXELLES LAMBERT SA. 


BANK MEES & HOPE NV. 


BANK GUTZWILLER. KURZ.BUNGENER (OVERSEAS) 


BANK OF TOKYO INTERNATIONAL 

Limited: 

BANQUE ARABE ET INTERNATIONALE D'tNYESTISSEMENTXBJLIJ.) 


BANQUE GENERALE DU LUXEMBOURG SX 
BANQUE INTERNATIONALE A LUXEMBOURG SA. 
BA NQUE DE NEUFLIZE , SCHLUMBERGER. MALLET 
BANQUE POPULAIRE SUISSE SA. LUXEMBOURG 
B ARC LA TS INTERNATIONAL GROUP 


BAYERISCBE HT POT BE KEN- UND WECBSELBANK 

.IkiiaieeteiUcImrt 

BA YERISCHE VEREINSBANK BERGEN BANK 


BURNS FRY 

Limited 

CHRISTIANIA BANK OG KREDITKASSE 


BANQUE FRANCHISE DU. COMMERCE EXTERIEUR 
BANQUE DE UINDOCBINEET DE SUEZ 
BANQUE NATIONALEDE PARIS 
BANQUE DE PARIS ET DES PAYS-BAS 
BANQUE ROTHSCHILD . BANQUE WORMS 

BARING BROTHERS #: CO„ 
BA YERISCHE LAN DESHA NK GIROZENTRALE 
BERLINER HANDELS- UNO FRANKFURTER BANK 
CAISSE DES DEPOTS ET CONSIGNATIONS 
CISC LIMITED 


• CHASE MANHATTAN 

Limited 

CITICORP INTERNATIONAL GROUP 


CONTINENTAL ILLINOIS COPENHAGEN HANDELSBANK COUNTY BANK-. CREDIT COMMERCIAL D E FRANCE 


CREDIT INDUSTRIEL ET COMMERCIAL 


Limited 

CREDIT LYONNAIS 


CREDIT SUISSE FIRST BOSTON 
CREDITANSTA LT-BANKVEREIN BA1-LCH1 KANGYO BANK NEDERLAND N.V. DAIWA EUROPE N.Y. 


DEN NORSKECREDITBANK 
EUROMOBILIARE SipA. 


RICHARD DAOS & CO. . DEN DANSKE BANK 

BmUer, dt UTl AMeerLdmk 

DOMINION SECURITIES DRESDNER BANK DREXEL BURNHAM LAMBERT 

.. l.lm,ttd wU&HffnrifaCftaft incerpended ..... 

EUROPEAN BANKING COMPANY ROBERT FLEMING & CO. '• . FUJI INTERNATIONAL FINANCE 7 

Limited „ .. Limited ■ . : r tailed ■■ 

GIROZENTRALE UND BANK DER OSTERREICH1SCHEN SPARKASSEN GOLDMAN SACHS INTERNATIONA^ CORK 
GREENSHIELDS HILL SAMUEL &CQ. KANSALUS-OSAKE-PANKKI 


Limited 


lermpmeted 

KLE1NWORT. BENSON 

UmUed 

KUW AIT INTERNATIONAL INVESTMENT CO. smJl 


KIDDER, PEABOD Y. INTERNATIONAL 


KUWAIT FOREIGN TRADING CONTRACTING^ INVESTMENT CO. (SAX) 


LEVESQUE, BEAUBIEN2NC. 


MANUFACTURERS HAN OVER 

Limited 

MERRILL LYNCH INTERNATIONALS CO. 


NATIONAL BANK OF ABU DHABI 


KUWAIT INVESTMENT CO MPAN Y (SAIk.) ; 
LLOYDS BAN K INT ERNATIONAL ■ - LTCB INTERNATIONAL 

- • . ^ . < • < , LtmUfi ' • . ? - 

- . McLEOD YOUNG WEIR INTERNATIONAL^ 

MITSUBISHI BANK (EUROPE) MORGAN GRENFELL & CO. 


NESBITT, THOMSON 

Umlled 

NOMURA EUROPE NX ■ SAL. OPPENHEIM JR.&CIE. 


limited 


THE NIKKO SECURITIES CO^ (EUROPE) tTD.\ 


PIERSON, HELD RING & PIERSON NX 


OBION BANK PICTET INTERNATIONAL 

PITFIELD MACKAY ROSS POSTIPANKKl PRntiTBANKEN 

RICHARDSON SECURITIES OF CANADA (UX)jCTD. . ROTHSCHILD BANK AG N.MROTHScmiDSSONB 

THE ROYAL BANKOF CANADA (LONDON) SALOMON BROTHERS INTERNATIONAL - SANWA BAXK(i$EKWR[TERS) 


J. HENRY SCHRODER WAGG.&CO. 

UmUtd 

SI ENSKA HA NDELSBA NKEN 


Umihd 


SKANDINAVISKA ENSKILDA BANKEN _ KUMITOMOFINANCbTntERNATJON^L 

THE TAIYO KOBE BANK(LUXEMBpURG)SJk. : 

. J- VONTOBEL &CO. 


UNION BA NK OF SWITZERLAND (SECURITIES) VERKINS- UND WEST BANK 

Liwultd 

S.G.MARBVRG&CO.LTD. VBSTDEVTSCBBLAN^SBANS KMAlCill INTERmgOW (EVBOPE). 
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Sterfin^coiSEimied to advance, 
while the dfrHkr showed Utile 
change in _ very quiet - foreign 
exchange ; trading yesterday. 
Several European centres were 
dsoed for a religious holiday, 
and mtb'Htils news to influence 
the. market, currencies, moved 
within narrow ranges through- 
out.' The. . pound . opened ■ at 
3^3240-2^5250, -.-toe lowest level 
of toe day, and touched $2.3325- 
S2.3335 in the afternoon, before 
dosing; at $25305-2515; a rise of 
82^ points on the .day; 

' Sterling's .tide-weighted index, 
'as calculated fey the : Bank of 
Engknd, rose to- 73.7 from 73.4, 
after standing at 73.6 -at noon 
and in- the morning. ; - 
. .The dollar's.'. index, on Bank 
of England figures, fell to 63.7 
from 535. 

. The Vs. - currency showed 
little movement; trading within 
a * range of DM. L7700 to 
DM 1.7770 against the D-mark, 
and finishing at DM 1.7740, com- 
pared with DM 1.7735. The Swiss 
franc also recorded little change, 
closing at SwFr 1.6460 against 
the dollar, compared with 
SwFr 15450. On the other hand 
the Italian lira 's uffe red from 
fears of a possible devaluation. 
It has been the' weakest member 
of .the. European' Monetary 
System, for' some time, although 
well within its allowed limits. 
The dollar rose to L836.50 bom 
.JL834.75. 

* ■ FRENCH FRANC — Strongest 
member -of - European Monetary 
^System, assisted by ' strict 
monetary policy — The French 
franc was generally strong at the 
Paris fixing, rising against the 
dollar and sterling, but weaken- 
.tag slightly against the Swiss 
.franc and Japanese yen. The 
"Freoch currency was fixed higher 
-against all members of the EMS. 

DUTCH GUILDER — Remain- 
'ing firm near top of ECS— The 
guilder declined against the 


D-mark and French franc at the 
Amsterdam fixing, but improved 
against the - Belgian franc and 
' Italian lira. Outside toe EMS the 
dollar fell to FI L9510 from 
FI L9555, but sterling rose to 
FI 45410 from FI 45370. 

- ' rTAIlAN LffiA — ' Weakest 
member of . EMS, after rising to 
the top of the system in February, 
and remaining -firm for most of ., 
last' year — The lira showed 
mixed, changes against other 
major eorreneles at the Milan 
fixing as rumours circulated 
about a possible devaluatioxr in 
the near fixture. The Italian unit 
lost ground to -several of its EMS 
partners, with the D-mark rising 
to 1469.60 from 146950, and the 
French franc to L201.G5 from 
L20158. . Outside the EMS 
sterling rose to LLMOJO from 
L153750, but die dollar foil, to 
LE335Q from L83450. 

BELGIAN FRANC — Much 
firmer within EMS foil owing 
moves by the Belgian authorities 
to Increase interest , rates and 

defend the franc — The Belgian 
franc improved against the dollar 
at the Brussels fixing, while 
EMS currencies were mixed. The 
dollar was -fixed at BFr 28425’ 
compared with BFr 285275, but 
sterling rose to BFr 66.1925 from 
BFr 68.1450. Among members 
of The Efts the D-mark improved 

slightly .to BFr ..16.0150 from 
BFr 16.0120. and the French 
fane to BFr 65775 from 
BFr 6.8750. 

JAPANESE "YEN' — Energy 
and balance of payments prob- 
lems: reflected In sharp decline 
last year. More recently lower 
UjS. Interest rates have helped 
the yen recover — The yen 
improved in quiet Tokyo trading, 
with the dollar easing to Y222.55 
from Y222.30. Movements were 
within a very narrow range of 
Y221.10 to Y222LOO. The U.S. 
currency's weak tone followed 
the further cut in U.S. bank 
prime lending rates. 


June 5 . _ _ 

U.s. 23240-23336 23306-23315 1 . 50 - 1 -40c pm 
Canada 2.015-23985 2.890-2.6975 135-T.15cpm 
Marti fid. 4.B2hr4JSh 434-4.56 2V1*CP» 

Belgium - 0354935 66.10.9630 1«cpm 

Denmark. 12.83-123* 12-0-1237 iW^rodl* 

Ireland ’ 1.1570-1.1116 1 .1036-1. 1108 0.05-0.01 p pm 
W. Gar. 4.11-4.14 1 ! 4.13-4.14 3^-2^pf pm ■ 

Portugal 11330-114.30 11330-114.10 6e pm-35c dis 
Spain 18230-182.90 192.50-1030 10c pm-«te dl* 
Italy 1934-1990 1948-1349 ZV^ire dig 

Norway 11.31-1137 1136.1138 5V5ora pm 

Franca 9.60V»-» ’ 9^2V8-834 «i-3V: pm 

Sweden 9.71-0-76 *£*74 * 

Japan 610-520 BffiWi 235-1 .80y pm 
AUtria 2830-2535 . 2fi«*a.B0 g']£P r ° ^ 

Swttz. XMVflJi 333V334*. SHte pm 


1934-1960 1348-1349 ZV+^iro dig -2.16 lOV12*dia 

iy 11.31-1137 1136.1138 5V5orapi» f ‘SS ffi*"!? 1 * F® 

I 9.604-9.54 ’ 33244.834 «i-34c pm 4.97 Dm 

in 3.71-8.76 9.73-9.74 2V1 r rf» pm 2.77 7V5*i pm 

610-520 B12 1 r5134 235-1 .80y pm 4.8S £.80-6.25 pm 

a 2830-2535 . 29.48-29.60 20-1 fero pm 9.51 S4*7| pm 

3*314-338 3J334-3.844 SVZ4cpm Pm 

Balaian rata If lor convertible francs Financial Irene ®.3a6/.00 
Si«- month foiwaM dollar 6.523.42c pm. 12-month B.45-9.30c pm. 

THE DOLLAR SPOT AND FORWARD 


Three 
p.a. months 
7.46 332-3.S2 pm 
5.34 3.SO-3.3S pm 

4.13 6»,^», pm 
135 30-20 pm 

—233 6V34 dia 
032 0.25-0.20 pm 
7.62 7V6 r i pm 

-138 5pm-120dis - 
- 1.11 5pm-70dls - 
~Z.ieiOV12Mn « 

6.14 174-154 pm 
4.97 104-94 pm 
2.77 74-64 pm 
4.85 6.80-6.25 pm 
6.51 52-47 pm 

1036 104-34 pm 


T Day's Three 

JumS spread' Close One month . p.a. f 

UKt y 23305-2.3315 1.50-130cpm 739 7.32-3.B2 pm f 

Ireland t 2.(&to-2.0390 23980-23990 1.AO-1.30o pm 7-72 * ■ 

ass ' SBSS! SSSS --, 2 i ESSS 
ssa ESfiS iSSSSe 3 

vi i# tim r i Trnn.1 7770 1.7735*1,7745 0.11-0.1 pf pm ‘ 


Oey** 

spread* Close One month 

23305-2.3315 1-50-130cpm 
2.0960-2.0090 23980^23590 130-1.3Qe pm 
1.1697-1.1678 12HM.1RB 0.2MJ2cdls 


Nethlnd. 1 .' 880 O-l!»lB dis 

Belgium 2B^6M8.4T5 28-38-28.40 


• Bank of Morgen 

June 4 England Ouaranty 
index- [CR rangaa^ 

Sterling 73.7 —32.1 

UA etortsr..; OT.7 -B.7 

Canadian dollar.... 81.5 — JM 

Austrian aohllfing.. 133.4 +24 

Belgian franc. + 1^T 1 

Danish kroner. 106.7 -AA 

Deutsche mark..— 154-B + SS-f 

Swiss franc- 196.4 +783 

Guilder..— - 185.1 +19.4 

French franc I WJ-J — f-® 

Ur*.— J 53.4 —50.8 

Yen— I 128. 9 +87.4 

Based an trade wei g h t ed changes from 
Washington agre ement December. 1371 
(Bank of England tndax«100). 

OTHER CURRENCIES 


-6.75 80-130 dig -( 
—7.34-100-135 die — I 
-93 19-20.5 dis - 
—135 035-1 JSdic -I 
—2.86 2.70-2.90dis -5 


5TS“ 1^M.77» fSwwunB 8 . 11 -o.iPf pni \ 

Srtugsi 48^4ei00 4536-48.00 ZWSedto -f*5 SKSA* 

Spain 69.72-68.78 89.72-89.78 2S-SBc die “TfS'lSSn^J?- 5 1 

| U |y 83330-834.70 834.20-8 34.70 6-7lira die . -“h3 1^0 j idis 

ISIS ISotS SiiSS?* =2! 

K? n SS3 SS omwV* 

Alimria 1237-12.68 12.67-12.88 03grpm-t>3grdi» 0^ / 

aw? ‘-SWusnsar^^SS 

diacearo apply to the U.S. dollar and not to the individual currency. 

CURRENCY MOVEMENTS CURRENCY RATES 


Bank Special European 
June 4 rate Drawing Currency 
% Rights Unit 


Sterling..— 

U.S. 6.” 

Canadian S 
Austria Sch 
Belgian F_ 
Danish K... 

D'llark 

Guilder 

French Fr. 

Lira 

Yen 

Norwgn. kr 
Spanish Pts 
Swedish Kr 
Swiss Fr 


_ 17 
... 18 ' 
... 11.83; 

£1 -Itj 

.J 10 

_. 9>i 

15 
._ 9 
... B 

8 i 
- 10 
s 


D.B6602 
1 1.31532 
L53380 
16.6401 
1 37.5328 
736386 
233561 
2.57211 
5.46647 
: 1097.96 
! 891.870 
16.40364 
91.8761 
S.49988 
2.17422 


0.611057 
1.42358 
1.63549 
17.8972 
40.2295 
7.83179 
2.61352 
2.76021 
>6.85668 
1 1180.07 
I 314.544 
6^9311 
| 98.6608 
I 5.92643 
£2.53469 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

Currerwy 
. amounts 

% efesnge 
from . 

./ . 

Tim cfiing» 



central 

against ECU 

■ central 

adjusted for 

Divergence 


rates 

June 6 

rate 

divergence 

-limit % 

Belgian Frflm:-..-.- 

39.7897 

40.2701 

+1.21-. 

- +0L43 

±1.53 

Danish Krone ... 

7.72336 

■ 7.33404 

+1JO 

. -KMS 

' ±1.64 

German D-Mark . 

2.48208 

Z51413 

+1.29 

+0J1 

±1.125 

French Franc ... 

5.847E» 

5.85568 

■ +0.15 

- —0.63 

+1^557 

Dutch Guilder ... 

2.74362 

Z78377 

.+0.73 

—0X16 " 

±1^12 

Irish Punt 

0^68201 

. 0.675452 

+1.09 

+(U1 

. ±1.668 

‘Italian Lira -.. 

1157.79 

118149 : 

+2X» 

+1.7B 

±4.06. 


Changes are for ECU. therefore positive-change danotas.a 
weak currency. Adjustment calculated by Financial Times. 


'EXCHANGE CROSS RATES 


Argentina Peso - 
Australia Dollar.. 
Brazil Cruzeiro— 
Finland Markka— 
Creak Drachma ~ 
ftong Kong Dollar 

Iran Rfal^^ 

Kuwait DinarlKO) 
Luxembourg Fro. 
Malaysia Dollar.-, 
New Zealand Dir. 
Saudi Arab. Rlyad. 
Singapore Do Her. 
Sth. African Rend 
A.E. Dirham— 


4244-4264 ' 
2.028044320 
117.65^118.65 
8.515-8.525 
99.41-191.72 
11.48-11.48 

■A 

0.5180.629 

6600-66J20 

5.00-5X11 

I399U3646 

7.69-7.79 

4.955-4^66 

1JB084-L8Q99 

8.55-8.65 


1823-1830 
0^711-0^716 
50.61-50.81 
3.657*81659 
42.70-42L9D 
4^2604^290 
n a 

fl.2S82-0.283S 

28^8-28.40 

almo&Sso 

1.0132-1X1148 
5^280-3^310 
2.1805- 2.1325 
0.77864.7792 
5.7010-3.7040 


Austria- — - 

Belgium 

Denmark 

Franca- 

I Qernumy 

Italy 

Japan 

Netherlands. .. 

Norway— — 

RortugaJ 

Spain.. .. 

Sweden — 

Switzerland. — 
United States— 
Yugoslavia. 


£ 

1 Note Rates 

29.15^9.45 

66.40^67X10 

12.81-13^30 

9.56-9.61 

4.1154.145 

1890-1955- 

514.619 

4.624.55 

11-31-11.40 

110-114.0 

157.00- 164.25 
9.71-9.76 
3JB1-3J34 

2.326-2^53 

48.00- 51.50 


Rate given for Argentina is free rate. 



French Franc 10 
Swiss Fran a 

Dutch Cuilder 
Italian Uni, 1,000 

Canadian Dollar . 
Belgian' Franc 100 


2.42X 

0.607 


1.533 ■ 
6 2351 


3.571 * 
14-66 - 


FT LONDON INTERBANK FIXING (11. OOa.m. JUNE 5) 


3 month 0.5. dollars ... _ ■ ~j .! 6-nwnth U.S. dollars . 

bid 9S(t j offer 97<» j bM93|« j offer B7j» 


The fixing rates are the arithmetic means, rounded to tbs n barest one-eikteenth, of 
lire bid and offered .rates lbs SI Ora quoted by the market to five reference banks at 
' 11 era each working day. Tha banks are National Westminster Bsnk, Bank of 
Tokyo, Deutsche Bank, Banqus Nationals de Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


TShort term 16ic-16«t 8J«-0«t . 9-10 S-Bla . , 123a-l2i8 14-16 ~ 18i 9 -13 

7 days’ notice. 167 gl I6:* .. 9^-9^ jg-jo ZLllli . . *441* A •»«»» • - - 19Je-2S% 17-21 . »r 8 -10 223,-15 

Month 1738-173? . 91* 93* . 123,-1234 11-1 U« l?iV12it .IM . . .. 97i-10 12S*-12Ie 

Three months-.- Iflte-lfila . . 1 Tt l«teU; - MWJ 5^-559 9i«-0Sa 12 Sb- 127, 13IJ.191* 9{J-9^ lllj-ll 3 4 

SIX months. 16A»-16 . * ; 9 Bg -97, .- MWa-ll lfUs-XOBe 519 -EGs 1258-1270 18-1913 S3.-97 a 10fe-10Se 

One year. 14Js-14a> ; - t93>4»>; ; 10^-10% 104101* fila-Si* 8lg^fi» ' 17-181g 9ig4?3a 

The following -nominal- rate^wete quoted. "for .'London dollar' certificates of deposit: one- month 9Vft per cent; three months par cant: six-months 

9 U »-B 1 ^* per cent; one ysar-a^-auj* per cent ^ "• 

Long-term Eurodollar two years 1 03.-10*1 per cent; three yearn lOVICP* per cent: four'yaora 1tA-11 percent: five years Iffk-I-I per cant; nominal closing rates. 
Shpri-is/m rates, are cel} for starting. U.S. doUara. Cenadisn .dollars end Japanese. yen; others two-days* notice. Aqian rgtas ara closing rates In Sii^appra. 


INTERNATIONAL MONEY MARKET 

European rates mixed 


GOLD 1 


Interest rates showed no. real 
overall trend' in Europe yeste^ 
day, with some centres closed 
for a religious' lioliday. In Paris- 
call money was quoted at 12 iV 
per cent compared with 12 J per 
cent, with longer . term, rates- 
firmer in- places. Frankftrrt was 
closed yestertay 7 bnt rates in. 
Hamburg showed call money at 
9.S5 per cent , compared with. &80 . 

UK MONEY MARKET 

Free supply 

•Bank of England Minimum '. 
Lending . Rato'. 17 per verat . ' 
(since November 15, HWSV 
Day-to-day credit continued to 
be in good .supply, in .the'. Lbn- 
don money market yesterday, 
and the authorities took ou( some 
of the surplus by selling a small- 
number of Treasury bills to.the 
discoimi houses. The small flet 
take" up of Treasury bills to 
finance was outweighed by a 
small excess of Government dis-; 
bursement over revenue. .trans- 
fers to the Exchequer and a 
small. decrease in the note^ett* 
cutatibn: '• 

In the interbank market over- 
night money opened at lot-ie 


per cent on Wednesday in Erank-^ 
flirt with' longer term rates also" 
higher- Dutch, interbank rates 
were generally easier. Call 
money dipped to 111 Per cent 
from lift and one-month money 
was down at 11 per cent against 
lift- per; cent previously. In 
Zurich mortgage rates and. cates 
on deposit accounts' were "raised 
. both by half a per cent to 5 per 
.cent and 3 per cent respectively. 

per cent and -eased, on the 'fore- 
cast .of a slight surplus to 1^-15^. 
per cent, , where it stayed for 
; most -of- the morning. By abofl- 
rates ; stood ; at *15i45f per cent 
but^ slipped to M percent before 
finishing at 13^14 per eent: 

' The cancellation- flf-thg_ l per- 
cent recall on special deposits, 
daemon June 16, was one of the 
favourites -oo: a abort Hst .of 
options open to' toe authorities 
.to “help spread out toe ’heavy 
drain, on liquidity over the. next 
three or four weeks. 

Rates in toe table below are 
nominal fo seme eases, 

LONDON MONEY RATES 


CtOS* — : 

Tpwilng. 


_ .U; 1 S583-5S 9 

#578-682 


JNomWff fbdnfl^. S5B1.50 
Afternoon fMng|f581.75 


Gold Bullion (fins ounea) 

(£251-263) $575-579 

[C248i*-25CUsJ *553-562 

(£249.624) S568XJ0 

(£249.685) $571.50 


l£247i*^491 2 ) 
(£2401* -2421a) 


. Now Sov+ralgn* 

King Sovs._^.': - 
Victoria Scrv». 
French 20*. 

50 peso* Mexico 
100 Cor. Austrl 
SSOEagl 
$10 Eagles 
$5 Eagles 


GOLD: 


148-149 

177-180 


■ Gold Coins 
(£206-261) 
(£365-258) 
C*631*-64ia) 
(£76-78) 
(£76is-781s) 


,8685-598 

|#6fi 9-594 

t#14«lfl-147Ifl 

$177-180 

8178-181 

815D-153 

*704-709 

#570-675 

$665567 


XC256.8 S 8) 

(£263-256) 

(263-64) 

(£76-78) 

(£76ie-78lfl) 


Further rise 

doW continued to advance in 
the' ’ London bullion ' market 
yesterday, 'rising 510 to $585-589. 
The - doling, level was also toe 
high' PQim of toe day. as toe 
market reacted*- to- toe* further 
decline in U.s: interest rates and 
fears of higher oil prices at next 
week's meeting in Algeria of toe 
Organisation of . Petroleum 
Exporting Countries. Gold 
opened at $578-582, and touched 
a low level of $572-574. It was 


- fixed at -8581.50 in- the morning 

ahd 1531.75 in toe afternoon. 

_ In Paris the 12 J kilo gold bar 
was fixed at FFr .77,500 per kilo 
($583.30 per ounce)- in' the after- 
noon, compared with FFr 77,500 
f$583.X2) in the’ morning, and 
FFr 76,500 ($57151) Wednesday 
afternoon. 

T^e Frankfurt market was 
closed for a religious holiday. 
In Zurich gold closed at $579-584. 
compared with $575*578. 
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Tha rablo below gives the tens of exchange lor the U.S. dollar against various 
currencies os oi Wednesday. June 4. 1380. Tha Exchange rates Hated 
are middle rates between buying and selling rates a» quoted between 
banks, unless otherwise Indicated. All currencies are quoted f n foreign 
currency units per on# U.S. dollar except In certain specified areas. All rates 


quoted are indicative.- They are not based on, and -ere not intended to bp 
used aa a basis for, particular transactions. 

Bonk of America NT and SA does not undertake to trade in ail listed 
foreign currencies, and neither Bank of America NT and SA nor the Financial 
Timas assume responsibility for errors. * ' 


■ VALUE OF 

COUNTRY CURRENCY | DOLLAR 


Afghanistan Afghani (Oi 44.00 

Albania Lofc ... 4.346 

Algeria.^; Dinar I 3.8325 

«Frenoh Franc ! „4.136 

Andorra— — - , Spanish Peseta ■ 69.BD 

Angola ... Kwanza - 27.637 

Antigua E, Caribbean # ’. 3-29 aB 

Argentina^ Argentine. Peso 1821.00 

Australia - Australian# -- -0.875 . 

Austria Schilling 12.6725 

Azores Portug. Escudo 4BX12 

Bahamas - Bahamian 9 . i*92 

Bahrain Dinar 0.S778 

Balearic Isles Spanish Peseta 88.80 

Bangladesh TaJta 14.8367 

Barbados Barbados# 8.01 

_ . . ._ f B. Franc (C) 28.42 

Belgium t B _ Frano ( 28.75 

Belize. Belize S 2.00 

Benin. C.F.A. Frano 306.80 

Bermuda — Bda 6 1.00 

Bhutan Indian Rupee 7^616 

Bolivia. Bolivian Peso 26.00 

Botswana- Pula 0.7964 

Brazil Cruzeiro 50.71 

Brit. Virgin Mm— U^. 9 i 1. 00 

Brunei Brunei * ! 2.1365 

Bulgaria Lev 0.879 

Burma Kyat ! 6.7271 

Burundi Burundi Franc > 90.00 

CamerounRepub'cC.FA Franc 206.80 

Canada Canadian S '< 1.1594 

Canary Wanda Spanish Peseta 69.80 

Cape Verde Isle—. Cape V. Escudo l 26.61 
Cayman Islands — Cay. Is. S j 0.835 

CenL AT. Rep- C.F.A. Franc ! 206.80 

Chad — ... C.FJL Franc 1 206.80 

Chile, Chilean Peso (O) ! 39.00 

China. - Renminbi Yuan ; 1.4907 

Colombia col. Peso (O) ! 46.78 

Comoros Islands... C.FJL Frano 206.80 

Congo iBrazaville). C.F.A- Frano 206^0 

Costa Rica. Colon 8.57 

Cuba...-.^ Cuban Peso 0.707 

Cyprus^ Cyprus Pound 0.5529 

Czechoslovakia ^ Koruna lO) , 5^0 

Dem.Rep. s’oTomo . 

# Principe. 5. Tome Dobra 34.4033 

Denmark. Danish Krone S.S27S 

Djibouti, Rp. of._... Djibouti Franc .176.42 

Dominica - E. Caribbean S 2.7026 

Dominican Rcpub_ Domln'cn Peso 1.00 

Ecuador. Sucre ; 28.10 

Egypt Pound (5) ' | 0.6945 

El Salvador Colon j 2.50 

Equatorial Guinea. Ekuele I 69.80 

Ethiopia..... Birr |0> ] 2.0855 

Faroe Islands. Danish Krone' \ , 5.5275 

Falkland Islands... Falkland |a £" ,2.324 

Fiji Islands. Fiji'S { . 0.8138. 

Finland..... Markka 3.657 

France French Frano • . 4.136 

French C'tyln Af.... C.FjL Franc 20630 

French Guiana--:— Local Franc 4.Z86 

French Pacific Is... C.F.P. Franc . 74.8709 

Gabon C.FJL Frano 206.80 

Gambia Dalasi 1.7212- 

Germany (East) OstmarkjO'. 1.776 

Germany (West) .... Deutscfiemarfc 1.776 

Ghana Cedi 2.75 

Gibraltar..— Pound • 2.324 

Gilbert Is... Aust S 0^73 

Greece Drachma 42.80 


COUNTRY 


Greenland. 

Grenada. 

Guadeloupe 

Guam.. 

Guatemala 

Guinea Bissau 

Guinea Republic 
Guyana.. 

Haiti....:..; 

Hondurasltapub.. 

Hong Kong 

Hungary— 

Iceland:. 

India. L 

Indonesia 

Iran 

Iraq - 

Irish Republic.— . 

Israel 

Italy-..-.- 

ivory Coast — . 

Jamaica. 

Japan 

Jordan...-. 


CURRENCY 


. Danish Krone 
. E. Caribbean 8 
. Local Franc 
U&9 
i Quetzal 
.Peso 
- Sjrti 

Guyanese $ 

. Gourde 
. Lempira 

! Forint (O) 

, I. Krona - ' 
bid. Rupee 
. Rupiah 
.Rial 

■ Iraq Dinar 
. Irish Punt * 

. Israeli Pound (4) 
-Lira 

. C.F.A. Franc 

. Jamaican Dollar 
.Yen 

. Jordan Dinar 


Kampuchea— Riel i 

K«nya_ — — ... Kenya Shilling 

Korea (NthL Won I 

Korea (Sthl Won ' 

Kuwait Kuwait Dinar 

Lao P* pi* D. Rep .. Kip of Lib. I 

Lebanon Lebanese Pound ; 

Lesotho. Loti ! 

Liberia Liberian S j 

Libya.:. Libyan Dinar \ ■ 

Liechtenstein Swiss Franc i 
Luxembourg Lux Franc j 


Madagascar D. R. 

Madeira^^ 

Malawi - - 

Malaysia 

Maidive Islands 

MaTi Republic 

Malta - - 

Martinique 

Mauritania 

Mauritius ,- 

Mexico 

Miquelon 

Monaco 

Mongolia...-, 

Montserrat 

Morocco 

Mozambique 


Pataca l 

MG Franc ! 

Portugese Escudo! 
Kwacha 
Ringgit 
Mai Rupee 
Mali Franc 
Maltese Pound 
Local Franc 


Mexican Peso 
French Franc 
French Franc 
Tugrik (Oj 
E. Caribbean $ 
Dirham 
Moz. Escudo 


Namibia— Rand 

Nauru Is.; Aust. 9 

Nepal.*. Nepalese Rupee 

Netherlands Dutch Guilder 

. Nether land Anti lies Antillian Guild . 

New Hebrides .... J * 

New Zealand. HZ 5 

Nicaragua Cordoba i ' 

Niger Republic — ...-CLFJL Franc 

Nigeria Naira (OI 

Norway Norwg. Krone 

Oman, Sultanate of Rial Omani 

Paid stan Pkst Rupee 

Panama Balboa 


VALUE OF 
. DOLLAR 


. . 5.6276 

, ... £.7025 
4.136 
K \ JJK) 

- 1.00 **. 
33.4589 
18.7681 
2:5652 

6.00 

2.00 

4.9185 

.. 32,6082 

429.70 
■ 7.8626 

625.00 
74.00 
- 0.2983 
2.0965 
45.82 
834.65 
• 208 JOL ... 

1.7835 

221.62 

0^955 


73444 

0.94 

583.00 
0^684 

400.00 . 
3.404B 
0.7835 

- 1.00 
0.2961 
1.6502 
2a42 

5.306 
206.80 
48.92 
00125 
2,161' 
3.-93 
413.60 
0.3451. 
4.136' 
4L36 
7.6029 
2205 
4.136 
4.136 
• 3.3655 
2.7025 
3.8702 
28.1282 

- 0 : .783B- 
0073 
12.00 — 
1.9505 
100 
0073 - 
66.8391 
1.0153 
'■ 10.00 : 
206:80 . 

0.5803 
- 4.876 


COUNTRY . . CURRENCY 


Papua N. Guinea — fOna 

Paraguay Guarani 

Peoples D- Repub. . .. 

. of. Yemen S,.Y*msn Dinar 

’Pam sol 

PMlip^nes Ph. Peso 

Pitcairn islands.^.. NZ.S 

Potand Zloty fO) 

.Portugal Port Escudo 

Port Timor Timor Escudo 

Puerto Rico.-i-- U3. 5 

Qatar-,—, — Qatar Rjrel- 

•Rouiifonllr de ttL French Frano 

Romania — Leu 

Rwanda. Rwanda Franc. 


St- Christopher."... 

St. Heiana— .... 

St- Lucia 

St Pierre- ...» 

St, Vhicant. 
Samoa Amerioan - 

San Marino 

Saudi Arabia... 

Senegal 

Seychelles....——. 

sierra Leons 

Singapore 

Solomon Islands-. 
Somali Republic -■ 

South Africa ; 

Spain 

Spanish ports In 

North Africa 

Sri Lanka 

Sudan Republic—. 
Sudan Republic. — 

Surinam 

Swaziland /. «... 

Sweden-. 

Switzerland 

Syria. 

Taiwan 

Tanzania 

Thailand — . 

Togo Republic 

Tonga Islands 

Trinidad ftTob-L. 

Tunisia 

Turkey - 

TurktA Caicos 

Tuvalu. 


E. Caribbean 5 
Starting * 

E. Caribbean 9 
Fr Franc 

E. Caribbean-5 

u^ s 

Kalian Lira 
Saudi Rival 
C. F. A. Franc 
S. Rupee. 

Leone. 
Singapore s. 

S.L s 

Som. Shilling 

Rand 

Peseta. 

Sp. Peseta. 

5. L. Rupee 
Pound- Cl 
Pound (1) 

S. Guilder 
Lilangeni 

B. Krona. 

Swiss Franc. 
Syria Pound. 

New Taiwan (O). 
Tan. Shilling. 
Baht. 

C. FJL Franc 
Pa'anga 
Trin. A Tob. s 
Tunisian Dinar 
Ura. 

U.S. S 

Australian $ 


Uganda Ug. Shilling 

United Aratr'Emlu GAT Dirham 
United Kingdom... £ Sterling * 

Upper Volta J....-C.F.A. Franc . 

Uruguay. ...... LTrug. Pew Cm) 

U^5-R..-L -. Rouble'. * 

Vatican. - Italian Lira 

-Venezuela— Bolivar 

Vietnam N Dona (O) 

Virgin-island* us. u jl $ 

Western Samoa. ...Samoan Tala 

Yemea..; Rial 

Yugoslavia NewY. Dinar 

Zaire Republic Zaira Zaire 

Zambia. — Kwacha * 

Zimbabwe Zim $ 


! VALUE OF 
DOLLAR 


0.5416 
3T7UJ2S 
7.603$ 
1X7165 
31.00 
' 48.92 
ri.a. 
1.00 


( 4.136 

4.47“ 

I 92.84 

• 2.7025 

> 2.324 

3.7028 

i 4.136 

!'- -2.7886 

r 3WW 

I 834.65 

3.3292 
206.80 
. 6.7398 

0.B606 
2.156 
OJB73 
6.0241 
i 0.7835 

68.80 

69.80 
- 16.90 
.0.50 
030 

| 1.80 

! 0,7836 

! 4.19 

I 1.6602 

| 3.9262 

| 36.00 

8.2893 
20X50 
. 206,80 
0.873 

I 2.4063 

0.4151 
74.43 
1.00 
I 0.B73 

I 7.3444 

3.702 
i 2.324 

*' -206. BO 
. ' 8.87 
. . -Q.6435 

l 834.65 
] 4.2937 

I 2.18 

I 1.00 


4.57 
1 21X30 


n.a. Not available. m U.S. dollars par National Currency unit. (0) Official rate. (C) Commercial rata. (F) Financial rata. 

(1). Sudan — Official rate for specified exports and imports. f2> Sudan— Official rare -for .ati-tranaaettona axcapr epseMed expo r ts and imports-. 
(3) Egypt— A different rate applies to canain transactions with non-IMF countries. ' 

(41 Israeli Govsmment ere changing tiieir .currency to Shekels. However dealers ara currently quoting in pounds. 

(5) Iranian Riel is now fixed at 9Z3 per SDR effectiva May 22. J980. . Net rate 74.00. 
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Canadian 
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West German 
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French Franc 

$ 

Italian Ura 

Asian $ 

Japanese Yen 
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itis. . .. J- 
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coverage of ttie national and inte|’- . 
national (XJini^rdalandmdiistaal- . 
worfdsis. 1 ' - 

• 'your’Il see how simple it is to become 
a subscriber; and how cost-effective the 
Service can be. And what you cangetfor 
as little as £150 ayean 


We provide information on all the 
pubUcly-quoted companies in both the 
UKandtheUS. • - - : ' •* •■ 

We providfijnaxkctiHg ^formation, 
including brand s hares, marketsizes, . 


rates, coriunbdity prices; money market 
movements and econoimemdicafQrs. ■ : 

Service:- 1 '' ~ "■ ' / . y-ir : v : '* • v 

V: Whether you're concerned wife 
h anldftg nrimance, manufacturing or • ■ 
a seiviceindnstry^adyertis^ 
consultant^ work or governmental, 
administration, ffieFinancial^ Tiines 
Business Information Service^ wD make 
your organisation better informed, and 
better equippedto compete. 

Find out how ive can help vou^/^ 

5 end for our book today. . 

And you’D learn howto 

make yotir organ- ^PRjSil 

isatibabeiter:- - - 

.informed. : . :: 


*' AhJSm a widerange ofsources,” 
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lOCanumi Street, ixznAjn£C4P4BL ✓ 

Or tefephone hegon : S-ajSSPOQ, 

-(esto^OSZoEjfiSSji. ;;r 
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THE PROPERTY MARKET BY ANDREW TAYLOR 


Landsit cash to Ham bro set Euro-Ferries property ship steams ahead 

for S Win fl fin EUROPEAN PERRIES share of net office accommodation not boy land unless there was cost -cl development 5m 

It K/ Tr iiiuvu price has risen by 40 per cent which has already been fully let planning permission or start theB-S. 

IlCh flAnTA ll . wA\nwn ttw « Since the group announced, five . to Kodak at £16 a sq ft— thought building until a property was Another deal wife pot 

11(1 11 cl 1 1 UtflLlUlltJ “TZ t weeks ago, terms for fee to, be fee hipest xeptal so far pre-tot. • V . exciting prospects is 

1.AVAAV . certain to fend tlto first pkise refinanci ^ rf its us . agreed in JJaflrarn. Last year fee group an- Ferries proposal for a 


LAND SECURITIES Invest- 
ment Trust made' it plain yes- 
terday feat it Is cot-going back 
into fee new development mar- 
ket despite its £108m rights 
issue. But neither is fee group 
going to sit hade and just col- 
lect rents from its properties. 

The. money, from this latest 
cash call on shareholders— fee 
first for several years— has been 
almost entirely earmarked for 
revitalising Landsifs existing 
portfolio which is heavily 
dominated by its holdings in 
central London offices. 

The rights issue will, there- 
fore, do little to satisfy some of 
Landsit critics, who while re- 
cognising fee strong reversion- 
ary potential of fee portfolio, 
have wished to see fee UK's 
largest property group becom- 
ing more active on fee new 
development front. 

This is clearly not going to 
happen. Peter Hunt, managing 
director, said yesterday feat the 
rash will definitely be used: “In 
furtherance of the group’s 
policy of increasing fee value 
and income from its existing 
portfolio by redevelopment, 
refurbishment and. fee acquisi- 
tion of additional interests 
where Landsit already has a 
stak& n 

This programme is -set to 
accelerate, with capital commit- 
ments of £66m at fee end of 
March this year, and with a 
further £13m planned to be 
spent on “works designed to 
enhance fee longer term value 
of certain of fee group's pro- 
perties. 1 ’ 

A significant proportion of 


this planned expenditure will 
go on fee refurbishment of 
Devonshire House in Piccadilly 
Wl, where Landsit acquired the 
head leasehold from Distillers 
Company for around £9m last 
year. When, completed fee 
refurbishment . ■ will provide 
about 150,000 sq ft of net air- 
condittoned office space. 

The proposed development of 
the King William Street ate in 
fee City will account for 
another large slice of fee 
group’s planned expenditure. 
Here Landsit aims to provide 
130,000 sq ft of net offices. Con- 
struction is due to commence 
later this year once final agree- 
ments have been signed. 

Elsewhere, Landsit is pre- 
sently undertaking refurbish- 
ment of several offices in fee 
West End and City in Grace- 
church Street Cannon Street 
CopthaU Avenue and Old Bur- 
lington Street Refurbishment 
is also -taking place or is 
planned in other locations. The 
group also proposes te develop 
around 100,000 square feet of 
industrial space in London 
sabtzrbs.and in fee provinces. 

A recent revaluation of a 
quarter of Landsit property 
investments suggested' that fee 
portfolio could have a. current 
market value of £1.5bn com- 
pared wife a book- value of 
£1.2bn. 

With around 60 per cent of 
the group’s portfolio repre- 
sented by City and West End 
offices — 26 per cent in the City 
— and many of these built prior 
to 1970, the scope for improve- 
ment is considerable. 


for Swindon 

TTAMTRRft T.TK K is alm ost 1 

certain to fund fee first phase 
of a new £20m offieft develop- 
ment in Swindon. The insur- 
ance company may also finance 
later stages of fee development 
and negotiations are continuing 
wife the local Thamesdown 
Conned and the Taylor Wood- 
row construction group. 

The first phase comprises 
120.000. sq ft of offices— which 
could cost between £7m and 
£10m— and fee insurance group 
plans to occupy the space itself. 
Depending upon fee outcome 
of negotiations, construction is 
likely to start next year and is 
likely to be carried out by 
Taylor Woodrow. 

The first phase also includes 
provision of a bus station which 
is to be funded by the local 
authority. There are also plans 
for car parking for 600 vehicles. 
In total around 250,000 sq ft of 
offices is planned to be built in 
tbree phases. 

There is a strong probability 
-feat Hambro will wish to fund 
the later stages. The insurance 
company already occupies three 
office buildings in Swindon. 
Agents Knight Frank and 
Rutley' with J. P. Sturge, the 
Swindon surveyors, have been 
clos ely i nvolved wife fee deal 
but-KFR yesterday declined to 
say what stage negotiations 
had reached. 

The first phase of offices 
together with fee bus station is 
due to be completed by late 
1983. The site is presently 
occupied by a temporary bus 
station. 


EUROPEAN FERRIES share 
price has risen by 40 per cent 
- since the group announced, five 
weeks ago, terms for fee 
refinancing of its major U.S. 
development in Denver, 
Colorado— by far fee largest 
commercial property project fee 
group has ever undertaken. 

Since 1976. development 
profits have risen from less than 
1 per cent of total group pre- 
tax earnings to just over 30 per 
cent in 1979 and could double 
in fee present year. 

-Profits from property sales 
are expected to be at least £15m 
.this year — £8m in 1979 — wife 
total group pre-tax earnings 
forecast to rise from £27m last 
year to between £35m and £40m 
in 1980. 

The shipping group's entry 
into the market in 1975 — 
through Its 75 per cent owned 
Townsend Tboresen Properties 

could hardly have been better 

timed wife fee office market at 
a low ebb following fee 
property collapse. 

“ We took fee view that fee 
market had over-reacted. Prices 
from being too high were too. 
low in 1975,” says Keith Wicken- 
den, Euro Femes’ chairman. 
Wlfein 18 months of- the deci- 
sion to move into offive develop- 
ment property rents and values 
had begun their recovery. 

The group’s land bank now 
includes some significant cen- 
tral London sites, bought 
several years ago when land 
values were lower. Some of 
thsee deals will come through 
to fruition over fee next few 
years as major developments 
are completed. 

One of these is Enterprise 
House in High Hoi born. Due to 
be complete d this summer, the 
building will provide 83,000 sq ft 


of nef office accommodation 
which has already been fully let 
. to Kodak at £16 a sq ft — thought 
to be the highest rental so far 
agreed in Jtoftarn. 

European Ferries has stfll to 
offer fee building on the open 
market but says it has received 
several approaches from poten- 
tially - interested purchasers. 
When sold, development profits 
should, on fee most conserva- 
tive estimates, be around £7zn 
and could be more than £lQm. 

From the beginning, fee. 
group's philosophy has been to 
boy, develop and selL It has 
shown no desire to hold 
p r o perty as a long term invest- 
ment although there are one or 
-two signs feat this policy is 
being re-appraised. Any im- 
mediate change of direction 
seems unlikely, however. - 
■ . Wife fee group forecasting 
“an -embarrassingly strong" 
cafe flow in 1930— -cash flow in 
1979, a flat year, was stJH 
around £27m — and wife some 
large development profits due 
to be taken over the next few 
years, fee temptation to hold 
some of its properties or. retain 
an equity stake in some build- 
ings, will increase. 

Until Enterprise House, fee 
group had undertaken no 
development larger than 30,000 
sq ft, but some other large pro- 
jects are now in fee pipeline. 
Earlier this year Euro Ferries 
announced feat it bad forward 
sold to Gas Pension Schemes, 
for £ 13.8m, its 90,000 sq ft 
development at Crosswall in the 
City, due for completion in 
about two years’ time. 

The group has become more 
adventurous of late although it 
still prefers to “fake a lower 
profit in order to eliminate 
risk. “At one stage it would 


not buy land unless there was 
planning permission or start 
h nPriing until a property was 
pre-tot. 1 

Last year fee group an- 
nounced it had acquired in 
p a rt n ership wife Vace, a 
Canadian company, 300 acres of 
zoned development land* in 
Denver, Colarado. Euro Ferpes 1 
contribution to the deal was to 
guarantee loans of - U.S. $2lxn 
from the Royal Bank of Canada 
to enable the purchase to go 
ahead. 

- In a series of complicated 
land deals, the joint develop- 
ment company. Tab. Center, has 
now sold 65 acres of land for 
around Slim to Aetna, forming 
a new development partnership 
wife fee massive U.S. insurance 
group. 

Tech Center has sold another 
40 acres for S10m to J. RoaUier, 
a private Denser-, company, 
fo rming yet another develop- 
ment partnership. The tiro 
deals will effectively release. 
Euro Femes from its guaran- 
tees to Royal Bank of Canada 
although payment from RouHier* 
will be staggered. * 

As one City broker pot itr 
“Euro Ferries is virtually to 
for nothing” The prospects 
are exerting with Colorado one 
of fee fastest growing econo-' 
znies in the U-S. Ur. Wicken- 
den estimates that profits from 
Deliver over fee next decade 
could easily exceed the group's 
present market capitalisation 
of around £150m. 

The most attractive element 
of the various . deals would 
appear to be the partnership 
frith Aetna which seems Seely 
to provide the . bulk . of fee 
finance for development De- 
velopment on other sites may 
be delayed by fee present highl 



SUPERB OPPORTUNITIES 
FOR INDUSTRY 

ALYN & DEESIDE ,Ciwyd, N.Vfeles 


TOWN CENTRE 
SHOPPING DEVELOPMENT 


RJtDLETX HERTS 

New warehouse nearing completion. 

44,500 sq.ft. To Let 

WITHAM, ESSEX 

Modem single storey warehouse 
16,000 sq. ft Lease to be assigned 

HARKING AT N4 

Two single storey warehouses 

under construction 

Both approx. 13,000 sq. ft. Tb Let 

EASTMOOR STREET SE 7 

Modem Factory premises, 11,000 sq. ft lb Let 

XVER, BUCKINGHAMSHIRE 

Two adjoining modem single storey 
warehouse units, 11,600 sq. ft/12,300 sq. ft 
Leases for sale 



INCENTIVES FOR FIRMS THINKING OF 
MOVING TO ALYN & DEESIDE OR 
EXPANDING WITHIN ALYN & DEESIDE 




Selective Assistance _ MT 

Government Factories — safe or rent WM i 
Contract Preference Schemes 
Help for transferred worions 
Tax Allowances 4 

France from European Community. 

Local Authority Assistance 
Timing Assistance - 
Housing for Key workers __ 

CONTACT - ” 

W.E Rogers, fcxjwfav A, f-BJ.nl 

Chief Executive, 

Alyn and Decade District Council, 

Coundi Offices, I lunerclm, 

Deeside, Chvyd. 

Tel: Hawarden (STD 0244) 531212 Ext. 288 


- 

mu m 




SPECIAL 

DEVELOPMENT- 

AREA 7 : 


MATTHEWS GOODMAN f 
& POSTLETHWAITE ***** 

tO.VOON LIVERPOOL* PAWS - / . . . / 

01-248 3200 •72 UFPER THAMES ST LONTCN ECnR CJA . 

AI^O AT •j'v.-ATcR'STUVc.n^CSL'iiiS?- O&i-SiO ST32’ 
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High Wycombe 
14/15 High Street 


5,800sq ft 
Refurbished Offices 


To Let 


Debenham 
Tewson 
& Chinnocks 

Chartered SurvcvOfS 

Stool. Street 
Lor don Wl Y 1 YB 

01 -408 11 61 


PaffeiY 


Chartered Surveys 
1 30 Hicjh Street 
High vVvcombe 
BucV.inohafvisriife 

STD 0494 21 234 


COMMERCIAL AND INDUSTRIAL 
PROPERTY APPEARS EVERY 
FRIDAY, RATE: £1930 P3.C.C 


SOMERSET 


Sedgemoor District Coundi 
proposes to appoint a developer to 
undertake the redevelopment of an 
important town centre site at Angel 
Crescent, Bridgwater. The scheme is to 
comprise about 100,000 square feet 
gross of shopping fioorspace (including a 
large store of up to 50,000 square feet 
gross), car parking and associated 
fadlities. Developers interested in this ’ 
proposal are Invited to write for further 
information, to the Council's 
consultants:— 

Drivers Jonas 

Chartered Surveyors * Planning Consultants 

16 Suffolk Street, London SW1Y 4HQ 
Tel: 01-9309731 


Sedgemoor 

^ District Council 


<*32$ 


• Richard Ellis 

Offices 


Block 20/36 London Wl 




World Wide 


Richard Ellis 

Offices/Shops 


The Lyceum 

Bold Street Liverpool 

A Mme Cfty Freehold tor Sale 

Sultabtelbr conversion to a 
BmiangHci,Bi*iiK|Sodetymd Shops 



Proposed Development 

70,000 sq.ft. Prestige Accommodation in prime commercigl location 

This proposed office developments Baker Street London Wi will offer 70,000 sq.ft of 
prestige accommodation to be builttothehighestslondordsand situated omonasfmany of 
London's leading International companies in the commercial centre of London's West End. 

Forfurtherinfarmatfenplease contact 

• Richard EJKs Chartered Surveyors 640 Bruton Street London WIX 8DU Telephone 07-408 0929 


Richard BCs, Chartered Surveyors 
Ybric House, York Street. ManchesterMQO 2DL 
Telephone: 061-236 9335 


FREEHOLD LAND 
FOR SALE 

With outline planning for A- storey 
(5 if parting made underground) 
light industrial premise*- and flats. 
10,000 aq ft apprax. Desirably situ- 
ated in Ledbroka Group (Harrow 
Road), W10. and abot*. 10 minuws 
tram Edgunre Road. W2. and 
Marbia Arch. 

E. BENET — 01-9® 7040 ; 


WEST WILTS 

Waft ho usa / light industrial unit 
undBr construction an wall sstab- 
Jishad trading as tare. 19.000 B q ft 
including office space, good access 
and parking. 83 year lease lor sale. 
Good pool of local labour. M4 18 
mils*. Rail link. 

SANDOE St SANDOE 


4,000-8,000 SQ. FT. OF 
MANUFACTURING SPACE 
WANTED 

Tl» araa could be spH! bsbwaeo Z Boors 
and wood « eating would be sec ewtebte. 
Any location mar rti* coast between 
Sournemouth and Porttmoutt wcaW b* 
or- interest, . 

of .newest. Hew eoUteee> . 

HOOD SAIIMAKERS LTD. 

BATH RO n LYMINGTOM. • 
HAM13.. SM SHW. 

T«j Lymtogten 7S011 
- Atta. Mr. Uiu 


cost -of development finance £a .. 
fee BA ' • -- : 

Aaafeer deci wife potentially 
exriting projects is ., Bxro 
Ferries pn^baSfe for * £3Qai 
development of 300,000 sq.ft off 
offices on fee VauxbaU ^Oxbss. 
site althoi^jh. fee bundle of a 
rming^aqairy Ms s&L to be 
cleared. - 

- Tbe group acquired fee rite 
on fee Strafe . Bank of fee 
Thames for just £400,600 from 
Land Securities in May, 1977— 
it took fee view-, feat even if ft - 
only received planning permis- 
sxon for .fiats it wmdd stHl cam t ■ 
its costs:. Iff fee Tesiflt of fee 
inquiry goes in Euro Ferries , 
favour, fee profit potential: from 
feis site is . jegaidesd as 
enormous, although . it- seems, 
likely: feat a funding. 'partner.', 
may be sought 
The group- also has pfenning 
permission for 60,000 sq ft of - 
offices on another south bank 
site at Pickfords ' Wharf just 
west of London Bridge. Mean- 
while the group is investigating 
fee possibility of devel oping ^ 
at>d manatfng industrial nur sery . 
units for major Institutions and 
has already heen discussing this 
with Milton Keynes new town 
development corporation and 
also wife Coventry. City CoucdL 


With, fee totting of just 
over 3^00 square feet to 
S31EC, a Lucas Industries sub-^ 
si diary, about. 45 per cent- of' 
total space in Ladng Proper- 
ties’ Edgbaston House de- 
velopment In Birmingham is 
now occupied: . Reatis -have . 
recently been increased, to 
£3J25 a square foot .and joint 
agents are Grintiqy and Bon 
and Alexandm* Stevens- - . i‘ 


in brief: 

LEVI STRAUSS HK-ft k 
oc«w Metropolitan Heu» 
Wemldey, - 5 developed — aS- 


pexties. The tenan t ft pay£ 
dose to ftcT siting : 

£599,m a year 
sq ft 

opposite Wembtoy . 

underground 

wfefc& is feiP -for ^eoGn&vt^ 
v around fee .end uff 
Joint 

-Ertfenan " 'and- tows fdtois 
Woottoa, 

-• Tanhtugft .Life 
part of fee- Prudential 
has paid over £2m .£n 
head leasciudd intero* af 
Grefton House, EustonJ^y..- 
’NWL . Knight 
Rutley acted for J 

•* Co-operative Retail. Sete 
vices ft to purdiase ; 

’ £3nr fee Hftdse of 
.district centra- 
now underway at 
Manchester. The Cwp.^.; 
also occupy fee 33,00(1 aq^t 
supermarket in fee scftezsgi' - 
wtidi ' will Offer a fttrC*® 
%LOOO. sq ft of retail -qace. 
Sfommoad. PhnHps 
riiip acted lor the devetopex& ' 

• The Civil Aviation P®. 
rion Fund has paid EfilfigMI ' 
tor a 47,000 square feet tab- 
tqiyoB..KqwliBS<HvCotistrs<v 
fern’s. •■Poynton' Industrial ' 
estate. It ft occupied ' by fee 
Affidas drvirioa of sportswear 
manufacturers Umhxo Int». 
nattonaL 

• Credit Suisse First Boehm 

and-not; as imported last week, 
First m&otM Bank of 
Boston, have agreed to take 
space surplus - to Deutodie 
Bank’s requirements to 64. 
Bfthopssate. .. • .‘i v 


ASHFORD, KENT 

'Industrial cojriplax 

1 00,000 »q ft’. 

FOR SALE FREEHOLD = 


3 Acra site S|iprox, 
Pluming Consent ■ 
f or 67 jlOO sq ft Warehouse 
FOR SALE FREEHOLD 


KEW/R1CHMOND. - 

Refurbiriied Warehouse/ Factory Unrts 

4/35«»iqft 

TO LET" 

LONDON E16 

Modem Leasehold Factory 
Mainly Single Storey 
1 1,000 sq ft - . . .. 

FOR SALE ' 




8SJ(K)sqft 

On 738 Acres • 

Modem Single Storey Factory 
FOR SALE FREEHOLD . ' ' 

TOTTON, SOUTHAMPTON 

J6A40 sq ft - • v- ‘ 

Modern Warehouse . • 

LONG LEASE FOR SALE 

WEST DRAYTON (9EftTiia8W) 

lS30psqft . 

Factory/Offices • • ‘-V-. 1 . 

FOR SALE FREEHOLD - : l 

WOOD GREEN* N22 ; - 

Good access to West End, MI, M4 ' 

New Industrial Units 

Now under construction . . 

From 6,000 sq ft . . . 

TO LET ! / 


_&Co 

Chartered Surveyors ' 

1 Snow Hill, London; EC1 : ; 
01-236 3000Ttlex 885485 / 
Birmingham • Leeds * Manchester- Brussels. 



BAHBURYOXFORDSHIRE 

BASLEMEBE INDDSTRIAL WAREB0USII6 ESTATE 

UNttS FROi^ 7^50 50, ^ 70 31^0 % FT*/ 

AVAILABLE AT £1^70 PER St)! FT. 
ft High. quality- finish ' ? > g&rtii tarn ion**; - 

ft Ample car parking V. '- ft Herfhfflty oT;bi!lce;*paor 
Contact Binbonr Office - T«l: 02 SGHM 84 -. RfcfvJAC: 


id Colinore Row. Birfninghar^^^n^^^ 

Telex: 335146. 

J ' do Bnck Street, London VV1Y 7 DU ! 

Jel. 01 499 9452 Telex 8953623 
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Jtefcfl /Show^ 

(with nnainroadta 
^QOOsqJft . 


: 75 ,OOOsctft 

fuFtfedeta&applysde agents ' 

Phoenix Bea ret 

1 5 Hitnover Street. Loidori W1 R 9 HG 
0W4934213 


Hampshire 
SIX 
mbHSTRIAL 
SITES 

: ; '5U5 to 6 acres 
adjoining' M27 junction 9 

-• • ' V ' ’ at 

FAREHAM, HAMPSHIRE 

available leasehold to indi vidua I 
companies- requiring sites for; their 
V ■*': oWn occupation r 

Fortietails rlflg ALYSQN 1 POLLARD ~ : ' 
(STD Code 0962 ) i-+ff |.-|Bct Iff) \ . . 

B. J. Coales. F.R.I.ci., ; * / ; - V 

County Estates Officer, - ■' * 1.' 

The Castle. Winchester. . • 


FOR SALE 


ae»M38fl«Hyiam« . - £2«U» 

KtRKCALDV24S/2&IJHIghStiwt - fl«U»0 

KRmfTBlJOCN23/29CnwBatB V MS4WQ 

HAMObNeBOuaRySmi ’ *»*» 

FALKBSCUIOiiWvnd'^ CiaWMB 

LONDON EC2l28n32Gurtain Road 1 £210000 

HANLEY24QensPicodtny '• omoo 

JOHjMSTONE^^ghSmHt ' OOfiOO 

]«JWD»lBE«r»OT^ H»y»0 

BAfMGAfE&Gtooige&ip* „ /fflfcOOQ 

1UEWVCASTlJetJPONT«lET9n8»Sii^R(^r«rB«Hafl £32500 
Ki»(anEii^7tauwi?eear 

(ELLStVLl-242/24dMa&3S|aaat - . . OMOO 

!BEim(UteW«ihgwt ■ • , OSJHO 

DUWfflARTON M9/159 hfeflf* Snrat £100.000 

ROTHESAY 79/83 MonWQUpSew* OSJM 


• ||[« 





WfaCcratt5miks Letoestimte '■■A-23Srmte 

aassSSSscsassfiS; 

simarea. nmvidcs some 12,000 sq. ft- of 


acSmmodaiion birlhree floors and may -ws™ 0 "" 1 . 

Proses including I^luUonal, Commerc^ 
LdsmeorSlential.AU practicable possibilities iviU be 
eOHsMered on merit. .. 


eOHSHicicu .■ . r. 

: : suitajble proposals. •••■. ■ - . • ■ 

v-f.' Offir -;;. AMt* Borough ..E^iies iSuSviror, Brighton 

lo SSneeb-**MieNL ipe. 

^Srfri^SonMSOl.eN-tensioaiSl. . 
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SUPERB NEW Allt CONDITIONED 
OFFICE BUILDING 
IN THE CITY OF LONDON 

23$>0sq.ft approx 
1b be let 

sole agents 



PILCHER 
HERSHMAN 

A PARTNERS Est 1932 




23 WELBECK STREET 
LONDON W1M7PG 


01-486 5256 





Enterprise - that’s been the spirit ofLiverpool - 
ever since the launching of the ‘Rocket’. 

Today Liverpool has so much to offer 
enterprising companies: 

Fully serviced development sites i 

Newand refurbished offices in the I 

heart of the city I 

Superb development grants 1 

*New feaories'from 2500 - 25000 sq ft ' 
Call and see us at the Business to Business 
Esdaibition, we can showyou our enterprising 
property sdection. 


test 


051-2273296 

Liverpool Development Agency 

11 Dale Street, Liverpool L2 2ET 
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DIRECT ACCESS M4 (JUNCTION 16—4 miles) 

• SUPERB NEW ACCOMMODATION 
Up to approximately 90,000 sq. ft (incl uding Offices) 
VARIOUS FORMS OF TENURE OFFERED 


For brochure and /all -details 
- apply to sole agents: 



2/3 Newport Street 
Old Town . 
Swindon SN1 3DZ 
Tel: (0783) 33301 


Established 1898 
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fre-iod 

0-91 ACRES 

& 

RSEHOlDIhDUSTm 

Single storey urif ^OOscft^ 
l^onl^tefTredi£13POOpd 
Rertf reviewl983 

Tbbe^saxsdteVc^.fogelhe^ “ 


,!DE. BPQOT 
COLUIS ^ 



THE “COLNE VALLEY” INDUSTRIAL PARK 
HARMONDSWORTH 

HEATHROW 

WAREHOUSE UNITS FROM 5,000 SQ FT 
DETAILS FROM 



^^iddy&GiddyJ 


44a High Street 11/13 Queen Street 

Slough, Berks Maidenhead, Berks 

Telephone: (0753) 23370 Telephone: (0628) 34338 


JOHN D. WOOD 


23 Berkeley Square 
London W1X GAL 
Telephone: 01-629 9050 


1 


JOINT SOLE AGENTS 




AEQ9 

IN ASSOCIATION WITH LEIGH DEVELOPMENTS LTD 


M JOHN D. WOOD J 


ORCHARD PLACE, LONDON, E14 

MODERN 

WAREHOUSE TO LET 

11,550 SQ. FT. 

Full particulars from Joint Sole Agents : — 

DEBENHAM TEWSON & CHEVNOCKS 
Bancroft House, Paternoster Square, London EC4P 4ET 
Tel: 01-236 1520 (Ref. SNC) 

and John D. Wood, Berkeley Square Office (Ref. AJH) 


23 BERKELEY SQUARE, LONDON W1X 6AL 
01-629 9050 Telex 21242 


Southwaik Bridge 


House 


23,145k . TO LET 

Air-conditioned Offices close to Cannon Street 
Completion January 1981 



Chartered Surveyors aj 

33 King Street London EC2V 8EE Ul'OUD 4U0U 


Harold Williams 

Bannett & Partners 


EXCELLENT SINGLE STOREY 
FACTORY 
9,100 sq. ft. 
REDHILL, SURREY 

FREEHOLD FOR SALE 


96 Pftrk Lane, 
Croyoon. 
01-685 3141 


' 19/21 London'-BcL- 
Redhiu, • 

■ Redhill 63672 


KNIGHTSBRIDGE 

PRIME OFFICE FLOOR 
4,090 SQ.ft. approx. 

plus Penthouse suite 

further dctels from sole agenls 


MICHAEL . 

. LAURIE Er tST' 
PARTNERS 


i 


PURLEY WAY, CROYDON 

Modem 

WAREHOUSE 

with offices 
7 y 100 sq ft 

Goods lift - Heating 11 Parking 


m a 


56JB2 Wthon Road, London SW1VUJH 



Upper Road.U^erMveder^Erilh/KH^ 

111 Acres 

withplanningconsent 

FOR SALE 
FREEHOLD 


Jennings 

n, Tj - t i KenrDABITiS. 
ar -Dairecc TeicpkmcEijji 42444 . 

Richard Bis Chartered Sunreyora^ 
6/10 Bruton Street, London W1X8DU, 
Teiephono: 01-406 092a 


■feLQl-8348454 


-■'.Mil 

'WM 































DEVONPORT 

PLYMOUTH 

Dame Agnes Weston House 

A modern Hostel Building also suitable for 
Offices, Hotel or Flats (subject to planning, 
consent). 

Gross external area about 75,000 q. ft. 

FOR SALE LEASEHOLD 

Apply: KNIGHT FRANK & RUTLEY. London Office 
(Tel: 01-629 8171) 

(RCS/69643) 

Knight Frank &Rudey 

20 Hanover Square London W1R OAH 
Telephone 01-629 8171 Telex 265384 


World Wide 


Richard Ellis 

Offices 



BURTON UPON TRENT 

STAFFORDSHIRE 

FREEHOLD RESIDENTIAL 
BUILDING LAND 
21.35 ACRES 

Available in 3 Lots 
With Detailed Planning Permission 
FOR SALE BY AUCTION 
Joint Agent 
John Timson 

18 Bennetts Hill, Birmingham B2 5QJ 
Tel: 021 M3 8007/8 & 021 643 8492/3 

For Information Contact Birmingham Office 
Re(. PGB/RKS 


Mayfair WL TO LET 

Approx7200 sq.ft. 

Modem Refurbished Premises 

Richard BHs, Chartered Surveyors 
6-10 Bruton Street, London W1X 8DU 

Telephones 01-408 0929 


ST. JAMES ST. SW1 

1761/2620/4381 sq.ft. 

PRESTIGE OFFICES 


Lifts C.H. Porter Part A/C 

Sole Agents 


Ref. MEL 


& 


Leavers 


36 Bruton Street London WlX 8AD 
Telephone 01-629 4261 01-493 2012 


: 7.8 Colniore Row, Birmingham B3 2HG [ i EDWARDS 

> Tel: 021-236 8477. Telex: 335146. 1 RinwOOD 
51/53 'Bnck Street, London WIT 7 DU. I j * Vwrwi av 
Tel. 01-499 9452 Telex: 8953629 I j < * BcWLAY 


READING 

(CLOSE) 

MODERN FREEHOLD OFFICE BUILDING 

4950 SQ.FT. APPROX. 

ALL AMENITIES 

Sole Agents: — 


1/3 Wine Office Court 
Fleet Street EC4 

Pefio'd Office Building 



Telephones installed 
Immediate possession 


Weatherall 
Green & Smith 

01-405 6944 



Site 

Urgently Required 
for 

Sports Complex 

! Approx. 2^ acres 

■ ic Within 8-10 mile radius of 
Central London. 

tIt Sportsground/faciliries con- 
sidered together with exist- 
ing industrial / residential 
premises. 

fief: RN/AJR 

WHITE, DRUCE 
& BROWN 
! TEL: 01^29 2102 


Modern Air Conditioned Offices 
For Disposal 
Sutton, Surrey 

Lease or second and third floors lor sale having an umpired tarn 
of approximately 14 years. Area about 6.200 sq ft hilly carpeted 
and partitioned. Possession August 1380. 

Enquiries to: Ths Director of the Valuation and Estates Department. 
Greater London Council. Watormead House, Sutton Court Road. 
Sutton, Surrey. Telephone: 01-643 5353, i*t S3 (Mr. Miller), 


FDR SALE 


GILLINGHAM. KENT. Freehold warehouse 
and offices. B-875 so ft and Lame Yard, 
ter sale. GRIMLEY and SON. 01-BJG 
9234. 

HOTEL/DISCO. Rapid sale needed by over 
rvtended developer. Prelected sales 
over £1 .3m. Projected profits £2100.000. 
Superbly fitted disco, plush lounpe. djn- 
lug room. 39 en suite bedrooms. 
Already trading in bars and disco. Bar- 
gain at over £700.000. . ExceHent 

freehold property. In Central Glasgow. 
Findlay Young and Co. Ltd.. 532 , 
SaacMeltall Street Glasgow G2. Tel: r 
041-331 1115. 


Druce House 
EST 1 23 Manchester Square 
1822 J London W1 A 2DD 
Tel 01-4861252 


BairstoiuTucs 


FREEHOLD FOR SALE 

Showrooms 7767 sq.ft. 
Workshops 9352. sq. ft. 
Warehouse 9047 sq. ft. 
Frotage to AlOGfl 248 ft. 

FINCHLEY, N. 12 

Apply: 

Provincial House. 

216-226 Btehopsgatv, 
London EC2M 4QD, 

Tel: 01-377 0137. 


PURLEY, SURREY 

FREEHOLD SHOP 
PREMISES FOR SALE 

and two upper floors with rear 
yard, parking and access from 
service road. Vacant possession 
ol ground floor, upper floors let on 
registered tenancies. 

Oflere in excess o[ £95,000 required. 
Apply: 

Stuart Edwards & Partners 
19 Perk Street. Croydon. 
01-686 4771. 


INTERNATIONAL PROPERTY 


GLC Valuation & Estates 


HAMPSHIRE - WAREHOUSING 

STOCKBRIDGE, HANTS. Warehouse/ Industrial. 1.2 acres approx. 
6.350 sq ft of existing buildings. Rural location. Existing rental under 
30p per sq ft per annum. Nominal premium required. 

THE A3. ROGATE, HANTS. Existing Warehousing complex. Rural 
location one mile from the A3. Units from 3,000 to 17.000 sq Ft plus 
mezzanine floor 8.880 sq It. Inclusive rental only £1.50 per sq It. 
Landlord responsible lor buildings. Handling lecilitios available. Resident 
caretaker. _ 

All enquiries WELLER EGGAR, Commercial Department, 

74 Castle Street, Farnham, Surrey. Tel: Famham 716221. 


FOR SALE 

^ 64 ACRES OR THEREAB OUTS OF 
AGRICULTURAL LAND IN 
N.E ENGLAND 

The- land conning a sand deposit of 
- some 2m tone ol recoverable sand 
conforming to B S.S. 882. 594. etc. 
Site is within one mile of motorway 
..intersection and ideally placed lor 
--markets in Toosside. Central 

• Durham and South Tyneside. 

' Principals only to: Telex 58508. 


INVESTMENTS 
FOR SALE 



20# NET 
YIELD 

On two freehold industrial in- 
vestments for sale. E.G. £33,000 
income p.a. to be sold at 
£160,000 plus another similar 
larger investment. Also residen- 
tial flatlet portfolio for sale. 
SAPCOTE PROPERTIES 
021-233 1200 ' 


GRAYS, ESSEX 

High yielding modem oRica/commer- 
cial investment in prominent posi- 
tion. Office building approximately 
8,375 sq It. commercial approxi- 
mately 16.277 sq It let onF.R I. 
' leases. Income £35.250 p.a. Otters 
In region ol £310.000 lor freehold 
s c Apply: Bfllrstow fives, 01-377 
0137. RcL- BMN. 


.FREEHOLD WAREHOUSE INVESTMENT 
' lor Sale- Wokingham. Berks. 10.000 
aa ft FRI lease expires 1987 to PubUe 
r Co. Subsid- £20.000 u from Del. 
Offers Invited 0734 733519. 
RESIDENTIAL PROPERTY. Large 
Edwardian flense in Tanwstead divided 
into 6 flats: 2 twnpy. garages. 5 flats 
vacant. 200 ytf t» 'wound; :j rode 
heath. £240.000. 5 Bed. detached 

Wimsey villa. Harlow New Town. Gar- 
age. Vaunt, Pieastani <wl-de-sac, 
£40.000. Phone 088734/329. 


TRAFFORDPARK 
MANCHESTER 
For sale 

with lease back of 
part to Public 
Company 

single Storey 
Factory 
201,150 sq ft 

floorspace 
9.46 acres site area 


Smuicton 


GFSngle6on&CO 
SStfngStreet PAI 

Manchester M2 4LR Es3 
061-8528271 ESaf 

A at BtocKbwn. W: cosa 5BW 




INTERESTED 
IN FLORIDA 
REAL ESTATE? 

Miami’s largest developer of waterfront 
condominiums wishes to establish 
long-term affiliations with qualified 
brokers, agents and other sales-oriented 
business contacts to represent its 
portfolio of more than 3,500 luxury 
apartments. 

SOUTHEASTERN FLORIDA PROPERTIES/ 
CADILLAC FAIR VIEW FLORIDA 


Our American representative, Mr. Gerald 
Schreiber, may be contacted In person at: 

*01-235 2000 
Hyde Park Hotel 
Knightsbridge, London, SW1 
June 9-13 


Written inquiries should be directed to: 
Mr. Gerald Schreiber 
Southeastern Florida Properties/ 
Cadillac Fairview Florida 
17905 N.E. 31st Court 
North Miami Beach, Florida 33160 U.S.A. 
Telephone: 305-93 1-7880 


LEGAL NOTICES 


DAHTLL SPORTS LIMITS) 

NOTICE is HEREBY GIVEN pumnam. 
to Section 293 of the Companies Act. 
1348. that a Meeting of the creditors 
of tha above-named Company wae bald 
« the offices of 

LEONARD CURTIS & CO.. 
situated at 3/4 Sanrindc Street. 
London W1A 3BA. 

on Thursday the 5th day of June. 1963. 
at 12 o’clock midday, for the purposes 
provided Tor in Sections 29* and 295. 
Dated the 21st day of May, 1990. 

A. MILLER, Director. 


SMITH'S UNIVERSAL CAR HIRE 
LIMITED 

NOTICE IS HERESY GIVEN pureuWt 
to Section 293 of tha Companies Act. 
1948, that a Meeting of the creditors 
of the above-named Company wiH be 
held at the offices of 

LEONARD CURTIS & CO.. 
situated at 3/4 Beminck Street. 
London W1A 38 A. 

on Friday the 6rh day of June. 1560. 
at 12 o v dock midday, for Vhfl purposes 
provided for in Sections 294 and 295. 
Dated the 2tat day of May 1980. 

Z. FICZA. Director. 


■ 

Wi 


Finan 


TRAVEL 


CITY FLIGHTS b 

■ leading specialists in flights l 
8 to Switzerland from Gatwkfc. i 
I 6 weekly flkbls to Genera I 

| 4 noddy flights toZnricfa 1 

I Low season from £69 I 

l High season from £79 1 5uraa ^ ( 

1 PLUS Denatures to Baste. 1 
I BemeSfWiisframHeaifiCfw. | 




2BO f-uftam Road SW109EZ 


London base. 1 ' 

■ :RESPONSiBiLrrrTOEbefcM:a.smaIlLe^^ 
ptiynritig that Rmctional management overseas is effective.. As a 
member of the ymnag ement .team .frinafa'/TwE concern 
formulating policy: and controlling the financial risk factors 
involved in international contracting. ' V' m M 

• an accounting QUAUFICAHON anti a successful record 
embracing inte rnati onal business operations are the retp ui r rme Ti t s . 
Experience in the construction industry would bean advantage. 

• preferred age 30s. Salary negotiable in tie range j£l3,QpO- 
£15,000 with car and other benefits. 

"Write in complete confidence . . 
to A. Longland as adviser to the company. ■ 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 


IO HAIXAM STREET 
21 AIN5IIE PLACE 


LONDON. "WIN 6DJ 
EDINBURGH EH3 6 AJ- 



SHOPS AND 
OFFICES 


MAYFAIR, opposite Grcqn Park. Prestige 
suite. Telex. Commissionaires. 24 
hours, Alan Burton, 235 0068- 
FUEST ST ft BBT. Prestige suite. 429 SQ. ft. 
Lift- PHoncs installed. 24 hour 
Miss Quinn 353 1225. 

DEVIZES, WILTS. Freehold QflV« 
Building V.P. £0.000 FH. 01-902 3017 
WEST LONDON, Freehold Office BuUdmg 
for Said with full Vaunt Possession. 
Anarox. 2.200 so ft £140.000. Sole 
Agents Gordon Linen A Co. 01-409 
1441. Ref. Four Kauller. 


PROPERTY IN 
GERMANY 

FRANKFURT— OFFICE 
BUILDING— CITY 
DM 35m, rent DM 2.6m 
munich-site for office 
BUILDING 

Size 4,500 sq ft: DM 1 3.6m. 
More properties on offer. 

Please write for brochure to; 
UntemehmonsmaWer Ing. 
Kaufmarm 

Geoter Weg 8, 7 Stuttgart 8. 
West Germany. 


COLLIOURE 

South of France 

Approximately ^ of an acre of land 


one luxury chalet. 26 km - from 
Porpignan, 1 km from village- Oflare 
invited. 

Tel: Mr. G. Barrett 
01-789 5111 


FINANCIAL CONSULTANT 

reprosonla major U.S. Shopping 
Centre and Office Building Davolopor 
exclusively. This developer com* 
plated 200 K-Mart Cannes. Da- 
valopar available London June la to 
July 1. to discuss Joint ventures 




PUBLIC NOTICE 


OFFICE OF COURT USHER HUGO LUYTEN 

Justitiestraat 9 — 2000 ANTWERP BELGIUM 
TEL. 031/37/76.66 

PUBLIC SALE BY ORDER THE COURT 

of die sea -going ship 

JOCELYNE 

In Antwerp — Boatmen’s Exchange • - 

Lange Nieuwstraat 14 
ON THE 19th JUNE 1980 
at 5 p.m. (after the afternoon chartering session) 

By decision of the Seizing Judge of the Antwerp Court of First Instance, 
dated 29th May, 1980, Court Usher Hugo Luyten will proceed, with 
reserve of higher bid, to the public sale of the sea-going ship 
M JOCELYNE ” flying the British flag, now moored in the port of 
Antwerp. She is a “ dry cargo vessel ” built in Bilboa/Spain in 1970. 
Gross tonnage: 11,525.40. Nett tonnage: 7,312.76 — deadweight 19,283 
m.t Length: 146 m. (455 ft). Width: 22.80 m. (75 ft). . Equipped 
with a MAN-moton 6-cylinder diesel, type K6Z 70/120 E, 2-stroke cycle 
single acting, S, 400 bph at 140 rpm. ... 

VIEW: In the port of Antwerp at No. 403 (Mercantile) of the docks 
only with the permission of the Court Usher on the 16th-l7th-18tii of 
June from 10 a.m. until 4 p.m. 

CONDITIONS: Available at the Court Usher’s Office. • 


Legal notices 


. SUN - RISE JEWHAERY '. . 

(REGENTS PARK) UNITED 
NOTICE IS. HEREBY; .GIVEN -pursuant 
in Section 293. of the' Companlefl-'Aci 
1948. that a H^wtihg- of tha creditors ol 
the above named Company wfll be 
held at Ota officer of - 

■ LEONARD CURTtS. fa 00./ ■ 

- fftuand at- 
3/4 Benti nek .Street, 

• - London W1A 3SA ' 

bn Thursday tha- 12th . day ' of June 
I960, ax 12 o'clock midday, for rdia 
purposes provided for in Sectiona 294 

and-295. - - 

Dated tha 28th day of May 1880. 

- . E. j. DRAM. Director. 


• PReramoN of fraud - 
(INVESTMENTS} :A£T 1968 .. 

NOTTCE IS HEREBY- GIVEN that EBOR 
SECURITIES LIMITED- of 4. Gra« ; Sl. 
Hiton*,- London EC3P 3eP-het. iMin-- 
quiahed th» Prindpai’a fleenea taffusd 
pursuant to Section 3 ofltfae Act Jwvjpft 
transferred Ha~biuln«bs-tti Savs^S Pros- 
per Securities thnited: . SDR SECURI- 
TIES LIMITED lias madia appttaatfon- to 
the Daparthsept of- Trade paceusitt SO. 
Regulation 5 of the. Prevention of Freud. 
(Investments) Depoalt Regulation. ItfW 
fS R fa O 1944. No. 641) tor toe ntieew 
of tija S0Q deposited in pureuaned of. 
Section 4 .oF .tiw' Act Amy' person* 
having a dolm on die fends, re p re s ent- 
■ng did deposit s houW send melt names- 
and addresses* and details' or thafr cteim 
to toe. A ssi s tant* Secretary, Cefopamss 
Division, Department*- of • -Trede. 
Sanctuary Builtflnga, Great Snfllfi Street 
London $W1 not' tear- than 30to June 


PERSONAL 
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^Wtenufecturing Enterprise 



Qiipboard Ltd (in receivership) 

Offers are jnvrted for the assets of Chipboard Ltd., the sole manufacturer of 
cmpboard jn the Republic of Ireland. It is located at Scariff. Co. Clare, Ireland: 
about 30 miles from Limerick City and Shannon Airport. Its range of products 
include plain chipboard. Veneered, melamine faced and felted board, and 
flooring grade board. 

The Receiver is offering for sale the assets of the company free from all 
encumbrances. • 

The plant is fuliy equipped‘wifft : machinery appropriate to its trade and a skilled 
v/orkforceotapprokimately.28Q is available. ..... 

Interested parties should apply for further details to: 

Ray Jackson, F.CJL) Receiver, 

Chipboard Ltd. (in Receivership), 

- • Stokes Kennedy Crowley . & Assoc., 

Rarcourt House, Harbour! Street, Dublin 2. 

- Tel: (Oil 75 79 71. Telex: *4494 SKCD El 


FURNITURE 1 
MANUFACTURING BUSINESS 

FOR SALE 

For ul* ■■ ■ going concern. Long 
MMbHBhod and . highly raepaetad 
business In Glasgow- .Tha.aetrvrties 
comprise the design' and manufac- 
ture of modem lounge suites. 
125.000 sq ft of manufacturing and 
onica suet in approximately 5 acres 
(freehold}. Excellent office block 
and showroom. Thsra. is aasy scows 
to an motorways. 

For. further details .writs to: 

COOPERS & LYSRAND CA. 

128 George Street, Edinburgh.' 
or telephone 031-226 2596. - 


TWO RESIDENTIAL 
MOBILE. HOME PARKS 
FOR SALE 

Closo to major -'towns '• (Southern 
England) and. stowing ex&sllent 
profits, also Caravan Salas' Ground 
with shop/flat (can to', purchased 
separately}. ’ . '. 
Principal* only should writs.; In'- : . 
confidence to:' 

J. Lewis Scott & Get 

• (Accountants),. 

10 Thg Broadway, MM Hill. NW7. 


OFFERS. INVITED: 

READING AREA 
SUPPLYING 
MANUFACTURING 
TURNOVER 
NETT PROFIT - 


— very profitable well established private 
Limited Company 

— Medical, Pharmaceutical 'and Micro- 
electronics Industries 

— capital goads in wood, plastic and 
metal 

— 15 months to March 31. I960, £680.000 
ind. Export 

— £185.000- before Tax and Directors’ 


PREMISS 


payments 

— 7.000 sq. ft. leasehold if required 


ACCOUNTS AVAILABLE — write completely confidentially to: 
The Chairman, c/o Bra dir g Barber, 12, Market Place. Devizes, Wilts. 


FOR SALE 


. Either separately or os one 

DRY AND LIQUID WASTE DISPOSAL CO. 

Turnover £500.000. Adjusted profits £75.000. Net assets £150,000. 
Location TEESSIDE. 


TIPPING COMPANY 

‘ Turnover £100.000. Location -TEESSIDE. 

. ’•.••• OVER TEN YEARS DAY TIPPING AVAILABLE. 

Principals only write Box G6934. Financial Timas. 

10 Cannon Stroat. EC4P 4BY. 


FOR SALE 

LONG ESTABLISHED SHIP 
STORES AND OFFSHORE 
SUPPLIES DIVISION 

Tha trading assetsand-goodmliof 
Bu chant -and .Johnston- Ud. -.era 
offered for sale aa a-.going concern.' 
The company Js based intojth "witli . 
b rancho*, at .Dundee -and Patethaqd. 
Prosam tomovor c. £500,000 pJ, 1n : 
Freeh. Dry and . Bonded Stores 
Including High duty Bond . and. 
Bonded Beef our -of .shared- bonded 
facility. Company . strategically 
placed lor. further expansion- _lnto : 
North See s'ffppffBe;' — * 
Further particulars from, and offer* 
to. Tha Receiver.- 26 Aher crumby 
Piece. Edinburgh EH3 8Q5 (051-537 
2111).- Offers to -.be eubmltted- in- 
writing to tha Hecesvar by 13- noon,. 
Tuesday. 17th- June. 1880. ' 


I 

f 


: Marine Navigation Systems/EIectroni 
Berkshire 

High .technology growth, company — proven track record— .world market 
feeders with patented shore-baa ad products supplying major energy related 
customers — modernised 8.500 aq. ft. factory piua offices at low rant on 
long. lease adjacent to M4— audit results year ende d March 3T. 1980. show 
' turnover of approximately £*,m: gross profit £270.000; N.P.B.T. £124.000; 
asset value. £263,000. Approximately £200.000 already invested over last 2 
. years in new product development Supported by Government funding under 
hirih' technology schemes and due for market release late 19B0. Owner 
wlshinq to relocate will consider offers above a seat value or other 
propositions which will ensure continued growth ol company. 

Write. Box G.6006. Financial Times. 10. Cannon Street. EC4P 48 Y. 


FOR SALE 

ELECTROPLATING COMPANY 

' ' Offers,- *ra- invited fefr en established Electroplating Company situated in the 
- Midlands- Within an' industrial area close to motorway access. The freehold 
’ejaxngjyrtfbdticxton-ama is about 25.000 sq. It. with -excellent office. and 
• laboratory' accommodation. Than is planning permission lor air extension. 
Thd’ plant includes 3 modern automatic piling lines. 3 semi-automatic 
lines end a polishing- shop with facility lor centreless tube polishing. 

... .JUnhLltftr e Bm, Financial Times 10 Cpunon ^Stremt^ EC4P 4BY. 




DIVERCO 


- FOR SALE _ 
Profitable .. 

SELF DRIVE 
CAR-VAN HIRE 

including contract hire . and 
leasing. Presently 30 ' new 
vehicles. Substantial tax 
allowances. Located South 
East. 


4. BANK. STREET 
WORCESTER \NR1 2EW 


PLASTIC MOULDING 
COMPANY ; 

FOR 


kijecrioh Moulding Company for 
sale. Part of "a large grouj>i- 
not complementary to group 
expansion prqgriln'rn«..-"Up'"to 
H>J oz shot weight. Current t/o- 
approx/ £350,000. _ 'Eutt : order, 
book:- Substantial - - customers. 
Location Home Counties. 

Writs Box GSBZfh. Financial Timas, 

, 10 Cannon -Stroat. EC4P 4BY.: 


Unique .opportunity, to ~ acquire 
London baaed, snuff .hiflMy suc- 
cessful 

UGHT ENGINEERING 

company; 

established -30 years, specialising in 
Quality Tamed Parte and. Electronic 
Sheet Metal Work. ■ Factory '4.600. 
sq ft, 6 yaar {ease. Turnover in 
excess ol £200,000. - Highly profit- 
able. Ideal for I erne organisation re- 
quiring London sau-conteinad unit to 
augment manufacturing production. 
principals only write Box 65968, . - 
Financial Timas;. . 

TO Cannon Straot. ECdP. *Bt. 


South of France— Antibes 

Complete boating business, high turnover lrom storage, sales and 
.maintenance of all kinds of power boats from 15 to 46 leet.. 6.000 sq. 
metres excellent modern buildings on 14.400 sq metres site with 
development potential Luxurious owners residence, secluded grounds 
'with pool complex. 'For sale freehold.- aa a going concern. Manage- 
• 'I'mcnt warn. may be retained. 

PERMANENT LAND LIMITED 

* . M0 Piccadilly. W1V OAQ. 

Te|; 01-493 6846. 


Sub-Contract Boring Company 
FOR SALE 

.- Located in West of Scotland 

25,000 sq ft under cover. Turnover projected £300.000. 
NET ASSET VALUE £275.000 

12 month order book 

Principals only wrrre to Bor <35993. Financial Timas. 

- 10 Cannon Straat. EC4P 48Y 


CAPITAL LOSS 

COMPANY 

Agreed Loss 
£1M plus ; 

Write Box G6021. 

— - •FfntmciofTfmes, 

10 Cannon 'Street, EC4P 4BY. 


FOR SALE \ . 

RETAIL AND PUBLISHING 
ORGANISATION 

£2m profit.- £Bm T/0. property 
■asset* in excess of £2m. _ Company 
expending rapidly on retained earn- 
ings, no debts. £8,500,000 in cash 
or shares. • - 

MORGAN LOVRL 
23 Golden Square. London Win 3PA- 
• Tel: . 01-734 .1573. 


TRAVEL AGENCY FOR SALE 

■Progressive, well connected. Travel 
Agency Business for sale. Current 
turnover is In excess of- £250. COO 
and increasing rapidly. The com- 
pany employs experienced and 
qualified staff with Erevan, .track: 
record.. Puce required £40,000. 
Principals dhljr to apply. Id' further 
details to Sox G60T5. Financial 
Timas. 10. Cannon Street.. EC4P 48Y. 


FOR SALE 


Highly successful Northern R«UII 
Grow 112 shoos! founded 1973 
soerU'teina Jn Unisex Leisure Weir 
with aarticutjr emphasis on JEANS 
AND TOPS much ol which Is imeortrd 
own -label 

Grass turnover 1979 '80 exceeded 
Cl. 2m. Nine reiaH units gener- 
ated pre-tax profit* of Si 60.000 
•unaudited). 

Current year oroereMlne well ana 
prn*ti will be subsUntfal. Capable Of 
further rapid expansion. Write Box 
G6017. Financial Times. 10 Cannon 
Street. EC4P 48 V: 


it 


TRANSFORMER 
MANUFACTURING COMPANY 

Established 5 yeon. Excellent facilities, 
good staff. Full order book. Also on 
offer folly dr .eloped new electronic 
product manufactured with common 
resources applying new technology. 
Csmpany has ta* losses, ol 
•jyaliatHe. -Matoriry boldlna oRer— 
cask cash remircd. Pits I ness o,pera% 
Ing -ors-itaMy.- Existing team wIHlng to 
rrntlnue.' 

Te’rpf-one Hltchln 4)462) 4260 or 

52001 . 


METAL PLATING 
AND FINISHING ' ' 

Bujlnojs and assets lor. sole inclodina 
freehold of modem 20.000 ft factory 
’On sere site near M4. Folly automatic 
plating plant with capacity oj 1.700 
ten ol *tee) tbrooghouf per amum. 
Also available distributor ol drawn 
tubes . marketed with bar from plating 
Plant. Write Box G6005. Financial 
Times. 1 0 Cannon Stroat. EC*p dBY. 


IATA/ABTA 
AGENCY FOR SALE 
IN NW LONDON 

. T/OL1JM 
Offers fnyited.. 

Please apply, principals only, to 
■Boa GB013. Financial Timas. 
10 Cannon Straot, EC4P 4BY. 


GROUP RETAIL 

JEWELLERS 

Turnover m excess of £400,000. 
Ample scope for improvement. 
Ail units staffed. 

Write Box G6012. Financial Timas 
10 Cannon Street, EC4P 4BY. 


BUSINESSES FOR 
SALE/WANTED 

Appears every Friday 
fTonlnrt: 

DIANE STEWARD 
01-248 5284 


CENTRAL 

BRIGHTON 

SEAFRONT 

HOTELS 

Private hotelier wishes to dispose of substantial 
Brighton seafront hotel interests either individually 
or as a whole. (Largest hotel is in excess of 100 
bedrooms, with scope for a further 50, and has 
extensive public facilities.) All Freehold. 

Write Bor G5989, Financial Times 
10 Cannon Street , EC4P 4BY 


SPORTS GROUND CONTRACTORS 
LAND RECLAMATION & LANDSCAPING 

Old established company, West Midlands 

Small specialist team 
Turnover £700,000 pa 
Good Order Book 

Write Box G60JS, Financial Times, lu Cannon St.. EC4P 4BY 


FOR SALE 

Printers and Manufacturers of rigid boxes, 
cartons, board games and jigsaw puzzles 

Situated on the border ol the East and West Midlands 
5 miles lrom M6 and 5 miles lrom MSB Motorways 
Two manufacturing units located within 1 mils of aach other comprising 
Iriho and letterpress printing rooms, varnishing, cutting, creasing and 
qiueing 'laciMtiaB. 

The two (reahold premises used tor manufacturing and offices ere 33.000 
so fi end 29,000 sq ft w;lh additional leasehold warehousing ol 22.500 sq ft. 
There Is a freehold lactory ol 21.500 aq h which Is now empty and available 
for sale with vacant possession. 

The present workforce is 260 and the annuel turnover is £1.7m with 
capacity for substantial increase. 

• For further details p lasso write to: 

Box No. FT/621, c/o Hanway House 
Clark's Place. Bishopsgate. London, EC2 


BRUSSELS LOCATED 
BELGIAN FIRM 

Trading internalionally for many years, 
proposes co-operation 

Write Boi G6024. Pimm trial Times, 10 Cannon St.. EC4P 4BY 


Old Established 

TIMBER-FRAMED SYSTEM BUILDING MANUFACTURER 


Modem plant. Well- 
82,000 sq. ft. with 


Lancashire. Old-established family business, 
equipped single storey sprinklered works. 

2-storey office. 

Projected sales 1980: £2.4m 

Write Box G.fiOM, Financial Timas. 10 Cannon Street. ECAP 4BY. 


HYDRAULIC CYLINBER MANUFACTURING CO. 
FOR SALE 

Located in west of Scotland 

25.000 sq ft under cover. Turnover £600.000. 

NET ASSET VALUE £300,000. 

Principals only write fa Box G69B6. Financial Times. 

10 Cannon Street. EC4P 4 BY. 


For Disposal by tha Reicaivers 

ASSETS AND BUSINESS AS A GOING CONCERN 

EXPERIENCED DESIGNERS AND MANUFACTURERS OF 
MICROPROCESSOR BASED COMPUTER SYSTEMS 
AND RELATED PERIPHERAL PRODUCTS 
Based 25 miles west of London 
Turnover about £1.6 million from July 1979 to end May 1980 
Further details from P.O. Box No. 1. 30 High Street, High Wycombe. 
Ref. D£.B. 


CASH BUSINESS 
FOR SALE 


A 
wlch 


busy hot/cold 
i busim 


take-away sand- 
In prims central 
a major North of 
England ciry. Turnover heading for 
£75.000 plus this year. Long lease. 
Write Box G8009. Financial Timas. 
10 Cannon Street, EC4P 4BY. 


po union 
Eng 


FOR SALE 

LEGAL/MANAGEMENT 
JOURNAL 
Company 


A Publishing Company offare for 
sale a small circulation but profit- 
able journal. Offers are also invited 
for tne purchase ol other journals 
in the management field. Please 
write to Box G.GD02. Financial 
Times, 10 Cannon Street. EC4P 48Y. 


Luxton & Lowe Ltd 


Specialist Agents In the 
SALE » PURCHASE OF 
HOTELS/CATERING 8 NURSING 
REST HOMES 

Urgently require sound buslneaaea 
of all typos to meet steady demand. 

Business Chambers 
98a Burlington Road, New Malden, 
Surrey - 01-949 5451 - PBX 


PRINTING INDUSTRY 

Specialist Colour Reproduction 
Studio handling e wide input nanga, 
and providing a scanned film out- 
put suitable for all printing pro- 
cesses — Htho, latterpraas, gravure 
and flexography. Highly experi- 
enced staff. 

Write Box <36010. Financial Times, 
10 Cannon Street, EC4P 4BY. 


PROFITABLE COMPANY 

with ipprox. liquid 

£70,000 

cash in hand available for sale, 
Write Box G.GOlG, Financial Times. 
10 Cannon Street. EC4F 4BY. 


BUSINESSES WANTED 


Expanding Private Company 

wish to acquire a majority in. a trading, company 
, making profits of £30, 000-f 100.000 j>.a., preferably 
Northern based. 

PrtttCtDflls only write Box G.6011. Financial Times, 

? ' ^ ^ To Cannon $treet, ZC4P 4BY. 

OFFSHORE 
PRIVATE COMPANY 

In ar Bated In acquiring whole Or 
majority'- aharaholding In medium 
sized companlra with jmmadiato 
esafi flew preblemB and/or with 
long urm fixed loan eapital. 

Write Box GB 834, Financial Timex. 

.10 Cannon Street. EC4P dBY. 

GROUP SEEKING 
EXPANSION 

wfthjn tho marine industry wiahas 
DDportunltifls to purchase companloa 
in this or closely allied fields. Write 
fully including details of any menu- . 
facuiring facilities to: 

Box G5489, Financial Timas. 

10 Cannon Street. EC4P 4BY. 

STOKE 06 TRENT 

' area'. 

Wi^om'ceorn. 

Investment property 

cqimpany 

■ is seeking., to purchase * rimilar 
company, with agreod tax lossav 
P|«osp reply in strirte«t. confidence 
- to AccountanL Boo QB014, Financial 
: .T1mag. 10 Cannon Streot. EC4P 48 Y. 

SUB-CONTRACTING OPERATIONS 

HUNTING GIBSON LIMITED. 4 

' national public company having 
-Avene ■ iPWtrtv, wisnes to acquire 
active partlrioanoff m established sub- 
contracting specialists In any trade. 
Ample hinds ore available to support 
■develop mart ud growth utilising 
Gristing progressiva managoment. 

fteolv to The Secretary. 

Hunting GA»n Limited. 118-127. 
r 01* Lane. Land on. wiY 4HN. 
Tfflcphooe 01-493 9781. 

COMPANY REQUIRED 

Succooaful priyatefy-owned chil- 
d ran swear company asaks aequlm- 
rion of smaller company in gimiler 
field whh rumovar of up to 
£500.000. London or South Eltt 
preferred. Intention to retain exist- 
ing management. Principals only 

BwhT'box (58007, Financial Timas, 

10 Cannon Street, EC4P 4BY. 






INTERNATIONAL REMOVAL 
AND HAULAGE COMPANY 
FOR SALE 

Fully equipped Vehicles, Workshop. 
Transport Yard and Warehouse with 
excellent offices. All equipment 
maintained to a high Standard- 
Located In north Kant on busy 
Industrial estate. 

For further details Write Bo* 06008. 
Financief Timas. 10 Cannon Street. 
EC4P4BY. 


FOR SALE 
GREETINGS CARD 
PUBLISHERS 

West Midlands 

Turnover £200£00 

Write Box G.8D01. Financial Timas, 
10 Cannon Street EC4P 4BY. 


FOR SALE 

SMALL NON FERROUS 
FOUNDRY 

FREEHOLD APPROX. 4380 FT. 

N. London aiaa. Owner retiring. 
Enquiries phone 

01-226 6516 


HOTELS AND 
LICENSED PREMISES 


£145,000. 


LAXZLANO. 


Country House Hotel. Superb Prooerty 

wILh soaelous. elegantly topulirted 
Interior. 1 f Lattino Bedrooms. ReSfior- 
ani lor 42. Funcrlonrcoaferance Room. 
Bar Lounges. Extensive Gardens. Fully 
equipped. Obvious charm coupled with 
a growing Business. Ref: SP 3895. 
£.175.000. W1NOEREMERE. PRIVATE 
HOTEL WITH RESTAURANT LICENCE. 
Close to best known lake In Cumbria, 
set in bcautHul grounds. 13 letting 
beds Plus 3 private. Very elesant 
public reams. Wall in painted and 
lurnisoed throughout. 

Foil details ol time and many other 
aualitv properties ottered tor safe. 
Write or phone stating your require- 
ments. 

KAYS ESTATE AGENTS 
(Worth of England Hotel and 
Business Specialists) 

25/229 Church Street, Blackpool. 
Tel: (0253) 23488. 


CHRISTIE 

. & CO ... 


Tel. Christie A Go. 01-487 
4333. 32 Baker St, London W1 
QUALITY COUNTRY CLUB — 
BUSY MIDLANDS AREA 

Hi S acres dose to large popu- 
lation. a squash courts, swim- 
mins pool. 3 bars, auocrb 
njgmouft. restaurant 2 am lie.. 
T, q In «xce» £fi.oco pw. Price 
£4854)00 Freehold or- offers. 
Tel. Christie & Co. 

01-AB7 4335 — 

32 Baker Street, London W1. 


OLDE WORLD LICENSED 
RESTAURANT 

Edge of Bronte Land. Family busi- 
ness. main rood position. Sans 70. 
Lounge and' Bar on ground floor, 
with lounges and small private 
Dining Room an .first floor. Adequate 
Car Park. Frit* £120.000. 

K. W. Howanh & Co.. 
Chartered Accountants. 

. 38 Clare Road, Halifax. 
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COMPANY NOTICES 


ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

(Incorporated in the Republic of South Africa) 

NOTICE TO HOLDERS OF ORDINARY SHARE WARRANTS 
TO REARER 

PAYMENT OF COUPON NO. 93 

With reference to the notice of declaration of dividend 
advertised in the Press on 3rd June, 1980. the following 
information .is published for the guidance of holders of 
share warrants to bearer. 

The dividend . of 50 cents per share was declared in South 
African currency. South African non-resident shareholders* 
tax at 6.842 cents per share will be deducted from the 
dividend payable in respect of all share warrant coupons 
leaving a net dividend of 43.158 cents per share. 

The dividend on bearer shares will be paid on or after 
25th July, 1980, against surrender of coupon No. 93 detached 
from share warrants to bearer as under — 

(a) At the offices of the following continental paying 
agents:— 

. Credit du Nord, 

6-8 Boulevard Haussmann, 

75009 Paris. 

Banque Bruxelles Lambert. 

2 Rue de la Regence, 

2009 Brussels. 

Soeiete Generate de Banque, 

3 Montagne du Parc, 

1000 Brussels* 

Swiss Bank Corporation, 

1 Aescbenvorstadt, 

Basle 4002. 

Basque International a Luxembourg SA, 

2 Boulevard Royal. 

Luxembourg. 

Union Bank of Switzerland, 

BahnhofsCrasse 45, 

Zurich. 

Payments in respect 1 of coupons lodged at the office of a 
Continental paying agent will be made in South African 
currency to an authorised dealer in exchange in the 
Republic of South Africa nominated by the Continental 
paying agent Instructions regarding disposal of the 
proceeds of the payment so made can only be given to 
such authorised dealer by the Continental paying agent 
concerned. 

(b) At the London Bearer Reception Office of Charter 
Consolidated Limited, 40 Ho] born Viaduct London EC1P 
1AJ. Unless persons depositing coupons at such office 
request payment in rand to an address in the Republic of 
South Africa, payment will be made in United Kingdom 
currency as follows : — 

(i) in respect of coupons lodged prior to 11th July, 1980, 
at the United Kingdom currency equivalent of .the 
rand currency value of their dividend on 15th July, 
1930. or; 

fii) in respect of coupons lodged during the period 11th 
July, 1980, to 16th July, 1980, both days inclusive at 
the United Kingdom currency equivalent of the rand 
currency value of their dividend on 21st July, 1980, 
or; 

(iii) In respect of coupons lodged on or after 17th July, 
1980, at the prevailing rate of exchange on the day 
the proceeds are remitted, through an authorised 
dealer in exchange in Johannesburg to the London 
Bearer Reception Office. 

Coupons must be left for at least four dear days for examina- 
tion and may be presented any weekday (Saturday excepted) 
between the hours of 10 ajn. and 3 pan. 

United Kingdom income tax will be deducted from payments 
to any person in the United Kingdom in respect of coupons 
deposited at the London Bearer Reception Office, unless such 
coupons are accompanied by Inland Revenue non-residence 
declaration forms. Where such deduction is made, the net 
amount of the dividend will be tbe United Kingdom currency 
equivalent of 35 cents per share in terms of sub-paragraph fb) 
above arrived at as under: — 

South African Currency 
Cents Per Share 
50.00 


Amount of dividend declared 
Less: Sonth African non-resident 
Shareholders’ tax at 13.684% 


Less: U.K. income tax at 16.316% 
ou the gross amount of the 
dividend of 50 cents 


6.842 

43.158 


8.158 

35.00 


For and on behalf of 

ANGLO AMERI CAN CORPORATI ON OF 
SOUTH AFRICA LIMITED 
J. C. Greensmith 

London Office: 

Holborn Viaduct 

EC IP 1AJ. 5th June. 1980 

Note: 

The Company has been requested by the Commissioners of 
Inland Revenue to state: 

Under the double tax agreement between the United 
Kingdom and the Republic of South Africa, the South 
African non-resident shareholders' tax applicable to the 
dividend is allowable as a credit against the United 
Kingdom tax payable in respect of the dividend. The 
deduction of tax at the reduced rate of 16.316% instead 
of the basic rate of 30% represents an allowance of credit 
at the rate of 13.684%. 




Per aha ref unit 

Dividend 

of stock 

Number 

Cenex 

14 

28 

90 

450 

30 

40 


JOHANNESBURG CONSOLIDATED INVESTMENT 
COMPANY, LIMITED 

(Incoro orated In tile Reoublk of South Africa) 

GOLD MINING COMPANIES' DIVIDENDS 
The faHowlita dir Id ends hare been declared payable in die currency of the 
Republic of south Africa, to members registered In the books ol the companies 
concerned at the close of business on Friday. 27Ut June 1900 and. where 
applicable in the cose Of The Randfonteln Estates Gold Miring Company. 
Wllwuerraid, Limited, to persons presenting to the London Bearer Reception 
Office coupon No. 90 detached lrom share warrants to bearer In terms of a notice 
to be Issued by the London Secretaries and published In July 1980. 

Companies 

(All Incorporated in the Republic or 
South Africa) 

Elsburp cold Mining Company Limited 
The Randfontein Estates Gold Mining Company, 

Wltwatersrand, Limited 
Western Areas Gold Mining Company Limited 
The dividends are declared subject to conditions which can be Inspected at or 
obtained from the companies' Johannesburg office or tram the .Office of the 
London Secretaries (Barnato Brothers Limited of 09 Msbapsgate. London EC2M 
3XEJ. 

Subject to tho ssld conditions, payment by the London Secretaries and the London 
Bsarer Reception office will be made In United Kingdom .currency at tbs rate, of 
exchange quoted 'by the company's bankers on 2Bth July. 1080. provided that 
In the event of the comeanYa bankers being unable re quote such a rata of 
exchmge on thgt day. then the currency of the Republic shall be converted at 
the rote of exchonse quoted by the company’s bankers on the next Su ccee ding 
day an which such a rote Is quoted. 

Dividend warrants doted 8th August. 1980. will be posted from either the 
Johannesburg ofhcq or the office of the London Secretaries, u appropriate, on 
7th August. 1980. 

South African Nen-RasWene Sharehoidera' Tax at the rate ol 7596 and United 
Kingdom Incomo Tax will be deducted from the dividend* where applicable. 

The Share Transfer Books and Registers of Members will be Closed from 
28th June to 4th July. 1980. both days Inclusive. 

Members ere asked to note that future dividends will be declared towards 
the and of December for payment early in the following March and towards 
the and ol June lor payment early in the following September. 

Bv Order of the Boards, 

JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY. LIMITED 

Secretaries 
per: M. J. Meyer. 

Head OlHces and Registered Offices: 

Consolidated Building, 

Comer of Fox and Harrison Streets. 
p.O. box 590. 

JOHANNESBURG 2000. 

Stfi Juno. 1080. 


VILLEDE MONTREAL 

40,000,000 Canadian Dollars 10% Brads Due 1989 

Pursuant to tbe provisions of tbe Purchase Fund, notice is 
hereby given to Bondholders that nominal Cdn$ 4,000,000.- 
have been purchased for the Purchase Fund during the 
twelve-month period commencing June 2, 1979. 

Amount outstanding: CdnS 36,000 000.- 
June 6, 1980.. . 

VILLE DE MONTREAL 
Quebec. Canada 


PUBLIC NOTICES 


dlRATHCLYDE REGIONAL COUNCIL 
£6m Bill* Issuod 4..6.BD maturing 3.9.80. 
Efim Bills Issued at 16S-M1W%. Total 
ills outstanding 


DUDLEY METROPOLITAN BOROUGH 
£2.100.000 BUb issued S.6JI0 maturing 
4.9.80. £2,100,000 Bjfb toned at 

1SS-64Utt%. Total applications 

CZ3.1O0.008. Bflb outstanding £6.400.000. 


application 
£24 m. 


£46m — Bilfc 


NORTHAMPTON BOROUGH COUNCIL 
£949.000.00 BUb toned 4 .BAD maturing 
3.9.80. £949.000 Bllb issued at 

1 6 S*64tlt&%. Total applications 

£10.439.000. Bllb outRaifdfng £949X00. 


NCHANGA CONSOLIDATED 
COPPER MINGS LIMITED 
i Incorporated in tee 
Republic of Zambia) 

NOTICE TQ HOLDERS OF 
5<2 PER CENT AND 5 PER CENT .. 

REDEEMABLE CUMUULTIVE 
PREFERENCE SHARES 

Preference DnridendNo- 21 . , 

for six months ending SOtt June. IMD 

The directors at Nclungj Consolidated 
Copper Minis Limited »nn ounce the - 
declaration of a dividend on the 5t Ptf • 
tens and S per tent redeemable cumulative - 
preference share in respect of the si* . 
months period ending 30 Ui jane. i9BO , 
at Uw rate of S': ocr cent P* r *"num ~ 
and 5 par cent per annum, respectively. , 
lest Zambian withholding tax at the rate 
of 20 per cent, cq»i*a]«n W a net -- 
dividend pf 4.4 per cent oer annum and > ■ 
a par cent per annum, respectively- The • 
dividend n payable to preference share-' 
holders registered in the books of the' - 
company at the dose ol business en 
Friday. 13th June. 19S0. 

* u 

Tbe transfer registers will be dosed * 
from 14th to Sort Juno. ism. both » 
dates inclusive, and dividend warrants will - 
be pasted on or about Monday. 30th * 
June, 1980. •* 

In tbe case of dividend! payable by .' 
the United Kingdom paving agents ta - 
preference shareholders whose registered . 
addresses are hi the United Kingdom on- 
to preference shareholders who have * 
mandated payment to addresses In the-.— 
United Kingdom, there will be deducted 
United Kingdom Income Tax at the basic., 
rate reduced, for double . taxation renal... 
purposes, by the allowable rate ol Zambian#- 
withholding tax 'at present IE per cent), 
meet where authority has been received 
from the Inspector of Foreign Dividends# 
not to deduct United Kingdom tax. In. " 
all ether cases, no United Kingdom tax 
will be deducted. 

The payment of preference dividends 
IS sub/eet to the Zambian exchange con- 
trol regulations. The Provisions ol the 
present regulations are such that the 
remission of dividends is permitted only 
at the end of tho financial year of the 
Zambian companies declaring such divi- 
dends and Is sublet! ro the amount bona 
remitted not exceeding 5a per cent of 
the prouartlon of the nreht attribute blea- 
ts the external shareholders after tax or - - 
IS oer cent of the capital of the company > 
attributable to these shareholders, which- * 
ever is the leaser. • 

The company's last financial year.', 
ended on 3 1st March. 1980. Since then,,, 
application has been made far. and the ■ 
exchange control authorities have granted _■ 
tlw company, oermiswon is remit pra-> 
terence dividend No. 20 In respect of. 
the six months period ended 31st Odeum- ■ 
ber. 1979. Accordingly. Dividend No. 20 
has been remitted to shareholders resident' 
outside Zambia. An application will be 
made after the record date on 13th June. 
1900 lor Dermission to remit prelorene* 
dividend No. 21 in respect of the six- 
months period ending SOth June. 1 9B0. 

By Order of the Board 

M. SMAN15AVU 

Company Secretory - 
74 Independence Avenue 
Lusaka. Zambia 

5th June. 1980 : 

AFRICAN AND EUROPEAN 
INVESTMENT COMPANY LIMITED 
(incorporated In the 
Republic of South Africa) 


PREFERENCE DIVIDEND NO. G4 
Dividend No. 64 of three per cent for the' 
six months ending June 30 19BO. has been, 
declared parable on August 15 i960 ta 
holders of the six oer cant cumulative, 
preference stock registered In the books 
ot the company at tite close of business 
on June 20 19B0. and to persons present- 
ing coupon No. 65 detached from stock* 
warrants ta bearer. A notice regarding* 
payment of the dividend on coupon No. 65' 
detached from stack warrants to bearer* 
will be published in >he Press bv the 
London Secretarial of the company on or 
about June 13 198D. 

The preference Stock transfer registers 
and registers of stockholders will be dosed 
from June 21 1980 to July 4 19BO. both 
days Inclusive, and warrants will be posted 
from the Johannesburg and United Kingdom 
offices ol the transfer secretaries on or 
about August 14 i960. Registered pre- 
ference stockholder* paid from the Unlted- 
Kmpdom will receive the United Kingdom- 
currency equivalent on August 5 1980 of 
the rand .value of their dividend dess 
appropriate taxes). Any such preference 
stockholders mav. however, elect to to 
paid In South African currency, provided 
that the reoucst is received ?t the office* 
of the company's transfer secretaries on 
or before June 20 1980. 

The effective rate of non-resident ihare- 
halders' :ax |s 15 per cent. 

The dividend fs pavabfo subject to 
conditions which con to inspected at the 
head and London offices of the Cbmoaiw 
and et the offices of the company's transfer 
secretaries. Consolidated Share Registrars' 
■ Imlrpo. 62 Marshall Street. Johannesburg 
7001 and Charter Consolidate* Limited. 
C55T ttr Hou *«- Pirk Street. Ashford, Kent 
TN?e 8 EQ. 

Bv order or the board 
ANGLO AMERICAN COPPORATtON OF 

„ SOUTH AFRICA LIMITED 

Secretaries 

44 Main Street per: 8 . P. Saunders 

Johannesburg 2001 Divisional Secretary 


London Office: 

2J2 HoHrern Vladuc 
EC1P 1AJ 
June 6 1980 
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BLUE CIRCLE INDUSTRIES LIMITED 


NOTICE TO HOLDERS OF 
BEARER STOCK WARRANTS 
_ NOTICE IS HEREBY . GIVEN thtt the 
Eighty-hrsi Annual General Meeting of 
Blue Circle Industries Limited win to 
field a: The Carlton Tower Hotel. Csoogsit 
Place. .Lcmten. swi on Monday. SOth 
Ju"ff. I960 at 12 noon for the purposes 
following ninety: 

1. To. receive the Report of the Directors 
and the audited Account* for the year 
ended 31 St December. 1979. 

2. To re-elect Hie to Hewing directors who 
retire by rotation: 

fa) Mr. N. M. Bull 

S Mr. T. R. ChesierAeM 
The Lord Schon 

3. To re- appoint Messrs. Panncil Fitzpatrick 
A Co. to hold office as Auditors of the; 
Company until the conclusion of the 
noxt Annual General Meeting. 

NOTICE IS ALSO GIVEN that a Second- 
Interim Dividend of 8.7 pence per £ 1 - 
ordlnanr stock unK on account of the year 
ended 31*i December. 1978 will to paid 
on or after Wednesday. 11th June. 5980’ 
to holders of Bearer 5tock Warrants upon 
presentation of COUPONS NO. 58. 

Warrant holders who ire emplovces. 
of Blue Circle Industries Limited or in« 
of Its subsidiary companies, should follow 
the instructions shortly to be displayed off 
company notice boards: warrant holder* 
w*n are not employees must present thefr 
COUPONS NO 3B to the Company * 
•fie address shown below on or artffr 
11 Mi June. 1980. 

The Directors do not Intend to recom- 
mend any further dividend on the Ordinary 
Stotk In rispect of 1979. 

By Order of the Board, 

H. W. R. HAM, Secretary. 
Panland House. 

Stag Place. 

. London SWI E 58 J. 

GMl June. 1990. 

NOTE: Sub'ect to compliance with eondl-. 
tlon* 16-19 of the Conditions of Issue 
endorsed on the Company's stock Warrants, 
a warrant holder may attend and vote at, 
the meeting or mav appoint a proxy t» 
attend and un a poll vote instead of him 
A precy need nor be a Member of the 
Cnmovnv. 

ANGLO AMERICAN INVESTMENT < 
TRUST LIMITED 
ilneorpora*— * >■ ■*- ■republic of 
Sovril Africa) 


PREFERENCE DIVIDEND 

nwMpw* N„ ei c i n,re» pnr cent for tha 

.Iv m—M. »"r>ro luna *n 1 uao has been 

-v. htti^eiy ni -fie ebe oer 
r-™,'— *'v. orafaram-B *h 4 rn% who ara 

— r> **e rompany at 

—« r>— -■ V.-1-O.C l— Inns. 70 logo. < 

The preference share transfer registers and 
registers of members wlH be dosed from 
June 21 19B0 to July 4 1980 both d*vs 
Inclusive, and wan-onls will be posted from 
fire Johannesburg and United Kingdom 
offices of the transfer secretaries on or 
about August 14 1980. Registered ore- 
ferenec Shareholders paid from the United 
Kingdom will receive the United Kingdom 
currency oonhrxleitf on August 5 1980 ol 
tho rand value al their dividends (less 
appropriate taxes). Any such preference 
shareholders mav. however, elect to he 
Paid In South African currency provided 
thet any such request Is received *t the 
omees of the eompaitv'j teans'w seers- 
taries on or before June 20 1980. 

The effective rote of non-resident share- 
holders tax is 14.9375 par rent. 

The dividend Is payable subleet to condi- 
tions wMch can be Inspected at the hood 
and London offices of the company and 
a»o at the offices of tht company's transfer 
secretaries. Consolidated Share Registrars 
Limited. 62 MsrshsH Street. Johannesburg 
20Q1 and Charter Consolidated Limited, 
5?jarter HdUto- Park Street. Ashford. Kent 

TWZ» ecu. 

By order of the board 
Anglo American Cornoration of 
South Alrica Limited 
Socretarics 

ner H. J. E. Stanley 
Companies Secretary 


Head Office: 

44 Maui street 
Johannes*. Jry 
2001 


Jew C 1980 


GRAN GES A KT IE BO LAG 

WJ. enrt for 

s. G. Warburg fi Co. Ltd.. 

g*i SfSnfWSE^ 

Goldsmith Street. 

-w. . BC2R 2DL. 

8th June. 1980. 


EXHIBITIONS 


“Cltfno' Mpvinol An action 
E“*2 * WgJTSlfl of entertainment. A 
reoriwy into fun. 1e*r and fantasy. Open 

fi i™ 1.27- s if nt(JV 12 noon lu 

fkimLi, 0 ™ 437 * 3563 - .'?* ce,! £2. 

01 437 3563 F ° r SPeCia! BartY r *« «'• 


CLUBS 

wz- 


otnere beejuw. of j 
ffSliSIr *■!«: 'or mone*. 

T °-3 -30 am. Disco and too 
mufjeuns, glimemits hostesses, exciting 
ffooisbows. ms. Regent St- 734 0857- 

69. Deau Street. London. Wl. 

Ji-J^ajazajssrsu* i&. 
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IN VERY heavy early trading 
yesterday. Wall Street extended 
! Wednesday’s sharp gain as 
interest rates continued to 
decline. 

The Dow Jones Industrial 
Average, after rising 14 points 
the previous day, improved 4.61 
more to 862.63 at 1 pm. The 
NYSE AH Common Index added 
43 cents at 384.67, while advances 
held a two-to-one ratio lead over 
ftdls. Turnover further increased 
to 34.74m shares from Wednes- 
day’s 1 pm level of 28.51m. 

A few more banks cat their 
Prime Rate yesterday morning 
to 13 per cent from 14 per cent 
and the Bond market- rally cost 
tinned. However, analysts said 
investors are expecting a market 
pullback before long because of 
its strong gain over the past 
seven weeks. 

Investors “keep looking over 
their shoulders” for a market 
correction said Hildegard 
ZagorsJa, of Bacbe Walsey Stuart 
Shields, but added that while the 
market now expects a severe re- 
cession, it is uncertain if it will 
be long or short 

ERC jumped $11 to S92 in 
over-the-counter trading. Getty. 
OH has offered to acquire EEC 
for $97 a share, Getty lost 2} 
to 380. 

Diamond International rose 3} 
to $50. It is bolding discussions 
aimed at ending its take-over 
fight with Cavenham, including 
talks that might result in a 
tender offer by another company. 

Mobil eased 1 to S7S£. It has 
halted drilling in a confirmation 
well in the Hibernia area off 
Newfoundland because of mecha- 
nical problems. 

Volume leader Gulf United ad- 
vanced 14 to S2L Blocks of 
250,000 and 100,000 1 shares were 
traded at $21j. 

THE AMERICAN SE Market 
Value Index climbed 2.61 to 
281.79 at 1 pm on volume of 
3.84m shares (3.91m). 


Canada 

Markets remained in firm 
fettle yesterday morning in busy 
trading. The Toronto Composite 
Index, up 31.S on Wednesday^ 
was &0 higher at 2,0214 at noon. 
Golds gained 47.4 to 3^714 and 
Oil and Gas 29.6 to 4,479.4. 


Land 30 emits to. HK$X1-50,.HK 
Hotels 25 cents to HK$315Q and 
SHK Properties 20 cents to 
HK39.80.- 


Hong Kong 

The market moved sharply 
ahead yesterday in very active 
trading, leaving the Hang Seng 
index 19.42 stronger at 925.46. 
Turnover on the four Hong Kong 
stock exchanges swelled to 
HK$221.Q3m from Wednesday’s 
HKS95.4Sm. , 

Sentiment was boosted by the 
latest round of U.S. Prime Rate 
rats and by very liquid local 
money market conditions, which 
fuelled speculation that local 
interest rates might be further 
reduced. 


Hong Kong 


Australia 

Oils and Gold issues showed 
renewed buoyancy yesterday, the 
latter boosted by the strong 
Bullion price. Some other Metal 
Mining stocks with gold interests 
also moved sharply ahead, while 
other sectors of. the market 
remained firmer-inclined. The 
Sydney Adl Ordinaries index 
climbed 9.56 to S75.I8 and the 
Metals and Minerals index 122.46 
to 5,613.73. 

Gold Mines of Kalgooriie put 
on AS 1.00 to AS7.00, Central 
Noresman 40 cents to A$8A0, 
Poseidoii 35 [cents to -ASS-75 -and 
Emperor 12 cents to A$2.Q5. 

Western Mining added 25 
cents at. AS5.10, KXK 22 cents 
at AS4.70 and Bougainville 20 
cents at AS2.60, but CRA- 
weakened 14 cents to AS5.50. 

In the Oils group, Woddstde 
moved ahead 19. cents to AS3.18, 
Crusader 20. cents to A33.70, 
Santos; 30 cents to- AS14.60, 
Vamgas 30 cents to A36.60, 
Bridge Oil 25 cents to AS4.25 and 
Ampol Exploration 10 cents to 
AS2.70, 


tighter -margin trading eotajofr 
Non-ferrous- Metalsresponded 
: to- the rise in Gold prices, with 
Forukawa Mining gaming yjy 
to Y278, Down BHnihg Y7 to 
Y6Q6 and Mltsm E iilng iy 
Smelting Y7 to Y149. 

Among - . Trading ~ Houses: 
Mitsui climbed Y16 to- Y365. 
Mitsubishi Y6 .to: YB77 and^C 
Iti* .57. -to Y442, . whfle r els*, 
where, Mitsui ■ : _ Shdng - 
strengthened Y70 to 7888 and 
Kobe Steel Y3 to YI89, ' . . 


: Mixed Light Electricals had 
bright spots in Victor, up Y4S at 
Y1.510, and TDK, Y3Q higher, K 
Y2.050, but among Oils, Mkhku- 
fell Y40 to YL340 and Nippon 
Oil Y20 to Y2.150. _ * . 


Paris 


: Shares tended to improve m 
selective support Bourse Sources 
said the-fact that there, had. beea- 
some buying despite public 
sector strikes in France yesteo-' 
day in protest against socfcfl. 
security system Teforms was 
indicative [of - the mariteC s 
buoyant undertones. 


Johannesburg 


Tokyo 


Haim Seng Mac 


Jufy 31,1964=100 


TOT 
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Closing prices for North 
America were not avaflable 
for this edition. ~ 


Also enlivening trading were 
market rumours that . Hongkong 
and S hang hai Banking was 
planning to bid for the minority 
interest in Hang Seng Bank, 
which advanced HKS6 to HKS1L 
HK Banking rose 20 cents to 
HKS14.60. 

HK Wharf gained HK$2 to 
HKS66, Hutchison Whampoa 10 
cents *to HKS8J50, Swire Pacific 
“A” 15 emits to HK57.30, HK 


The overall market was mixed 
following another ' moderate 
business, but Trading Houses, 
Coals, Non-ferrous Metals, Steels 
and some speculatives performed 
welL 

The NikkeL-Dow 'Jones 
Average recovered - 25.61 to 
6.S2L24 and the Tokyo SE index 
0.49 to 464.61, although declin- 
ing issues narrowly led gains by 
296 to 283 on the First Market 
section.' Volume came' to 250m 
shares, the -same as - an 
Wednesday. 

Speculatives falling sharply 
the previous day staged a good 
rally. Nippon Signal rose Y25 
to Y600. Kyosan Seisal sho Y36 
to Y366 and Ikegaf Iron Works 
Y34 to Y419. Japan Wool 
advanced Y30 to . Y894 despite 


The further advance in intent 
national- Bullion prices spurred 
most Gold .shares higher, with 
Mining FmarMriala - follbwhlg' 
suit AmgoM rose' CR2.00 to' 
R92.00, . FS GeduU R1.50 to ‘ 
R61.50 and East' Driefontein 
R1.00 to R27.75. However, despite ■ 
a sharply higher final dividend'. 
BuffebfouteLn shed 25 cents to 
R4&25. Also following dividend 
declarations, Sdlifontdn lost 1$ 
emits to R20.60, while. West Band 
Consolidated .closed .unchanged 
at R6.50, -after Initially improving 
to R6.'75. • . 

. Platinums l and Industrials , 
were- firmer. Barlow Band , put 
on 26 cents to R9.95.C-. 


Germany 


dosed 'for the Corpus. Christ! 
holiday. 
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Boost for world cobalt output 
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BY' GEORGE MIUJNG-5TANLEY 

A PROJECT to boost non> 
Conunnnijrt world cobalt pro* - 
ductionby about 25 per. cent 
from the current level of 
24JHH) ' tonnes was unveiled 
yesterday. ' • 

_ ZtfenbU - Engineering Ser- 
viees, a wholly-owned snb- . 
si diary of Nchang* Consoli- . 
dated Copper Mines, has an- 
nounced details of a two- 
stage plan to expand cobalt 
output at the NCCM Rhokana 
plant in Zambia. * -' ■' 

The first stage Involves the " 


construction of a £65m cobalt 
refinery, which is doe to be 
. commissioned early in 1982 
and will produce 2,600 tonnes 
' of cobalt per year. Suge two 
is an expansion of the plant, 
aimed at boosting its annual 
production to some. 5,000 
tonnes at a further cost of 
£25m to complete- . . 

.. . The development is of par- 
ticular- . importance .for the 
.metallurgical and chemical 
Industries in the aero engine. 
: petrochemical, oil refining and 


electronics fields, all of which 
have an essential require- 
ment for the metal, one of 
earth’s rarest. 

One of the key factors 
affecting demand for cobalt is 
the need for international air- 
lines lo re-ettnip their air- 
craft with quieter, cleaner and 
more fuel-efficient engines. 

The metal is currently sell- 
ing at around £25,000 per 
tonne. 

ZES Is also involved In a 
further project to lift cobalt 


output by treating the tailings 
from the Rhokana copper 
smelter to produce a further 
700 tonnes per year. 

Zambia is currently the 
second largest producer of 
eobalt in the free world with 
about 2,750 tonnes per year 
following Zaire with an esti- 
mated 14.000 tonnes. 

These projects would lift 
Zambia's production to about 

10,000 tonnes by 1985. of 
which NCCM would account 
for around 7,500 tonnes. 


Wheat sales Hopes raised of new cocoa pact 

to China BY JOHN EDWARDS, COMMODITIES EDITOR 
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CHINA HAS purchased 1.4m 
tonnes of. Canadian wheat for 
delivery in the- second year of 
a three-year sales agreement 
and, for the first time,, has 
taken a quantity of Red Winter 
wheat 

The Canadian Wheat board 
said shipment will begin in 
August from " Pacific ports and 
continue for six months, hut did 
□at disclose prices' received for 
the grain. . 1 

Sales in the first year of the 
agreement totalled 2m tonnes. 
The three-year -.agreement 
cover sales of up to 8.4m 
tonnes. 

U.S.' grain sales to the USSR, 
directly, or indirectly via third 
countries, reached record levels 
this year in spite of the partial 
UJS. embargo on. grain exports 
to ' the Soviets, EEC experts 
said, 

According to figures made 
available To . a meeting of grain 
experts in Brussels last month, 
more than . 15m tonnes of U.S- 
wheat and feed grains .wepe sold 
to the TJ.SfiR in the current 
season, compared with , sales of 
just over llm tonnes in the 
1978-79 season. ' - 

Meanwhile in Queensland, 
International Woo] Secretariat 
Area Director for Eastern 
Europe Oscar Ransart, has 
warned that it -would be econo- 
mic suicide for Australia to boy- 
cott wool-sales to the USSR. 

He was addressing ' a con- 
ference held by the Queensland 
branch of the United. Graziers 
Association which wtil be debat-, 
ing several resolutfons comcero- 
ing possible trade bans 'against 
the USSR because- of the in- 
vasion Of Afgh anistan 

Mr. Ransart said Australia 
had been the main beneficial^ 
of the USSR's sharply .increased 
wool buying in r fecent‘~ years, 
Reuter ' V 


HOPES of a new International 
Cocoa Agreement being nego- 
tiated- were raised yesterday 
when the International Cocoa 
Council decided to adjourn its 
meeting in London until Sep- 
tember 8 and postpone liquida- 
tion of its buffer stock fund. 

This follows an appeal from 
Mr. Gamani Corea, secretary- 
general of the UN Conference 
on Trade and Development 
tUnctad), for new efforts to be 
made to improve co-operation 
between producing and consum- 
ing-countries following the col- 
lapse of the cocoa pact in 
March. 

The decision to adjourn the 
Council meeting will give time 
for Unctad to continue informal 
consultations with a view to 
convening . a conference in 
- Geneva from July 28 to August 


8 to- examine the prospects for 

a new cocoa pact. 

The decisions to make new 
efforts ot negotiate a new pact 
signifies a marked change in 
atitudes since the March talks 
ended in acrimoay and the col- 
lapse of the Agreement Pro- 
ducers have seen prices col- 
lapse. while consuming coun- 
tries have become increasingly 
worried by the possible reper- 
cussions on the North-South 
dialogue between industrialised 
and developing countries. 

Carlos Andrade Pinto, Brazi- 
lian president of the Cocoa 
Producers Alliance, told Reuters 
yesterday that the Alliance 
would still go ahead with its 
meeting on June 16-20 and had 
not abandoned its draft pro- 
gramme to set up a producer 
support fund usin gthe accumu- 


lated buffer stock of $220m from 
the Agreement 

However, consumers have 
made it plain that if tb epro- 
ducers do withdraw the buffer 
stock funds this would seriously 
prejudice the chances of a new 
pact. 

Values were steadier on the 
London cocoa futures market 
yesterday with the September 
position dosing £19 up at £1.116 
a tonne. This is still viewed 
viewed mainly as a technical 
reaction after the steep decline, 
but market sentiment was in- 
fluenced by manufacturer buy- 
ing and the possibility of a new 
cocoa pact emerging. Rumours 
that Brazil may be lowering its 
minimum export price, follow- 
ing the sale by Ivory Coast of 

100,000 tonnes, were not con- 
firmed. 


Good tests with Swiss grass 


BY ROBIN REEVES, W&SH CORRESPONDENT 


A SPECIES of .wild grass from 
the Swiss alps may soon be 
helping to improve the agricul- 
tural productivity of Britain's 
hills and uplands. Preliminary 
trials with the variety, a peren- 
nial ryegrass code-named BA 
9436, have yielded exceptionally 
good results at the Welsh Plant 
Breeding Station’s hill' land 
research centre at Pant y Dwr, 

1.000 feet up in the mountains 
near Rhayadr, mid-Wales. 

.The station is already optimis- 
tic that the Swiss newcomer will 
find its way! on to the National 
Institute of Agricultural 
Botany’s recommended list of 
grasses once the Investigations 
into Its- persistency jn wet, cold 
conditions and. under a wide 


range of cutting and grazing 
conditions are completed. 

Mr. E. C. Breese. the deputy 
director of the WPBS, says the 
grass, brought back to Wales by 
the station’s scientists to test 
under Welsh conditions, has 
already revealed the desirable 
characteristics that will ensure 
its future role in the improve- 
ment of the uplands. 

“ It is giving the earliest and 
highest productivity of the 
perennial ryegrasses we are 
now testing under very ha/sh 
conditions. 

“I think we have discovered 
what we have been looking for 
— good' winter hardiness, early 
spring growth and high sward 


density,” said Mr. Breese. 

The research centre has 
gained a great deal of know- 
ledge from last year’s excep- 
tionally cold winter and spring, 
which dealt a crippling blow to 
many hill grasses but also high- 
lighted those varieties which 
were scarcely harmed at all. 

The hybrid ryegrass variety, 
Augusta, one of the new grasses 
bred at the WPBS which is par- 
ticularly suitable for silage 
conservation survived the hard 
winter at the centre virtually 
unscathed. The station’s new 
early perennial ryegrass. Man- 
tilla, soon to be released to 
farmers, also proved its abiStv 
to withstand the severe condi- 
tions without loss. 


Further 
falls in 
sugar 

flv Our Commodities Staff 
WORLD SUGAR values fell 
again yesterday wiping out most 
1 of Wednesday's technical rally. 

Values were boosted overnight 
by news that the Thailand Sugar 
I Corporation had declared force 
maieure on more sugar contracts. 
This helped lift the London 
futures market October position 
to £384 a tonne at one stage. 

The Corporation's declaration 
covered 20.000 to 30.000 tonnes 
of raw susar, an official said in 
Bangkok. Two weeks ago it mnde 
a similar declaration concerning 

50.000 tonnes of suger following 
the suspension of exports by the 
Government because of an 
internal supply shortage. 

Dealers said at the time that 
further declarations were 
expected. 

The rise was fairly shortlived, 
however. News that the London 
Commodity Clearing House had 
doubled its deoosit requirement 
on sugar trading to £1,000 per 
50-tonne lot hit prices in the 
afternoon and by the close the 
October position was quoted at 
£370.375 a tonne, down £9 on 
the day. 

Share rise in 
bacon prices 

By Our Commodities Staff 
WHOLESALE PRICES for 
; British and Ulster bacon rose to 
record levels yesterday. Each 
gained £30 to £1.230 a tonne. The 
Danish bacon price was also 
raised £30 to £1.260 a tonne,' but 
this left it still below the all- 
time peak of £1.270 a tonne 
reached in January. 

If the rise is spread over the 
whole side it will mean an , 
increase of about i.5p a lb in 
the shops next week. But' with , 
the holiday season approaching i 
most of the extra cost is likely ; 
to be concentrated on rashers, i 
The seaside trade traditionally 
gives a boost to the bacon rasher 
market during the summer 
months. 


Tin down 


TIN PRICES dropped sharply 
on the London Metal Exchange 
yesterday foilowin gthe failure 
of the Penang market over- 
night to rise in line with the 
higher trend in London on 
Tuesday. 

Disappointed selling by 
speculators, especially chartists, 
forced the cash price to close 
£190 down at £7.390 a tonne 
and the three months quota- 
tion by £110 to £7,335. 


UK FARMING 


Balancing the budget 

BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 


FEW FARMERS needed Lloyds 
Bank's analysis of the squeeze 
on their incomes to remind 
them that their future could be 
tough. The NFU has been 
making the point for a long 
time and has been demanding a 
further devaluation of the 
Green Pound and other special 
measures to redress the balance. 

Now just a word on the EEC 
price award: This showed a 
negligible overall improvement 
in livestock returns except for 
sheep meat. But an 11 per cent 
rise including Green Pound de- 
valuation in cereal prices is a 
potential disaster for those 
farmers dependent on cereal- 
based Feed, particularly pigs 
and poultry. 

However, while the danger 
signs are evident, the overall 
indicators for farming are at 
present relaxed. There has 
been no significant slump 
in land prices or in the 
livestock markets. Bank over- 
drafts are certainly rising, 
but does this really mean that 
farmers are in trouble? Some 
clearing banks are fighting hard 
to increase the proportion of 
their agricultural lending. 
Would they be so eager if they 
thought the industry was really 
on the skids? 

The truth is probably, as a 
banker told me recently. 5 per 
cent of his customers were in 
trouble; 45 per cent were bor- 
rowing a reasonable proportion 
of their resources and 50 per 
cent were not borrowing at all. 

Where there could be troubtle 
is for tenants hoping to expand. 
A tenant's capital is represented 
by crops, slock and machinery 
and is at the mercy of climatic 
and economic forces quite out- 
side his control. Unlike an 


owner-occupier, a tenant cannot 
sell off a piece of land or an 
unwanted cottage to get bis 
overdraft down. 

Some of the most worried 
farmers I know — but they are 
a small minority — are those 
who have been bitten by the 
craving for expansion. In this 
they have been assisted by a 
banking system which has been 
happy to invest in their success. 

In the bad old days before the 
last war. a tenant farmer had 
difficulty in borrowing 20 per 
cent of the value of his assets. 
Today's expansionist would, I 
understand, call this chicken 
feed. Finance is now based on 
budgeting and cash flow. But the 
basic fact of farm budgeting 
which has often been forgotten, 
is that costs can double and 
returns can halve. 

Although the impact of the 
economic squeeze has been 
lightly felt so far, there are signs 
of a growing awareness. Farmers 
are getting ready to streamline 
their operations and also 
increase their productivity. 

There is still scope for 
increased output although there 
is a certain lack of logic in 
increasing production of com- 
modities in surplus such as milk. 

I would expect the first 
savings to be at the expense of 
the labour force. The last 
increase of 21 per cent in wages 
has already caused a non- 
replacement of jobs lost by 
natural wastage, as well as some 
quite well-publicised moves out 
of dairying and other labour 
intensive production. 

There is a growth of contract 
operations and the supply of 
contract labour for seasonal 
work. After all, it is better to pay 
a high price for a man when you 
need him than maintain him at 
full rates for a whole year. 


There are signs of a fall in 
machinery sales. Farmers are 
being offered cheap credit and 
huge discounts — a sure sign' 
of pressure on manufacturers 
and agents. ^ ' 

Replacement of machines is 
at a farmer’s discretion, and 
most could manage with what' 
they have for several years. 

Rents and land costs are not 
as fixed as they appear to be: 
A farmer does not have to buy. 
that extra acreage. Nor is the 
rise in cost of rent inflexibly 
steep as some land agents would 
have us believe. Several rent 
demands are. I understand, now 
going to arbitration — a sign 
of a stiffening in the tenants' 
attitude. 

Nor do farmers have to pay 

high interest charges. They can 
stop or reduce borrowing and 
this is where we come to thb 
crux of the matter. 

There are two ways of making 
n farming profit. One is a high, 
input, high output, system. 
Some British farmers have been 
very good at this system. But 
there is also another way 
matching lower income with' 
lower costs. Margins in dairying 
especially under this latter 
system have been yielding in 
the case of Irish and Breton 
farming profitability higher 
than that of the British system. 

The Ministry of Agriculture 
Advisory Service has been 
demonstrating better results 
with lower yield, lower cost 
cereal growing than in some of 
the high cost systems. 

This could be extended to be 
the pattern of the future. While 
it would not lead to such excit- 
ing farming as we have seen in 
the recent past, it might just 
help to ease EEC surplus pnfiy 
lems as well as saving some 
farmers from bankruptcy. 


Campaign against battery egg production 


BY RICHARD MOONEY 

A CAMPAIGN against battery 
egg production was launched 
yesterday by the Royal Society 
for the Prevention of Cruelty 
to animals. 

National advertising, backed 
up by leaflets, posters and car 
stickers, will attempt to per- 
suade the public that tbis inten- 
sive production system is in- 
abandoned. 

The society claims the 25m 
hens kept in battery cages in 


Britain suffer unnecessary in- 
juries, pai nand discomfort in 
the cause of keeping egg prices 
down. ' They have an average 
of only -one square foot of space 
to live in and generally show 
signs of abnormal strain and 
often of “battery fatigue,” a 
paralytic condition, according to 
an RSPCA statement. 

The society also notes that 
hysterical behaviour, indicating 
frustration, is common. 

Battery producers claim the 


adoption of a more humane 
system would have a dramatic 
effect on egg prices and the 
RSPCA does not deny this. But 
it believes there may be 
economic and humane alterna- 
tives “ if only enough time and 
money were spent on research,” 
the statement said. 

“This wretched life for hens 
is aU in the name of profit The 
RSPCA says more humane 
methods should be researched 
and explored.” 


BRITISH COMMODITY MARKETS 

RACE AfFTATC £914.5. 14, 13.5. Afternoon: Wire bar*. 

JuBlALO -■ eaah. £890.5. thnre months £912. 11. 

COPPER— flanily Bhanged' in quin wimhL«' 

and routine trading, on -London. $ ,SS?' g5 o' a 03 o' 

Metal Exchange. Forward metal mon,hs £909 ' 9 ' 5 ' 9 ' B ' *■ 

opened on -a firm note around the £918 

level and moved up to touch- £820^ :jM ^ a .way following the denials 
reflecting the strong performance of (hit ihe G.S-A. le to delay 

precioua rnarels. sales of stockpile tin. Forward metal 

. i opened at £7.400 but met Gelling 

market dWted beck to troumi 014. Arougholrt Ih . day Mhich depressed 
Jn Ih© BflBfPOOJ) Ihrw . months dfrTtea T 1|- rn ej Hnwnvar thn 

(unh., «, c, M . .!» iS 

waR * N8W Yort:: Turnover |cBrt> t0 end day Bt £7.360. Turn- 


X.V ** 
l -»• 
j. 5 — 


19.875 tonnes. 

:r ' " p.'rr j+oc 

;; COPPER ! Official i — 'Unofficial; — 

!T. • [ X ; B n : s . I * 

•- Wire bars I 

.:i Cash 89*4 +1 . 800-1 +4J 

-* * months JBI4.-5. +1.5 ; 910-^ +3-6. 

aettlemt 894+1 — 

n Cathodes} 

- Cash. ' 864-6 — 

8 months; B70-2 —I 887-s ■ 

■- Sottlem't! 894-5- T - — . 

r. U-8- Prod 8 72 —1 Hfl 

- Amalgamated 'Metal Trading reported 
thBt in the morning cash wirsbars' 
traded at £394. S3, throe .months £920. 

- 19. 17.5. 18. 17. W/ 15.5, 15, 14. 
Cathodes, cash £873, three . months 

'l £894, 95. Kerb: Wi rebars, three months 


over . 1,386' tonnes. 


1- oil p-ir. ’ + or 
— .Unofficial — 


High area* X ! £ 1 X £ 
Cash- I 7440-50 (—150 7375-95 -I 

* monthsi7405-Z5 -9Y.fi 7570-90 —9 

tattle m*t 7460 - — T5D — ] ... 

standard . 1 

Caths.^. 7450-5 — 144 7365-75 -1 

* month* 7375-86 I— M ! 738040 — 1 

lettfemfr 7435 (—MS' — 




r -L-. 


■t4 A* ,; 


5 months 1 ' 870-S —I 887-6 — tottfemt 7435 (—?«■' — 

Cottlain't! 894-5- -.-8tralt*.lJ *19178 \-5 f ■ ■ 

.7 U-8. Prod 8 72 ■ — 1 *95 NawYork — • I ......I — — — 

•T Amalgamated -Metal Trading reported Morning: Standard, cash. £7.440. 35. 
L: that in the morning cash wire bars' ' three months £7,390, 85, 80. 85. Ksrb: 
: = traded at £894. 93. throe months £920, Standard, three months £7,380. 70. 60. 
- 18, 17 J, 18. 17. 15.5, 15, 14. 40. 30. 50, .40. Afternoon: Standard, 

=' Cathodes, cash £873, three . months cash £7,370. 65,-70. Three months 

'l. £894, 95. Kerb: Wi rebars, three months £7,345, 40/ 30, 35. 30. 25, 20, 25. .30. 

I.G. Index Limited 01-351 3466. Three month Silver 712-720 ; 

29 Lament Road, Londoa SWIO OHS. 

^ L- Tax-free tradings ^on" commodity, futures. 

2. Tire commodity futures market for • the ‘small investor. 1 


CORAL INBEXf Close 421426 . (unchanged) 


COMPANY NOTICES 


ANGLO AMERICAN CORPORATION OF SOUTH AFRICA 
LIMITED 

(Incorporated Inlthe Republic of South Africa) 

NOTICE TO UoLbCItS OF PJUEFERAED STOCK WAAnAMTS TO BEAKER 
PAYMENT OF COUPON No. IDS 

With reference « the notice of declaration of dhftdend .adw titedjn the {»««« on 
3rd June, 1MD, tha toiiowins Information 1i published for the guidance ol 
holders of stock warrants to besro- . ' ” _ . _. __ 

The dividend Of 3% (3 cents), wd declared hi • south African currency. Saiitn 
Atrium no d- resident shareholder*’ tax at 0.41052 cents Per will I be 

deducted from the dividend payable In respect of all share warrant coupons 
leaving a net dividend or 2^M4« cents per share. 

Th- dividend on bearer shares Will be Mid on or after IftAwod. t980. against 
surrender of Coupon No. .103 detached from stock warrants to bearer as under: 
uu At the office of the foUowhifl Continental paving agegc - 
Credit do- ttonL 
6-8 Boulevard Jlauasmanib ' 

Paris : 75009 . 

Payments In respect 'of coupons todoed at the Offices of a Continental 
■ paying agent will be made In -South African currenCv ro an authorised dealer 
In cxSianae In the Republic or Sooth Africa nomLpsted 
paying agent. I nstru c t ions regarding dfapoaat ot the payment so made can 
only re bSw to»Kh authorised dealer by the continental paving agent 

mi At tha London Bearer Reception Office of -Charter- Consolidated Limited- 40 
m Holtorn vSduCLLomlon KIP 1AJ. Unless parsons depositing- coupons at 
such office reddest payment In rand to an address in the Republic of South 
Africa, payment will be made In United Kingdom currency as follows! 
rn- in respect of OBopomr lottoed prior to the 11th July- I960, at toe- 
United Kingdom currency equivalent Of the rabd currency value of their 
dividend on 22ad July, IBM on ■ _' , . 

ni> in respect of coupons lodged prior to the 18th July to 23rd July. 
w lagoMih day* Inclusive at the United Kingdom currency eoolwlent 
• of the rana curr en c y valuesOf tholr dividend on ZBth July. IB BO or: 

m in respect of coupons lodged 0» or- after -24th July. 1980. at. the 
prevailing rate of exchange on the day the proceeds are remitted. 
ffiSughl* authorised dealer In exchange- In Johannesburg to the London 
Bearer Reception Office. / . 


mrl)tt iw left for at least four clear days' for examination end may be 
^SSSd“rlv (sSirET eacwtadl between- the hours of. 10 am and 


iinitMl ' Kingdom income tax wHI-be deducted tram payments to anv parson In 
ue'iMiliKiiiadOBi tn respect of coupons deputised at • the London Bearer 
tw-emi^OBc^iirrteu sJchSupon* an accompanied by Inland Revenue non- 
gBgg wnerVixh deduction la made, the «w hmir^ 

rS^wMeBd wlHbe the United Kingdom ctfftency cqnhmlent of 2.1 cents per 
SSiAKSU «! Cbl « Wa arrived at as nndm: 

" - South African currency 
cent* per share 

Amoant of dlridend decUred 3 00 

wg 

2.5 894 B 


For and on behalf of 
ANGLO AMERICAN CORPORATION [Of 
SOUTH AFRIC A LIMI TED 
. j. C. Greensmltlt 


London Of&cC ^ 

40 Hofborn Viaduct 
EC1P1AJ 


5th June. IffffO 


The^compariy has been rom«Wd by »• Commtetonera «rf ' Inland Revenue to 

«***: ^ m aar eemeDt between the United Kingdom and toe 

tfndartte ?K_ a . H V5rsaatfi African no n -rosWent Hiarebofdero Ux 




aaggj^rqedlt ^ life m«e ' . 


Kerb: Standard, three months £7.350. 
SO. 

LEAD — Easier. Forward metal edged 
up from £318 to £321 on the pre- 
market, reflecting firmer copper and 
precious metals, but eased thereafter 
to end the day at £317. Turnover 
12.250 tonnes. 

i a.m. i+ or p.m. +o 

LEAD 1 Official - Unofficial — 

t rr; * £ 

Cash 316-7 ;-3 309.-10 -S.75 

3 months 319-20 —1.5, 315-6 -3 JS 

S'marrt ...I- 317 --3 . — ; — — 

U.S. spot.' . — ■ ■ 1 *36-40 . 

Morning: Cash £317. 13. 14. 17. threa 
months £320. 18. 20. Kerb: Three 
months £318, 17. Afternoon: Cash 
£309. three months £316. 17, 17.5. 17. 
16. Kerb: Three months £315. 15.5. 
16. 15. 16. 17. 

ZINC— Marginally easier with forward 
'metal tending to drift easier in Una 
with the pen d in other metals. After 
opening at £307 forward metal fell 
away to close the late kerb at £302.5. 
Turnover 15.225 tonnes. 

I a.m- 4 or> p.m. ,+ or 

ZINC • Official — lUnoffloTI — 

« £ £ £ ' £ 

Cash 292,3-5 -2 291.5-8 -U 

3 months; 303-4 -2.26 302.5-3-2.6 

$'ment....| 293.6 —1.6! — j ..... 
•rlmw'tsl — 1 *37.5 ! — 

Morning: Threa months £307, 5. 4. 
45. 4. 3., Kerb: Throe months £304. 
Afternoon:. Cash £291.75. three months 
£304, 3. Kerb: Threa months £301, 
2,3. 

ALUMINIUM— Moved ahead follow- 
ing good general buying and chartist 
interest which more than offset t rade 
selling. Forward metal opened at £725 
and gradually moved up to' close the 
afternoon kerb at £735. Turnover 
13,050 tonnes. 

Alumfn’mi a-m. U» on p.m. if+or 

i Official — jUnoffle'l 1 — 


> £ 

; £ 

i 736-7 

! + 7.B 

733-5 

1+9.SS 


NICKEL a-m. 

Official 


1 P-m. |+ or 
linoffici'll — 


Spot 2650-60 445 ■ 2660-70 ‘+3fi 

3 months 2725-36 1+62.6^2730-5 1+ 10 
I i 

Morning: Three months £2.710, 20, 
25. 30. Afternoon: Cash £2,665, throe 
months £2,720, 15, 30. . 3S. Kerb: 
Three months £2.730, 35. 

SILVER 

LME— Turnover 210 (151) lots of 
10.000 ounces. Morning: Cash 685, 
.three months 700, 5, 6, 7. B, 10. 15. 
18, 16, 14, 16, 15. Kerbs: Threa 
months’ 71S, 14. Afternoon: Three 
months 711. 12. 11. 10. 8. 20. IS. 17. 
16, 14. 15, 13. Kerb*: Three months 
714, 15, 16, 17. 15. 18. 16. 15. 

Silver was fixed 34.35 p an. ounce 
higher for spot delivery in the London 
bullion market yesterday at £8.8765. 
U.S- equivalents of iha fixing (avals 
were: Spot S1G, up 85c: three-month 
SI 6-24. up SI .19: su-month SI 6.745, 
up 86c; and 12-month $17,480, up 
93.1c. The maul opened at £8.85- 
£6.80 ($15.60-15.80) and - closed at 
£6Jp-n.05 ($18.10-16.40). 

,+ or 

. SILVER 'Bullion -for L.M.E. ! — 
per . fixing i — p.m. 1 
. troy ox- price UnofficIT 

Spot........ 6 87.65 p +33 J 690p +S5 

3 months 7lS.75p+«.S 713p +25 

6 months. 758,9Bp+B.l — 

12 months 781,B6ptSLg — ~-.- 


COTTON 


LIVERPOOL— Spot . end shipment 
sales amounted to 365 tonnes, bringing 


the total for the weak so far to 1.095 
tonnes. Further uselut support came 
in a variety ol styles. Users showed 
additional interest in North American 
growths, together with Russian and 
Turkiah. 


COCOA 


Although trading in relatively Quiet 
'conditions lor much o< the day futures 
surged sharply during the final call hid 
closed el the highs of iha day. Pro- 
ducers were again sidelined and con- 
sumers today also declined to partici- 
pate in any meaningful way. reporta 
Gill and Duffus. 

Yestarti'ys: + or Business 
COCOA Close : - Done 


July 1078-80 +5.0 1031X64 

Sep 1116-17 +19.0 1118-090 

Dee 1166-68 +19.5 1168-39 

March 120809 +13.0 1210-181 

May 122540 +14.5 122819 

July 1260-65 +10.0 125045 

Sept 1272-79 +9.0 r _ 

Sales: 2,545 (2,215) lots of 10 

tonnes 


COFFEE 


Morning: Cash £733. three months 
£725. 28. 27. 26. 29. 28, 29. 30. 31. 
ArtemDon: Three months £728. 29 . 30 . 
32, 33, 34. Kerb: Three months £73S, 
36, 35. 

NICKEL — Higher owing to modest 
ah art-cove ring and fresh buying in- 
terest which lifted forward metal from 
£2,700 on ihe early pre-market to the 
day's high of £2,735 on the late kerb. 
Turnover 24 tonnes. - 


Robustas continued the recent 
pattern with speculation concerning 
the Brazilian weBther situation dominat- 
ing early activity, reports Drexel 
Burnham Lambert. An easier tendency 
in the afternoon reflected initial weak- 
ness in New York and further liquida- 
tion following higher than anticipated 
temperatures in the Brazilian coffee 
growing areas. 

yesterday's: l’ 

COFFEE Close i+ or : Businesa 

1 — { Done 

£ per tonne! j 

July- I 1690-931— 22. 0'I7 15- 1690 

Sept. 1745-46—23.01770-40 

Mov I 1762-651-23.8178861 

January.. I 1773 -75<-2e.D; 1795-74 

March...- 1745-50^25.0,176146 

May | 172855— 16 — 

July- , 1 705-55t-5.0 | — _ 

Sales: 3.661 (3,535) lots of 5 tonn^p. 
ICS Indicator prices for June 4 
(U.S. cents per pound): Other Mild 
Arabicas 183.17 (194 17), Robustas 

ICA 1978 177.00 (seme). ICA 1868 
177.25 (same). Unwashed Arabicas 
211.00 (same). Comp, daily ICA 1968 
195.45 (195.86). 


GRAINS 


LONDON GRAIN FUTURES — Grains 
opened higher due to good physical 
demand In toe country. Some barfay 
hedge selling egamst fob contracts 
eased values from The highs in the 
afternoon session, the main strength 

throughout the day being in wheat 
options, reports Acli. 

WHEAT BARLEY 

Yesterday 4 or Yesterday + or 


M nth elate 

. 

close 

- 

8ept: 94.75 

+ Q.W 

98.05 

+0JA 

Nov— 1 98.65 

+Q.Z5 

96.06 

+0J6 

Jan-! 102.55 

+0.40 

99.80 

+ 0^5 

Mar-. 105.90 

+0.35 

103.80 

+0 .SO 

May..! 109.30 

,+0.30 

106.49 

+ 0.20 

Business done— Wheat: Sept. 

94.90- 

94.B5. Nov. 98.90-98.50, Jen. 

102.60^ 


102.30, March 106.08105.75, May 
109-35-109.20. Sales: 181 lots of 100 
lonnas. Barley: Sept. 92.20-S2.00. Nov. 
96.25-98.00. Jan. 99.85-99.70. Match 
106.55-106.40. Salas: 2S0 lots of 100 
tonnes. 

IMPORTED — ■ Wheat: U.S. Dark 
Northern Spring No. 2. 14 per c ent. 
June 92.50, July 93.50, Aug. 95.Q0 
Transhipment East Coast. English feed 
fob Sept. 97.25 paid East Coast. 
Maize: French June 117.75, July 118-75 
East Coast. South African Yellow 
June 77.00. Bkrisy: English feed fob 
Jen./March 105.50, Apnl/June 110.25 
East Coast. Rest unquoted. 

HGCA — Locational ex -farm spot 
prices. Feed barley: S. East 92.00. 
S. West 93.70, W. Midlands 93.00. 
N. West 91.50. 


RUBBER 


The London physical marker opened 
quiet, moved higher throughout the day, 
closing on a slightly steadier note. 
Lewis and Peat reported a Malaysian 
god own price of 287.5 cants -ft* kg 
(buyer. June). 

Physical closing prices (buyer) were: 


Spot 59.00P (57.00p); July 61.75p pDirr rUATW^rC 

(81.25p): August 62.75p (62.00p). A AIL C L-JlAJlUC^ 

— In tonnes unless otherwise stated. 

No. l iYest'rdaya)Prevtous Business , 

R-S-S- , Close ■ Close Done , Juna 5 + or Month 


AMERICAN MARKETS 


July 59.40-69. 

Aug 60.60 Bl. 

Jly.-Sept 80.30-61. 
Oct- Dec 64.60-63. 
Jan-Mar 67.40 B7, 
Apr- Jna 70.10-70, 
Jly.-Sept 73. B0-7S. 
Oet-Dac 75.40-75, 
Jan-Mar 77.80-77, 


70 SB.6B-&B.9D - 

DO 59.60-59.80 — 

00 59.60-58.80 80.80-80.50 
,60 85.20-65.40 84.80-85.80 
,50 68.20-88.50 67.50-86.80 
20 69.00. 69.20 70.20-69.90 
00 [71.70-71.80. - 

70 '74.40-74.50 ' - 

90 ,78.50-76.70 77.80-77.48 


Sales: 326 (128) at 15 tonnes, none 
at 5 tonnes. 

SOYABEAN MEAL 

The London market opened with small 
losses and coniinucd under pressure 
from e weak cash market, reports T. G. 
Roddirk. Puces remained on the de- 
fensive and dosed with losses of 
£1 .00-E1 .50. 

Yeat relay' -for . Business 
Close — Done 

1: 

pertonne 

June 87 .00- 100.0- -1.0 - — 

August. 1 101.10-01.4-1.70 102.5041.58 

October 100.78 01.1 - 1.16 101.50- 100.80 

December.. 104.08-04.9 -0.75 ID6.OO-D4.60 
February .. . 107.80-08.2 - 0.40 — 

April '109.00-11.0 -0.50 - 

June— J_1 10.58-14.0 —0.25 — 

Sales: 68 (43) lots or 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£310.00 (£305 00) a tonne cif for June- 
July shipment. White sugar daily 
price was 1340.00 (£333.00). 

First trades' were some £3 above 
overnight levols but ihere was no 

follow-through and prices began to fall 
back. Little buying was apparent on 
the decline and losses ol up to £20 
were recorded before support was un- 
covered. reports C. Crarnikow. 

Tate and Ly*e ex-refinery price for 
granulated basis white sugar was 
£324 7 (same) a tonne for home trade 
and £458.00 (£451 50) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and slowed 
Caribbean port). Prices for June 4: 
Daily price 29.97 (30.01): 15-day 

average 32.65 ( 32.82). 

Sugar 

Prof. Yest'rdoys Previous Business 
Comm. Close Close Done 
Con. 

£ per tonne 

' 1 

Aug 55B.00-5B.25 $69.00-69 jO'57B.OO-55 JO 

Oot ..... S70J25-10.&0 5/9.80-79.65.384.00-67.80 


Sales: 8.392 ( 7.349) lots .of 50 
tonnes. 

No. 4 CONTRACT— Close (in order 
buyer, seller only): Aug. 340,00, 342,00; 
Oct. 355.00. 357.00: Jan. 365.00. 366.00; 
March 370.00. 370.50; May 366 50. 
368.00: Aug. 360.00. 364.00; Oct. 356.00. 

360.00. Sales: 1.900 (1,052). 

WOOL FUTURES 

SYDNEY GREASY WOOU-Cloce (in 
order buyer, seller, business, sales). 
Australian cents per pound. July 475.00. 

477.00. 489.0-472.0, 236: Oct. 463.00, 

474.5- 463.0i 148; Dec. 464.00. 465.00. 

475.6- 464 D, 225; Mar. 487.00. 468.00. 

473.0- 466 0, 137; May 465.00, 470.00. 

474.0*465.0, 69: July 468.00, 471.00. 

476.0- 471.0. 27; Oct. 472.00, 476.00, 

480.0476.0. 21: Dec. 475.00, 477.00. 

480.0- 478.0. 15. Sales 878. 

LONDON NEW ZEALAND CROSS- 

BREDS— Close (in order: buyer, seller, 
business, sales). New Zealand cents 
per kg. Aug. 375, 383. 383-380. 12; 
Oct. 375. 385. 383, 6: Dec. 380, 387, 
383, 3; Jan. 380, 287, 385. 2: March 
386. 390, 386. 3; May 386, 391. 386. 2: 
Aug, 383. 390, 387, !6; Oct. 383. 392. 
nil, nil: Dec. 383, 332. nil, nil. 
Sales: 43. 

BRADFORD WOOL — No Improvement 
was reported In the Ups marker. Only 
smsllscale covering demand' was noted 
at prices trhen very low In relation to 
prices sellers need to obtain cover at 
reasonable costs. 


i June 5 + or 

Month 

1980 — 

ago 

1 



Aluminium ,£810/816 

Free Mkt 816B0/172D 
Copper ; 


Cash w'bar— 

2 mths .. 
Cash Cathode . 

3 mths 

Gold troy oz.... 

Lead cash 

3 mths 

Nlokel 

Freemktletf (lb 


£890.5 

£910.25 

£665 

£807.5 

>8587 

£309.5 

£315.5 

£3.335.5 

27O|20Dc 


£819/815 

‘817BDM0 

+4.5 £898 
+ Sj £920.25 

£880.5 

£901.5 

+ 10 1516.5 
-6.76.4348.4 
-8.5 ,£355 

£3.336 

+ 5 286i306o 


Platin' mtr’y oz£189-193i £1861181 

Free mlrt 5*77.23 1+9.20 £248.60 

Qliicksifvart... 'S3 80/390 —10 :«380/898 
Silver troy oz... 687.65p ^M.H'579.40p 
3 months... 7l2.75p f+i6.B-5»8.90p 


Tin Cash..- £7.370 

3 mths £7.335 

Tungster?22.64/8 f 14 1 .73 
Wolfrm 22.04 IU, 8158/ 143 
Zinc cash ...—:£29 1.75 
3 months -...£302.75 
Producers ...'8780-B2& 

Oils 1 

Coconut (Phil). #625* 

Groundnut , i 

Linseed Crude. £404 
Palm Msday an J8567 £0 v 

Seeds 

Copra Phillp..„:9415 
Soyabsan(U.S.) -ft 65.96 
Br ains 

Barley Futures £96.05 

Maize 

French No3AM : t 

Wheat j 

No. 1 Red 8pg., t 
No2HardWlnt. i 
Eng. Milllngt.. i 

Other 

coaiaoditus 
Cocoa sh/p.L— £1.180 
Future Sept. £1.118 
CofleeFtSept.il 745.5 
Cotton A.lndex|85JSSc 


-190 £7.417.5 
—110 £7.447.5 

3144.50 

3138/143 

.-2.76 .£297 
rli j£508.5 
-r. >*788/829 

'>3600 

- t 

1 i£387 

:+2.5 ;*57o 

• *365 

|+ 1.86i*266.10 

: +0.29 £91.10 


... £1,100 +7 £1,270 

t. £1.118 +19 £1.234.5 

it. '£1745.5 j — 23 £1.709 
“".25c . — O.I6' 88.40c 

S .OOu >+2 . 61p 
10 j+6 £304 

4yklla 1 +l |2S2pkUa 


NEW YORK. June 5. 
HIGHER GOLD prices. Mid-East ten- 
sion and falling U.S. interest rales 
were responsible lor strength in the 
precious metals. Copper prices 

declined an weak economic conditions 
In ihe U.S. Coffee weakened due to 

the lack ol float in Brazil's growing 

areas. Cocoa prices advanced alter 
London's firmer close. Fears that the 
recession will restrict textile demand 
depressed cotton values. Cattle 
finished lower due to slow beef 
demand, while hogs were mixed. 
Reports of good harvesting progress 
caused wheat to decline. Maize 
weakened on exporter selling, while 
soyabeans finished slightly . lower, 
reported Hein old. 

Copper— June 39.00 (90.90), July 

89.80-90.00 (97.80). Aug. 90.95. Sept. 
91.20-91.40. Dec. 93.50-94.10. Jan. 

94.00, March 95.00. May 97.00. July 
97.20. Sept. 99.30. Dec. 99.95. Jan. 
100.50. March 701.60. 

Potatoes (round whites) — Nov. 73.0- 
73.2 .(75.1). March 87.0 (90.5). April 
99.8-100.2. Sales: 800. 

Sugar — No. 11- July 30.00-30.10 
(32.48), Sept. 32.76 (34.26). Orr. 
33.37. Jan. 34 CO. March 34.42. May 
34.10, July 33.30, SBpt. 32 20 32.30. 
Oct. 32.00-32.10 Sales: 15.800. 

Tin— 785.00-799.00 asked (792,00- 
805.00). 

CHICAGO. June 5. 

Lard— Chicago loose 17.00 (17.50). 
New York price steam unavailable. 

Live Cattle— Juna 64 55-64 70 (6480), 
Aug. S3 20-53.35 (83.70). Ocr. 62.3S- 
52.25. Dec. B3.77-63.80. Jan. 54.50. Feb. 
64.80. April 65.25. 

Live Hogs — June 33.35-33.50 (33.57), 
July 34.80-34.75 (34.90). Aug. 33 90- 


Feb. 41.25. April 40.15. June 43.00. 
July 44.15. 

ttMaize — July 273V273* (275:,), 

Sept. 283-282*, l284\). Dec. 290*,- 

290*,. March 3024. May 310>,. July 318 
Pork Bellies— July 28. 50- 28. BO (29 00). 
Aug. 23. 80-28.65 (29.15). Feb 42.90- 
43.10. March 43 00. May 43.BO, July 
44.50. Aug. 43.60. 

Silver— June 1588 0 (1545.0), July 
1600.0 <1530.51. Aug. 1832.5. On 

1680.0. Dec. 1B86.5. Feb. 1713.0. Apti'l 

1739.5. June 1786 0. Auq. 1792.5. Oct. 

1819.0, Dec. 1845.5. Feb. 1869.0. April 

. June . Aug. . Oct. 

♦Soyabeans— July 617-616 (6171.); 

Aur. 624V (625*+). Sept 631V632. Nov. 
647V&M, Jan. 662, March 676, Mey 
688. July 697. 

(iSoyaboan Meal— July 169.3-169.2 
(169 6). Aug. 172.1-172 2 (172.6), Sept. 
175.2-175 0. Oct. 177.5-177.7. Dec: 
181.7-182 0, Jan. 183.8-184.2, March 
137.8. May 191.0-191.5, July 194.0. 

194.5, Aug. . 

Soyabean Oil— July 21.28-21.26 
321.331. Aug. 21.55-21 52 (21.47). Sept. 
21 75. Oct. 21.95. Dec. 22 40-22.35. Jan. 
22.50-22.55, March 22.85. May 23.15- 
23.25. July 23.40. Aug. 23.45-23.55. 

tWheal — July 397 398 (4011,). Sept. 
409V410 (413*.). Dec 427 428, March 
443. May 450-448*,. July 454. 

WINNIPEG. June 5. SBarley-^July 
127 £0 (126.30). Oct. 122 20 <121.301, 
Dec. 121.00. March 120.40. 

All cents per pound ex-warehouse 
unless otherwise slated. • $ par troy 
ounce. t Cents per troy ounce. 
♦ f Cents per 56-lb bushel, t Cents 
per 60-lb bushel |j $ per short ton 
tr.'jjpO lbs). § 5Can. per metric ton. 
I5S per 1,000 sq. feat, f Cents per 
dozen . 


EUROPEAN MARKETS 


Rubber (Kilo)— 59„0Q|» '+2 .61p 
Sager (Raw). ...UilO ;+6 £504 
Wooltp's64«Jtl|294p kUa 1 +l_|292pkU» 

u July-Aug. 9 June- July. w Aug. 
xJuly. z Indicator. I Buyer, t Per 
276- lb flask. 

MEAT/VEGETABLES 

SMITHFlELD — pence per pound. Beet: 
Scotch killed sides 67.0 to 72.0; Eire 
hindquarters 63.0 lo 86,0, loraquadsts 

44.0 to 48.0. Veal; Dutch hinds and 
ends 102.0 to 109.0. Lsmb: English 
small new season 70.0 to 80.0; 
Imported frozen NZ pi 60.0 to 60.0. pm 

57.0 10 53.0. Pork: English, under 
100 lbs 42.0 to 50.5, 100-120 lbs 40-0 
to 49.0. 120-160 lbs 38.0 la 46.0. 

MEAT COMMISSION— Average fat- 
' Block prices at representative markets 
on June 5. GB — Caiile 82.94p per kg 
f.w. (-1-59). UK— Sheep 156.6&P per 
kg oat. d.c.w. (-1.77). GS — Pigs 
67.64p per kg l.w. (-1.25). 

COVENT GARDEN— Pr.ces in starling 
per package except where otherwise 
stated: Imported Produce: Orange*— 
Jaffa: Valencia Lares 50/189s 4.15-5.60; 
Egyptian: Valences Lares 75/1 25s 2.50; 
Moroccan: 54/113s 3.80-4.80; Cyprus: 
Valencia Lates 3.60-4.80; Arizona: 
Valencia Lates 72/113 3.90-5. 30; Outspan 
Navels 3.80-4.30. Lemons— Italian: 
100/ 150s 4.20-4.50; Spania: Trays 25/45, 
1.80-2.20. Grapefruit— Cyprus: 20- kg 

4.50- 6 00; Jaffa: Boxes 40/56s 5.00-5.50. 
Outspan; 3.95-4.55. Apples— New 
Zealand: Sturmar Pippins 8.20; Red 
Delicious 138 9.20-9.40; Tasmanian: 
Jonathan^ 8.00-8.30. Golden Delicious 
7.30-7.50. CroMon 8.50-9.00, Stunner 
Pippins 8.00-8.50: S. African; Golden 
Delicious 8 BO-9.00. Starting 7.30-8.30. 
White Winter*, 125/18 Cs; Dutch: Golden 
Delicious 2.30-22 tbs; French: Golden 
Delicious, boxes 40-lb 138/1 98s 4.80- 
5.80. 20-Ib 3.00-3.20: Italian: Jonathans/ 
.Romas 40-lb 5.40-5.60, Winasape 5.20. 
Pears— s. African: Approx 25-Tb Beurra 
Bose 7.20-7.30, Psckham's 8.10-8.50: 
Italian: Passacrassane 12-lb 1.70-2.00: 
Victorian Josephines 9.50-10.00. Pack- 
ham’q 9.50-10.50. Winter Nelre 8.20- 
8.5a Peaches— Spa rush* Yellow Flesh 

3.50- 4.50. Apri cot s S panish; 2.50- 
3.50. Grapes— S. 'African: Bart inks 8.00. 


ROTTERDAM. June 5. 
Wheat— U.S. No. 2 Red Winter July 
SI 78, Aug. SI 82. Sept. S183. U.S. 
No. 2 Northern Spring. 14 per can:, 
June $191, July S192.50. Aug. S195. 
Sept. $197. Oct. $300, Nov. $203, Dec. 
$207. Rest unquored. 

Maize— Spot $145. afloat $739.50. 
Juna-July $137.50, Aug. $139.50. Sapi. 
$141, Oct. -Dee. $144.50. Jan. -March 
$153. 

Barley— June $143.50, July S145.75. 
Aug. $148. 

Soyabeans — U.S. Two Yellow Gulf- 
ports June $256.50. July S257.75. Aug. 
S2E0.25, Sept. $263.75. Oct. $265.25. 
Nov. $256.50. Dec. $270.75. Jan. SZ75, 
Feb. $280.75. March $283.25 sellers. 


INDICES 

FINANCIAL TIMES 

JuneV^Tun 3 , m* nth agoj Year ago 
867.36 267.36 276.46 J 291.02 

(Base: July 1. 1952-100) 

MOODY'S 

Jun 4 June 3 " M'nth~agSYcar ago 

ni 4 .oji j.n.6 s_imjo_ J I072T 

(December 31, 1331-100) 


Almeria 8.20; Chilean Emperor 6.70. 
Strawberries — Per punnet. Kalian: 0.25, 
Spanish: 0.25. American 0.90. Cherries 
—Per pound French: 0.60-0.70; 
American: 1.00; Lebanese: 0.70. Melons 
—Israeli Gelio 6.50: Spanish 8 /iis 4.00; 
□gens 3.50; Mariana 6 kiloa 2-40-2. SC, 
Israeli yellow 9.25-9.50. Water Melons 
— Israeli 5.00; Spanish 3 50. Avocados 
— S. African: 3.40-3.50. Bananas— 
Jamaican; 28-lb per pound 0.19. 
Tomstoee— Dutch: 4. 00-4.20; Guunreey: 
4.00-4.30: Jersey: 4.00-4.20. Onions— 
Dutch: 6.20; Spanish: 6.30: Egyptian*. 
6.50; Texas: 6.60. Potatoes— Cyprus, 
new. crop 20-kg 3.90: Jersey: per 
pound 0.08-0.09; Valencia: 44-lb 2.50: 
Majoican: 44-lb ' 3.80-1.00: French: 
Dukes 3.80; Prmcea 2.80; Greek: 3.40. 
Carrots— French: 22-lb 3.50: 26-lb 460: 
Itelim: 3.50: Cyprus: 3.30. Beetroots— 
Cyprus: New crop, oppro* 28-lb 3.00; 
Italian: 2.50. Cabbages— Dutch: White 
2.60-2.80. Asparagus — Hungarian: Per 
bundle 0.80. Courgett e s French: Per 
pound 0.25-0.30. 

English Produce: Potatoes— Per bag 


Argentine Jun' 5250 75. July $251. Aug. 
5254. Sept. S250 sellers. 

Soyameal — - 44 per cent protein afloat 
S217. June-Juiy S217, Aug $220, July- 
Sept. S21B.5Q. Nov. -March S237. Brazil 
Pellets afloat S224. June $221. July 
S222. Aug. S224. Sept. S229. Oct. 
S234.50. Nov. -March 5246. 

PARIS. June 5. 

Cocoa (FFr per 100 kilos)^July 
1000-1060. Sept. 1060-1070, Dec. 1086: 
1069, March 1125-1135. May 1135. July 
1145. Sales at call 1. 

Sugar (FFr per 100 kilos)— July 3140- 
3210. Aug. 3230-3235. Oct. 3370-3375; 
Nov. 3350. Dec. 3471-3480. March 3560- 
3600. May 3600, July 3620. Sales at 
call 55. 


DOW JONES 

"Dow ; June ( June [Month Year 
Jones j 4 | 3 [ ago ago 

Spot . 402.37402.37 *441.3241 l!fli 
Ftur's 418.70 438.75 440.69409.81 

(Average 182^25-26-100) 


REUTERS 

June - 5- "j line 4 iM'nth'agojYeAr ago 
1685.6 i X680.3j_ 1710,6 '1611.4 
(Beee: September 18, 1931—100) 


2 00-2 30. Mushrooms — Par pound 

0.65-0.70. Apples — Per pound Brantley 
0.10-0.16 Strawberries — English per 

*«-lb 0.20, Cabbages— Per bag 1.20- 

1.80. Cauliflowers— Per 12s English 

2.50- 4.00. Cucumbers— Trays 16/2C5 

1.70-2.20. Tomatoes— Per 12-lb 3.80- 
4.20. Lettuce — Per pound round 0.8&- 
1.50. Rhubarb— Per pound outdoor 
0 05. Onions— Per bag 6.50. Beetroots 
—Par bag round 1.50. long 2.00. 
Celery— English 12/30s 3.80-4 50. 

Asparagus— Par pound 0.90-1 .00. 
Lettuce— Cos 1.50. Webbs 1.20-1 .60. 

★ 

GRIMSBY FISH — Supply good, 
demand good. Puces at ship's side 
j^P^eased) per stone: Shall cod 

13.50- E4.00. codlings E2.50-E3.00; fares 
haddock n.30-£4.40. medium £3.30- 

SSr/ff" a \ 2 °- £3 -‘ i0 - P'Bice 
f3,0 t“5P L mBd,um E3.30-C4.60. host 
small E3.60-t4.40; skinned doqnah 
(large) E8.00, (medium) £8.50; lemon 
soles (large) E7.00. (medium) £6.00: 

QOO I2.M"* 5 radS E2 - 0& ^ 2 - 10: * B Hhe 
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LONDON STOCK EXCHANGE 


/ 


Early 


enthusiasm for equity leaders fades but Gilts 
continue higher— Land Securities rights issue surprise 


Aceoimt Dealing Dates 
Options 

•First Dedara- Last Account 
Dealings tion$ Dealings Day 
May 12 May 28 May 30 June 9 
Jane 2 Jane 12 Jane 13 Jane 23 
Jane 16 Jane 26 Jane 27 July -7 

. * ~ Now thou ** dealings may taka 
plan from 9 am two bus] mas days 
earlier. 

A prmising start in London 
equity leaders petered out yester- 
day following sudden weakness in 
ICI following rumours, later 
confirmed, of a broking house 
downgrading its profits estimate 
for the group; talk also revived 
of a possible fund raising opera- 
tion- Enthusi as m was later stifled 
by first-quarter profits from 
British Petroleum ge nerally 
regarded as uninspiring, in 
particular, by oil market 
operators. 

The a boat-torn was well 
illustrated by the FT 30-share 
index which touched its best of 
the day at 10 am with a rise of 
2.9 and held near to that level 
until 1 pm. At the following cal- 
culation, the gain had been 
replaced by a small loss, but at 
the close the index was showing a 
marginal gain of 0.4 at 423.4. 
Apart from ICI, market interest 
was dominated by Land Securi- 
ties, which at 9.30 am, surpris- 
ingly announced a rights issue, 
proposing to raise approximately 
£108xn. The funding news had a 
marked unsettling effect on other 
leading Property shares and 
prompted a sympathetic reaction 
in secondary issues, 

South African mining shares 
made fresh progress, hut closed 
below the day’s best, while 
renewed interest was shown in 
Australian mining and energy- 
related Issues, although the 
sector took on a rather mixed 
appearance after the recent 
upsurge. 


Ottoman Bank dow” 


Overseas funds drawn by the 
firmness of sterling and the con- 
tinuing decline in U.S. prime 
rates gave Government securities 
fresh heart yesterday. Short- 
dated stocks improved by up to 
| ( while rises in the mediums 
and longs extended to £ and 
occasionally more. The new 
medium tap. Exchequer 132 per 
cent 1994, made a colourless 
debut and stayed at par in £40- 
paid form. The Bank of England’s 
cancellation of special deposits 
was expected, but the decision 
not to extend the sale and 
repurchase of Gilt-edged facility 
to the clearing banks when it 
expires on June 12 and 17 was 
rather surprising. 

Business in Traded options 
was well distributed with five 
stocks recording deals in excess 
three figures- The day's total 
amounted to 956 with Land 


Securities attracting 175 trades. 

. Particularly firm recently on 
speculative support ahead of 
possible developments at a nn u al 
meeting, Ottoman Bank fell 7 
points to ££> following the. chair- 
man's denial at yesterday's 
meeting of recent suggestions 
that the group had hidden gold 
reserves and his reaffirmation of 
net asset of £80 per share. Else- 
where. the major clearing banks 
extended the previous day’s 
upturn which followed the 
Governments declaration that it 
has no intention of introducing a 
“windfall tax” on bank profits 
this year; sentiment also reflected 
yesterday's Bank of England 
decision to cancel the recall of 
special deposits. Closing levels 
were a couple of pence below 
the best but Barclays ended 5 
better at 525p and Midland 4 
dearer at 332p. Merchant banks 
encountered selective support 
with Hamhros notable for a rise 
of 8 to 391p. Currently in receipt 
of an agreed cash offer from the 
Charterhouse Group, Keyser 
UUznaxm advanced 6 to 80p; 
Charterhouse gain 5 to 82p. 
Wagon Finance rose 3 to 45p 
among firm Hire Purchases. 

Quietly firm conditions pre- 
vailed in Insurances. Stewart 
Wrightson improved 3 to 200p In 
response to Press comment 
while similar Improvements' were 
seen in Bowring, 167p, and C. E. 
Heath, Z95p. GRE added 4 to 
254p and Sun Alliance rose 8 to 
574p among Composites. 

Early buying raised leading 
Breweries and, although the 
momentum slowed later, most 
stocks closed at the day’s best- 
Greenall Whitley firmed 2 to 
lS5p, while Allied, annual results 
next Tuesday, finned a penny to 
77p. Wines and Spirits remained 
quiet hut good speculative sup- 
port was noted for Highland, 7 
up 142p. 

Quietly firm conditions per- 
sisted in the Building sector. 
Tarmac were supported and rose 
9 to 236p, while Bediand added 
4 at 154p and BPB improved 3 
to 180p. Blue Clrde toadied 322 p 
before closing a net 2 higher at 
320p, while Ready Mixed 
Concrete picked op 3 at IBOp. 
Elsewhere, fresh interest in a 
thin market lifted Burnett and 
Hailamshlre 25 to 615p, bat. 
Dereck Crouch, a good market of 
late becouse of an investment 
recommendation, eased 3 to 135p. 

A broker’s downward revision 
of its profits estimates for ICI 
brought pressure to bear and the 
price fell to 350p prior to a close 
of 356p, down 10 on balance. 
Amongfi other Chemicals, Allied 
Colloids put on 9 to 115p on 
renewed speculative buying and 
Coalite added 3 at lllp, the 
latter in reflection of its oil 
interests. Hickson and Welch 
firmed 3 to 155p following the 


satisfactory interim results, 
while Leigh Interests, 132p, and 
Plyso, 98p, added a couple of 
pence apiece after their respec- 
tive preliminary statements. 


Moss Bros, jump 


Otherwise subdued secondary 
Stores were featured by Moss 
Bros., 30 higher at 255p, after 
speculative buying in a restricted 
market Bayers also showed 
interest in Ratners (Jewellers), 


optimistic annual statement 
prompted an improvement Of 7 
to 199p in Matthew Hall, while 
Hall gained 6 to I4Sp. Reaold, 
65p, and Wolseley Hughes, 24Sp 
added 5 apiece. Brooke Tool 
edged forward a penny to 51p on 
the increased first-half profits and 
Thomas Locker hardened. 12 to 
12p on further consideration of 
the second-half profits improve- 
ment Duport, on the other hand, 
receded 3} to 35ip and Binn i ~“- 
ham Ballet dipped a sim . ar 



national . touched 188p before 
dosing a net 2 better on balance 
a l 18#p. Elsewhere, Burco Demi 
were a notable dUH spot, falling 
3 to 28p, after 24p, on news of 
the omission of the interim 
dividend and first-half deficit. 
Standard Fireworks, however, 
rose 7 to 97p following the 
be tteFth an-expeded results and 
Morgan Crucible firmed 3 to I27p 
in response to the highe r first- 
quarter earnings. BTR found 
support ft 289p, up 14, and the 
Australian giant Broken Wffl 
Proprietary jumped 20 to 740p. 

Among Leisure issues, 
Pleasnrama shed 4 to 145p on 
the disappointing interim resalts. 

Lucas, at 190p, recovered the 
previous day’s fall of 5 stemming 
from confirmation of the redun- 
dancies at tiie company's elec- 
tric division. Other Components 
to improve included Dowty, 4 op 
ait 17Gp, and Flight Refuelling, 
7 to the good at 282p. Dunlop, 
however, eased a couple of pence 
to 68p. 


2 firmer ait 59p, mid Wearweli, a 
similar amount up at 46p. Owen 
Owen riied a couple of pence to 
122p following the chairman’s 
discouraging statement at the 
annual meeting. Support was 
lacking for Lee Cooper, 5 cheaper 
at 198p. and for Austin Reed, 3 
off at 62p, while comment on the 
previous day’s annual results 
unsettled Comet Radiovision, 4 
down at 68p. The leaders were 
firmer for choice, although 
Debenhams met profit-taking and 
eased 2 at 73p. 

Selected Electricals attracted 
fresh speculative support and 
closed with gains extending to 
12. Eleetrocomponenfs advanced 
that much to 512p, while Parnell, 
266p, and Unite ch, 268p, rose 6 
and 4 respectively. Awaiting 
details of the proposed sale of 
the National Enterprise Board's 
stake m the company, Ferranti 
picked up 7 ait 503p. Henry 
Wigfall Improved 7 to 19Bp, after 
198p. following the maintained 
dividends, but Electronic Rentals, 
firm ahead of its preliminary 
announcement slipped back to 
90p, for a fall of 4 on balance, 
on tiie profits setback. 

Pegler Hattexstey stood oat in 
Engineerings with a rise of 20 
»o llOp in response to the better 
than - expected • preliminary 
results. The chairman's 


amount to 34p. Still reflecting 
nationalisation compensation 
hopes, Vickers improved initially 
to H9ip but then eased on lack 
of follow-through support to 
close at the overnight level of 
117 ip. GKN lost 3 to 230p and 
Tubes dipped 2 to 244p. Hawker 
rallied late to score a net gain 
of 2 at 166p, after 162p. 

Leading Foods took a firmer 
line and J. Sain sb ary improved 
5 to 3B0p, while Associated 
Dairies hardened 4 to 174p. Else- 
where, Alpine Soft Drinks put on 
7 to S7p following the appear- 
ance of a solitary buyer, while 
T-rtirig C. Edwards revived with, 
a gain of 4 to 68p. Buying on a 
thin market lifted Bernard 
Matthews 8 to 2QOp and support 
was again seen for Somportex, 
which advanced 7 more to 157p. 


Bnrmah up late 

The surprise announcement at 
the start of business of a £L08m 
rights issue caused a sharp 
reaction Is Land Securities which 
fell to 305p before closing a net 
18 down at 310p. Other 
Properties gave consid erable 
ground in sympathy with MEPC 
7 off at 19 Tip, after 195p. Made- 
mere Estates, 312p, and Great 
Portland Estates, 222p, shed 10 
apiece, while Stock Conversion 
lost 8 to 384p. Hanunersan A 
dipped 20 to 855p, while Samuel, 
118p, and Brixton Estates, 137p, 
shed 4 and 5 respectively. 

First-quarter profits much in 
line with market estimates left 
British Petroleum a couple of 
pence firmer at 358p, after 362p, 
while Shell hardened 4 to 400p. 
Bnrmah rose 11 to 233p os late 
speculative support Speculative 
interest $Iso lifted Candecca 7 
to 155p, while Cariess Capel 
added a penny to 135p. Buyers 
came in far Premier, 21 to the 
good at 98p, and Century, 4 
higher at IS0p : 


Golds advance 


Bnreo Dean fall 


A downward revision of an 
earlier ICI profits forecast by a 
leading specialist unsettled the 
miscellaneous industrial leaders 
which had earleir made a 
promising start. The closing 
trend was mixed. Glaxo finished 
4 down at 192p, Bowater 2 lower 
at 164p and Beecham a penny 
off at 122p, after 125P, but 
pflkington added 3 to 19(H). Still 
drawing strength from the pre- 
liminary results, Beed Inter- 


FT-ACTU ARIES SHARE INDICES 


ACTIVE STOCKS 


These indices an the joint conpibtiofl of the Financial rimes, Die Institute of Actuaries 

and the Faculty of Actuaries 


No. 


EQUITY GROUPS 
& SUB-SECTIONS 


Fferes In parentheses show ranter 
stocks per section 


XL 

12 

13 

14 


21 

22 

23 

24 

25 

26 
32 


3k 

35 

36 

%. 

42 

43 

44 

45 

46 


49 

3T 


W 


5l 

62 

63 

64 

65 

66 

67 

68 

69 

70 


tT 

fit 

91 


99 


CAPITAL 600050.72) , 
Building Materials (28) - 


Contracting, Constnjctk»n(Z7). 
Electricals (16). 


Engineering Contractors (Ilk. 


Mechanical Engineering (74). 


Metals and Metal FormingUh). 

CONSUMER GOODS 
(DURABLE) (49) 


LL Electronics; Radio, 7V(14). 
Household Goods (14). 


Motors and Distributors (21). 
CONSUMER GOODS 
OHM DURABLES) 072) _ 

Breweries (14). 


Wines and Spirits (5). 


Entertainment, Catering (17). 

Food ManufactnrersCZl); 

Food Retaffing(13). 


New s papers, Publishing (13)... 

Packaging and Paper (15) — ~ 
Stores (42). 


TetfBes(24). 
Tobaccos (39. 


Toys and Games(5). 


OTHER GROUPS (99) . 

Chemicals (16). 


Phar m a ceuti cal Products (7) . 

Office Equipment (.6) 

Shipping (ID) 


Miscellaneous (60) - 


INDUSTRIAL GROUP (492). 


Fit, June 5 f 1980 

June 

4 

Toes; 

Jur 

3 

Mon, 

June 

2 

Frl, 

9 

Year 

ago 

(approxj 



EsL 

Earriiiqs 

Gnus 

Dkr. 

EsL 

PIE 






Index 

Day^ 

YMd % 

Yield % 

Ratio 

Index 

Index 

Index 

Index 

Index 

No. 

Change 

% 

(Max.) 

(ACT 
at 30%) 

(Net) 

No. 

No. 

No. 

No. 

No. 

227 JM 

+0.6 

1931 

737 

6.40 

225.71 

22441 

222.42 

2235B 

267X2 

22553 

+13 

18.99 

7X9 

6.46 

223X4 

22168 

22034 

22239 

25131 

34242 

+03 

2734 

737 

432 

340X2 

33933 

337X0 

398.96 

403.94 

«TLM 

+0.4 

13.92 

4X0 

932 

59932 

593.49 

586X7 

58833 

635X2 


+1 2 

2539 

932 

4.99 

26931 

26637 

26565 

264X4 

39468 


+03 

2143 

873 

572 

14932 

14831 

14764 

14838 

200X3 

149 JH 

-OX 

23X9 

U.92 

5X8 

14939 

149 JO 

14736 

14766 

18139 

282.99 

+03 


6X7 

7.60 

20L90 

200,48 

198X3 

npk 

247X1 

294.50 

. +0X 

12.41 

434 

1032 

294X2 

290X4. 

286X4 

292X0 

33436 

9338 

-03 

3165 

1144 

373 

9367 

9435 

94X7 

94.95 

173.95 

96X3 

+23 

2372 

10X1 

4.91 

9470 

9538 

94.98 

9674 

32865 

21157 

+03 

1938 

731 

6X6 

23035 

20974 

20730 

209X3 

24838 

26789 

+0.6 

1637 

679 

6.96 

26639 

26468 

26369 

26731 

28469 

28304 

+13 

1925 

630 

630 

280 J5 

280.95 

278.92 

28Zi^ 

310X9 

38LB7 



18.67 

7X9 

631 

3S1.91 

30134 

29454 

295X1 

32235 

189.09 

+03 

20.76 

7.79 

566 

137.93 

187X9 

18566 

186X8 

229X9 

FivF 

+13 

13.90 

536 

832 

38234 

30L01 

293X5 

29361 

304.94 

Elv*- ■ 

+0X 

1 VI 

7X6 

530 

407.78 

40739 

40762 

407X9 

453X6 


-OX 

29J29 

1036 

3.94 

123.94 

32265 

11967 

12162 

344X1 

20472 

— 

1531 

632 

857 



20139 

20X57 

253X7 

liTm 

-13 

2935 

13X9 

4X5 

11853 

11876 


12359 

179X5 

201.93 

+03 

3020 

3X47 

3.75 

200.42 

398.94 

US3D 

19530 

248X5 

26.68 

-02 

4537 

18,05 

260 

26.93 

2668 


26X5 

7836 

19931 

-03 

1835 

739 

6.48 

199.90 

19739 

19417 

19565 

233X3 

293.40 

-13 

2137 

8X0 

537 

2963S 

292.98 

28761 

288X6 

30864 

19032 

-0J 

1347 

7X5 

9X5 

19173 

18775 

IP 38 

FTTvl 

ma 

103X2 

+1X 

2143 

8X6 

534 

rvvl 

99.03 

9857 

99X7 

128X1 

504.45 

+0.9 

1432 

731 

8.71 

tTl 

499X5 

49164 

49069 

498.47 

242X0 

+0X 

17.93 

7X9 

636 

24179 

2060 

237X5 

238X6 

2S8X9 


K1XJI 

P > .V/N 


■XJ 

B-* 1 




D * ■ 


08s (8). 


500 SHARE INDEX- 


III L.'WT- >-B rn*l *■? 18/1 ^UTITIDl Vf>LM 


I Denomina- 

of 

Closing 

Change 

1980 

1980 

Stock 

tion marks 

price (p) 

on day 

high 

low 

BP 

25p 

S 

358 

+ 2 

412 

320 

Premier Cons. ... 

Sp 

8 

98 

+ 24 

984 

394 

ICI 

£1 

7 

356 

-10 

402 

S4S 

Reed Inti. 

a 

7 

184 

+ 2 

206 

163 

RTZ 

25p 

7 

383 

+ 8 

485 

327 

Shell Transport ... 

25p 

7 

400 

+ 4 

410 

314 

Trieentrol 

25p 

7 

384 

+ 6 

378 

250 

Charterhouse 

25p 

6 

82 

+ 5 

84 

61 

GEC 

25p 

6 

352 

+ 1 

388 

326 

Keyser Ullmann 

25p 

6 

80 

+ 6 

SO 

55 

BAT Inds 

25 p 

5 

240 

+ 5 

271 

223 

Courfaulds 

25p 

5 

64 

- 1 

79 

64 

Marks & Spencer 

25p 

5 

84 

— 

96 

77 

Thorn EMI 

25p 

5 

264 

— 

328 

260 

Tube levs. 

fl 

5 

244 

- 2 

312 

240 


FINANCI AL GROUP 018). 

8ar*s(6}JM^^^H 


“TOT 


Discount Houses (10). 

Hire Purchase (5). 


Insurance (Life) 00). 


Insurance (Composite) (9) . 
I nscranoe Brokers (10) — 
Merctant Banks Q3) 

Property (45). 


MbcefawowCLO). 


I mma n ent Trusts Q09T 

Mining Finance (4). 


Overseas Traders (19) . 


ALL-SHARE INDEX(750). 


19829 

21365 


195.78 

18767 

12615 

30128 

107X8 

37528 

126 JH 


21858 

389A7 

36445 


24861 


E21 





* Erf H 

a v -f- 1 


BtvI-,1 

+12 

45.41 

7X4 

220 

21367 

zina 

20752 


1 .JJ 

— 

— 

724 

_ 

van 

25561 



24969 

+13 

15.96 

5X2 

8X4 

M3X9 

19269 

19151 

197.96 

19820 

+0.9 


6J9 


126.83 

183X0 

18264 

18364 

164X0 

+0J 

■99 

■ ^1 


17529 

12451 

123 JO 

12465 

13366 

+06 

Erai 

763 

K 

29960 

29562 

29369 

29460 

29251 

+12 

■E3I 

569 

■99 


18569 

10567 

105.90 

10265 

-2.9 

374 

2.96 



38557 

382J9 

387X2 

35464 

+02 

20X9 

7.40 

6X7 

| 13fc« | 

12664 

125X5 

12566 

12653 

+LO 

— 

“Ear 







■ 

+1A 

1463 

521 

864 

rn 

1 23375 

27969 

! 137X3 1 

139X5 

+0.7 

1469 

7.42 

8J3 

36233 

3UX3 

3MX8 


37565 

+0.4 


E67 

•— 

24767 

24528 

24269 

24360 | 

264X4 


FIXED INTEREST PRICE INDICES 


British fiovenenent 

BUS, 

June 

5 

Da/s 

dange 

% 

si affl. 
today 

riadL 

1980 

tO dyfe 

i- 

Uote5yean 

104X3 


— 

437 

7 


108.96 



462 

3 

Over U yean — 

11330 



431 



127X9 

188.47 



ta 

Si 

Alsuds 


Ml 


FIXED INTEREST 
YIELDS 

British GoyL Ar. Gras Red. 


Low 


5 years. 

35 — 

25 yeas. „..| 


Median 

Coupons 


5 !^an 

15 years....-.., 
25 yearn. 


ThurSy 

June 

5 


1215 

1211 

1223 


13.70 

1332 

13iu 


WMy 

June 

4 


1225 

3221 

1221 


1389 

1377 


Year 
sgo • 
(approx) 


9.75 

3074 

1122 


llffl 

lien 

ui- 


High 


5 pear.. 

15 ypar; 


K.vS ! IC2B 




Thurs., June 8 


index , 
No. 


YleW 


Wot 

June 

4 


Tuea. 

Juno 

3 


Mon. 

June 

2 


Fri. 

may 

30 


Thurs. 


Wed. 

May 

88 


Tuee. 
I May 

I 87 


Year 

Kappnw) 


yJS 

20-yr. Red.- Deb & Loans (is) 

GL44 

tl4w38 

51.43 

61.42 

51.40 

81.41 

.61.42 

61.33 

51X7 

59.66 

16 

investment Trust Profs, (is) 

47.70 

14.14 

47.78 

47.79 

47.68 

47.68 

47.68 

47.82 

47.64 

61.82 

1X9 

■rii 

Carol- and Indl. Prefc, (20) 

61M 

14.48 

6L84 

61.80 

6L80 

61.80 

6100 

SU7 

6L87 

73.43 


t Redemption yield- Highs- and town record base dates and values and constituent changes are published to 
Saturday issues. A fist of the constituents is avaSabta from. tin Pub Ushers, the Financial Tinas. Bracken Horns, 
Cannon Street. London, EC4P 4BY, price ISp. by post 25p. 


OPTIONS 


First 

Deal- 


Last Last For 
Deal- Declare- Settle- 
ing log tion ment 
May 19 Jun. 6 Aug. 28 Sept 8 
Jun. 9 Jun. 20 Sept 11 Sept 22 
Jun. 23 JnL 4 Sept 25 Oct 6 
For rate indications see end of 
Share Inf ormation Service 
Calls were aranged in British 


Land, Lonrho, Ranger OH, Dun- 
lop, FNFC, BP, S. and W. 
Berisford, Johnson and Firth 
Brown, Burmah, Trieentrol, 
Montague L. Meyer, Tanks, En- 
deavor, Land Securities, BFC, 
Corel Leisure and MFL No 
puts were reported, hot doubles 
were completed in Dunlop, Pre- 
mier Oil and UK Properties. 


RECENT ISSUES 


EQUITIES 


tame 

Price 

-!*- 

1 ! 

E« 

<n. 

mta 

m 

1980 

stock 


+ or 

5 1 

_ TJ 

SE 

£5 

P| 

SS 

OB 

o> 


High 

Low 

85 

F.P. 

16/5 

PI 

PI 


rv 


bd 5.3 

3.0 

5 . 6 ] 

6.7 


F.P. 

— 

El 

Til 

ttHomardon MngJOc 

136 






55 

F.P. 

20 f 8 

00 

74 

I F | Ff 11 1 

74 

-1 

32.9 

8.8 

5.6 

10.1 

|60 

I-.P. 

— 

77 

63 

■ a 1 «\^i li L ■ i* 

77 





0.7 

— 

FJ». 

— 

13 



10 

— i 








FJ*. 

87/6 

91 

til, 

Oskwood Group- 

79 


66.5 

2 . 4 ; 11 ^ 

5.1 

100 

F.P. 

27/6 


KjlM 


95 

+i 

b 6.3 

2 jB; 9 . 5 | 4.7 


FIXED INTEREST STOCKS 



Stock 


Automated Sea. 3% Cnv. Una. Ln. '95-.., 

'Folkstane & District Water ISpc Prat '8$ 

[Mid Southern 10* Red Prf. lias... 

NSS Newaagta 10* Cnv. Uns. Ln.lSatWBOOl 
Norm Brit. Props. 9ffi Cow. Uns. Ln. 1996f 

[North Surrey Water lOpc Pref. 1M3 

Norwest Holst 11335 Red Cum Pref 1986 


w 
*8 


o 

IE 

Ok 


184 
© 
Sr 


+i 


-i 


lZSflj 

91 I 


“RIGHTS” OFFERS 


Issue 

Price 

Dt 

Am' unt 
Paid Up 

Renune. 

Oat* 

• ■ 

30 

F.P. 

1/5 

E59 

66 

Nil 

29/3 

4/7 

200 

Nil 

_ 


18 

Mil 

30/5 

20/6 

84 

Nil 

11/6 

23/7 

27 

F.P. 

lb/3 

13/C 

40 

Nil 

30/6 

18/7 

118 

F.P. 

3/b 

IB/7 

126 

Nil 

m. 


GOct* 

Nil 

— m 


54 

FJ». 

9/5 

27/6 

98 

Nil 

— 


160 

F.P. 

14/6 

27/6 

110 


ITlI 

EDa 


1980 

High 

Low 

fra 

mm 

100 

80 

E2Bpm 

19J* 

SSGgnn 

9^m 

lr 

47 

4Hal 

133 

124 

lSffpm 

127 pm 

AOgm 

rao^m 

38pm 

30pm 

104 

143 



Stock 


j=® — 


It 


or 


Brent Chemicals 

Gifford's Dairies 'A' 

Clyde Petroleum 

East Rand Cons— j 

Seoo 


133 

86 

323pm 

IS 

8 r 

42 

135 

130pm 

290pm 

74 

35pm 


i+i 

+i 


135 


+ 1 


+ 1 * 
+ 6 


-2D 

,+m 

i-i 
+ 4 


Rsnuncietlon dots usually last day for daalln 


ing free of stamp duty, b Figures 

— _ dividend and yield, u Forecast 

dividend: cover based on prevtoos years earnings. F Dividend and yield based 
on prospectus or other official estimates for 1973. Q Crass. T Figures assume?. 


t Cover allows for conversion of shares not now ranking for dividend or ranking 


only for restricted dividends. •§ Piecing price to public, pi Pence unless otherwise 
Indie 


icarad. V Issued by tender. 1 Offered to holders of ordinary shares as 
" rights." ** Issued by way of caphsl/sstfon. §g Reintroduced. VI Issued In 
connection with reorganisation, merger or takeover. ||1 Intraduction. □ Issued to 
former preference holders, tf Allotment letters (or fully-paid). ■ Provisional or 
partly-paid sDotmsnt -tetters, it With warrant*, ft Unlisted security, Issued 
aa on Its comprising 2 participating. prflF. shares end 1 ord. share at RL60 per 
anh. t Deefings under sporfo! rule. 


Sumatra eased lS to 325p, 

■A further rise m the bullion 
price, winch closed $10 firmer 
at $587 an ounce, encouraged 
renewed support for Sooth 
African Golds. TSe recent batch 
of good June dividends also 
added to the general tone of the 
sector — although the - latest 
declarations, those of ' the 
“ Johnnies * group urines, tended 
to be a shade lower than most 
market forecasts. 

Demand for Golds was wide- 
spread. Continental, Johannes- 
burg and American sources were 
reported to have been buyers 
through out the day, although 
some London selling was 'noted. 
Nevertheless, the Gold Mines 
index rose 9.2 more to 337.2 
for a two-day gain of 16.2. 

Among heavyweights. Free 
State Getinld were outstanding 
and finally almost a point better 
at £24$, while gains of around, 
a half -point were common to 
YYinkelhaak, £12}, East Dzlefon- 
tein, £11, Kloof £134, and St 
Helesta, £15i. Randfimtein 
opened on a strong note at £28, 
but under pressure during 
the afternoon to dose only i 
harder ait £275 ahead of the divi- 
dend declaration. 

Among the cheaper-priced 
issues, Elsburg and Western. 
Areas fared similar ly to Rand- 
fontein. Elsburg were finally 3 
easier on balaiM^ at 230p, after 
240p, while Western Areas 
closed 4 up at 340p, after 348p. 

BT2 advanced 8 to 38^p and 
Gold Helds 5 to 471p in 
generally strong London Finance 
stocks. Tanks hardened 2 more 
to 287p on further consideration 
of the increased profits and 
higher dividend. 

Australians staged a further 
advance led by Gold issues. Gold 
Mines of KalgoorKe were 
prominent with a further rise 
of 38 to 346p, after a 1980 high 
of 350p, while Poseidon added 
14 more at 2S7p and North 
Kalgnrll 2 at 80p. Speculative 


financial times stock indices^ 


Government Swl. 
Fixed Intwott _ 
Industrial 

floMMln—. 

Ord. brt. YTaM.... — 
Eanilngs,YM. 2 (fuU}| 
P/E Ratio (net) O. 
Tbtal bargains 
Equity -tuniovor Bml 
Equity bargains totelt 


Juno 

S 


67.75 
63.86 
483.4 
331 J& 
• 8.47 
80.48 
6,95 
17,044 


June 

4 


167.36] 

6A21 

433,0 

523.6 

8.46 

20.41 

f5.9(S 

17,6601 


June 

3 


67^71 

38Lw 

21741 

84.76] 


Juno 

a: 


67.11 

6&ja 

412.7 

SS9J 

8.6E 

BUS 

5175 

•84JOO 


May 
. 30 


67.70 

684i 

419^ 

.3348 


.mss 

8.7B 


U6JM 


20^7d 18^3611 



OL63i‘ -M « 


ISjm 13,936] 14^ 16,71^^7^ *^8 : 


' ■ • " 10 hi435A, HI sm «5JB. Noon 4252 . I ptn 425:6. 

2 pro 422.7. 3 pm 422.6. . 

Utost IndmcOl-aO 80EB. 

•W=&5B. 

Basis 100 ' Govt Sues. 15/70/26. ' fixed- lot. 1826. toduatritf 
1/7/35. Gold Minas 1 B/9/96. SE ActfWljr itoy-Oec. !»«.. 

- tConecttod;' : 




HIGHS AND LOWS 


s-E. activity: ^ 


, 

- 1980 

Since Compnafn 

. High 

Low; 

High 

Low 

Govt Soot. 

cslss 

63w85 

187.4 

49.18 


(SVD 

vm . 

vnm 

.WVrt) 


69.61 

64.70 

1S0.4 

50.53 


Pl/1) - 

OBffi) 

(28/11/47) 

mim 


47ELS 

406.9 

558.6 

40.4 


CiW) 

.(8/1) 

(4/8/78) 

5WW^ 

Odd Minn 

377.9 

265.5 

442.3 

43.5 


(29« 

om 

(S/E/75) 

(rinWTQ 







r. : ! 

Juno 

•••• ...H 

■ 6 -■ 


Gia^dg«d_[ 
rnchistruls~4 


SpaculstiVsJ 
Tatxl»~.-- — 1 




Industrial*'^; 

SooouteftlvaJ 

Total*..— 


104 JO 
' 8 BJB 
45lD 
VI .7 


1004 

van* 

42J 

75.3 








r 4 




■% 

•I 

k 


issues abtracted- renewed interest 
with rises -of between G and 8 
common to Hill 50, 36p, Mount 
Camngton, 6 Qp, Hmbb GoM, 
82p, and Parlnga, _62p. 


• . . EtwaNeauiKicn 

Francis lads. 

Kail (MJ . j 

- - FOODS CS> 

MattiM«n-<U- - - -Somnartdi 

Satwttmr 0-> 


. -4i. 

j .3£; 


Sacariear 

■Do. A«V : . 'iv 


NEW HIGHS AND 
L6WS FOR 1980 


31 -:- 


Tbc foil awing stare* rooted Hi the 
Stare I n»or motion Service veuwttey 
attained new Hlgbs and Low* -for 1900. 


NEW HIGHS (48) 


BRITISH FUNDS (B ■ 

Treasury 9 UPC 1901 Exdwi. SVK 19SS 
Exchqq. 8l«pc 19S1 Excheq. 13»jpc T9B3 
Exehea. Siipc.1981. Excheq. DUpc 1984 


CORPORATION LOANS 


L*naol BVpc 80-84 LCC ShS* 
Lon. Cm. State 84-85 
„ BANKS rf) . 

KeyMT Ulftnann 

EUCTIUCAU (1) 
Normant Elec. 


John Beales succumbed to 
further nervous selling ahead of 
today's preliminary results and 
shed 4 more to ISp. Elsewhere 
in Textiles, Carrington Viyella 
slipped a penny to 10|p and 
Sirdar gave up 3 ait 81p. Further 
consideration of the chairman’s 
review and auditor’s qualification 
of the Accounts dipped 1} from 
Tootal at 24p. 

Guthrie’s anim al results 
proved to be in tine with general 
expectations and the shares held 
at 712p. Among -other Planta- 
tions, Castlefield, 4S0p, and 
MalakofC, I12p, added 10 and 5 
respectively, but London 


LONDON TRADED OPTIONS 



1 * 

iiy 

a 

at 


[sin. 


Option 

Ex’roUe'ciosing 
price J offer 

Vol. 

Closing 

offer 

Vol. 

Clasing 

offer 

VoL 

Eqattr 

dose 

BP 

330 

42 

13 

58 

4 

70‘ 

_■ 

359p 

BP 

360 

IS 

38 

37 

10 

54 

10 


BP 

390 

9 

22 

24 

15 



_ 


BP 

420 

3 

3 

13 





1 

Cam. Union 

130 

6 

20 

14 


19 


131p 

Cam. Union 

140 

2ifi 

5 

9 

■ .1 

. 14 

• _ 

. - 

Cons. Gold 

4 60 

32 

11 

56 


70 

'JLm 

4StJp 

Carts. Gold 

550 

4 

35 

17 



• • 

' 


Courteulds 

• 60 

61* 

1- 

9 

. 

11 

_ - 


Courtaufds 

70 

2 

14 

41* 


7 

- 


Grand Met 

120 

19 

10 

23 

. 

281* 


13^ . 

Grand Met 

130 

10iz 

14 

16 

11 

. 22 


^ • 

Grand Mob 

140 

s 

31 

91* 

. 46 

18 

— 


ICf 

330 

34 

3 . 

44 

‘ 

54 



ICI 

350 

12 

67 

20 

15 

34 

, 


ICI 

•390 

3is 

— 

9 

10 

19 


• * • 

Land Sacs. 

880 

68 

25 

_ 





slip 

Land Secs. 

300 

21 

60 

38 

1 

60 



Land Secs. 

330 

3 

72 

21 

11 

31 

3 


Land Sacs. 

360 

2 

— 

11 

3 

. 19 

— 


Marks ft Sp. 

BO 

71* 

1 

13 


151* 



B4p -• 

Maries ft Sp. 

90 

2 

24 

61g 

1 

91* 

. 2 


Shell 

360 

60 

4 

CO 

2 

74 



39rfp 

Shell 

390 

20 

37 

40 

_ 

50 

I 


Shell 

420 

71* 

25 

18 

31 

1 _ 



Tdtai» 



535 


161 


- 16 

• 



AUB 

lust 

November 

February 


Imperial GpJ 

80 

3 

10 

5 

8 

8 

9 

77p .. 

Lonrho 

70 

17 

17 

191* 


21 . 


8Bp 

Lonrho 

80 

91a 

18 

121* 

-7 

16 

13 


Lonrho 

90 

4lB 

74 

71* 

2 

91* 

. * 

* 

P. ftO. 

100 

19 

— 

25l* 

— 

241* 

1 

Hop 

Racal Elec. 

240 

15 

6 

26 

10 

40 

— : • 

237p 

Racal Elec. 

260 

61s 

2 

17 



: 


RTZ 

330 

68 

~ 

85 

2 


. 

38 lp 

RTZ 

360 

45 

3 

62 

— 

. 75 



RTZ 

390 

27 


37 



68 

2 - 
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Equity ft Law Life Ass. Sue. Ltd? 
Amenhun Road. High Wrco m he. 0*9433327 

EwRy Fd— 0316 1SU+UI - 


Norwich Union Insunnce Srattg (b ) 

PD. Bax 4. Harwich, NR13VG. O>0322M0 

Group 7B. Fund P666 385.9) +23) 6.77 

Purl Trust Managers Ltd. (aXg)(z) • 
252, Httfi Hoamrn, WCXV 7EB. 01-4058441 
Pearl Growth Pd. -_(245 2651 +03 f-i? 

Aocuh Unto -1^ ||-i ^ 3 *-jg 

a 


Btese 

Special Sto . — 

TS8 Unit Trusts (y) 

ZL Chuby Way. Andover. HanU 
DeaHftv to 0264 bS 

(b) TS8 Income, (56.4 6 

^ ' 
Ulster Bank? (a) 


Pefiean Unite Admin. Ltd. (gKx) Ww-tng Sheer, BeHasL 

t5763, PH nce» SL. ItoodwSw. 061-Z36 56M (flUfeier Growth — J3SA 
Pelican Units 1975 mfl +01| L28 


Petpetead IMt Trust MngmL? (a) 
48. Kart S- Henley on Tfaroes 0491 

Sss&ss st® 


g|+o^ zffi MSrtSz: .zr^43 mum - 
^ --3 *38 ’ouBiy i Law (Managed Funds) L td. 

Amentum Road, High Wycombe. 0*9433377 
.026462288 {£££ 

c?§!^jiei c ic. tad- Pen. 

M+g-S 5-S tad. Pen. 

/16J +Oil |A1 tad. Pen. Balanced 

%x3T!ra ai Z lad. Ren. Deg. Admin..—— — 

^ d ** Prices uMw 15. Sat setdemenf^y Ame 12. 

Graap Peulto Funfc— P rfces mJUie an itquts. 
wa.u T«.-n FamjJy Auwaj)C( , SimMv 

(Sec Ptamnod Sartos* Cm*) 

023235231 

3841+041 641 Gartmore Bonds . . _ 

For ndcrirta mdt prices of Gartmore 
|M Lloyd’s Ufc Bonds see Gartmore Fuad 


- Unit Trust Account ft MpnL Lid. 

pnLP Ca> Hegfe Hse, King WHIlun St, EC4R9R 016234951 Kana^ re o^ Autaorlsed UnK Traste 

0*9126868 Friars Hse. Fund ]483 5141 -^4 531 AsskmtiOni GENERAL! S^A. 

62^ -Oil 5.42 wu» Growth FtoU 117, Fendwrch SL, EC3U 5DV. 01-4880733 

?7JIZ3 £65 KSeuSSt— T-ffi.* 30 SJg intL Managed Bond-11045 Uflfl —4 - 

Acorn. Unto |3B.9 41H ...4 SM Portfolio Life Ins. C. Ltd.? 

f Cmahrtiofc SL CheshwL Herts. WSItlamX 31971 


"'ft*,™ 

sss sb?±=bk. m=j m 

hMtacU Uft In. Co. UW„ 

•m Rkhmwnme. EC2. 01-2476533 

5SK!?— IS dHffil SS 

K;ESgS|r-“"» 

PnnJentW 0355 14*fl| +13| LOB 

Sutter M an a gem ent Co. Ltd.? 

The Stock Exdnngc, ^^U i P^^ Ol-W O^^ 

Refiaun IMt Mgrs. Ud.? ‘ 

Retlanca Use, Tunbridge Weds. KL _ 009222771 
Omw rt iaitor Flmd-— 170 2 75.11 ..-.4 731 


Income Unto. 
Acam. Unto. 


INSURANCE 

PROPERTY 

BONDS 


1 PotftJloFiLAa: | M23 j — - 

Partfe lie Fd. Into . 153.9 _ J — — 

Portfolio Man. Acc_ML2 4U| — . 

Portfolio Man. MlZ|4»9 474| —4 — 


f Abbey Life Assurance Co. lid. 

01600*177 1-3 Sl Paul's Ctxachmrd. EG*. ■ 0 

I L5* Equity FM — (??-? 40f 

■ 4§S E ta*7*«v 

. — J 2^ Property Fd.—. _| 

..—4 84)0 Property Acc.. 


. Selective Fund. 
Convert M e Fund— 

SShr .4 

Ftt.Ser.4 
Interest Fd. 

»M*K pSSS§® 

Pension 

fa) Price* « 


Sekfurdc TsL Inc. — 137_5 *01] +031 5-95 

ass^ssr 1 "- ««>' 

iss&ir-nBH ssaaii-ig 

Rothschild Asset Management <g) 

7260, Gatehouse R«l, A)4«t»*y. 0296 W1 


NX. 1W. Fd. 

Eo£ 

Rnwan Unit Trent Mntft.Ltd.fW 

Off Gate Hie, FlmtawSq, EC2- 01-606 1 066 

American taw 5 WA. JM+LH ZZ2 

Securities Jime 3- — (1933 gfim ..-.-4 433 
HW. YWd Ma5-30_.a3 &M .—I 2g® 


m Gresham Life AsL Sac. Ud. 

2 Prince of Wiles RiLB^noudv 0202767655 

Gl_ Cash Fupd_ am 11R9 — — ' 

GJ_ Equity Fund. — - W?-7 Um] — — - 
G|_ GbTF ^_ -- 

Grawto^ft Sec. Life Ass. Soc. lid.? 
Growth A Sec. LHe Ass. See. Ud. 

F. FlexSde Ftaance 1 JP97 I — I — 

°gT^ird“SH3.= 

— — Guardian Royal Exchange 

— B eyal Exd aage, EX3. 01-2837101 

= i = 


— 1 ~ Emjtty Initial 
“J Do- Accum. _ 


iH = 


Do-Aocum. 
Property lolttal 
Do. Accum.. — 
Deposit taRU. 
Do.Acamf. 


.Albany Life Asnnnce Co. Ud. 

3L DM Burlington SL, WJL 01-437 5%2 


ESeaS ffiS ~i id MSV Uh In 

Royal TsL Can. Fd. Mps. Ud. ' AlHEVM^™ ^ 

48-50. Cannon St, London EC4M 6LD 01236 M*4 AMEVMgd. 

■W5*L-H5t® life 

Saturn Fund Rtangcnwnt LiiniW_ Ailiv'SS.fe™ 18 
66, Camon Street, EC4N 6AE OrfXTMB nextfunP 



G’W.Mon.PereAa— 
IntLHn-PnFdAcc 
PrapuPereAcc. __ 
M^fe ImrJeiiAcc 


?sJfT3s,?sa , EriP3 E r ■ 


SSt 8 J 13 

amasB 

SXtt+04 53D 


AMEV Life Assurance Ltd.? Epfi!^ Dep ‘ 

AlmaHse-.AImaRiLRetaMe- RrtgW 40101 Pmperty „ 

- — ^ 157^1 +0^ — MmoedCto 

igl] — Managed Acc 

i|^ = arssr. 

= SES3&; 

113S — Pw.F.I.De ‘ 

naa — Pen. Prop. 

10611 — — FJn. Prap. 

AMEy/Ffantaeton , ESSSSIaS 

Amenc. K5*5 VSSjS Z pSSxKr 

lot. Growt h j w pSl™ 

Capital Fund JllEl IDMi — 4. — Sg-g: 


Cm. 

pfcT 


Pew- . _ 

Pans. Equity Acc. 

PeK.giOy.imtU 
Pens. Fixed lm.Acc_ 

Pens. Inti I 
Pots. lull. Acc. 

Pens. _ Prop. Initial 
Pens. Prop- Ace. 

Pens. Depot, f 

Petti. Depot. Acc 

Hambro Life Assurance limited? 

7 OM Park Lane, Lm«Joo, Wl 01-499 £XB1 


capital runa — |am ouran |. — 

BarefeK Life Assur. Co. Ltd. S?S" 

22 Romford R«L, E7. , _ 01^4 5544 


Barcjayhoads 


I sgteSBf 

s^a!=i^. 7 - 

Select Incom e |5O0 

Wgb towuLf^L^.9 

income l»ii 

DXhwk 

UK Equity — --150J. 

Pa n ms Fond* (x) __ 
Europe mS 




Legal ft General Frag. Fd. Hm. Ud. 

U, Queen Victoria SL.EC4N4TP. 02-2489678 
L8fiJune2__-__tlOU U23] +0.9| - 
Next wL ctar July L 

Life Assur. Co. of Pennsylvania 

8, Mew Rc„ CluOnai, Kem. Medway 812348 

LACOP Units F103.9 IDJOf J _ 

Uayds Life Assurance 
20, Gttftan St, EC2 4HX 
MuhyGwUi May 6 



01-247 7699 


91 = 


Pens. , 

PenUtafep. Uiy 

&3S&%k 

Louden A'dccu ft Nthn. MU. Assur. Ltd. 
329 Ktagsway, Lmdon, WC2B6NF. <06040993 
‘Asset BtAder* 4473 50Q | - 

London Jmfenuwty A GoL by*. Co. Ud 

18-20, The Forhmy, Reatang 5S35U. 

“ BSEWaiSKzzii gSasI z ' 

— Fixed loterest p72 393} +63] — 

London Life Linked Assur. I M 
81 King WiHiam Sl, EC4N 7BD. 016260511 

Psa' ^-zz Ea 8 = ■ 

ifcpMif “ ' ~Hrwft 3 jfj — 

The London &' Manchester Ass. Gta-? 
VWnstacJc Park, Exeter. 039252155 

1 lEjE 

Inv. Trust Fund 

SSlDSlStfcq .ires I r~] - 

Find Interest Fd ~_| 95.9 ] — j — 

M ft G Group? 

Three Quays, Tower Hm.EC3R6Ba 016264588. 

isN = 

Gift Bond ■*' 1203 334J __J — 

HWiYleMBond-V-SX . 1 — 

ImenmtnL Bond M U32 ■ Ua.9 +18l — 

Japan Fd_ Bond ’ 46J 4?3 ..Zj — 

Property Bond - 1895 B9I +oi — 

Recovery Fd. BoedZ]88J 925 Z1 — 
Prices on •Jaw 4. "Jtm 5. "^Mxy 30 l 
R exMe PsHeka fted prices oa JHW 3. 


te^R i= = 

1 1 e' 

d?^^’) ) ziz: ml mJ z: — 

Manufacturers Life Insurance Co. 

SL Geotge*: way, Stoenage. 0*3856101 

Managed 




— . Merchant Investors Assurance? 

— Leon Home, 233 High St, Croydon OL 

Z SSSliszr — is 

— ns Z 

S ffifezzz m Z 

UPAf- Ifnnau Siu fteiw 7M F 

mwci rVfKJ- r^f IT. j.m j mm. 

Depodt 148.2 - 

Deposit Pens. 1782 

MiSged BO 

Managed Pens. 1 W 

^^^ZZZZ Ma “J 

gtt?— m z 


«« = 


NEL Fnsfmis Ltd. 

Mnton Court, Doridoo, Surrey. 5911 

NelexEq.Cap “® ,m * 1 — 

NeinEq.Aaun. 

Netot Money Cap- 
Neirz Mon. d 
NdexCthlncCap 
NriexGthlncAcc 
Mel Med. Fd. Cap. 

Nd Mxd.Fd.ACC-. — 

Nel ex Deposit Crl_- 
Met ex Deposit Act 
Hriex imJWLto. 

Nekx ImPxdlaL — . — . — , - 

Hextsuh. toy Jon* 25. 

NF1 Pensiom Managenent Ltd. 

48 Gncechurch Sl, EOP3HK 01623*200 
MawBe dFael - — JI97^ _ - 

Prices June Z. Next dealing JUy L 

New Zealand Ins. Co. (UK) Ltd.? 
MaMud House, Southend SSI 2JS 070262955 
KM Key Inv. Pfen^-DSL? 187^ — 

UK EtjAy BJ0 JM +0-1 — 

Anwfte an 

s yWf -f ? ffl® = 

mmE He 

Norwich Union hnuranca Group? 

PD Box 4. Norwich NR1 3NG. 060322200 


«e=w t|jM = 

SfeEi i§E 

Nor. linft Uay 15 — 223J ~Z] - 

Phoenix Assurance Co. Ltd. 

*-5 King WOTom SL. EC4P4HR. 016269S76 

ma~ 

named Savinas Erato 

25 WbnMp SL. London, EC2A 2AB. 01-9200661 

1st Manned “* 

1st Fixed ^ I merest 



- giSjfcdZ: 


Prop. Equity ft Life As*. Co.? 

119 Crawfoid Street, WIN 2AS. 014860857 

I3K ^1^5 

Property Growth Assur. Co. Ltd.? 

Leon Home, CroydooCRSILU. 016800606 

Property Fund..— 223 8 — — 

Property Food (MZ Zp>A — 

WSs^ a 5 = 

investment Fund (A) mi +0i — 


Do. initial .... 

£3fc 

Beefahw Life Assur. Co. Ltd.? 1 

71, Lsmtaard SL, EC3. (06231288 


Pea. DJLF. Acc. 

Hearts of Oak Benefit Society 

129, Kfagwxy, London, WC2B6NF 01-4040393 

Hearts of Oak 1428 455| I .— 

H* Samuel Life Assar. Ud.? 

NLA Twr. Addtsaxnhe Rd, Cray. 01-6864355 

Unto 


Managed Series 
Managed Series 
Money UntoH 


SSd.lA) _Z 


Do. (Aaax nJ ^ 

^et&StoeSri&'tax exe55t"ftffto?. 
Utyfs Life Unit Trt. Mnfn.IAL 

h 7 £ H 5 ¥g ! 

-M ft G Group? <yKc)te) ‘ 

Three Tovwr HDf, E0R6BC 016264588 
See Mso stock — n-n**. 

{Sas& 

®* ,ala fezz: 


KSSSswi! 

tnU. BandFd. 1 


***** 437 ^ 


Canada Lift Assurance Ca. laperUlHoase.GnWferd. 71255 

2-fe, HW St, Potters Bar, Herts. P. Bar SH22 

BtftWtW- 1=1 =-. 

lSIS: ^VfaSfeyHM OHB. OM028876 ^ 

PSwfe’feZZrl — Irish LB* Assurance Co. Ud. 

Em^BuicVEkM — ®3Lf7 — BasUdon Haute, 7/11 Moorgate, EC2. 01606 B40L 

Pwra. Bond/Exec 10667 17541 J — 1 o< r-i.k. c. mr Ttm.i il 



^g^tsz -g . « = 

SWBMfiMbC3W& - 


las a to 2SrSot sdn, tby ,1«1L 


Imperial Life Ass. Ca. of Canaria 
loptrlal Home, GoMOrd. 


71255 


Schtefager Trust Mngrs. ULUM 
140, Sorth Street, Dorking IQ3W8M41 

^^%Ep I 

Exempt m. Ldn~ S.6 +M 5S 

Extra IntTst g.9 Ztfl +0JI 

Income DHL 37.7 WSs «• 1159 

EBB£=U ® to 

M. Growth™. &4 +5-3 ?4Z 

Market laaden 

‘NflYtakf 4 — 

Prat. A G» Trad —J 


l&CtaUdJfOXO 

01-2*03434 


m :zi - 


Bd. BdJEmcfUr 

Deposit Bond — 
Equity Accum. 
Pneerty Accum. 





gdOeporit — 
2nd. Ameriae ! 



I Am. Pcns/AixZJ 
iES.LF.zZ 




— King ft StaMM Ud. 

— sacomha, EC3. 016235433 

— -Sand Fd. Exempt — #9546 971DHUBI 

— Langham life Assur. Co. Ltd. 

— -LanttmnHse.HaMnckto v HWL a^ffiSZIl 

— WnxrptaLFWd n«7 111« I _ 

•WHb 


Schrader Life Group? 
Enteprfx House, Portsmouth. 

ss|-— p 

Overseas 903 


07 0 5277 33 


®s v ffikz: 

looome Dijtnh- 

InCxne Accum 

B-S.Peii.CBp™™. 

r 

Equity Penstaa Acc._ 

MrutL PenTCwo 

IML Pen. Acc. 

F. lot. Pm. Cap 

F. Im. Pen. Acc.™™ 

Monty Pen. C« 

MOneyVen. Acc. 

SSS-pK-SSzz: 


Barbican Htnim m ! 

P.O. Box 63, SL Heller, Jttogl 74806 

Bab. Im. Fund H63 92-M — 4 6J# 

Barclays Umcora IntBTiatfona* : 

1, Charing Cress, SLHellef,Jtt«y._ __ 0534 
flvrraeaslacom 
UnkWtXrTrSt 
Unfbond TniR- 


- SrSBiffi; 

“ Do.AHM.Mta.— 

- Do. Grtr. Pacific. 

“ Do. Inti. Income - 

- [j_p.jito.in 

“ DO, 1 

- Bbhopsgate Commodity Ser. Ltd. 

- P.O. Box 42, Douglas, lq.U. 062M3WI 

~ ARMAC*Jmw2 BK»fa 69.78 1 

“ COUNT** June 2~ — K3J24 3.«Q ,ZJ LB 

= »2Ss e Jiiffi-S.=L J w7-; 

Bbhapigate Prognssiw— Lda. Agents. 

9, BMtopigatr, EC2N5Ai> Ql-5H8&2aq 

mi 

- Bridge Management Ltd. 

- GPO Box 59Q, Hong Kong • -> 

Z W.ZS -IMP 

- ' Britannia Tst MngmL (CX) Ltd. f 
30 Bath Sl, Sl- Hefier, Jersey. 053473314 

247X3 Z J L50 


'itSTE 


Faad “EL Next 


S62M391I 

IMLJufTL 


prices so regaest. 


Penstas Series B tone 3. (Me 

CwaAUrL *8**-* * I*— n 

dCOttafi WuHwS oruttp 

PO Bn 902, Edtatugh EH16 5BD 051655 6000 

bMnl 

Skamfla Life Assurance Co. Ud. 

361-266 Fleet SL, Lanfon EC420Y OU3538511 
giMt gAcc.. W8 l^g^ga — 

pSsI Equity Ac^T 9?F +83 — 

For Prices of oti*T U«aa and bamefeed 
Basis Rates please Phone 01-353 8513. 

For SafajL Life Assurance LbL. 




Standard Life Assurance Cemparg? . 

3 George SL, Edinburgh EH 2 2XZ. 031-225 797L 
Managed 
Property. — 

tern 

IM '-72 - 

Pwston Managed — 3 

Pension Property 
Pension Eqmty™ 

PnaionlnU— 

Pension FVd. ( 

Pensmo Cash . 

Sun Mfiance Fund Mangnit. LtxL 
Sim AUiaace House, Horsham. DW364141 

Sun Affiance Unked Ufe Ins. Ltd. 

Sun Alliance House, Horton. 040364141 

mggsrszzMi = 

sa F fezz® - 

Sun Ufe of Canada (UK) Ltd. 

2, 3, 4, Codepm SL, SW1Y 5BH 01-9305400 
Maple U.Grth. 227 JJ +291 — 

Maple Lf.Maogd. 1473 J — 

Sun Life Unit Assurance Ltd. 

107, Cfcomside, London, ECZV60U 016067788 

BB5a=“‘ 

S22K& 

«ltotafe.-rai 12721 +WI - 
Fixed Interest 

Cash^ ___ 

int e riSttionilCapZJ^y +£t(!U 3B2 

Internatioaal AccZjMA mfl +1^ - 
American Cap- 
Aroerlean Atr. 

Far FjKtu n Can 

Mid id* 


Ptats. Massagedl 
Pens. Managed 
Pens. Property 


Pens. F. l merest Cap. 

Pens.F. I merest Acc. 

Pens. Cadi Cap. 

ssas- 

IS Sfe ,. 

-Pens. American Acc. 

Pens. Far Estra. Cap. 

Pens. Far Earn. Ace. 

Target Life Assurance Co. Ltd. 
Taget House, Gatehouse 

Kass 

Man. Find Acc 

Prop. FtL Inc — 

Prop. Fund Cap. 



Prop. Fd. Are. 
Prop. rd. Im 
Fined Irtf-Fd, Inc. 
Fixed InL Fd. Cap. 
Dm.Fd. Inc. 
UJCEmiityFtt. ine. 


lid. EnuHy Fd. Cap.1 

Rtf. Man Ac. PenJ 

fSrLPfanCapJ’ra.B 

Mm-PenSdAtt-J 

MxnXVnFdCapU 

Gat PereFd Act. 

GWPeaFd Ctol 

l^op.PenJdJcu 

Prop.PenJUCap. 

Guar.Pen-FtLtes. 

Guw.PenAI.CapJ 

tULPenJiUteC-r 

DJEPen.Fd.CapJ 




mur.— 1 A»: 

rrtstm an nmesL Next deatag JwX- 
*Ten tor One S)feL % 

Brawn Shipley Tst Co. (Jersey) lid, 

PJL Box 583. St. Helier, Jersey. <£3474777, 

MMhzfir 

Butterfield Management Co. Ltd. 

P.O. Box 195. Hand [ton, Bermuda. 

BSgBErrW azdiS- 

Prices at May S. Next suft day Jure 2. 
Capital International SJL “ 

43. Bouievaid Royal, Luxembourg 

Capital InL Fund ) USS2L26 I — J — 

Charterlmnc Japhct 
1 Patertxwer Row, EC4 016483999 

^i= m m ,\z\ 

Kf-^EEEps M 3 .a: 

Cflve I n ve stm ent s (Jersey) Ltd. 

PJ). Box B6. SL Peter Port, Guernsey. 048126521' 

Canddif Ins. (Guernsey) Ud. - 
P.O. Box 157, SL After Port, Guernsey 

lrtid.Man.Fd, (1855 20251 ..-4 — 

Crrtpnount Fixed lot. Mngrs. (Jersey) ,r 
P.O. Box 195, StHeUer, Jersey. K34 27561 

0W5 Deutsche Cos. F. Wa rt p egfen? 
Granriaesweg U% 6000 Franktart 
imesu 880270 3UQ — J — 

Delta Group 

PJ). Box 3002; Nassau, Bahamas 

ML Iw. May 20 — 1245 257] — l — ■_• 

Deutscher luvostment-Tiust 

Postfach 2685 BtabergasH 6-10 6000 Fratoftm 

SSSSsset^BK gffl : :d r ’ 

Dreyfus Interc ontinental Inv. Fd. 

PJL Box N3712, Nasons, Bahamas. _? 

NAV May 27 IBSSZSlC 27461 1 — * 

Emsan ft Dudley Tst Mgt Jrsy. Ltd. 

P JO. Bax 73, SL Heller, Jersey. 053473938* 

E.ILLC.T. |13U 14351 +4JJ 220u 

The English Assactatian 
4 Fore Street. EC2. 01-588708^. 

E. A. taemne ^414J __J $Jt . 

wTdvtfPmTFo **'. la ZJ ^ 
-Meet (taring tonelL * a Nett dmog JUae XX ' 

Eurobond HoMfngs N.V. 

Pten e rm aa i 15, WHIeimtad, Curacao. 

BeSuvsz 

F ft C Mgmt Ltd. In*. Adtrisen 
14 Laurence Ponrtney HHI. EC4. 016234680: 
Centenary F(L, I USffl-73 I —J 1ST' 


01-58870®:. 
I 8.78 ■ 





120.91 _-..J — 




DJLPen.Fd.Cip. 

Trans ln te matton al Ufe Ins. Co. Ltd. 

2 Bream's Bldgs., EC4A 1NU. 01-4056*97 

VSeries 2 Man. F(L 

Meries 2 MonfyFd 
VTuHp Invest- RL — 

mgou 1 nu. ni. 

JSfcfeE|»W ®=j- = 

Man. Ben. Fd.Ac r 16721 .... J — 

Trident Life Assurance Go. Ud.? 

London Rood, Gloucester. 0*5236541 

- +071 — 



FMeMy Mgmt ft Res. (Bda.) Ltd. 

PJ). Box 670, Hamilton, Berm uda 

ndjfityoff.'sS-T^ +oxfi US: 

Hdrtty Far Ea£ Funl. US 2242 + 0i7 — - 

Fidelity hiL Fund-™ USHl ™». — . 

Fidelity Pacific Fd US 6855 — 

Fidefity World Fd H957 +a2fl — 

FMeUty Mgmt Research (Jersey) Ud, 
W jtotri oo Hst, Don SL, Sl Metier, Jmey. 0534 

J^3is 

First ViMag Commodity Trusts 
10-12 SL GtoreCs SL, Ooagbs, loM. 062* 25015 
FsL VBc.Cnt.TsL — 1413 435J +0JJ S60 

Rearing Japan Fuad SJL 

37, rue Notro-Oame, Luxembourg 

Fleming June 3 1 US$«64 I — 4- - 

Frankfurt Trust Investment — GmMi 
New Maimer StraBe 74-76, 06000 FranUtot 

arteW! sa=i-. 

Free World Fund Ltd. 

Butterfield BJdg^ KamilUa, BermudL 

NAV April 30 1 US$326.78 J J - 

GLT. Manaoeatent Ltd. ' 


Tyndall Assuranoe/Pensiaus? 

18, Gaoynge Road, Bristol. 



3E ESSft 



sa - 

Ogp 22 * 1 Gartmore Invest. Ltd. Ldn. Agte. 7* 
““1 “ 2, SL Mary Axe, London, EC3. 01-283 3531 . 

Fond Managers (G.U LtLWW 
SUSL 


Prop.Pto. 

Dep.Pen.Jmw 

Vanbrugh Ufe Assurance? 
41-43 Maddox St, Ldn. W1R9LA. 
Manag ^Fd P682 177.' 

Irptnl. Fd. 

Fixed InL Fd. 



American 

Inti. Bond Fund 


PABox^Dm Stt. «#ws 

sssr , a.: ,, feffifc , i 

Hambro Pacific Fund Maori- Ltd. 

2U0, Connanght Centre. Hong Kong 

Far East M»28 IHKg713 18XH J — - l 

Japan Fd. my 30 -™|USS7.92 8^ — J — 

Hamfaros Fd. Mgn. (CJJ Ltd. 

PjO. Box 8b, Guernsey. 0481-2650. 




+ag — 

+a9{ — 


PravUenc e CagHnl Ufe Ass. Cn. Ud. 

30 UkWdge Road, W12 WG. (fl.749 9111 

Penstan^inL. 

DtposRFd. 


_™. v . „Aec. 

Fxd.rre.Cap. 

Fxd.ire.AK. 

Into). Cap. 

IntnLAa. _ 

KSSSS&S: 

Estate 

PwrincU Lift toonnee C,. LtJ. 

opg nidM Wtate, EC2. 01^2476533 

Prw!toS5Fd~Ll£4 ijia ,._J - 


FS-liFtod™- — 1§33 Sl +i 

Pmdentirt Pensions Limited? 
HaRomBar^ EC1N2NIL M 


Vantanmh Pensftws Limited 
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BP first quarter profit up to £504.7m 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


BRITISH PETROLEUM yester- 
day announced a first quarter 
not profit of £504.7m—up 87 
per cent on last year’s £270m— - 
but warned that its chemicals 
and plastics sales had suffered a 
“sharp deterioration" in prac- 
tically all areas since March. 

The company said its net in- 
come on a current cost basis — 
which it argues gives a more 
realistic profit estimate — was 

£ 161 m, up 34 per cent ou last 

year's £I20m. 

Its comments on the chemi- 
cals sectors coincided with a 
sombre forecast by the Chemical 
Industries Association* which 
sadi that “ already inadequate 


profit margins will be squeezed first quarter was better than 
further.” Meanwhile, • ICTs had been expected, particularly 
shares fen lOp on the day to in view of the steel strike, 
dose at 856p. .... But it added:. “ Over the next 

, t , v ■■■*«* few months, in the face of fall- 
BP said that alttough its ^ demand, a relatively high 
chemicals and plastics oa1 “° ^ 


that already inadequate profit 
Twarglng will be . squeezed 
further.** * 


cnemicais ana pmsura pmind and the probable intend SSTtSSt 


. . cheap imports 

quarter, the position tad derivatives from the U.S., 
deteriorated since March, par- ^ going t0 b e increasingly 

difficult for chemical manufac- 
produc t selli ng into ttetKtne especially those in the 

- petrochemicals/plastics sectors. 


The Association noted that 
over the first three months of 
1980 the price index of raw 
purchased 
industry bad 
shown an average increase of 
42 per cent from the same 
period of 1979 — much of it roe 


finance director for ICTs 
plastics division, who said in 
the - company’s newspaper. 
Plastics News, that the division 
bad experienced much more 
ffiffif n lt trading conditions «ith»p 
the end of toe. first quarter. 

Both British and continental 
sales tod been dedming as the 
recession started to bit Tbe 
' general fall "in demand 


m 


to a large rise in the price of Western Europe and the expecrfedged stock thailt bought off “7 


and construction industries is 
badly down." 

The Association said in i to 
spring economic bulletin that 
reports from major companies 
indicated that business for the 


to secure, adequate price levels. 

“At the same time there is 
little likelihood of an early and 
significant easing of the rate 
of general cost inflation, so 


feedstocks: It added that tbe 
persistence of a high exchange 
rate did not augur well for tbe 
future profitability of exports. 

The sector’s problems were 
underlined by Mr. Don Hmdson, 


laiian of -more stable- raw 
materials prices had- led In 
destocking by downstream in- 
dustries, which had further 
reduced current sales. 
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Sharp rise 
in overseas 
investment 


By David Marsh 

UK RESIDENTS sharply 
increased their purchases of 
foreign securities in the first 
quarter of this year following 
the abolition of exchange 
controls last October. 

The ending of controls has 
also prompted British banks to 
step np lending of sterling 
overseas. But capital outflows 
in the first quarter were heavily 
outweighed by inflows as inter- 
national investors — including 
foreign central banks — con- 
tinued to move large amounts 
of funds into sterling. 

This gave the UK a surplus 
of about £lbn on its overall 
capital transactions with the 
rest of the world, in line with 
the average quarterly figure for 
net inflows last year. 

The surplus was more than 
enough to finance the deficit 
on the current account of the 
balance of payments, allowing 
the Government to increase tbe 
reserves and make further 
foreign debt repayments. 

Central Statistical Office 
figures published yesterday 
show that overseas portfolio 
investment — mainly purchases 
of foreign currency securities 
— rose by -£461m in the first 
quarter, up 55 per cent, from 
tbe last quarter of 1979. 

The upsurge in overseas port- 
folio investment was stimulated 
by the relaxation of exchange 
controls last summer, a prelude 
totheir abolition in the autumn. 
In the July to March period, 
purchases on foreign markets 
totalled just over '£lbn, com- 
pared with £60Sm in the three 
previous quarters. 

Sterling lending overseas by 
the banks increased by over 
£400ra daring the first quarter, 
also stimulated by tbe removal 
of controls on loans to 
foreigners. Direct investment 
overseas by British companies 
fell back slightly, partly as a 
result of the squeeze on cor- 
porate liquidity. Excluding ail 
companies, investment fell by 
more than 50 per cent 

Ov erseas residents increased 
their holdings of sterling by 
£7 42m. folio win gan increase of 
£3bn last year. The main com- 
ponent of the first quarter in- 
crease was a rise of £460m- in 
foreign central hanks’ reserves 
held in sterling deposits and 
Money market liabilities. Most 
of this represented inflows from 
oil exporting states. 
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Harvard 

Securities 


IN AN article in yesterday’s 
Financial Times headed 
“Broker to take Stock Exchange' 
to court it was stated that the 
Stock Exchange “had found in- 
stances in which Harvard 
Securities, a firm of licensed 
dealers, evaded stamp duty on 
certain transactions'’ and that 
Harvard admitted one of these 
cases. 

We have since been informed 
that this statement is urrtrae 
and we apologise for any 
embarrassment to Harvard 
which may have occurred. 

In the case referred to, 
-Harvard told the Stock 
Exchange that stamp duty had 
been unpaid as a result of an 
error on the part of its 
■brokers. 


Britain’s problems ‘may 
new EEC entries’ 


delay 


BY DAVID WHITE IN PARIS 


PRESIDENT G is card d’Estaing 
of France yesterday warned year and whose entry terms 
that Britain’s differences with France has already ratified. Bat 
its EC partners might delay the he added that France’s position 
entry of new members. . on the timing of Spanish and 
He told farmers' leaders that Portuguese entry depended on 
the problems and uncertainties the progress made on issues 
over the cohesion of . the Com- affecting Britain’s relations with 
inanity of nine had to be the rest of the Community, 
resolved before any further France has backed the entry 
countries could join. Without of Spain and Portugal, on the 
specifically naming Britain, he condition that a satisfactory 


which becomes a member next Minister, Senor Adolfo Suarez, 

In Paris last November that his 
position towards Spanish entry 


said recent negotaitions had 
shown that some new members 
were still not fully integrated 
into the Community. 

. A presidential aide said 
M. G is card’s comments did not 
affect the position of Greece, 


solution is found in sensitive 
areas of farm competition. 
France's reservations on this 
subject have become more 
evident ’ in recent months, 
although President Giscard re- 
assured the Spanish Prime 


had not changed. 

France has already made 
clear it favours a long transi- 
tional period for incorporating 
Spain into the common agricul- 
tural policy. 

Giles . Merritt adds from 
Brussels: The EEC Commission 
announced yesterday that a 
special aid package of 350m 
European Units of Account 
(about £2 40m) has been agreed 
to help Portugal boost . its 
economic development during 
the run-up to its membership, 
expected for 1983. 


Schloemann Siemag China deal 


BY ROGER BO YES IN BONN 


A MULTI-NATIONAL consor- 
tium, led by Schloemann Sie- 
mag, the West German steel 
engineering concern, has won a 
IMS l.Sbn (£7 312m) contract 
from China for the supply and 
construction of a large steel 
cold rolling mill. The contract, 
sighed in Shanghai yesterday, is 
believed to be one of the larg- 
est with China ever, clinched by 
a European group. 

.The company said yesterday 
that the mill would be able to 
produce 2.1m tonnes of steel 
plate annually after coming on 
stream in 1985. Tbe mill will be 
an integral part of the Pabshan 
iron and steel works being built 
by Nippon Steel outside 


Shanghai 

Nippon Steel is also part of 
the 17-member consortium and 
this should ease integration of 
the rolling mill, into the Paoshan 
plant The consortium is largely 
made up of eWst German con- 
cerns — including Siemens and 
AEG. which will supply the 
necessary electronics, M-AN-, 
which will supply part of the 
plant and Hochtief which will 
deal with the construction work. 

Wean United of Pattsburgh in 
the UB. and the Austrian in- 
dustrial plant specialist Ru timer 
Industrfeanlagen are also part 
of the consortium. 

Last December another West 
German company, Mannesmann- 


Demag, concluded a DM 440m 
(£11 6m at the time) order to 
build a 500,000-tonne a year pipe 
mill , also at the Paoshan 
complex. 

The contract lias come as a 
relief to the Schloemann Siemag 
and other German companies 
trading with. China because of 
fears that Peking was about to 
scale down its demand for 
large turn-key projects in 
general and steel works in par- 
ticular. 

After entertaining high hopes 
for China trade during the 
1970s, West German business 
has increasingly, felt the pinch 
from Chinese retrenchment and 
Japanese competition. 


Steel documents to be published 


BY ALAN PUCE 


THE Commons Welsh Affairs 
Committee Is to use Parlia- 
mentary privilege to publish 
part of a sub-judlce document 
dealing with the effect of steel 
closures on the Welsh economy. 
■ At a meeting yesterday, the 
chairman, Mr. Leo Abse, Labour 
MP for Pontypool, told senicr 
British Steel Corporation repre- 
sentatives that a secret docu- 
ment had come into the com- 
mittee’ll possession. 

It was, said Mr. Abse, one of 
certain documents which were 
snb-judice. 

But the committee had de- 


membraudum to the BSC 
board from Mr. Bob Scholey, 
chief executive, dated January 
17. 

. This said that tbe scale end 
rapidity of the necessary man- 
power reductions in South 
Wales were of a magnitude 
never encountered before in a 
relatively ' small geographical 
area. 

The document referred to a 
“ strong and growing reaction," 
following closures at -other 
Welsh plants tike EBbw Vale 

Mr. Abse said that the com- 
mittee tod also decided to pub- 


cided that it should publish a Esh an appendix to the 


document dealing with the im- 
plications of the South Wales 
steel closures on the ' coal 
industry. 

BSC executives, including Sir 
Charles Villiers, chairman, Mr. 
Ian MacGregor, who ' becomes 
chairman next month, and. Mr. 
Scholey appeared before MPs 
at yesterday’s bearing. 

Mr. MacGregor, repeating 
previous bints about- tbe possi- 
bility of further redundancies, 
said the corporation had to con- 
sider carefully whether busi- 
ness assumptions made last 
autumn were still valid. 
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Railmen 
win union 
battle 


By Philip Bassett, Labour Staff 

THREE BRITISH RAIL 
employees sacked for reftoing 
to join ' a recognised trade 
union have won a long legal 
battle to have their case 
heard by toe European Court 
, of Homan Rights. 


The Government took - toe 
' opportunity of the announce- 
ment in Strasbourg of toe 
result of toe European Com- 
mission’s inquiry into the case 
to attack toe principle and 
workings of toe closed shop, 
. which will _ be subject to 
reform when the Employment 
Bill becomes law. 


The Department of Employment 
said the Government “ deeply 
dislikes the closed shop and 
had explained to toe Commis- 
sion its “ very different 
stance ” on toe issue to that of 
toe last Labour Government. 


The Department said the 
Government had always 
insisted that the closed shop 
“ unfairly affected people like 
toe unfortunate ex-British 
Rail employees in this case." 

Though the Commission’s report 
das not say thfe closed shop 
is in breach of toe European 
Convention on H uman Rights 
toe Department said toe 
Employment Bill would right 
the wstrag when it became 
law. It aded that, if it had 
been law at the time of toe 
dismissals in 1976, the case 
would not have been neces- 
sary. 


The Commission ruled by 14 
votes to 3 that the rights of 
Mr. Ian‘ Young, Mr. Noel 
James and Mr. Ronald Web- 
ster under the Convention’s 
article on the freedom of 
association had been volated 
when they were among 54 
employees sacked by BR. 


The case will now be considered 
by seven judges, headed by 
the president of tire Stras- 
bourg court, Sig. Giorgio Fal- 
lieri, though the Commission 
set no date for a public hear- 
ing. 


Kraft and Dart agree on merger 


BY IAN HARGREAVES IN NEW YORK 


KRAFT, THE Chicago food 
company, and Dart Industries, 
which makes Tupperware con- 
tainers, yesterday announced 
agreement on. terms - for a 
friendly merger to create a 
company with sales of over 
$9bn this year. 

The move, if accepted by 
shareholders, wouM make Dart 


deal Each Kraft and each 
Dart common share will be 
exchangeable for one share m 
Dart and Kraft 
Mr John Richman, chairman 
of Kraft, will be chairman and 
chief executive of the company 
and Mr Justin Dart, chairman 
of Dart, will be chairman of 
the new company’s executive 


and Kraft, as the company committee, giving him an impoiv 


would be called, one of the top 
25 industrial companies in the 
U.S. 

The formula for the merger 
is intended to re-assure share? 
holders from- both camps -that 
they are getting an equitable 


tant voice in policy decisions. 

- The company's headquarters 
will be in Kraft’s home state 
of Illinois rather than Califor- 
nia, where Dart is based. ’ 
Both chairmen said yesterday 
that they saw the merger ag a 


means of diversifying - which 
would increase opportunities for 
both companies.. 

Kraft is much the larger part- 
ner in the deal in terms of 
sales. Last year its worldwide 
sales. 28 per cent of which come 
from outside the U.S., totalled 
$6-4bu, on which it earned 
SISSm. 

Dart had sales of fZjfbn, but 
its profits almost ' matched 
those of Kraft at 8171m. Apart 
from Tupperware, Dari owns 
the IIS. company P. R.- Mallory, 
which makes Dura cell batteries, 
and various other homeware 
plastics and glass interests. 


Spending cuts delay road schemes 


BY USA WOOD 


MOKE than 100 road schemes, 
many of which had been given 
starting dates, have been pot 
on iee by toe Government be- 
. cause of public expenditure 
cuts. Many will not be started 
for 10 years or more. 

The Government’s White 
Paper bn its road programme, 
published yesterday, says that 
spending on trunk road con- 
struction and improvement is 
lo be limited to about £300m 
-a year 0978 prices) over the 
next four years- 

This is roughly in line with 
the le vel of expenditure, of the 
last years of the Labour Gov- 
ernment after its- major cute 
three years ago. 


Priority in the latest White 
Paper has been given to major ' 
industrial routes, such as toe - 
£25 orbital motorway- around 
London and the orbital routes 
around Manchester and south 
of Birmingham. 

Improvements to . routes to' 
the ports, including the . A13 
to Tilbury and routes to Hull 
and Immingham, should all be 
completed by toe mid-1980s. 


previous years. Several by- 
pass schemes are also to be 
brought- forward. - — 


The total programme con- 
tains. nearly 400 schemes, at 
an estimated cost of nearly 
£&5bn (1978 prices); 


The White Paper picks out 
two other key areas of work. 
Expenditure on. motorway and 
trank road maintenance te 
planned to average more , than 
£90m a year (1978 prices)-, 
significantly higher than* is 


Schmes such as toe M4fr 
from Oxford to Birmin gh am 
and the expansion of toe 
North Circular Road' to 
London’s ■ docklands have 
been scheduled to start 
after toe end of 1983. Hr. 
Norman Fowler, Minister for 
Transport, said; “We are 
preparing these as fast as 
possible. They should not be 
held up far lack of resources-*' 


The British Road Federa- 
tion said successive spending 
cuts had gone - too iar. in par- 
ing away the cash available 
for roads. 

The Automobile Associa- 
tion and the Federation of 
Civil Engineering Contractors 
also criticised toe White- 
Paper. The latter said it was 
disappointed by the Govern- 
ment’s statement that the 
motorway network- Is now 
almost complete. 

“We can all see toe over- 
worked parts of toe motor- 
way system which are 
crumbling, energy wasteful 
and Inefficient in scarring 
industry.** ’ 


Weather 


UK TODAY 


CLOUDY, with sunny intervals 
in England and Wales, and some 
showers. Temperatures near 
normal. 

EL and NJ2. England, E. Ang lia , 
Borders, Edinburgh, Dundee 
and Aberdeen areas,- Moray 
Firth, NJ5. Scotland, Orkney and 
" Shetland 

Sunny intervals and thundery 
showers. Max. 22C (72F). 

Elsewhere . 

Scattered showers, sunny in- 
tervals. Max 21C (70F). 

Outlook : Some showers, 

thundery at times. Tem- 
peratures near normal 


WORLDWIDE 




Y'day 



Y'day 



midday 



.midday 



■c 

■F 



•C. *F 

Ajaccio 

S 

21 

70 

Lisbon 

F 

7S 

77 

Algiers. 

h 

2S 

.84 

Locarno 

s 

24 

75 

Amsdm. 

S 

‘M 

75 

London 

F 

75 

77 

Athens 

5» 

22. 

72 

Luxmbg. 

F 

24 

75 

Bahrain . 

S 

27 

99 

Madrid 

S 

33 

91 

Berclna. 

s 

23 

/3 

Majorca 

F 

25 

77 

Beirut 

s 

23 

73 

Malaga 

c 

25 

77 

Belfast 

F 

18 

64 

Malta 

S 

24 

75 

.Solan) . 

c 

20 

58 

Mchstr. > 

c 

.27 

.80 

-BarUn 

s 

■2b. 

. 77 

MeibAft 

c 

It 

51 

Biarritz 

c 

-IV 

63 

Viljn 

s 

27 

80 

Bmghm. 

F 

25 

77 

M'ntreal 

8 

IS 

66 

Blackp 1 

Th 

16 

81 

Moscow 

R 

13 

55 

Ban)*. 

C 

16 

61 

Munich 

c 

19 

66 

Baulgn, 

F 

23 

73 

Nairobi^ 

C 

21 

70 

Brlatol 

S 

21 

70 

Naaies 

F 

TO 

HR 

Brussels 

S 

24 

ih 

Nwcatl. 

C 

28 

77 

Bud pet. 

Th 24 

75 

V. York 

s 

20 

68 

B. Aires S 

12 

53' 

Nice . 

c 

■•s 

66 

Cairo 

S 

30 

8S| 

Nicosia 

s 

23 

73 

Cardiff 

c 

16 

61 

Oporto 

c 

19 

66 

Cubes, 

1- 

28 

82 

Q«'o 

s 

71 

SO 

Cape T. 

$ 

18 

64 

Pfiria 

s 

75 

77 

Chicago 

c 

22 

72 

Perth 

c 

15 

60 

Cologne- 

s 

24 

75 
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F 
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70 
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s 

22 

72 
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R 

8 

46 

Corfu 

s 

23 

73 

Rhode* 

C 

71 

TO 
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c 

18 

64 

Rio J'o 

S 

23 

73 
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c 

18 

64 

Rome 

F 

21 

70 

Ednbflh. 

Th 19 

66 

SalKb'rg 

C 

15 

59 

Faro 

F 

30 

68 

Singapr. 

R 

29 

SC 

FlaroncB 

s 

22 

72 

Stckhm. 

F 

25 

77 i 

FrsnfcFt 

F 

•25 

77 

Strasb’g 

S 

24 

7? 

Funchal 

S 

21 

70 

Sydney 

R 

15 

60 

Geneva 

S 

20 

68 

Tangier 

C 

30 

86 

Gibrltr. 

K 

n 

72 

Tehran. 

s 

28 

82 

Glasgow 

R 

16 

61. 

Tel Av|v S 

23 

73 

Kelfiinki 

S 

22 

72 

Tokyo 

c 

25 

77 

H. Kona 

S 

26 

76 

Toronio 

s 

19 

te 

Inirmss. 

ft 

18 

64 

Tunis 

s 

2S 

77 

I.o. Man 

c 

12 

54 

Valencia 

s 

% 

79 

Istanbul 

F 

19 

68 

Venice 

F 

24 

75 

Jersey 

Fa 14 

57 

Vienna 

F 

22 

72 

Jo'burg 

s 

15 

59 

Warsaw 

C 

18 

64 

L Pima. 

s 

22. 

72 

Zurich- 

s 

21 

70 

O— Cloudy. 

F— Fair. 
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derision to make -toe dealing T r .J PY ft_4 In- 423.4 

hpnW buy baek toe flhn.of gilt- rOS 7 T* “ TV* clenCy of ito- .supplies; and jfa 


retiim . - eu. % 


them at th& height of the money * 
market squeeze . during toe. 
-winter should bring the market 
back to e more or lete normal 
footing. In toe short . njn, 
though, toe dealers’ repurchase 
ought to keep things tight 
enough — even with toe heavy. 
Government spending- now 
going through—- to enable the 
Bank to stay in control by 'ford- 
ing toe discount market to 
borrow ait 17 per cent 


— ^ppor 

••,7 major jnriMac 


axe 
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Land Securities 


Whatever has- been happen- 
ing in the manufacturing sec- 
tors, property. shjare prices have, 
been buoyant this year— toe 
sector index was- more than a. 

fifth op on toe end-1979 level 


ESec&o&c 

\— : ; Wito--uie!t. debt "of or 

'< ■ ■ ’nearly times rifeHtfwtoi 
1 ’ 1 frauds, Efecttanic Rentals has 
V ; been handout by 'toe-high level 

■ \of Interest'rates. TPretax profits 
"have fallen % IT per- cent to 

■ Q22m -in - : toe. sear, to Mima, J 
.; wito exceptional tone to -the 

last two' jBaaas^mere. -$r r lCss 
.-' : balancing out._ Tbe aet^isition 

\V of BRW ' has ihelped:' ‘paste np 

- tcudtog-'prdStSrby^ 224 .ptec-caa, 

. but margins have been squeezed 
and toe 9 per heift_ increase in 1 
r ental '.changes, totrodueed ;/hi 
- April Has come’ honfe too soou. 

' .'High capital^expenditure has 
been. SL'key. factor m keeping up 


before yesterday’s setback— and appreoatioh . at much Tgafeatet : 


toe temptation to iaise ; new, than inflation rate iTft to 

money on a “cheap- yield pf ^ 

4l 2 per cent has been too strong' by using - debt at an dtora-Hborawraigs.- ^ But 

for Land Securities to resist interest rate roughly m toe 
Instead of drawing on a.£60m with inflation, or che^er-Dowfi- 

stand-by facility, which would ^ to 310p on tfc& ufews, toe 1jo ^ to Uto3 

shares sell at a. discount o<* mtrS 

roughly 35 per ceat on asets 'u 

1981 may prove optimistic. The 
share price, down 4p yesterday 
at 90p, also dearly, reflects toe 
expectation of .tijrapid fall is 


have cost a small margin over 
LIBOR, toe company has 
launched a one-for-six righto 
issue at 263 pto raise £108m. 
It tons follows in the footsteps 
of MEPC a year, ago, and .of 
TT amm p.ncnn- last au tumn, in 
expanding its equity base. 

The fact that Land Securities 

has been able to do this witb- 


after toe. rights issue. . 

BP 

Anyone curious to knew, how 
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BP went on in the first quai^ Interest -rates; producing as 
ter of 1980 may still be baffled' Justoric p/e Itf/v&er a km 
after reading tee 'group’s pub-’ "tax • "icharge. Tfce dividend, - 

__ tished ffgures. BP gSves' a hifr- which, is .barely, covered:- after;;.' 

out any kind of profit or cirri- toric cost net. earnings ffgure-? . tire promised rise bf nearly a 
dend forecast, .and at an imm e- up from £270m to £505m— which quattef, -^ provides a yield of 
diate dividend cost which is it- believes to bo'misleading, arid : ^ POr'cOhL... . 
only half the market average, is a “more realistSc’’ current' cost. ^ ^ •« _••' . .V „ .- T •’ 
enough to make toe average profit of £161m, a^inst^£120in. uflfianei: . : - J 

hard-pressed finance director B^t there_is nothing. to show. Guthrie ; J . has - '. predictably-"- 

cry into his rash flow budgets, bow one is; -derived .room. the". reached its 'Mat^lJorectot-irito.-N 
Such an ostentatious — even otoer, cur e ven what the cost Of-, s nmfifhing .to pw^ b iac yj 

provocative — move is likely to sales adjustment might have profits are up by atoart 32 per " 
cause envious eyes to be cast on- ^ Jeen - Neither ^figure is stririly. cent tb : S7.5tn. The - -fora ; 
the current prosperity of toe romparaifie with , results pub- shadowed ihvidemi of 5^ per 
property sector — the group’s bshedby any-otoer mteruational Share yields- &2 per 'Cent. m 

oil company. ^ "..:.whldi.is reasozutely in liTO Wia^ 

At least BP proyides’ earfent tbe income available / .ira® _ . 
cost figures J far 'its- share • of : Han'isons fir Gros&dd ‘ but the’' j -- 

Sohio’x : earnings. '- ' WithDut fabiy taxied p/e.of, almost IS stav.j i^. 

political miscalculation in 1973, these, there : is- an inerta'se^of takes account^ Stings ctHxenfly 
when a dramatic mid-year ohly Hiai to'. £84m, in real net _3omewbat inteii^)Ie jtosenre. ; 
revaluation was an Important- earnings, even ; after" it "higher . *. Gutioie 'Is optamstlc Joe tbs 
factor behind the Introduction contribution from toe North Sea. curyent-. year , dje^ite--tlte eom- -1 
of new taxes on the property Although the premium of spot Hio^ty piice shafce-ouh TTffi 1 
seetor. market . crude . over official , oil rubber- crop .» .expected to rise - L ; i ;; 

However, this is no time for .prices, was relatively modest in by perhaps ^ per cent jatofJoft ^ } 
anti-property measures. What the first .quarter, BP was unable palto yiefcfcv could Increase. 1^: a ' 


properties are estimated to have 

jumped in value by 25 per cent 

last year. Many property men 
remember Land Securities’ 
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tee_ righto isue implies is. a to= recbvfet the- cost M J jtr- jfiafw: - tenth. The 


distinct nervousness about the* gtoal supplies— -which are not largely; been sold np to fbnr , 
future so that Land Securities so marginal any more, even ; jnumtos forwaid at. stodfigptejes. 1 
is unwilling to borrow to finance though its stocks must be high ;British Carpets has probably lost .- 
refurbishment projects even after the mild winter— in the about £lm pretax hut the grocp 
though existing net debt downstream markets. Losses in seems relaxed*, about the scope 
appears to amount to only some Europe seem to have been quite L of . iiivolveanent' -• in tjre 1 ' . 
16 per cent of capital employed, serious; over the last two- fextUesJndusfry. 

Shareholders dreaming of months, higher pump -prices' in . ~Wlto' tight holdings^ drawn up 
geared-up capital growth will the UK have limited toe dam- extehriveiy on ' both sfdt^ file : 
have to think again, now that age, but demand for chemicals vbid : battle lines, the shares eaa •" 
gearing has almost disappeared; and plastics appears to have col- be expected to perforin iesriatto - ' : 
and Land Securities cannot be lapsed. BP’s upstream businesses ally untfl the ame questimis '. 
confident of .obtaining capital will remain' a joy to toe tax resolved one way or ane&er. 
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Stop worrying about your accounts 


Renta 

KIENILE compu 
from £45 week 


-including programs! 


INVOiaNQ SALES PURCHASE & NOMINAL 
LEDGER^ STOCK CONTROL, . 
B^OLUCOMMISSION5VAI 
DAIL/-WEEKL/-MONTHL/- 
ANNUAL FIGURES. . ■> 

ALLSO SIMPLE WITH A 

KIENZLE BOOK- 
KEEPING COMPUTHt 


Difficulties with yonr accoun ts mu3t be costins: ' 
you money and affectmgthe growth of yotm 


can solve your problems, improve your - 
cashflow and smarten up your image! 

ffi Choose fl» right coarputcr! Kkmzte haw 
fifteen models. You select your oven system - 



■ Rent year Henrfe from £45 toraidcr £100 
we^yorlHiyfiwn£7^MWtoabout£15^)fliti 


l rfite: 


yojH-cOTjpanyacwxoitoraiaui^ before you oid«I 



get honest answers. 
AQ oarownwork. 


woridwida and our .. 

cpo^P ^oyin UK arullrdaad ispariKofely 

rirong on prog mniriTnggn^ fiel d '" ' ’ ' ' 


it is easy to switch to a ideate 
Easy toinStofl-jistplngitTO and show 


-The braduns 

SwdthetxrapouorgivcHs.aeanfbr : - 


Klenzlc Data 

Tel Slough 333 



A reliable partner 


-Bristol, Bury St. Ednmods,- 
Cajdiff, Manchester, 

Banbury (Kent),- - 

Winchester, Duh fm. 
Aberdeen and . 

Dundee (agents'). 
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